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in heart of 

p^liall | 

An IRA bomb exploded la the 
l I hsart of Whitehall 
. aftwr p rimp ynintoter Jnlw • 
|Ub|<Hri^iKe^Do«ixb^ '• 
Street to goto Conservative 
Central Office. The 9b bomb, 
concealed in a leather brief¬ 
case, was left near government 
-fcafidbigR. 30Q yards fronr- 
.Downing Street it caused no 
f*taiahip% but damaged cars - 
and some windows In toe area. 
.■ : T1ieI^TOiniBdofftdtoer 
. -abater attacks Jf there was-* 
_>-not ancmd to-BSttsh toterife*-. 

enc«”lnJWtoaflEairs.TEA . 

. iMBsbmexjdoitg^pslnmain- 
Jand defcBceSvPage 4 - - . 


it wanted a deferral erf interest 
payments on $S4bn (fA6bn) 
of debt owed by &e former 
Soviet Union to commercial 


■ The republic of Kazakhstan' 

- threatened to&nff its own *. 
annedibrces aiid sell arms 


merits. 

■_ The Russian central hanfc 

Rharrman Raid 

would be aonghi at a meeting 
with a steering committee rep¬ 
resenting commercial banks 
in Frankfurt on Tuesday. 

Page 22 . 

BOOTHES continued unsettled 
in a volatile session 
hy currency uncertainties. The 
firmness of the US dollar did 
pot protect Wne chip interna- 


over (antral of the military. - 
aithtotoe .CotomumwealtliM _ 
Udmatent States^thesucces¬ 
sor body to the Soviet UniQn. V 
PageS; Aims cutsagrted With 
Nato,Page * ' >-• jV. ■ . - 

!2 dta • ha I wri m il redd; - 

Israeli aircraft kflledat feast . 

U people,indixfipgfive ..... 


toe equity market trading 

awmmt. mbw ♦a- Wh ptiH Tho 

FT-SE100 Index closed at 
2,477.8, retaMbg a gain of 

FT-SEIVO Index 

Hourfy movements 
ZJS40- 


their first raid on P^aftJnim 
■gnenffiabiB^S in Tj>fewnnfhfe 
year, security sources sakL ■ . 
Twelve people were wounded, 
brad W Araikm 

re fer ence. Page 3 . 

FBI ertm a «wHdi ■■ • 7- /■". 

; 'She USFraieral Btfreaxi.irf ^ r'■ ^ 
. Investigations is tranaifcrifl&fc:/ 

. aoo.agents fromita. pounte^ J • 
mteffigeriefe forces to the war. 

against violent street gangs. 

It believes toe coHapserrf toe... 
- Warsaw Fact has reduced toe 
7 toreat of easterubtoc espio- • 
na^e.Page2 ' 

UN MinmnHr date ■' 

-Asummit meeting bftoe 15, 

UN Secni^;Ccnm^:memliors 
will take pfe to^ew.York 
on January sec- • 
retary^eneralBaairos Boutros 
ghrfi said. The'summit will 
disems s&erqjtbecring toe UN's 
role. 7 

BC truo* monitoring v . v 

TheEuropeao Camnumity 
resumed tns» monitoring In . 
YngostevJa but it was confined 
totoidobsmer opeEHticnm • 

. only. The monitoring hadbeen. 

suspended after five EC observ¬ 
ers were kilted ttbfcn fbMr 2ueU- 
copter was shot down. : 
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Houm pric— dr Haw 

HOuseprtees in SrfteinJBfl 
_ as per cent last year, Halifax __ 
Bufiding Society reported. R 
... was toe first ammal decline.. 

since the Halifax House Price 
\.Indeibegan in 3SB3. Paged j _. 

Dutch trip to. gomhmad / 

■: Difltojpa lmoiniuisttt Rmitf 
V-lAlbberswilLgo ahead wttb ■ •' 

. arptomed visit to South Africa. 
■JnFtortiary in. spite of a' call ■ 
-.ftvfrvtoe African National Coa- 
. gras to cancel the trip-*n» 
ANC said the trip would confer 
, legitimacy ori ‘ , an iHegitlmate - 




Women's rigtit* backed 

"A Japanese fflBntsetan iwpar 
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cid^ga^inkto^w^e 
toatwomencanbetoe head 
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Brbhh bwf ap firv W d ' 


6 Jan 1992 10 

. about 2.4 per cent over toe two- 
week account. This has seen 
UK equitiesaicouraged by 
Wall Streetbut conrernedhy 
toe pound’s ahde to its lowest 
permitted level In the 
. exchange rate mechanism. 

Page 12 and 13; Weekend, Q 

; reUNKBSPIiOYMENTrate 
rose to 7.1 per cent last mouth, 
its highest level tor five years. 
President George Bush said 
he was disappointed but 
chdmcd Iris rfforts to open 
Asian markets would create 
more Jobs. Page 22 . 

BEEEISH GAS revised its con¬ 
ditions for accepting a deal 
brtended to head off a Monopo¬ 
lies and Mergers Commission 
investigation into its domi¬ 
nance dthe industrial gas 
market. Page 22 

AUSHtALIAN dollar fell to 
Its lowest level against the US 
dollar tor nearly three years 
in spite, of concerted interven¬ 
tion by the Reserve Bank of 
Australia. Page 2 

UK GROWTH is expected to 
be only L4 per cent this year, i 
aeron&ngto the latest survey , 
erf UK forecasts by Consensus 
Eamomfca: Page 3 

SWEDEN^ coalition govern¬ 
ment announced net spending 
«nta of SKrlfim (£]L36bn) in 
Its first budget for the financial j 
year starting jidyL Page 2 

UK PHONE SERVICES; A new 
code of practice was 
announced by the sopervisory 
body tor the industry to crack 
down an abuses erf premium 
rate services. Fags 5 

MACDONALD Publishing. 
Maxwell Communication Cor- 


--fhe all-dear tot econsignment 
of about 2^00 tonnes of Britoto- 
becf-tobesenttoiCiastobitt 
aaidftiturashipmente could ■*. 
Still face difflarities over fears 


hsber-whose imprints include 
Sphere, Abacus, Cardinal ami 
Future, was placed into admin- 
istration by the High Court 

CEROUPE BULL, loss-making 
French comp u ter maker, is 
in the final stage of choosing 
between rival offers from US 

H^SpSSd^a technol¬ 
ogy and equity investment 

partnership-Page 18 
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BUSINESS SUMMARY 

Shock among 
banks over 
Russian debt 
interest piea 

Western bankers were shocked 


Major sets 
framework 
for election 
manifesto 


By Ralph Atkins 

MR JOHN MAJOR yesterday 
set the framework of a Conser¬ 
vative manife sto for this year’s 
general election centred on 
lower taxation, privatisation, 
environmental protection and 
improving public services. 

As Labour joined the Tories 
in promising no let-up in the 
feverish election atmosphere at 
Westminster, the prime minis¬ 
ter held a second day of talks 
with cabinet ministers on the 
broad thrust and de tails of the 
party’s manifesto. 

Mr Chris Patten, Tory chair¬ 
man, will start work soon on 
final drafting - althnngh Mr 
Major has yet to see Mr Peter 
Lilley, trade and industry sec¬ 
retary. or Mr Kenneth Baker, 
home secretary, to discuss pol¬ 
icy within their departments. 
His detailed consultations with 
ministers are designed to avoid 
a repeat of the disaster ova 1 
the the pall tax, included by 
Mrs Margaret Thatcher in the 
1987 manif esto. 

Meanwhile, Treasury minis¬ 
ters yesterday met at the offi¬ 
cial residence of Mr Norman 
Lamont, -the chancellor, at- 
Chevenlng in Kent to discuss 
the Budget. Their meeting will 
end today. 

- Ministers have been deliber¬ 
ately reticent so tor on the 
manifesto’s contents and will 
try to control the disclosure of 
individual policy items in the 
coming months as part of a 
carefully designed general elec¬ 
tion strategy. 

However, it is clear that the 
main pledges will innhidc the 
privatisation of British Rail 
and British Coal, cuts in the 
basic rate of income tax and a 
tough stance on inflation. 

A promise to cut inheritance 
tax will be targeted at boosting 
support among Tory voters in 
south-east England. 


Labour tax plan for 

Scotland_Page 4 

Editorial Cwnvnent...Page 6 

Public services will be 
improved under the Citizen's 
Charter while the social secu¬ 
rity system is to be enhanced 
as a "safety net 1 * for the less 
well off. Child benefit will con¬ 
tinue to be up-rated in line 
with inflation. Further trade 
union reforms will be made. 

The government is already 
consulting on its plans for an 
environment agency, and 
detailed proposals will be 
included in the manifesto. 

Mr Tom King, defence secre¬ 
tary, and Mr Douglas Hurd, 
foreign secretary, will spear¬ 
head an attack on Labour’s 
defence and foreign affairs poli¬ 
cies next week. 

Mr Neil Kinnock, Labour 
leader, is to address a rally on 
Sunday in York, setting out his 
party's agenda for the election. 
Liberal Democrats hold then- 
own rally in London today. 

Fu&ther squafls-uver tax pol¬ 
icy - which have dominated 
the political agenda this week 
- resurfaced yesterday, when 
Mr Hurd used a speech in Wol¬ 
verhampton to accuse Labour 
of being prepared to destroy 
Incentives and jobs to make 
themselves “feel better". 

In response. Mr Gordon 
Brawn. Labour’s trade and 
industry spokesman, said 
Chevening should be used to 
draw up an immediate package 
of incentives for investment 
and t raining . Mr Alan Beith, 
Liberal Democrat Treasury 
spokesman, said it would be 
politically dishonest" for the 
government to cut income tax 
in the Budget and called for 
increased public investment 



Out of the spotlight: Gerald Ratner stands back as photographers take pictures of the new chairman T'**' Hunipnrha 

Ratner steps down as chairman 


By John Thornhill 

MR GERALD RATNER, who 
built Ratners Group into the 
world’s biggest jewellery com¬ 
pany, stepped down as chair¬ 
man yesterday and revealed a 
severe foil in sales over the 
Chris tmas trading period. 

The flamboyant business¬ 
man, who last year caused a 
furore of controversy by pub¬ 
licly labelling one of his com¬ 
pany’s products as “crap”, will 
retain his role as chief execu¬ 
tive and will continue to play a 
central role in trying to 
improve the fortunes of the 
financially-stretched group. 

- -Mb Jin* McAdam, 6h the for¬ 
mer deputy chairman of the 


■ Men in the news: 

Gerald Ratner and 

Jim McAdam —Page 6 

■ Lex..Page 22 

Coats Viyella textiles group, 
will fill the position of execu¬ 
tive chairman. His appoint¬ 
ment was welcomed by the 
company’s principal bankers 
which fetid they would main¬ 
tain their "close working rela¬ 
tionship with the company on 
an ongoing basis”. 

Following a 15 per cent ton 
in UK Jewellery sales in the 
vital six weeks before Christ¬ 


mas, Ratners annnnnfgd that it 
was likely only to break even 
in the year to February 1. But 
interest payments of about 
£27m and exceptional costs of 
£45m will drag the company 
into a total loss of £72m. 

The company would not con¬ 
firm whether it bad been in 
breach of its banking cove¬ 
nants - as had been widely 
suggested in the City - but 
revealed that debt at December 
27 stood at £217m. No material 
change was expected by the 
end of the finanriai year. 

The company said no final 
dividend would be paid on the 
ordinary shares and those on 


the preference dividends would 
“be kept under review". 

The trading results were 
worse than the City had feared. 
One fund manager said: "I 
don’t suppose anyone expected 
trading conditions to be so 
tough - we certainly didn't 
expect Christmas to be can¬ 
celled.” 

Mr Ratner was unusually 
taciturn as he talked about 
developments at his Mayfair 
headquarters. But he said that 
Mr McAdam would be a "tre¬ 
mendous asset” to the com¬ 
pany. 

"He has got a lot ot experi- 
Con tinned on Page 22 


Brittan warns against devaluation 


By Peter Marsh and Ivor Owen 


THE BATTLE to defend the 
pound was joined yesterday by 
Sir Leon Brittan, European 
Community competition com¬ 
missioner. and Mr Douglas 
Hurd, UK foreign secretary. 
Both warned of the dangers of 
a sterling devaluation. 

Sir Leon, a former UK cabi¬ 
net minis ter, said devaluation 
could add two percentage 
points to UK interest rates. 


while Mr Hurd said such an 
option would be “defeatist". 

Their comments helped 
reduce the pressure on ster¬ 
ling, which for much of this 
week has traded close to its 
effective floor in the European 
exchange rate mechanism 
(ERM), partly due to worries 
about tbe UK economy. 

Sterling was also aided by 
currency investors switching 


out of D-Marks and into dol¬ 
lars, prompted by indications 
that the German economy 
m ight be slowing and activity 
in the US picking up. 

The weaker D-Mark eased 
strains on all other ERM cur¬ 
rencies, with sterling closing in 
London at DM2£4, up a pfen¬ 
nig on the day and comfortably 
above its effective ERM limit of 
about DM2.832. The dollar 


closed at DML5825. a rise of 
nearly 7 pfennigs in two days. 

Mr Norman Lamont, the UK 
chancellor, has ruled out a 
devaluation, which some 
believe would aid exports and 
allow a cut in interest rates. 
Continued on Page 22 

Hurd adamant. Page 4 
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France signals reversal of 
national defence doctrine 


By Ian Davidson in Paris 

FRANCE signalled a historic 
reversal of its national defence 
doctrine yesterday, offering for 
the first tune to discuss its 
nuclear capability with its 
European Community partners 
as part of the development of a 
common defence policy. 

The offer departs from 
France's long-standing insis¬ 
tence that its nuclear weapons 
and nuclear doctrine could 
only be matters of French con¬ 
cern. 

The abandonment of this 
central tenet of French inde¬ 
pendence, a constant of 
defence policy since General de 
Gaulle founded the Fifth 
Republic 33 years ago. could 
break the national consensus 
on nuclear strategy which has 
largely protected France from 
anti-nuclear movements. 

It will provoke controversy 
among the conservative Gaull- 
ist party, and is likely to stir 
debate on the prospects of a 
European defence policy in the 
rest of the EC. particularly 
Britain - western Europe’s 
other nuclear-armed state. 


CONTENTS 


t juTiphing a debate on the 
treaties agreed at last month's 
Maastricht summit, which 
include a long-term commit¬ 
ment to the development of a 
European defence policy, Presi¬ 
dent Francois Mitterrand said 
the debate over the defence of 
Europe would raise issues 
which must be resolved, nota¬ 
bly that of nuclear weapons. 

"Only two countries in the 
Community have nuclear 
weapons,” he said. "Is it possi¬ 
ble to conceive a European 
doctrine? This will very 
quickly be the major question 
of a common defence policy." 

President Mitterrand's ques¬ 
tion clearly Implies that 
France at least would be pre¬ 
pared to discuss the possibility 
of such a European doctrine. 

He did not indicate what 
such a doctrine should consist 
of, but tbe inference is that the 
other members of the 12 would 
be invited to take part in the 
formulation of the doctrine 
which would in future govern 
French (and no doubt British) 
nuclear weapons. 


His proposal is quite differ¬ 
ent from the suggestion 
repeated yesterday by Mr Jac¬ 
ques Defers, president of the 
European Commission, that 
French nuclear weapons 
should one day be transferred 
to a “very strong European 
political union". On the con- 
trary. President Mitterrand's 
proposal would appear to com¬ 
bine French national control 
with a European doctrine. 

President Mitterrand said 
the nuclear question needed to 
be tackled “very quickly”. This 
is no doubt due to the civil war 
in Yugoslavia, and the political 
struggles between the nuclear- 
armed republics of the former 
Soviet Union. 

However, the nuclear issue 
may also be critical for unlock¬ 
ing Europe's internal defence 
debate. In the past, French 
practical insistence on a purely 
national nuclear policy has not 
only been poles apart from its 
rhetoric over the need for a 
European defence policy, but 
has also been a point of fric¬ 
tion with Germany. 


-■ -j,— ... . _ c Aaoolntnwna ... 13 Letters __—. 7 

** 8 en * - Base Rates .. 11 Lex - 22 

A sense OT snoex Building Society Rates ... 7 Managed Funds .. 11 . 14-17 

..«- _ _ e Commoaiaaa Priam . 10 London Options- 9 

t tmortai comment .... u .. Commoallim!lRBvi ^ ... ia Money Morksta.. 11 

Campaigning in eam&st companies uk .. a Recent issues..— s 

_ _ mm _u - c Economic Diary_ 8 Share Information .._ 1 MI 

m .. . . " B FT Actuaries .... 9 Stock Markets 

Gerald Ratner and James McAdam ft wora Actuaries_ ib London .. w 

■ -_— - i Foreign Exchanges- 11 Waif Street .. 18.19 

UWT* retoenws.. 1 » Gold Markets .. 10 Botnet ... J 8.19 

Bell tolls for change rn. Companies - 10 SE Dealings-- 12 

_ 7 rrwmatlwal News .— 2.3 UK News ... 

Howays — . 1 ■ ■ * Leader Page . 6 Weather.—.- 22 

Ticket to travel price war 

UK Sax* Mvftef MpO* OS 36 *30001: FOREX BOB 430003 ; Human 0 S» 430003 . UK Company Non 0830 <30002 Cate chfegacf at 3 Bpmumifc 
Ctmap rata. O&tatMda at afl ottmt s™» To obtain a finse Crtyfluo Sflara or Untt True aueetery. ring 

AiMMa SdOO; Bahrein DViiQOO: Bermuda St Aft Balkan BFrfft Canada CU.M: Cjwia CE 10 C Cncnoalorekia Ko 35 : Denmark Kill* 
EflWt &£ 4 <XtFMand Fn*tft Franca FFrftOft Germany C“ 33 ft Giaaea Dr 250 : Knag Kona HK 516 : Hunoarv RIEE Iceland IKR 7 ft InOj 
(WCftlMoneala Rp 3 JOK Mend ICftOft tareai NSB.& 0 ; Italy UfiOft Japan ysoo: Jordan JDUtt Korea Won 2500 : Kuwait FHa.MftLotwnon 0 - 1250 ; 
Uvaaibauro LFrttt Malaysia KnUft Malta 4 Se Morocco Onn.OCr Nigeria NalraaiiXh Nateanands Fa.SO Norway NniSAft Oman ORi^Oc 
PakfeUn R* 2 & Pldlpainaa Pao<S Poiart ZI IBOOO; Portugal EaclOO. Qatar OfitOOO; SJIraMa RleSOO: Singapore £$ 4 , 10 : S*mln Pta 20 * E« Lan*e 
aiy.w ^adrni SKrll.n: SwUzartand BFraJUJalwan WTS 85 : Thailand BNSa Tuniala Dtm.QOO; Turtoy LfiOOO: UAE DM-Ott USA 


High Yields. 
Tax-efficiency. 
Security. 

Worldwide, Fidelity is one of the leading money fund managers, looking 
after $60 billion for millions of customers. Our new global range of Money 
Foods now offers international investors a most effective way to manage cash 
and currency balances to their best advantage. 

- High ‘wholesale’ rates of interest and competitive foreign exchange rates. 

- No deduction of tax - interest is paid out or accumulated gross, 

- A high degree of security for your capital through investment in only the most 
credit-worthy banks. 

- A choice of 13 major currencies. 

- Easy' conversion between currencies free of charge. 

FOr more information on Fidelity Money Funds, including current 
interest rates for each currency, contact your local Fidelity office. 

jersey. Cl 44 53* 7J696 Taipei 886 2764 8931 

Hong Kong 852 848 1700 Amsterdam 3! 20 6710 976 

Mimich 49 89 33 6203 London 44 71 283 9911 

Bermuda 1 809 295 0665 Sydney 61 2 231 6933 

Singapore 65 227 3033 


Fidelity 



Issued by FWcbiy Imstumns Inimaikmil 



























FINANCIAL TIMES WEEKEND JANUARY 1 1/JANUARY >2 l$jfe 



INTERNATIONAL NEWS 


CIS military crisis deepens 


Kazakhs threaten to 
form their own forces 


By John Lloyd in Moscow 


THE repot lie of Kazakhstan 
yesterday threatened to form 
its own armed forces and sell 
arms abroad, as the crisis deep¬ 
ened within the military struc¬ 
tures of the Commonwealth of 
Independent States, the succes¬ 
sor body to the Soviet Union. 

Mr Nursultan Nazarbayev, 
the wa»iirTi president, prom¬ 
ised the republic would take its 
own measures in response to 
an oath which Russian presi¬ 
dent Boris Yeltsin has said 
must be sworn by all members 
of the formerly Soviet military. 

The oath pledges allegiance 
to “the Russian Federation and 
Its people”, and appears to 
apply to soldiers of every 
nationality serving in any 
republic. 

“All officers and men must 
remain loyal to the first oath 
that they took [of allegiance to 
the USSR].” said Mr Nazar¬ 
bayev. 

The republic’s security coun¬ 
cil yesterday decided to form a 
national guard of 2,000 men; 
and Mr Daulet Simbayev, the 
deputy prime minister, said the 


republic could soon start sell¬ 
ing arms abroad. 

The move came as the com¬ 
monwealth’s foreign ministers 
met in Moscow, with control of 
the Black Sea Fleet high on the 
agenda of talks which Mr And¬ 
rei Kozyrev, the Russian for¬ 
eign minister, said would have 
to deal with “acute problems”. 

The war of words between 
Russia and Ukraine over the 
fleet continued yesterday, as 
Admiral Igor Kasotonov, the 
fleet commander, said that 
dividing the ships would upset 
the strategic balance of forces 
in the area In fiavour of the US 
Sixth Fleet, He said the Ukrai¬ 
nian demands for control of 
the fleet were “absurd and 
untenable”, and accused the 
Ukrainian defence m in i st r y of 


Lt Col Sergei Starykh, chair¬ 
man of the Independent Associ¬ 
ation of Officers of the 
Ukraine, said air force pilots 
based in the republic might 
soon start repatriating their 
aircraft to Russian airfields 
because of the “psychological 


pressures" put on the officers 
to sign an oath of loyalty to 
Ukraine. 

He riaiwBrt that half the per¬ 
sonnel in the seven air force 
units in the republic had 
refused to take the oath. 

In mmniwita to a visiting US 
delegation, Mr Leonid Krav¬ 
chuk, the Ukrainian president, 
has said the republic intends to 
remove all tactic al n uclear 
weapons from the territory by 
July this year and destroy all 
strategic weapons by 1994. AH 
176 launch silos would be 
destroyed within three years, 
instead of 180 within seven 
years as stipulated in the stra¬ 
tegic arms reduction treaty 
treaty signed between the US 
and the Soviet Union, he said. 

Mr Kravchuk said he would 
soon have a “special device” in 
his nffiffl which WOUld Monk 
die launching of any wiwmIm 
anywhere in the former Soviet 
Union without die consent of 
all of the presidents of the 
states with strategic minalles 
— Russia, Ukraine, Kazakh¬ 
stan »md Rftbrnra 


EX-SOVIET REPUBLICS AGREE TO CUT ARMS 


REPUBLICS of the former Soviet Union agreed 
in talks at Nato headquarters in Brussels yes¬ 
terday to enforce reductions in heavy army 
weapons and aircraft as soon as posrifaie and 
without renegotiating the 1990 Conventional 
Arms Farces in Europe treaty, David White 
writes. 

The agreement to assume Soviet treaty obli¬ 
gations was readied at talks attended by offi¬ 
cials from 10 former Soviet republics, inehMiiwg 
the three Baltic states, as weB as other mem¬ 
bers of the defunct Warsaw Pact and Nato 
allies. The Baltic states are considered as being 
outside the treaty, but it is thought they may 
later loin it 

Mr Dick Cheney, US defence secretary. 


warned yesterday that the Black Sea row might 
land to a iH qnito about control of the u nr fc ifr 
stockpile. The US was watching the situation 
“very carefully”, he said before leaving the UK 
for Germany. 

Under yesterday’s agreement, Russia, 
Ukraine and the other newly Independent 
states are to share out the Soviet Union’s anna 
cats *in a manner acceptable to all parties” to 
the CFE treaty. 

They agreed they should all ratify the treaty, 
which the Soviet Union foiled to do before its 
demise. Some updating of the treaty would be 
needed after it came into effect 

The meeting was the first of its kind. More 
talks are pfamwd on February 14. 


Top Yugoslav air force 
officer to face charges 


By David Gartbier in Brussels and Judy Dempsey in Sarajevo 


THE Yugoslav Defence 
Ministry mm yesterday an offi¬ 
cer in the air force high com¬ 
mand would face criminal pro¬ 
ceedings, and four other 
officers military disciplinary 
action over the downing of an 
BC helicopter. 

It said tiie incident, in which 
four Italian and a French 
observer were killed, had 
occurred because of “mistakes 
by higher organs” fin the air 
force) and due to a number of 
adverse circumstances caused 
by the exceptionally complex 
situation in Yugoslav air 
space". 

Meanwhile the European 
Community yesterday decided 
to reactivate its ceasefire moni¬ 
toring mission in Yugoslavia 
on a “day-to-day basis", and 
indicated that the Twelve 
would recognise Slovenia and 
Croatia next week. 

The 170 monitors in Yugo¬ 
slavia are to work with the 50 
UN liaison personnel being 
sent in advance of 10,000 peace¬ 
keeping troops. 

The UN observers are to 
arrive In Croatia on Tuesday. 
Half the observers will monitor 
the ceasefire, which yesterday 
held for an eighth day. The 
rest will be dispatched to the 


Croatian-Serbian border. 

If the ceasefire holds, the UN 
troops will go to Krajina, the 
Serb-inhabited region of 
south-west .Croatia which, has 
declared itself a republic. 

Mr Milan Babic, the leader of 
Krajina , haa said he wants UN 

troops deployed elsewhere in 
the republic, and that his 
troops will not disarm lmlpaa 
there was a simultaneous dis¬ 
arming of Croat forces. 

In Brussels, EC foreign min¬ 
isters lifted sanctions against 
M ontene gro, th e main ally of 
Serbia, which remains the only 
Yugoslav republic cut off from 
EC aid and credit. 

The ministers looked set 
recognise Croatia next week, 
although annua member atataa 
arguedyesterday that recogni¬ 
tion pre-empted EC peace nego¬ 
tiations aimed at pinning down 
guarantees and self-govern¬ 
ment for the Serbian minority 
in Croatia - the central dispute 
of the war. 

The claim to recognition of 
BosnJa-Hercegovina looked cer¬ 
tain to be rejected, on the 
grounds that its three-way pop¬ 
ulation split between Serbs, 
Croats and Moslems offered no 
foundation for «>nsmmAi inde¬ 
pendence. and risked sparking 


another Croatia. Macedonia’s 


claim was being blocked by 
Greek frigfafanrp that its recog¬ 
nition could lead to ritrfmn on 
Greece’s province of Macedo¬ 
nia. 

• The ministers decided new 
agreements were needed with 
the former Soviet republics, to 
bind them Into western 
Europe's free market and dem¬ 
ocratic system. 

It was agreed that traditional 


trade and co-operation agree¬ 
ments were insufficient for 
di lates rflnirw ti ituT to dapoostir 
sation and transition to the 
market economy. 

The Commission argued for 
intermediate treaties between 
these and the scraHed Europe 
agree ments signed last mont h 

with Hungary, Czechoslovakia 

and Poland, which refer to 
these countries joining the EC 
in future. 

The object would be “the 
widest possible opening at mar¬ 
kets" and “special emphasis on 
support for institution building 
and the strengthening of dvll 
soci ety," the Commission told 

Senior diplomats that 
efforts to seek such aereements 
would concentrate initially on 
Russia, Ukraine and Belarus. 


Mexican 
inflation at 
13-year low 


By Damian Fraser in 

Mexico City 


MEXICO'S inflation rate 
slowed to 1&8 per cent In 1991, 
almost 5 points higher than 
the government’s target, but 
still the lowest annual rate In 
13 years. 

December's monthly infla¬ 
tion rate was 2.4 per cent, 
reflecting in part a 5.8 per cent 
increase in transport costs 
resulting from November's 55 
per cent rise in leaded petrol 
prices. 

Over the year costs of trans¬ 
port, education, and housing 
and utilities increased fay 29.8 
per cent, 24.1 per cent, and 
23.9 per cent respectively. Mr 
Jesus Reyes Heroles, of the 
consultancy Grupo de Econom- 
fstas y Asociados, attributes 
these increases to bottlenecks 
in the provision of some non- 
tradeable goods, and rises in 
govemment-controUed prices. 

The prices of food, clothes, 
consumer goods and other 
tradeable products rose less 
than the average, thanks 
partly to the roughly 10 per 
cent real appreciation of tbe 
peso against the US dollar dur¬ 
ing 1991. 

The government has made 
the reduction of inflation to 
single digits its principal eco¬ 
nomic goal tins year. To that 
end, it recently halved the 
nominal peso depreciation 
against the dollar to 2.4 per 
cent a year, and plans to ran a 
budget surplus in 1992. Most 
private sector analysts reckon 
the government target is too 
ambitious. 


Australian dollar 
down after rate cut 


By Kevin Brown In Sydney 
CONCERTED intervention by 


the Reserve Bank of Australia 
failed yesterday to prevent the 
Australian dollar foiling to its 
lowest level against the US dol¬ 
lar In nearly three years. 

Dealers said most of the sell¬ 
ing pressure came from over¬ 
seas investors reacting to a 
reduction in official interest 
rates of one percentage paint 
to 7.5 per cent earlier this 
week. The Australian dollar's 
weakness came at the same 
time as the US dollar was ris¬ 
ing sharply on world foreign 
exchange markets. 

Investors were also con- 


governor, have both suggested 
a moderate fen in the dollar 
would benefit the econ om y. 

Dealers said the decline was 
fficely to continue over the next 
few weeks. Moat said tire cur¬ 
rency was likely to stabilise at 
70-72 cents, but some said it 
could fell as low as 68 cents. 

The markets were also 
unsettled by uncertainty about 
the size of the fiscal stimulus 
expected to be announced in 
late February or early March. 


G-men 
take to 
the mean 


streets 


By George Graham in 
Washington 


TBE rad of the Cold War is 
yielding an nominal peace div¬ 
idend to crime fighters on 
American dty streets. 

The US Federal Bureau of 
Investigations has decided 
that the collapse of the War¬ 
saw Pact has so reduced the 
threat of ea stern bloc espio¬ 
nage lt mti transfer 300 
agents from itscounter-inteDt 
gence forces to the war against 
violent street gangs. 

The polky shift will increase 
the number of FBI agents 
assigned to violent 

crime to 1,925, with special 
task forces to target gangs in 
Baltimore, mim, rsawfa and 
Washington DC. 

With a record 244120 mur¬ 
ders recorded in 1991, roughly 
one for every 10,000 
ftmwtonw, violent crime i»« 
become a bitter everyday real¬ 
ity in the US. 

Nowhere is the problem 
worse than in the urban bat¬ 
tlegrounds where drug-dealing 
str eet g angs fight each other 
to protect their tur£> 

The Justice Department esti¬ 
mates that there are 300JJ00 to 
350,000 gang members in the 
US. Some gangs are local, tike 
Washington DC’s R Street 
Grew or New Yak’s Vietnam¬ 
ese Bora To KOI gang, but sev¬ 
eral, such as the Jamaican 
Posse or the Outlaw Motor¬ 
cycle gangs, have spread 

“There are 204)00 Jamaican 
Posse members; 50,000 Outlaw 
Motorcyc l e gang members and 
associates; 26,000 Crips, 10,000 
Bloods and 64JI00 other street 
gang members In the Los 
Angeles area alone.” says Mr 
Stephen Higgins, director of 
the Bureau of Alcohol, 
Tobacco and Firearms, which 
has teamed up with the FBI 
and state and local police 
forces to tackle the gangs. 

Justice officiate say task 
forces have beaten individual 
gangs: affa»r a 1969 hHiz b rake 
the El Bohns’ control of Chica- 


Dunkel plays down Gatt meeting: 


By Francos Williams in Geneva and Anthony McDermott in London 


MR Arthur Dunkel director general of the 
General Agreement on Tariffs and Trade 
(Gatt), yesterday played down the signifi¬ 
cance of a meeting to gauge governments’ 
responses to draft Uruguay Round 
accords. 

He told a news conference that the 108 
members of tbe Trade Negotiations Com¬ 
mittee (TNC) would not be asked at the 
meeting next Monday to accept or reject 
tbe 43frpage draft “final act” presented on 
December 20. hut only to say whether it 
served as the basis for concluding the 
round “in the next weeks”. He detected a 
“strong consensus" among governments to 
“e n t er the flrmi sprint”, with the objective 
of completing the talks by Easter. 

Mr Dunkel’s formula provides a political 
escape route for the European Commu¬ 
nity, which has Mid tbe agriculture text as 
it stands is “unacceptable”, allowing it to 
call for fftawgp«i without scuppering the 
entir e package. Other countries, including 


the US and Japan, also want some renego¬ 
tiation of the draft, which is based on five 
years of talks. 

EC form trade ministers meeting in 
Brussels last night seemed set to lend 
guarded support to the draft but were 
expected to restate their deep-seated objec¬ 
tions to the agriculture text and some 
other aspects of the Gatt plan. Their 
review was expected to continue today. 

In London, Mr Frier LDley, the UK trade 
secretary, before leaving for the Brussels 
meeting, echoed Mr Dunkel’s position, but 
with some reservation. He said the EC 
ghonid produce positions “very dose to 
what Mr Dankel proposes”, providing the 
“basis for a successful agreement", and 
not just raise objections. 

Nevertheless he thought the chances of 
an agreement being reached tty April were 
only “slightly over 50 per cent”. He was 
still optimistic, but *Tto been more opti¬ 
mistic in the past.” Nevertheless the UK 


would be arguing fist *fc -p&a&taj; 
response". • v* 

Mr Dnnkel said governments were in no 
position to accept the package because 

they had yet to see the results of detailed 

negotiations on tariff cuts for goods, 
including form products, and markstapen-" 
mg measures for sendees. Tariff negotia- 
tiems are due to be completed by March 81 _ 

There will also be some tidyirup^m of the. 

draft “final act" by a legal and drafting-" 
committee. Meanwhile, a "fourth track” , 
under TNC auspices allows for (mammal 
chang es to the December p ackag e . - 
Describing that package as “mabdy and.. 

fundamentally negoti ated" b y par tial, 
pants, Mr Dunkel said govemmetfowlth _ 
problems in any area ahnuM first discuss 
them with trading partners, ff comxtrieey. 
agreed amendments among themselves, - - 
they would be Incorporated. But he w ottM 
not be drawn on how ranch change was 
likely or necessary. 


t 


ill- 


go's south side, police last 
October arreste d more than 60 
leaders of the Vice Lords, who 
dominate the west site. 

Officials claim success 
a gahmt PMtedripMa’ n OK CcfP- 
ral and this week a federal 
task force ted a series of raids, 
designed to break up Atlanta's 
I Refuse gang. 

Attorney General William 
Barr says state and local law 
enforcement agencies, which 
handle 96 per cent of vfotest 
crime proMwwithw is in the US, 
do not always have the legal 
weapons to tackle the ganp. 

“They do not have ap propri 


ate pre-trial detention, they do 
not have adequate sentences 
and they do not have prison 
capacity to incarcerate the 
prisoners once they’re con¬ 
victed. As a remit, many Juris¬ 
dictions have revolving door 
justice,” he complains. 

The FBI and the ATF, on the 
other hand, can use tough fed- 
eral firearms and dross gtat- 
ntes, as well as racketeering 
laws, to obtain long sentences. 
Prisoners in federal prisons 
serve at least 85 pm cent of 
their term, while state prison 
inmates can be let out for good 
behaviour after serving only 
half their ww ite n c f s. 

“Our message to gang mem¬ 
bers and testers is this: when 
we throw tire federal book at 
you, it will be a knockout 
blow. There will be no bail, no 
probation, no parole. Yon win 
be put away In federal peniten¬ 
tiary for a Umg time,” Mr Barr 

Federal agencies can also 
ore co nspirac y and organised 

file HttW- 

ney general wants to introduce 
a new racketeering law tai¬ 
lor-made to catch street gangs. 

But critics charge that the 
300 agents win be jnst a drop 
in the bucket in a battle that 
fens essentially to state and 
local police forces. 

"They, not former co un te r ¬ 
espionage FBI agents, have to 
fight most of the victeat street 
crime in America,” com¬ 
plained Congressman 
grimme r of New York. 



HANDS UP: Gatt director general Arthur Dnnkel in Geneva yesterday. 




Kohl sets out new year’s agenda 


By Christopher Partes in Bonn 


CHANCELLOR Helmut Kohl 
yesterday set out his agenda 
for 1992, declaring that Ger¬ 
many must review all its prior¬ 
ities In the .light of recent 
developments, which ■ are 
stretching financial and politi¬ 
cal resources. 

He would not, however, sur¬ 
render the federal republic's 
growing role in international 
affairs. 

With 80m people and a pow¬ 
erful economy, e v e ry o ne could 
see that Germany was a strong 
country, he said, just as every¬ 
one conld see what the 


Mr Hans Tfetmeyer, deputy 
president of the Bundes¬ 
ban k, wa rned that German 

hulred i y'g til iwiMilgmal CQBH* 

pe titi v m eeg would be dam¬ 
aged if this year's wage set¬ 
tlements were as high as last 
year’s Level of around 7 per 
cent, writes Andrew Fisher 
in Frankfurt. 

Hie also ssid German, inter¬ 
est rate levels would have to 


stay “relatively high” in tire 
foreseeable future. 

Reiterating the central 
bank's determination to 
keep monetary policy tight 
to avert Anther inflation ~ 
last month's annual rate was 
4J5 per cent - he said mod¬ 
erate pay deals would not 
mean leas purchasing power, 
since employees would also 
benefit from Lower inflation. 


weather was Him by looking 
out of tiie window. 

Speeding recovery In the for¬ 
mer East Germany was the 
main task, he told his first 
press conference of the year. 
This, in turn, depended on sec¬ 
uring Germany’s position as a 
leading industrial power, and 
he stressed tire need for wage 
restr aint in this yea r’s pay 
round to help 9ecnre growth, 
jobs and stability. 

The chancellor shrugged off 
concerns about the Increased 


power and assertiveness of the 
milted Germany. Taking a 
leading rote in helping mmIhih 
E urope and unifying tire west 
was the best way of dispelling 
tire “historic image of the utfy 
German", he said. 

•One must live with critics. 
If you only want to be Eked 
then yon end up without influ¬ 
ence, and in tire end you are 
mine alone than ever.” 

Avoiding direct comments 
on tire much-criticised recent 
increase in German interest 
rates, be said long-term rates 
had not increased and those 
were the ones that mattered. 


He was happy to see Japan 
and the US prepared to co-oper¬ 
ate to stimulate economic rela¬ 
tions, but, he said, “this will 
not solve our problems." 

Traditionally careful to steer 
dear of in vo l vement in indus¬ 
trial dealings, Mr Kohl has 
become increasingly embroiled 
in this year’s pay round as 
mrian claims for increases of 10 
per cent and more have 
emerged as tire main danger to 
the Bundesbank’s price-control 
policy. 

His Intervention and the 
rtance he has attached to 
reflect growing wor¬ 


ries over the fragile economic 
recovery in the east and Its 
dependence on heavy cash 
transfers from a weakening 
economy in the west of the 
country. 

High Interest rates have hit 
tire capital-intensive construc¬ 
tion industry which is the 
main source of growth in Ger¬ 
many's five new states. 

Althou g h the ffamfdlnr «w6l 

yesterday that 1992 would be a 
“strong” year for eastern Ger¬ 
many, he warned of a sharp 
increase in unemployment in 
tire next few months, to be fol¬ 
lowed by an improvement In 
tire second half. 

Mr Kohl said the country 
also needed to review its indus¬ 
trial priorities. He wanted first 
to push through a corporate 
tax reform programme this 
year. Other factors which 
might have to be looked at 
included indirect labour casts, 
over-generous pay deals and 
tiie shortest working hours in 
Europe, which, he said, had 
made Germany into “tire holi¬ 
day republic”. 
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Swedish budget cuts spending sharply fl © 1 



WIbble: tight policy 


SWEDEN’S non-socialist 
coalition government 
announced net spending cuts 
of SKrl4bn (£L35bn) in its first 
budget for tire next Rnancfol 
year starting on July L, pres¬ 
ented to parliament yesterday, 
Robert Taylor writes from 
Stockholm. The cuts amount to 
just over 3£ per cent of total 
government expenditure in 
1992-1993. 

But the government still 
faces a budget deficit of 
SKrTRSbn, mainly because of 
faffing tax revenues »»vi tire 
cost of rising unemployment. 

Mrs Ann WIbble, the fiwanw* 
minister, said a further 
SKxlObn worth of net tax cats 
would be needed in every 
financial year until the middle 
of the 1990s to stimulate a busi¬ 


ness rec ov er y . 

She insisted the government 
would main tain a “perma¬ 
nently tight fiscal policy and a 
fixed exchange rate”. 

Hie highest priorities would 
be to secure a low inflation 
rata, reduce unit labour costs 
and stimulate productivity 
through improved competitive¬ 
ness. Mrs WIbble said the bud¬ 
get sought to create conditions 
for an export-led recovery from 
next year. The government 
also hoped to see a substantial 
Increase in Private saving 
The Stockholm bourse 
reacted positively to tbe bud¬ 
get and tbe general fawfax rose 
by 05 per cent yesterday, 
Sweden's tax revenues as a 
percentage of gross domestic 
product will fell to 52.2 per 


ceraed about speculation that 
tiie federal Labor government 
will significantly increase 
budget deficit soon in an 
attempt to stimulate the flag¬ 
ging economy. 

The dollar touched 73J) US 
cents in early trading, its low¬ 
est since mid-1988, but recov¬ 
ered to just over 74 cents at tire 
dose in Sydney, nearly 8 per 
cent below its level in Septem¬ 
ber, when tt traded at just 
more than 80 cents. 

In London it dosed at 73.6, 
just above a low during Euro¬ 
pean trading of 73.4. The RBA 
is thought to have spent more 
than A$L5bn <£61Qm) to sup¬ 
port tiie currency in the last 
two days, hoping to prevent a 
rapid decline which could dam¬ 
age hopes of an economic 
recovery. 

However, the authorities 
appeared unconcerned by the 
size of the adjustment. Mr 
John Dawkins, the federal trea¬ 
surer (finance minister), and 
Mr Bemie Fraser, the RBA 


cent next year from 5&5 per 
cent In 1991, whQe Btateobfc- 
lays will actually increase 
slightly from 633 per cent In 
1991 to 612 per cent next year. 

The proposals to reduce pub¬ 
lic spending Include higher 
charges on dental treatment 
and medicine, tire end of bene¬ 
fits for the first two days of 
sickness absence, a decrease In 
housing subsidies and removal 
of subsidies from business and 
commerce. 

The government plans to 
increase spending cm the disa¬ 
bled, single parents, infrastruc¬ 
ture projects, education and 
aid to eastern Europe. 

Mrs WIbble said tire budget 
would not bit living staotem. 
This year private consnmption 
Is set to rise 05 per cent 


Croatia’s Serbs stake out their position 

Jady Dempsey talks to the leaders of the self-proclaimed republic of Krajina 

T 


HE men from 2m‘n 
appear as hard as tire 
limestone In this 
wretchedly poor part of south¬ 
western Croatia. 

Accused of trying to 
tbe UN peace plan, the leaders 
of tire seK-prodahned republic 
of Krajina, a Serb-inhabited 
area of Croatia, are quids to 
defend their position. 

“We oppose the deployment 
of any peace-keeping forces in 
Croatia," Mr Lazar Macura, 
Kratfna’s minister of informa¬ 
tion. said yesterday. 

The UN peace plan, agreed 
by Croatia, Serbia, and tire fed¬ 
eral army, envisages the com¬ 
plete withdrawal of tire army 
from Croatia, tiie disarming of 
Croat and Serb paramilitary 
units, and the deployment of 
UM BO tro ops In three regions 
in KrujJna. 


"What we object to is that 
the troops will only be sent to 
Kra jina , and not to other p art s 
of Croatia where Serbs siwniii 
be protected.” explains Mr 
Macura. “Furthermore, we and 
our people will not disarm. If 
the Croats do not simulta¬ 
neously disarm.” 

Mr Macura - the right-hand 
man of Mr Milan Babic, a den¬ 
tist, and leader of the Krajina 
republic - says he has no 
guarantees that the Croats win 
not "kill us Sobs. We have to 
defend ourselves against three 
Croats." 

The Serbs in this part of 
Croatia have a long military 
tradition. They migrated to tire 
region In tire late 14th c e n t ur y, 
and then defended the Austro- 
Hungarian empire against 
incursions by the Ottoman 
empire. 


"We even killed Serbs fight¬ 
ing on the Turkish fe our 
defence of Vienna,” says Mr 
Macura. “We were loyal citi¬ 
zens and border guards of the 
Hajsbmg Empire." 

Nor win the people of the 
Krajina give up their indepen¬ 
dence, and live in an indepen¬ 
dent Croatia. 


T he population of Krai* 
ina, wedged between the 
Adriatic coast and the 
ethnically-mixed republic of 
Bosnia-Hercegovina, is now 
less than 380,000, since the 
Croats, who accounted for 15 
per of the total inhabit¬ 
ants, have fled the region over 
tire past year. 

What upsets Mr Macura, Mr 
Bahic, and other Krajina Sabs 
Is the growing feeling of 
betrayal by Mr Slobodan Milos¬ 


evic, the president of Serbia. 

“We received assurances 
that Serbia would support ns, 
but now Milosevic has signed 
the UN agreement,” he 
explains. “Yes, Milosevic has 
betrayed us.” 

Mr Milosevic threw his 
weight behind Mr Rafafr last 
year in his determination to 
stem Croatia’s move towards 
independence, protect the 
600,000 Serbs In Croatia against 
discrimination, and create a 
greater Serbia. Serbia pays 
Krajina’s pensioners and its 
unemployed. But now Mr Mt 
osevic, fighting for his political 
survival, is trying to force 
Krajina into accepting the UN 

pbm 

But Mr Macura believes the 
federal army will not betray 
the Serbs in Krajina. “I hope 
the army will be disobedient to 


Milosevic,* he says, adding 
that General Ratko Mladic, the 
recently appointed federal 

anny commander in Enin, may 

now defend the Serbs. 

Off ic ials in the Croatian gov¬ 
ernment are determined not to 
enow KraSina to secede from 
mdegendent Croatia. 
Although tire region is barren 
and impoverished. Knin the 
capital of Krajina, is regarded 
as part of Croatia's history It 
was once tire seat of one' of 
Croatia’s kings. 

Today, the existence of Serb 
Orthodox and Croat Catholic 
draxdres testifies to the rivalry 
between the two ethnic com¬ 
munities, each of which wants 
to claim Krajina as its own. 
now and in the future. 

No ceasefire, and no UN 
plan, la likely to end this 
rivalry. 
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■ By #W^ thbm» 6 n 5 h- ' 

. 

A COURT -yesterday set an 
impartmi iffeoedfiiHforequal- 
ity inlfe? v ®p$i8se^kplaee 
by. ordering a bank -to recog- 
nise'‘tbit woman can be the 

hast & * htm&M and ham 

an eqgfl arffflgment to frunily 

■ allowances.: - 

In sttfifog-a- decade-old dis¬ 
pute, Sendai-High Court rated 
that t&j Xvntaf bank.-had 
nnfaiiiy Tslttdjlamilyaltow- 
ance paymads fe.an emplnyee 

- a mppiteroenton salary fin: 
spouseand children ■ after hear 
previously uneraploy ed hus- 

' band fom^ajob. . . 

-The bank ^badvacgoed that 
even though Jfra Rafko Suga- 
wara. 51, had registered as the 
hoowtibld'head,'it ;«aa geiK^ 
ally understood among- Japa- = 
nese tt”* a Jrian iff th* fondly 
head and therefore thepay- 
mentsto, her,„ should: be 

^■^Sdetf the ■ bank's employ- - 
mentregufotiona, which are 
similar to„ those erf many other 
Japanese companies, family 
allowances are paid to a male 
head ofhousehafal r^artfless erf ; 
his wife’s salary, hot allow¬ 
ances are paid to'a woman 
to mouse’s salary is 
-W than-Tim a year,"--. 

- Thecourt ruXed yesterday 
that this distinction is illegal 
under Japan's Labour Start- 
tods Lawand ordered lFate ■ 

: Bank to pay • Ti^m in- back 
allowance .tohirs Sagawara. 

Outside -tite conrtiwari, she 
satdrtbededsiaa waffa aign 
; that Japan is “beaded the 
direction-.iofeqnality",: though 
many companies still rbiitinety 
toM MiB . wg»rt*M«t women. 

■- Iwate Bank, - : whichrVfcM• 
appealed against a 1085 lower 
cotat . judgment . Jn_Mre Shga-; 
wain's favour. ...i. '»**-••. :I.V 
. The Mkkeirrav the employ-" 
ers’ federation, said that the 
judgment appears tn embody 
the spirit of the Equal Opportu¬ 
nities Eriqdoymairt Act 
Women account for about 
per cent of Japan’s laboui 
force, up from 32 per cent in 
1375, as the country’s labour 
shortage has encouraged cam-, 
panics to offer more flexible 
conditions to married women, \ 
who traditionally toft the work¬ 
force. -- ■.. . * v v‘ '. 



By Stetan Wagstyl in Tokyo 

MR Kiichi 'Miyazawa, the 
Japanese * prime minister, 
wamed/yestorday that it would 
take time before the measures 
agreed by him and President 
Bush would diminish the 
imbalance in trade. 

. He said the president's visit, 
which ended yesterday, weald 
lead to an improvement in 
bilateral relations. 

However, he said; “Japan is 
a country with a market econ¬ 
omy and we can't manipulate 
these (trade) numbers.” 

. Mr. Miyazawa’s cautious 
tone, in a speech in Tokyo, was 
in tine with Mr Bush’s own 
view that the economic agree¬ 
ments were “a significant but 
interim step" in achieving bet¬ 
ter balance in bilateral trade. 
The comments indicate that 
the DS might launch fresh 
trade initiatives in coming 
months, especially if Mr Bush 
comes under more pressure to 
get tough with Japan. 

The agreements reached dur¬ 
ing the president's visit which 


ended yesterday cover various 
industries, including cars. 
Under great pressure, Japanese 
car companies agreed to 
increase from *9bn in 1990 to 
$19bn in the 1994 figg pi year 
their purchases of US-made 
parts. This Includes imports 
into Japan and local procure¬ 
ment in the US. The Japanese 
companies also agreed to 
increase the local content of 
their US-made cars from 50 per 
cent to 70 per cent and to 
increase imports of finished 
cars from the US by up to 
20,000 vehicles. 

However, Japanese officials 
and industry executives still 
believe thiit th» us aajjg to 
make more efforts in the Japa¬ 
nese market. Mr Noboru 
Hatakeyama, the international 
affairs vice-minister at the 
ministry of trade and industry, 
mM yesterday *b*t US ^ 
to cut consumption, increase 
its competitiveness and raise 
its co mmit ment to exporting. 
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Parting gesture: President Bush and his wife Barbara leaving Tokyo yesterday 


Bush wins few Japanese hearts and minds 

The president’s visit has stirred anti-American feelings, reports Stefan Wagstyl 


P RESIDENT George Bush 
has left; many Japanese 
disappointed with the 
conduct of his visit, which 
ended yestsiday. 

- "While Mr Ktiidd M iy az a wa, 
file prime minister, and his 
officiate proclaimed the visit a 
8 uccess, the Japanese press, at 
least, have judged differently. 

: Newspaper commentaries 
paid president insulted 
Japan by raising petty trade 
issues at a s ummit. There was 
also little reluctance to hit 
back ami criticise the US presir 
dent and his country. 

Both governments will be 
disturbed to see that, for some 
Japanese at least, the visit 
seems to have aggravated 
latent anti-American senti¬ 
ments. Though most Japanese 
are embarrassed by the more 
extreme instances of kenbd. 
(hatred of the USX many have 


hw»n struck by the president’s 
failure to win much popular 
support during his visit. 

There was sympathy for Mr 
Bush when he fell IQ. There 
was also admiration for the 
president's quick recovery and 
the brave way in which Mrs 
Barbara Bush made light of 
her husband’s illness and 
blamed it an his losing a game 
of tennis with the Emperor. 

But this paled in comparison 
with anger at US nffininiK ' will¬ 
ingness to attack Japanese eco¬ 
nomic polities and paying too 
little a ttention to problems in 
their own backyard. A cartoon 
in the Yamlnri newspaper 
showed the president dressed 
as a cowboy sitting in front of 
Ids wagon, with a reflection 
slogan on his hat. However, 
the wagon is on fire - with Mr 
Miyazawa running to it carry¬ 
ing a backet of water. 


Analysts are dismayed at 
what they see as the presi¬ 
dent's crassness in lecturing 
Japan over its economic man¬ 
agement. Mr Takahiro Ota, a 
col umnis t with the Asahi 
newspaper, asked: “Is there not 
a gtiigto decent individual in 
the Bush government who 
truly understands Japan?" 

But there is also a sense of 
pride among Japanese that 
their country came out best In 
the comparisons made between 
the US and Japanese motor 
industries. Perhaps mistak¬ 
enly, Mr Bush singled out the 
car industry for special treat¬ 
ment in tiie trade talks, insist¬ 
ing that Japanese companies 
increase purchases of US-made 
cars and parts. Commentators, 
Japanese and foreign alike, 
pointed out that American 
companies’ failure to sell many 
cars in Japan was at least 


partly their own fault 

At times, this pride turned 
into blatant chauvinism. The 
Fqji Evening, a downmarket 
tabloid, yesterday ran a front¬ 
page story under the banner 
headline “American cars are 
scrap”. It quoted an un-named 
Japanese motor industry exec¬ 
utive as saying that Japanese 
companies had no choice about 
importing American cars. If 
they could not be sold, they 
would have to be turned into 
scrap. 

Daily Gendai, another down¬ 
market paper, quoted an 
alleged expert who said it 
would be cheaper for Japanese 
companies to dump American 
cars in the Pacific than try to 
sell them in Japan. 

Mr Noboru Hatakeyama, the 
vice-minister for international 
affair s at the ministry for inter¬ 
national trade and industry, 


said such sentiments may have 
been provoked by the widely- 
reported criticisms of Japanese 
trade practices by Mr Lee 
Iacocca, the Chrysler chair¬ 
man, and American business 
leaders who accompanied the 
president 

Mr Hatakeyama added that 
the tabloid press did not reflect 
the opinions erf most Japanese. 

However, since the mid- 
1980s, Japanese leaders have 
themselves become increas¬ 
ingly willing to criticise the 
US. At his joint press confer¬ 
ence with Mr Bush on Wednes¬ 
day, Mr Miyazawa was not shy 
to name AIDS, homelessness 
and declining educational 
achievements among Amer¬ 
ica’s'problems. Such blunt ness 
before an honoured guest 
would have been unthinkable a 
few years ago. 


Philippines close 
to IMF agreement 


By Victor Mallet in Manila 

THE Philippines has 
provisionally agreed with the 
International Monetary Fund 
the main points of its 1992 eco¬ 
nomic programme, except for 
additional state sp ending fol¬ 
lowing the eruption of the 
Mount Pinatubo volcano last 
year, Mr Jesus Estanislao, the 
finance secretary, announced 
yesterday. 

Mr Estanislao said he hoped 
the IMF would give its 
approval in February. He made 
clear, however, that success 
depended on the government's 
ability to persuade the reluc¬ 
tant Philippines Senate to 
approve tax reform measures 
to increase revenue, permitting 
the government to meet IMF 
fiscal targets. 

The IMF has suspended pay¬ 
ments from a 5900m loan pack¬ 
age agreed last year, and its 
refusal to endorse the Philip¬ 
pines has delayed other debt 
rescheduling agreements. 


Mr Estanislao said the 
approval of at least some tax 
measures was crucial, but he 
suggested that the government 
would be prepared to cut 
expenditure in order to meet 
IMF budget targets if the Sen¬ 
ate refused to back all the 
reforms. 

He said the IMF bad 
accepted a slight rise in budget 
expenditure in real terms Tor 
the year, a move which would 
theoretically leave the overall 
public sector deficit at less 
than 3 per cent of GDP or just 
under Pesos 39bn (£800m). 

The Philippines has been 
given a breathing space by a 
recent improvement in the 
economy. Mr Estanislao pre¬ 
dicted real growth of 2 to 3 per 
cent in 1992, with an accelera¬ 
tion in the rate expected dur¬ 
ing the second half of the year. 
“Substantial progress has been 
mnito in stabilising the econ¬ 
omy,” he said. 


Israel upset by UN 
Jerusalem reference 


By Judy Maltz in Jerusalem 

ISRAEL has asked the US to 
explain why it supported a res¬ 
olution which refers to Jerusa¬ 
lem as part of the occupied Pal¬ 
estinian territories. 

The resolution, which 
strongly condemned Israel’s 
plans to expel 12 Palestinians 
from the occupied territories, 
was passed unanim ously by 
the UN Security Council this 
week. The term “occupied Pal¬ 
estinian territories” appears 
twice in the resolution. 

Israel is extremely sensitive 
to International declarations 
which cast doubt on its sover¬ 
eignty over Jerusalem. Official 
US policy holds that the status 
of the city should be deter¬ 
mined in negotiations, but that 
it should not be divided. 

The status of Jerusalem is 
expected to be one of the big 
obstacles in the Arab-lsraeli 
peace talks. The third round is 
scheduled to resume In Wash¬ 
ington tomorrow. 

According to various opinion 
polls in Israel, more than half 
the population would be will¬ 
ing to make some sort of terri¬ 
torial concession involving the 


West Bank and the Gaza Strip, 
but only a small minority are 
prepared to relinquish sover¬ 
eignty over Jerusalem. 

US officials tried to play 

down the si gnificanc e of the 
wording of the resolution, say¬ 
ing it was merely a geographi¬ 
cal description, of the territo¬ 
ries located over the “green 
line" - Israel’s pre-1967 bor¬ 
ders. Israel annexed Arab East 
Jerusalem shortly after its cap¬ 
ture in the 1967 War. 

• Israeli aircraft killed at 
least 12 Palestinian guerrillas 
and wounded 12 yesterday, in 
their first raid on Lebanon this 
year, security sources said, 
Reuter reports from Beirut 

The jets bombed bases of the 
Popular Front for the Libera¬ 
tion of Palestine-General Com¬ 
mand (PFLP-GC) near Na’a- 
meh. 9 miles south of Beirut, 
Palestinians said. 

The bases of the PFLP-GC, a 
radical group opposed to the 
peace policies of the Palestine 
liberation Organisation, have 
been frequent targets for 
Israeli fighter aircraft and com¬ 
mandos. 
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UK NEWS 


IRA bombs 
in London 


Jan 101992; briefcase bomb 
explodes in Whitehall. 

Dec 231991: Underground shut after 
Incendiary devices found. 

Dec 161991: small explosion on 
track near Clapham Junction closes 
mainline stations In London. 

Dec IS 1991: firebomb explodes in 
Salnsbury wing of National Gallery. 
Dec 11991: firebombs damage 
three shops in Tottenham Court Rd. 
and factory In Islington. 

Aug B1991; firebomb discovered In 
bookshop in Chartng Cross Rd. 

Aug 51991: firebomb destroys 
lounge of pub in Charing Cross Rd. 
Feb 181991: two bombs explode at 
Paddington and Victoria stations, 
killing one and injuring 38. 

Feb 71991: mortar bomb fired at 
Downing SL 

Sept 27 1990: lunch box bomb 
defused al anto-terrorism conference 
in Park Place. St James's. 

July 20 1990; bomb explodes at 
Stock Exchange. 

July 6 1990: bomb In Strand litter 
bin brings central London to a halt. 
June 251991: bomb at Carlton Club, 
St James's, injures seven. 

June 91990: bomb at Honourable 
Artillery HQ ln|ures 17. 

Aug 1 1988: bomb explodes at Inglis 
Barracks, killing one and Injuring 
eighL 

Dec 17 1983: car bomb at Hamids 
kills six and injures 91. 

July 20 1982: car bomb explodes at 
Hyde Park during Blues and Royals 
parade. Four army and civilian 
deaths, 20 Injured. 

July 20 1982: bomb explodes under 
bandstand in Regents Park, killing 
seven and Injuring 30. 

Oct 28 1981: army explosives expert 
dies trying to defuse bomb outside 
Wimpy Bar in Oxford Street 
Oct 101981: nail bomb outside 
Chelsea Barracks kills two and 
injures 40. 



IRA bombers exploit gaps in mainland defences 


T HE IRA bomb attack in 
Whitehall yesterday has 
again highlighted the difficul¬ 
ties faced by the security forces in 
countering one of the best organised 
and determined terrorist organisa¬ 
tions In the world. 

It was the latest incident in a long- 
running IRA campaign on the main¬ 
land and In Northern Ireland that 
has deliberately avoided following a 
set pattern. IRA tactics during the 
past 18 months have included fire¬ 
bombing shops, disrupting railway 
lines and shooting military person¬ 
nel, In addition to the continual 
threat to any "legitimate political 
target" - anyone considered to be 
working for the British state. 

One security expert with extensive 
experience of dealing with IRA ter- 


Jimmy Burns on the difficulties of countering terrorists’ ever changing tactics 


rorism conceded last night "London 
Is proving very difficult to defend 
because the IRA has so many targets 
and a variety of methods of attack.” 

From the IRA’s perspective, yes¬ 
terday's bomb was another coup. 
While requiring some preparatory 
reconnaissance of the area, the small 
bomb in a suitcase is the type of 
device that will have barely strained 
the organisation’s military 
resources. Yet it prompted political 
reaction and media coverage quite 
out of proportion to the limited phys¬ 
ical damage caused. 

While political reaction continues 
to be focused on condemnation of 
the IRA and calls for increased secu¬ 


rity, yesterday’s bombing has again 
raised questions about the effective 
ness of current security measures, 
and whether the IRA can be mili¬ 
tarily neutralised. 

Since the IRA's last intrusion into 
Whitehall - the mortar attack on 
Downing Street 11 months ago - 
traffic controls have been intro¬ 
duced, video cameras have been 
installed in government buildings 
and windows and doors have been 
reinforced against bomb attacks. 

These measures have come 
against a background of repeated 
police appeals for increased public 
vigilance and a continuing 
undercover security operation. 


Such efforts may have reduced the 
risk of political assassinations and 
large-scale injury to civilians, but 
they did not stop an IRA terrorist 
cell yesterday identifying significant 
security gaps: 

• The bomb was found only 
because of a warning by the IRA 
which named the small street where 
it had been planted. 

• Mr John Mqjor, the prime minis¬ 
ter. left nearby Downing Street after 
the warning had been received but 
before the bomb had been located. 

• The bomb exploded before the 
surrounding area had been fully 
cleared or the device tackled by 
bomb disposal experts. 


Anti-terrorist squad chiefs believe 
the IRA mainland camp aign involves 
no more than six terrorists, probably 
travelling to and from Northern 
Ireland or the Irish Republic. But 
these assessments have not been 
translated into any public break¬ 
through in terms of arrests. Home 
Office figures show that 85 individu¬ 
als were detained on the mainland in 
connection with terrorism related to 
Northern Ireland in the first nine 
months of last year, but only one 
was charged under the Prevention of 
Terrorism Act 

On the mainland police are too 
stretched In numbers and cash 
terms to attempt blanket protection 


over a far more densely populated 
area than Northern Ireland, accord¬ 
ing to security experts. 

Even if the resources were avail¬ 
able, both the government and oppo¬ 
sition believe that Northern Ireland- 
type security measures, involving 
the police and the military, would be 
politically unacceptable. 

• A meeting yesterday between Mr 
Peter Brooke, Northern Ireland sec¬ 
retary, and leaders of the nationalist 
Social Democratic and Labour party 
appears to have made further prog¬ 
ress towards re-starting "round¬ 
table" talfcn on the province’s politi¬ 
cal future, Ralph Atkins writes. Yes¬ 
terday’s meeting was staged by 
using a video conferencing link, with 
Mr Brooke in London and SDLP 
Leaders in Belfast. 


BCCI: BEHIND 
CLOSED DOORS 
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TSB faces 
day of 
action 
from Bifu 


BIFU, the banking union, 
yesterday announced it was 
calling for a national day of 
action in all branches of TSB, 
Lisa Wood writes. 

The action, on an undis¬ 
closed date, will be the first In 
a series of strikes being held in 
protest at compulsory redun¬ 
dancies and a revised staff 
structure. 

Bifh members at TSB - the 
majority of the staff - voted 
4,895 in favour and 2,100 
against from a total member¬ 
ship of nearly 20 , 000 . 

EPC launches 
new magazine 

IPC Magazines, the Reed Inter¬ 
national subsidiary, yesterday 
announced it is launching a 
weekly magazine for women on 
January 20. 

The magazine, Puzzle 
Weekly, with a p lanned print 
run of 400,000 is IPC’s seventh 
weekly publication fear women 
and joins titles such as Me, 
Chat, Woman and Woman’s 
Own. 

The magazine will combine 
articles on traditional subjects 
such as cookery, heath and 
travel with a wide variety of 


Options market reassured on merger 


By Tracy Corrigan 

MR Geoffrey Chamberlain, 
chairman of the London 
Traded Options Market, yester¬ 
day reassured traders on the 
LTOM trading floor that the 
planned merger with the Lon¬ 
don International Financial 
Futures Exchange is to go 
ahead. This in spite of the 
recent difficulties in finding 
sufficient firms to make mar¬ 
kets in individual stock 
options. 

The merger, originally set 
for later this month, was post¬ 
poned because of a lack of mar¬ 


ket makers and technical prob¬ 
lems. 

Mr Chamberlain said the 
revised date for the legal 
merger is March 20, and he 
confirmed that the provisional 
issue of “D" shares (which will 
entitle holders to trade stock 
options on the new exchange) 
will go ahead on January 14. 

Friday was the deadline for 
firms to confirm to fjffc which 
stock options they plan to 
make markets in. Liffe 
declined to comment on the 
response. 


The large integrated houses, 
such as Barclays de Zoete 
Wedd and Smith New Court, 
have proved unwilling to act as 
marketmakers, as expected, 
hut will act as principal trad¬ 
ers. 

However, there has been 
some increase in the number of 
LTOM firms willing to commit 
to msrketmaking. In addition 
to the four firms that have con¬ 
sistently underlined their com¬ 
mitment - City of London 
Options, O'Connor Securities 
(owned by Swiss Bank Corpo¬ 


ration), James CapeL and Hills 
Independent Traders, two more 
firms came forward yesterday. 

Klein wort Benson has agreed 
to continue to make markets in 
about 12 stock options, while 
an independent trading firm, 
JG Bolitho, is also believed to 
have committed itself to some 
stock option trading. However, 
provisos have been made by 
some of the firms. 

In addition, some Liffe mem¬ 
bers may commit themselves 
to equity option marketmaking 
after the merger. 


Hopes of growth 
continue to wane 

By Peter Norman, Economics Correspondent 


Hurd rejects pound 
realignment in ERM 

By Ivor Owen, Parliamentary Correspondent 
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Tendering adyiser 
appointed 

SIR Peter Levene has been 
appointed part-time adviser to 
the government on extending 
contracting-out of public ser¬ 
vices. He will also be a member 
of the Citizen’s Charter panel 
of advisers. 

He is deputy chairman and 
managing director of the 
investment bankers Wasser- 
stein Perella & Co Ltd. He was 
chief of defence procurement 
at the Ministry of Defence from 
1985 to 1991, and managing 
director of United Scientific 
Holdings from 1969 to 1985. 

Steel production 
falls by 7.6% 

UK STEEL output M 7^ per 
cent last year from 17.84m 
tonnes to 16.46m. according to 
British Steel and the British 
Independent Steel Producers' 
Association. 

The decline underlines the 
severity of the recession in the 
industry and left 1991 output 
down 13 per cent from the 
18.95m tonnes produced in 
1988. That was the best year 
for production since 1979. 


ECONOMISTS' expectations of 
UK growth this year are on the 
slide. 

The latest survey of UK fore¬ 
casts by Consensus Economics, 
a company that monitors eco¬ 
nomic forecasts In 30 countries, 
shows that growth in Britain is 
expected to he only L4 per cent 
this year. 

As recently as New Year’s 
Eve the Financial Times's 
survey of 23 forecasters pro¬ 
duced a consensus forecast of 
1.7 per cent growth for UK 
gross domestic product this 
year. 

Consensus Economics’ sur¬ 
vey of 34 forecasting bodies 
was carried out on January 6. 
Its average forecast of 1.4 per 
cent compares with the compa¬ 
ny's previous consensus fore¬ 
cast in December of L7 per 
cent growth and the Treasury’s 
Autumn Statement forecast of 
2J per cent GDP growth this 
year. 

The survey reflects growing 
pessimism about the UK econ¬ 
omy among leading economists 
since the start of the year. 

Warburg Securities, for 


example, cut its projection for 
1992 GDP growth sharply this 
week to OS per cent from 2 per 
cent previously, adding that it 
expected growth of only 0.4 per 
cent in non-oil GDP. 

Consensus Economics said 
the lower growth expectations 
reflected weak consumer confi¬ 
dence and demand, continued 
problems in the housing sector, 
softer export market growth 
and last month’s tightening of 
monetary policy by the Ger¬ 
man Bundesbank, which has 
frustrated hopes of lower Brit¬ 
ish interest rates. 

The Consensus survey also 
came after Mr Norman Lam- 
ont, the chancellor, admitted 
that the government's Autumn 
Statement forecast was "some¬ 
what over-optimistic”. Yester¬ 
day Mr Lamont began a 
two-day meeting to discuss the 
economy and the March Bud¬ 
get with Treasury ministers 
and officials. 

The survey Indicated that 
economists expected some 
recovery this year and a quick¬ 
ening of GDP growth to about 
2.4 per cent in 1993. 


THE GOVERNMENT’S 
determination to maintain ster¬ 
ling’s position in the European 
exchange rate mechanism at a 
central rate of DM2.95 was 
underlined by Mr Douglas 
Hurd, the foreign secretary, 
yesterday. 

He dismissed as "wrong" 
suggestions that a realignment 
of the ERM - "the current 
euphemism for devaluation’' - 
would stimulate the UK econ¬ 
omy. 

Mr Hurd told the Walsall 
Chamber of Commerce; 
"Almost certainly a devalua¬ 
tion against the D-Mark would 
not enable Interest rates to be 
cut." Warning that “flap and 
fluster” would convince no 
one, he said even one devalua¬ 
tion would jeopardise the hard- 
won confidence which had 
been built in the markets. 

Already, he said, short-term 
interest rates in the UK were 
only about one point higher 
than those of Germany and 
France, well below the differ¬ 
ential of more than six percent¬ 
age points experienced in 
recent times. 


Mr Hurl stressed: “No mat 
ter how modest the devalua¬ 
tion, holders of sterling would 
probably demand a higher dif¬ 
ferential to hedge against the 
risk of a further devaluation.’’ 

He dismissed as neither pru¬ 
dent nor sensible the argu¬ 
ments of those calling for a 
reversal of the decision to 
enter the ERM and their claim 
that even if It resulted in a 
plunge for sterling the ability 
to follow the example of the US 
by cutting short-term interest 
rates would make it worth¬ 
while. 

Mr Hurd insisted: “Our com¬ 
mitment to the ERM provides a 
firm foundation for sustain¬ 
able, non-inflationary growth. 
It has already shown signifi¬ 
cant benefits. It would be 
deeply foolish to stray off this 
path into the marsh of an eco¬ 
nomic policy which relied on 
successive devaluations.” 

Ruling out this “defeatist 
option” he said: "We will hold 
fast to our course. It provides 
certainty and confidence for 
business and will benefit 
Britain.” 


Tony Andrews 

Bomb site: the remains of a car (left) in Whitehall Place yesterday after terrorists exploded a Sib device in a briefcase on the street. A sniffer dog (right) checks for farther devices 


prices fall 

3.5% say^i 
Halifax i 

By Andrew Baxter 

HOUSE PRICES m U nr 
cent last year and tbe mnket- 
continues to display few stas 
of recovery. Ball&x BulkHag 
Society reported yesterday. ; . 

A L3 per cent fell la prices 
in December, which b tnufi-;. 
tkraally a quiet month tor u» 
housing market htipad-.mp. ; 
duce the first annum dfecane 
since the Halifax House Prim 
Index began In 1981': . ' • ■ 
The December fefiwaa^’ 
per cent on a seasonally 
adjusted basis and followed a, 
revised fall of 0.4 per emit fax 
November. 

The figures corns'a day after - 
the announcement of a gpgfl - 
rise in November hooking 
starts, which was Men by the 
government as evidence, that 
recovery in the housing mar¬ 
ket is beginning. 

House price rises tend to lag 
changes in housing starts by a« 
much as a year. Halifax, , 
Britain’s biggest building soet- 
ety, said confidence would .; 
improve as signs of more gen- 
eral economic rtcowy became 1 
more obvious, reading to • 
increased housing market 
activity. •' - 

This trend would be, more. 
apparent in the second half «f - 
this year and would have IRfie -. 
impact on house prices uiit&v 
next year. As -a .result 
although house.prices shotid .-. 
show some growth this yaar 
the increases would be mar- 
ginaL 

A regional breakdown shows 
that prices fett- slightly ' 
throughout the country a the 
fourth quarter of -last year 
except In the far north at 
England and in Northern* 
Ireland. 

The sharpest regional 
decline in October to December 
last year was in the south-east. - . 
Prices fell 2.4 per cent,hriD$_ 
mg the annual fid! to 75 per 
cent. This was the region's 
steepest annual rate of decSns 
since the summer , quarter of!. 
1990. 

Throughout the south of- 
England house prices , hays , 
slipped by about 2 per cent br ¬ 
each of the past two quartan, - 
Halifax said it was difficult to 
see this pattern being reversed 
before there was evidence at 
increased demand for homes. x. 

On a brighter note, the quais*. 
teriy falls of more than 5 per ' 
cent that affected the south in 
1989 have raided. 

Halifax said the temporary 
abolition of stamp duty on par 
chases of houses costing less 
than £350,000 should help, the 
market. Transactions already", 
being negotiated had. been 
helped along. 
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Labour tax ^ 
plan for |L 
Scotland E 


By Ivor Owen 

A SCOTTISH parliament 
established by a Labour gov¬ 
ernment would have the power 
to require taxpayers In Scot¬ 
land to pay more, .than the 
basic rate of income tax art by 
the Commons, Mr John Smith, 
shadow chancellor, confirmed 
yesterday. 

He said legislation confer-" 
ring revenue-raising power* on 
the new body would permit it 
to vary the basic rate up or 
down “by a small amount". 

Mr Smith reaffirmed, ih-a 
speech in Glasgow that the 
Scottish parliament would 
receive all revenue - 'from 
income tax and value added 
tax paid in Scotland. 

He said Labour’s proposals, 
would create a sensible, stable 
and flexible system of public 
finance for a Scottish parlia¬ 
ment while maintaining the. 
coherence of UK economic pot 
icy. 

Mr Smith challenged the 
Conservative party to make 
clear whether, in the event of a. 
Scottish parliament being 
established, it would seek to 
change the basis for allocating 
funds from the exchequer so as 
to reduce the sunrn available to 
Scotland. 

He said: “As shadow chan¬ 
cellor I want to make tt dear 
that the next Labour govern¬ 
ment will continue to-pool 
resources and to distribute 
public expenditure according 
to need." '- . " 


Gummer attacks retailers over food imports 

By Guy de Jonquieres, Consumer Industries Editor 


MR JOHN GUMMER, the agriculture 
minister, yesterday accused British 
retailers of acting against their own 
interests by buying Imported French 
poultry at what he claimed were artifi¬ 
cially low prices. 

Mr Gummer was speaking to a meet¬ 
ing at which 100 representatives of lead¬ 
ing supermarkets, food manufecttxrers 
and farmers agreed to work more 
closely to increase supplies of British- 
produced food. 

The initiative, the first of its kind to 
attract support from all three sections 
of the food industry, is intended to 


reduce Britain's trade deficit on food 
and drink, which was £5.1bn last year, 
about 80 per cent of the total current 
account deficit 

The deficit has attracted growing 
political concern. Mr John Major, the 
prime minster, met industry leaders to 
disease the issue last month and It is 
being investigated by the Commons' 
agriculture committee. 

A central aim of the plans ann< i»n rwj 
yesterday is closer collaboration 
between farmers and supermarket 
chains. 

Mr Gummer said their relationship 


had been “poisoned" by the widespread 
belief that retailers were too ready to 
buy poultry from French suppliers who 
sold below cost 

British supermarkets have sharply 
Increased such purchases since the 
UK poultry industry was hit by a 
salmonella scare two years ago. Mr 
Gummer said there was no sense in 
switching sourcing, because low French 
prices would disappear if iparfing UK 
poultry breeders were driven out of 


Yesterday’s meeting, organised fay 
the Safeway supermarket chain , agreed 


to set up a council of senior food Indus* 
fry representatives charged with kfeuntS- 
jymg concrete measures to stimulate 
the supply of UK-produced foods. - — 
Future activities are expected to 
focus on bacon and ham. dairy prod¬ 
ucts, soft fruit and voSteT - 
AI S“ council will be chaired by Sr 
Alistair Grant, the chairman of Safe¬ 
way, Other members include the chah> 
men or managing directors of J, Sates- 
bury. Ttesco, Northern Foods and Sank 
Hovis McDougali, and Mr David Nafefa. 
president of the National Fanner? 
Union. 
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By J«nMBu^m,ScQttish Correspondent 


■* faK? ■ PORTfli PORTS- 'iStlioritjr* 
Hi* :*• which handles = nvost jport 
: \r n J*i- operations on the :FirtS of 


lags as the - purchaser of 


the north-east 
Mr Thompson. 


and port, 
the entire 


day receftrecfctasecfc in ptindr 
.nj,, pie from the 'Department at 

u.-* >c. Ttausport to XKfmUsp.1v way • 
t%*ft of - flotation/-’ and •; Stock 
iv. k- E*chaa^'lfadiii*i ft hopes to 
achleve -the flotation by the 
v*H»i spring- “• i'^1 

*’ Forift-FortaW tho largest 

" 1 port operator in Scotland and 

1 ft one.of the more profitable of 
****>, the BTnafal porta which have . 
. . V been, faced with compulsory 
!.r'% privatisation under the Pints 
v, Arf-'of Jaatyear. In the year to 
‘.»a*i December 1990 ftmade pretax 

‘‘"’51^. r» mfif.. -hf'Iftftro on tumngw -cfi ■ 

- l, -% ft. says it. had a good 

J ' ,n i: ij year m mi- -C • ' /' 

Tberartbqrily ppeftteaf Lfeith- 
‘"■ukl te> and Grangemouth an the south 
side of the Firth of Forth end 
‘-■old Jujj; Metftfl* Kirkaflriy and Ducutft- . 

* fffct-j land in Fife.Crigoes inctade 
H dmkaftpetxolemnproducts, 

f'ftis r. « rffp|r fhnh op- aml rpmmit . •- T ‘ 

’"Tii ifa Mr Hugh Thompson, the 

lrt uU i),. managing. dixedar/.sidiCFbifh ! 

Portsset its sights on a-Dota- 
-Mui, tkra summer, before the doubts 
XI about - trade sales of. ports 
•vsita-r ■ emraged- with the recent; con- 
pf feV trovers? about’thesate J dfTees 
i.ir & Hartlepool Bort AuthoEity. ‘ 
in n k Unsucces&firi bidders for 

Tmm *! ’HaiVTiy nnl win 

• • % ing the ffo vumimnt 'a dectehm 
:;„C to fiivdur jEuniberside Hold* 


of' ■ flotation.^ and •; Stock 

Sadmuge ttsting. ft hopes to 
achlevefhe flotation by the 


Forth in eastern Scotland* is to equity in Forth Ports would be 
seek s flotation m the Stock sold, with shares possibly 
|rej Ey^hangB-.v: .< v> : :^v-. . being reserved for manage* 
■O'*- ' It fttbe onlyirtwt -port s»fer ment and employees. He expec- 
n jv„ to cboose thftTraate for’diang-- ted institutions and some 
!;> ing its status under new ports members of the public to buy 
^ legislations -;; •• - • shares. He said he was not 

Forth PcHtsAnfBasftyyestBr- worried about the possibility of 
day receSveff-rimseot in priori- the port bring over by 
pie &tan the' r DepaTtmeiit of another company. 

Ttammart to privatise by way Forth Forts has- retained 
of ■ flotation.'and - ; Stock British Linen Bank, the mer- 
Bycbauge haling; ft hopes to chant banking, subsidiary of 
achieve the flotation by the Bank of Scotland, as its adviser 
spring- , t „■ on the flotation. Under the 

Fortfr-Forts 4s- thelargest Forts Act half the proceeds of 
port operator in Scotland and the sale should go to the gov- 
ftojK CfthamcTO iaxifltahle of emmeta. 
the 14-main ports which have . Forth Ports, has. property 
been, faced .with compulsory holdings hi Leith, which is the 
privatisation under the Frits port for Edinburgh* and else- 
Acfof last year. In the year to where; . 

December 0990 it made pre-tax In 1387 It created asnbsid- 
proftt-hf £8An -on-turnover, -of iary called Edinburgh Mari- 
ffuarii ftsays if. had a gbod time which proposed a very 
year in 19911 " /' large property development 

The irafbqrily apecatesf Bath - vrii^ wriud have involved filt 
and Grangemouth an the south ing in redundant docks and 
side of the Firth of Forth and reclaiming a large acreage 
Muffin, Kirkrakiy and ftnrntjfi- from .the Firth Of Forth, 
land'hi Fife. Cmgbes include. Mr Thompson ynM tbot pro- 
[±CTlcaft petrolettriT?roducta, ject* which attracted local 
rteeL timber and cmnmt ^ - opposition and did not find 

Mr Hugh Thompson;' the favour with the local anihari- 
nanaging. diredar/.addrFrith ties, had been put an the hade 
Ports, set Its sigids'Qh ajfiota- burner. The authority had 
Bon summer, before the doubts planning permission for devri- 
ibout trade sales af ports qpments on two rites in T-ftfth 
anerged witix tie recent am- and was awaiting an upturn in 
±ovfit^ about -Ae salerirTees the property market 
bHaitiriioriFrit'AhthEari^- '’ “We are talking to possible 
Unsuccessful bidders for clients and end-users,” Mr 

IteS &Haitifipoal ai« Challenge TVmmpann «lM. flflww property i 
ing the government's rfeHahro nehewiHa were mwf wr consider- 
to fiivdur Humberside Hold* atum. 


Stance on SIB plan 
sex pestsrj on s^es 
studied challenged 


By CaHwrliM MIHofi, 

Labour Staff . . 

EMPLOYEES - - who- sufffr 
ar»*lH0Te 

Ukriy torswttch jotethanjire 
; nranagenmuL atitordes tn the 


The most common pmtfiAF 
ment for harassexs was found, 
to be an official or umdflcW 
warning. Hie next most cam* 
man outcome wzftrio action. ; 

Researchers from the Uni- 
verrity ofl&ndierierlnstitsfe 
of Science .and Technology, 
found that ;a off U0 






tTT 




By Nonna Cohen, 

. Investments Correspondent 

COMMISSION payments, to 
financial services sales agents 
should.be replaced by fees paid 
by consumers, the Law Society 
Mid yesterday. 

In a submission to the Seen* 
rities and divestments Braid, 
tl» Tnatn investmort regulator, 
jthe.aodety said: “The invest¬ 
ment Intermediary with the 
strength of character to ignore 
the fact that one investment 
will pay more commission than 
another ft brimd to be rare. 

The society said: *A pro¬ 
ducer can compensate for a 
poor investment record, and 


a bettor peifrimance, by 
paying more commission-’* 

The submission is a response 
to SB proposals to modify the 
sale off retail financial services 
and to the polarisation rule, 
.which requires sales agents 
either, to sdl the products of a 
single provider or to aril inde¬ 
pendently the best products of 
a group of providers. 

Members of the society who 
sell: financial products must 
para on any commission to 
their clients, -ft 1 admitted th«t 
the SaB was unUkriy to go so 
far as *to ban co mmi ssion pay* 


wmnktt * .\b\ ft* 


However, it urged the regula¬ 
tor to adopt proposals to make 
it more dear to potential cus- 
tomers vrimfber the sales agent 
was;working for^a sintde oom- 
pany or coma provide ind^en- 





It also opposed proposals to 
bring sohritoro into the net of 
a single self-regulatory organi¬ 
sation for retail financial ser- 


LEGAL NOTICE 


COW> ANY NO: 12227B2 

M THE MATTER OF 
THE mSOLVSICV ACT 1988 
AND 

IN THE MATTER OF 
‘LONDON UVMQSTOME LIMITED 


' Notice IS HERESY GIVEN purartftf to 8*e- 
Hea SB o( tb* tnaoDMKf AH-1868 Bwt ■ 
fflMSng of n» cn«m <* nw Awaiwwl 
.oompaoy WO-be haW « 78 Hatton Oartw. 
' London. EC1N aM on 16 January 1962 at 
1030 alpi. tortho purpasa m oado n od In Sae- 
WmWto iff! ol ttw saW Aet. A ttal ol (M 
oamaa and . tddraaaaa or Ibe company 1 * 
endttars may ba tanpacmd Iras N cfiaros at 
- 76- Hatton Carden, London EC1N OJA 
tt a N wa n KJjW am. and iOO pm on 14 Janu¬ 
ary M2 and 16 January 1882. 

CraMMtSaHitna b tow m sw maaBno 
Biu*t (Man Spy an indwwual credKora 
Utaodliw In pacaonl tqdg* thair pnniea at 
Wa ollca* of Panmtt Karr Poratar. 7B Hatton 
Oardan.'London.' EC1N SJA no later than 
12.03 nooa «a 13 JnBary 1682. Ptaaso non 
KiatlM original prony Ugnad by or on Behalf 
of me crwMar nans ba bound at na mMieaa 
iwaaMonad. pnotooopla* (including taaad 
co plaa) in no* ac c awattla. Oretsnra mutt 
tubmfi a pitxr of date before wting and. 
antaaa dny aumndar Draft sotairtty, secured 
: oradtton moat oftra pawoulara al Mi mat- 
iBy and in value. 

Dated-on* TMi day flacembar 1601 

- byontaiofttwOeard 
T Jonas 
.Ofevttar 


UK NEWS 


Premium phone-service abusers to face cut-off 



satquote 


By Hugo Dixon 

A CRACK-DOWN on abuses of 
premium-rate telephone ser¬ 
vices, which customers pay 4Sp 
a minute to use, was 
announced yesterday by the 
watchdog responsible for the 
industry. 

The Independent Committee 
for the Supervision of Stan¬ 
dards of Telephone Informa¬ 
tion Services unveiled a code 
of practice which Mr Louis 
Blom-Cooper, its chairman, 
described as the most compre¬ 
hensive the watchdog had pro¬ 
duced. Premium-rate services 
include the heavily-advertised 
0898 numbers. 

A new code was necessary 
because the industry was con¬ 
stantly developing new ser¬ 
vices, Mr Blom-Cooper said. 
Last year the watchdog dealt 
with 6,500 cases of suspected or 
actual abuse. 

The code, which comes into 
effect on February l, deals 
with specific types of abuse - 
some of which are described in 
the panel - as well as general 
principles. It ft tougher thaii 
the previous code drawn up in 
1989. 

Mr Blom-Cooper said the 
watchdog had tried to find a 
balance between taking too 

twriont a Hue on abuses and 

protecting consumers exces¬ 
sively. 

The code contains stronger 
penalties for those who break 
ft. The watchdog will be able to 
recommend that an offending 
company should be barred 


/■ > > 
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BOGUS JOBS 

An advertisement says 
£12,000 can be earned 
repackaging batteries. A 
jobless person pays £6 on 
a caO only to discover the 
job does not exist or is not 
what it seems. Under the 
new rules adverts will have 
to state the Ml cost of the 
call and advertisers will 
have to be able to prove 
the jobs are reaL 


from providing a particular 
category of service or that its 
premium rate lines should be 
cut off for a defined period. 

Penalties will be particularly 
severe for companies which 
persistently break the rules. 


COMPETITIONS 

An advertisement 
promises a holiday to 
winners of a telephone 
quiz. The quiz lasts half 
an hoar, costs £15, and 
contestants do not 
automatically win, even if 
they answer all questions 
correctly. Adverts will 
now have to explain how 
tiie games work rad how 
much they cost 


Companies which are found to 
have broken the rules will 
have to pay costs incurred by 
the watchdog in investigating 
the abuse. In a small number 
of w>y*> thwM could run into 

fhmunmrig of pounds. 


FANTASY GAMES 

Callers are drawn into a 
tantalisin g g*nw» looking 
for dragons. When they 
receive their phone bills 
they find they have been 
charged £10 for each time 
they played. Now, 
interactive entertainment 
calls will be limited to 10 
mhmtes nnless callers are 
told how much they have 
spent every five minutes. 


The watchdog's authority 
stems from the telecommunica¬ 
tions licences of BT, Mercury 
Communications and Voda¬ 
fone. It is able to recommend 
to these network operators 
that service providers breaking 


TEENAGE LINES 

A boy spends £6 listening 
to a recording giving 
advice on how to get a 
girlfriend and the best 
ways of kissing. Services 
aimed at young people 
wiD now be restricted to a 
maximum of seven and a 
half minutes, with a 
maximum charge of 
£3.60, after which they 
wiD be cut off. 


the code are cot off. Mr Blom- 
Cooper said the watchdog had 
received “total co-operation." 

He said most of the premi¬ 
um-rate services, of which 
there are about 15,000, provide 
the public with useful infor- 


SEXY DATES 

A woman's name and 
phone number are given to 
a “wife-swapping*’ line as 
a hoax. She is pestered by 
people wanting dates. 
Now, people calling date 
lines wiU hear a reference 
number, not phone 
numbers. To get the phone 
number they will have to 
speak to an operator who 
wiU sift out cranks. 


mation and entertainment. 

The Association of Tele¬ 
phone Information and Enter¬ 
tainment Providers, which rep¬ 
resents the industry, said it 
hoped the new code would not 
be constantly changed. 


Two fast ways 
to go far free. 



Fly American from Heathrow, return before February 15 
and get a bonus of 5,000 AAdvantage®miles! 
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Fly American from Gatwick, Manchester or Glasgow before 
December 31 and get double AAdvantage @ miles! 

Fly American Airlines from the UK to the US and you'll go far fast with American’s AAdvantage'® Travel Awards Programme. 

It’s the world's first and still the best. From the UK, American offers more flights to more US cities than anyone, so you 
can accumulate miles faster and earn free travel quicker on American. To enrol in AAdvantagef just call American Airlines and 
we'll register you instantly. It's free - and it can be your fastest way to get upgrades and free passage to over 270 cities served 
by American all over the world. For reservations, call your Travel Agent. Or call American Airlines on 0800 010151. 


AmericanAirlines 

Something special in the air? 

Burn,! miles (ram Hetthra* apply obIt *b Fihi CIm« and Biitinns Class lligbu elfeciive uniil Febraarr 15. IW are valid fpr UK rewdenu pnly- Double miles from Guwidi. Manchester and GIisb°» apply on unu-Mop (lighti 
w ike US only, and apply in all classes or serriee effeemr wii.l Decembe. 31.1**1. Double mile! »3I be ealraliied on base mile! only. Class of service bonuses -ill not be doubled, AAdvanup is a repWd trademark of Ameneao Airlines Inc. 
American Airlines mew ihe ri 6 bl lu ehanfje rhe A Advantage 5 Programme rules, regulnions. irurel awards and special o(fer» wishoui nou« and to end she AAdvintage* Programme -ilh sur months notice. 
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Campaigning 
in earnest 


THE BEGINNING of 1992 has 
seen electioneering shift into a 
higher gear. Implausible Con¬ 
servative party assertions 
about Labour’s hidden agenda 
for taxation have clashed with 
equally unconvincing Labour 
recipes for economic recovery. 
Politics as usual, is the elector¬ 
ate’s weary response. But poli¬ 
tics are not as usnaL This huff¬ 
ing and puffing conceals an 
extraordinary degree of con¬ 
sensus, at least among the 
front benches of the main par¬ 
ties. The main conflicts are 
within parties. So much, it 
would appear, for the constitu¬ 
tional role of general elections. 

The front benches share a 
commitment to British mem¬ 
bership of the exchange rate 
mechanism of the EMS. They 
share at least a rhetorical 
acceptance of the market econ¬ 
omy. Even over wage bargain¬ 
ing, no serious debate is joined. 
Both parties are reconciled to 
high unemployment as the 
remedy for the pay disease 

The commitment to the ERM 
is the fundamental constraint. 
With sterling below its effec¬ 
tive floor yesterday, the gov¬ 
ernment has been brought still 
closer to politically disastrous 
Interest rate increases. Ur 
Lamont's agony is Mr Smith's 
delight. The shared commit¬ 
ment to the ERM allows Mr 
Smith tO Welcome mAmhprBfiip 
and deplore its consequences 
in one happy sound bite. 

So what issues are the chan¬ 
cellor and his shadow left to 
fight over? From this week's 
debate, programmes for recov¬ 
ery, the level of public spend¬ 
ing and the structure of taxa¬ 
tion will figure large among 
them. It is here that Mr Lam- 
on t, meeting with his cohorts 
in Cbevening this weekend, 
will have to dream up the elec¬ 
tion-winning strategy. 

They will find it hard. As Mr 
Lament has admitted, the 
Treasury's forecast of 23 per 
cent growth between 1991 and 
1992 was pie in the sky. The 
FT’S survey of new year fore¬ 
casts showed growth of L7 per 
cent, but the consensus Is now 
down to growth of L4 per cent 
This does not appear an elec¬ 
tion-winning performance. 

Selective incentives 

For its part, the Labour 
party offers some nicely 
wrapped baubles: a cash- and 
time-limited fund for invest¬ 
ment in small and medium¬ 
sized manufacturing compa¬ 
nies; e nhanced first-year capi¬ 
tal allowances for investment 
in manufacturing and improve¬ 
ments In skills training. But 
the selective incentives are 
doubtful in principle and win 
have little short term impact 
Since a Labour party victory 
might lead to a sterling crisis, 
the immediate prospect could 
well be higher rates of interest 


Y ou can never be quite 
sure with Gerald. 
Whether it is the occa¬ 
sional glint in his dark eyes 
that betrays him or the faintest 
traces of a smile that persis¬ 
tently play around the comers 
of his mouth, you never know 
whether the chairman of the 
ailing Ratners jewellery group 
is making a serious point or 
gently skewering yon with bis 
irony. 

But Mr Rainer's humour des¬ 
erted him yesterday as he 
announced that his company 
had experienced a disastrous 
Christmas trading period and 
that he would be stepping 

down as chairman. 

Although he remains as 
chief executive of the company 
that he built up from a loss¬ 
making family firm into the 
biggest jewellery company in 
the world, he will now share 
executive responsibilities with 
the 6l-year-old Mr Jim 
Me Adam, the former deputy 
chair man of Coats Vlyella. 

These developments have 
come as a severe blow to a 
man who, until last year, had 
tasted nothing but glittering 
success in his business career. 
And the normally effusive Mr 
Ratner was in subdued mood 
yesterday. It clearly hurt. 

Perched on the comer of his 
desk with his striped shirt 
hanging out, a weary Mr Rat¬ 
ner, 41. mouthed all the proper 
words expected of him. After 
finishing a listless telephone 
conversation with his cousin 
and fellow director, Victor, 
about how to explain the news 
to his staff, Mr Ratner turned 
and said: “I am very happy 
about the decision." 

The unconvincing words 
hung in the air as he contin¬ 
ued: “I shall continue to have 
responsibility for the running 
of the business on a day-today 
basis as any chief executive 
would do. but there will be a 
load of things that Jim will be 
able to deal with. It is more 
stable." 

Stability, of course, is now 
the desired order of the day. 
After swallowing £45m of 
exceptional costs, Ratners is 
heading for a total loss of 
about £72m and the c ontinuing 
support of the company's 


and a more feeble recovery. 

In snmg remarkably dishon¬ 
est electioneering, the Labour 
party has made much of the 
rise in the share of taxes and 
social security contributions, 
from 34% to 37% per emit of 
GDP, between 1978-79 and 
1990-9L Since this occurred in 
spite of a decline in the share 
of government spending, from 
44 to 40% per cent of GDP, the 
explanation lies in the huge fis¬ 
cal deficit bequeathed by the 
last Labour g o ve rn ment 

Biggest deficit 

So when the Conservative 
party argues that the Labour 
Party has a long wish list for 
increased public spending, it is 
absolutely right. But when it 
says the Labour Party will 
Increase the basic rate of taxa¬ 
tion by 10p, it is talking 
through its hat The Labour 
party will not Increase spend¬ 
ing as it might Hhe and wiTI, In 

practice, try to run the biggest 
deficit zt can get away with. 

How Mg a deficit that might 
be is anyone's guess. But it 
could be bigger than the 3 per 
cent of GDP in 199998 already 
indicated by the Treasury in 
the Autumn Statement (and 
itself likely to be exceeded). 
Given the ERM constraint on 
monetary policy, a greater fis¬ 
cal boost than that tacitly 
attempted by Mr Tjminnt miiw 
even be justified. But the OK’s 
external position and past 
Labour party behaviour would 
also make such a boost risky. 

On the structure of taxation, 
the Conservatives remain dedi¬ 
cated to lowering the baste rate 
of tHT even thoug h that tax is 
hardly a disincentive at cur¬ 
rent rates and accounts for 
barely more than a quarter of 
total government receipts. This 
is a shibboleth, not a policy. 

Meanwhile, Labour rightly 
proposes to eliminate the 
anomalies created by the inter¬ 
action of national insurance 
contributions with income tax. 
But in the process, it will raise 
taxation for everyone over the 
national insurance ceiling of 
£20,280, as well as increase the 
top rate of tax to an undesir¬ 
ably high level of 59 per cent. 

Overall macroeconomic pol¬ 
icy may be dictated by forces 
over which UK politicians have 
negligible control. But levels of 
spending and taxation, as well 
as the structure of taxation 
itself, remain open to debate. 
Here is where chancellors and 
their shadows still have jobs to 
do. Unfortunately, as Mr Smith 
observed in the FT this week, 
serious debate is ruined by two 
peculiar customs: the presenta¬ 
tion of two half-budgets a year, 
and the Treasury’s mania for 
secrecy. If the election cam¬ 
paign forces the two sides to 
come a bit cleaner, it will have 
served at least one valuable 
function. 


A s Algeria's first 
multi-party elections 
enter a crucial stage 
this week, an exercise 
promoted as a means of 
rebuilding trust between 25m 
people and their rulers has 
turned sour. Its effects may be 
felt as far afield as Morocco, 
Tunisia and across the shores 
of the Mediterranean. 

In a capital city where real¬ 
ity and fiction are often hard to 
disentangle, no one doubts that 
Moslem fundamentalist candi¬ 
dates wearing the colours of 
the Islamic Salvation Front 
(FIS) could well gain two-thirds 
of the seats in the future 
national assembly. Nothing 
else is certain. 

Not since the Front de Liber¬ 
ation National (FLN) came to 
power in 1982 after the war of 
independence have Algerians 
had such a great sense of his¬ 
tory in the making. But 
whereas in 1982 the mood on 
the streets was one of unity 
and hope, today it is approach¬ 
ing despair. 

So far, the election results 
have provoked little response 
from the governing FLN, and 
stunned silence from President 
Chadli Bendjedid, whose party 
has been consumed by damag¬ 
ing Tw -fightang , corruption and 
a lack of any clear political and 
social reforms. Despite eco¬ 
nomic liberalisation measures 
the country has been paralysed 
by the FLN’s incapacity to 
reform a heavily centralised 
economy in the wake of 1988*8 
collapse of oil prices. 

In contrast to the govern¬ 
ment. the FIS is conducting a 
mnfirfgnt campaig n , In which 
it has harnessed the resent¬ 
ment of many Algerians about 

rtipir dtertining livin g s tandar ds 

and the corruption of the rul¬ 
ing party. In the first round of 
voting on December 26, the FIS 
polled 47 per cent of the popu¬ 
lar vote, twice as much as the 
FLN. 

This stunning figure nndar -j 
lines the extent of the FLN’s 
disarray and its incapacity, 
since the riots of October 1988 
broke its monopoly of power in 
the streets, to reform Itself. For 
ordinary Algerians the only 
visible consequences of moves 
to open up a command econ¬ 
omy have been rocketing 
prices, growing unemployment 
and a ruling party whose lead¬ 
ers have indulged in public 
mud-slinging. The FLN and 
other lay opposition parties 
have proved no match for the 
formidable powers of mobilisa¬ 
tion displayed by the FIS. 

Several factors will be at 
work over the next five days: 
the shock felt by the middle 
classes, which carries the risk 
of reaction particularly if the 
FIS forms the next government 
and implements a fundamen¬ 
talist programme; the likeli¬ 
hood that the constitutional 
courts will cancel elections in 
more than 50 seats; the ques¬ 
tion of how the army will react 
as it struggles to defend both 
the Algerian constitution and 
the will of the people. 

The sense of shock is not 
confined to the elite. A pro¬ 
gramme of education and 
redistribution of some oil 
wealth have brought benefits 
to many Algerians, be they the 
professional middle classes or 
workers In industry and the 
civil service. For many of 
them, their faith is a private 
matter and they view the impo¬ 
sition of strict Islamic rule 
with alarm. They are also con¬ 
cerned at the manner in which 
voting has been conducted. 
Allegations of vote-rigging 


Francis Ghiles on the 
uncertainty surrounding 
Algeria’s elections 

A sense 
of shock 






Alge rians In France demonstrate for the Socialist Forces Front 
(FFS) which opposes Ota Islamic Salvation Front (FIS) — 
Algeria's main fundamentalist movement 


are widespread. More than 
900,000 electoral cards went 
rniadng anri 1m ballot papers 
were invalid because - in a 
country where 40 per cent are 
illiterate - the forms were too 
complicated for many to com¬ 
plete. The government had also 
drafted constituency bound¬ 
aries in such a way that 3.2m 
votes gave the FIS 188 seats, 
while L6m votes gave the FLN 
a mere 15 in the first round. 
This appears to have been the 
result, as much as anything 
else, of a profound ignorance 
on the part of Prime Minister 
Sid Ahmed Ghozali and his 
minister of the interior, Mr 
Larbi Belkheir, of pnlitiral and 
social realities. While the 
FLN’s 30-year monopoly of 
power has not left It immune 
to allegations of similar prac¬ 
tices, this time it made a fatal 
miscalculation. This helps to 
explain the 42 per cent absten¬ 
tion rate and thus the view of 
many educated, middle-class 
Algerians that the first round 
of voting did not faithfully rep¬ 
resent the views of the coun¬ 
try. 

The electoral process could 
be thrown further into confu¬ 
sion, forcing the government 
into some kind of third round, 
if the constitutional courts 
decide to cancel voting in more 
than 50 seats. The first two 
rounds would then have to be 
held again within the next 
three months. 


Men in the News 


Gerald Ratner and 
Jim Me Ad am 

Jewellery 
innovator 
and the 
textile 
veteran 


By John Thor nhill 



hanks is clearly crucial. 

Mr McAdam’s immediate 
role will be keep the bankers 
sweet, and he has already 
begun to have an effect His 
very appointment efawr 

the way for the hanks to issue 
an unusual statement of sup¬ 
port for the company, but there 
will no doubt be tense weeks of 
talks ahead as the company 
tries to straighten out its tan¬ 
gled web ofdebts. 

Mr UcAdam will also be inti¬ 
mately concerned with helping 
to Implement the company's 
rationalisation plan, which will 
involve stringent cost control 
measures indmBiig the possi¬ 
ble closure of some of Rainers' 
branches. 

A tough-speaking Scot, he 
says he is well-suited to such a 
role, having spent most of his 
career working in clothing 
companies in a highly competi¬ 
tive market “I am battle-hard¬ 
ened from the textile industry 
in just this sort of exercise. We 
have been doing it for a hell of 


a long period of time,” he says 
in his soft accent 

Mr McAdam is a big com¬ 
pany man who gained some 
retail experience from naming 
the Country Casuals clothing 
chain. A sincere but jovial Mr 
McAdam says he has already 
developed a “chemistry” with 
Mr Ratner, a businessman for 
whom he says he has the great¬ 
est respect 

But it will not be easy to 
work at a company which has 
been moulded in the image of 
the Ratner family since Ger¬ 
ald's father opened the first 
store In Hendon in 195L 

How the two men work 
together will be a source of 
endless fascination. By temper¬ 
ament, ba ck ground and out 
look they could hardly be more 
different. 

Mr Ratner is very much the 
self-made man who spotted a 
market opportunity and seized 
it with a vengeance. When he 
became managing director of 
Ratners In 1384 - ousting his 


tether, Leslie, in the process - 
the jewellery company had ISO 
stores and made an aminai loss 
<*£350400. 

But by means of aggressive 
marketing skills and a hectic 
£800m acquisition spree, Mr 
Ratner built up the business 
Into an international group 
with annual sales of £l.lbn 
employing 20900 people. Last 
year he sold more than 27 
tonnes of nine-carat gold - 
sufficient to build three dou¬ 
ble-decker London buses. 

Mr Richard Hyman, director 
of the Verdict research consul¬ 
tancy. says that Mr Ratner 
himself changed the whole 
“body language” of jewellery 
shops. “Prior to his arrival on 
the scene most jewellers’ body 
language told people: Do not 
come In unless you really want 
to buy something. We are only 
interested in serious custom¬ 
ers’. But Ratner made it acces¬ 
sible to the mass public.” 

The ruthless way he ate up 
the jewellery market could 


All this has contributed to 
the electoral weakness of those 
who oppose the idea of a theo¬ 
cratic state. The main bulwark 
of resistance to the FIS is the 
FLN. However, the Front des 
Forces Socialists (FFS), which 
draws its support from the Ber¬ 
ber haai-tianri of Kabylia and 
certain areas in and around 
Algiers, could prove pivotaL 
They are the spearhead for a 
group of civil servants and pro¬ 
fessional technocrats who 
could choose to resist the 
implementation of FIS policies 
by paralysing the state. About 
300,000 FFS supporters and 
other lay members of the oppo¬ 
sition marched through Algiers 
a week ago, and they are active 
on Committees for the Safe¬ 
guard of Algeria which have 
sprung around the country. 

The opposition groups, 
which exist in their scores, 
draw support from professional 
bodies of engineers, doctors 
and lawyers. They also come 
from the industrial working 
class, trades unions, private 
industry and women’s groups. 
The events of the past two 
weeks have convinced the 
opposition that they might be 
forced to fight to preserve what 
they perceive as the achieve¬ 
ments of the past 30 years - 
hospitals, factories, roads, 
schools and universities. They 
do not want the clock turned 
back. 

The model for their fears is 


have served as a model text¬ 
book example of how to corner 
a market and exploit it for all 
its worth. But the way he 
financed his expansion could 
also serve as an example of 
what to avoid. 

Mr Ratner had long been 
regarded as something of an 
enfant terrible in the City. Insti¬ 
tutional Investors had never 
known what to make of him. 
Initially impre ssed by his per¬ 
suasive manner and streetwise 
marketing skills, the City 
tended to overlook the brasher 
sides of his impetuous nature. 
But by the late 1980s, share¬ 
holders had begun to tire of 
the seemingly ceaseless rights 
issues used to fund the compa¬ 
ny’s dash for growth. 

As recession struck. Mr Rat¬ 
ner was left friendless in the 
City and the company’s share 
price collapsed. 

Mr Rainer's plight was wors¬ 
ened by a now notorious 
speech he gave to the Institute 
of Directors last April in which 
he disparaged some of his com¬ 
pany’s products. He was badly 
rattled by the furore surround¬ 
ing his remarks and ha* since 
retreated into a sullen shell “I 
feel very sorry for my family 
and especially my cat,” he said 
after presenting a disappoint¬ 
ing set of interim results ear¬ 
lier this year. 

In the same way that Mr Rat¬ 
ner lost faith with the City by 
making too many extravagant 
promises, he has seemingly 
also lost the confidence of his 
shoppers by offering them a 
series of ever-greater dis¬ 
counts. He will be hard pressed 
to woo customers back to his 
stores - a skill at which he 
was previously supreme. 

Mr Ratner was yesterday left 
pondering his strange fete In 
the company’s ornate office 
building in Mayfair, sur¬ 
rounded by tile fantastic Zales 
sliver collection and a host of 
glamorous secretaries. 

But his huge office, domi¬ 
nated by a picture of one erf 
Napoleon’s generals, has 
recently been chopped in half 
to provide a meeting room for 
Mr McAdam. In more ways 
than one, it seems, the world 
has now dosed In on Gerald 
Ratner. 


Iran, where a revolution over¬ 
whelmed the middle classes 
and destroyed the army in 
1979. But unlike Iran, the FIS 
victory so far has come 
through the ballot box, and 
those who oppose their views 
are themselves either former 
revolutionaries or the sons and 
daughters of people who 
fought against France in the 
war of independence. They 
cannot match the message 
offered by 8.000 of the coun¬ 
try's 10,000 mosques which the 
FIS controls. 

That message is one that 
gives hope to the disenfran¬ 
chised. who feel left behind by 
modernisation. The FIS argues 
that the restoration of Shari’a 
law (segregation in schools, 
not allowing most women to 
work, banning alcohol and 
harsh punishment for thieves 
and other criminals) is the 
answer to Algeria’s problems. 
Restoring a strict sense of 
morality to public and private 
life is a pre-condition for eco¬ 
nomic development, the FIS 
says. 

One great unknown about 
the FIS is whether the views of 
its “moderate" or its “hard” 
wing will prevail if it takes the 
reins of government. The par¬ 
ty’s leaders malm no secret of 
their attitudes. *T respect nei¬ 
ther the laws nor the parties 
which are not based on the 
Koran. I trample on them. 
Such parties must leave the 
country, they must be 
repressed,” said Mr Ali Ben- 
hadj, one erf the party's para¬ 
mount leaders who has been in 
prison since last June. “Our 
fight opposes Islamic purity 
and democratic impurity." said 
Mr Abdelkader Hachani, the 
provisional spokesman for the 
party. 

Occasionally, a more prag¬ 
matic statement emerges, but 
the basic tenor of remarks by 

FIS leaders is nwramp rr mi iring . 

Since FIS members won a 
majority on town councils in 
the winnicip al elections of June 
1990, some cultural centres 
have been closed and women 
teachers and university lectur¬ 
ers abused. 

Mil such behaviour charac¬ 
terise the FIS if it wins control 
of parliament, or will it choose 

a more cautious line of avoid¬ 
ing confrontation with the 
president, whose powers are 
considerable and who comes 
up for re-election next year? 
The FIS may well calculate it 
can win the presidency, the 
supreme political prize, if it 
avoids a fight with some sec¬ 
tions of Algerian society. 

Whether this strategy is pos¬ 
sible de pends to some ertpnt 
on the actions of the army, 
under the defence minister 
General Khaled Nezzar. There 
have been persistent militar y 
deployments of tanks and sol¬ 
diers in the past week and 
senior officers make no secret 
of their distaste for fundamen¬ 
talism. 

But where and when will 
that army choose to draw the 
red line? After today’s verdict 
by the constitutional courts, on 
how many first-round ballots 
are annulled, it may call for 
tiie entire election to be called 
off Or it may encourage the 
president to step down after 
the second round if it feds he 
is not defending the Algerian 
constitution, hi the next few 
days, or weeks, the army might 
face an agonising choice. If 
clashes between Algerians who 
hold such antagonistic views of 
the country’s future be degen¬ 
erate into civil strife, it will 
have no choice but to act 


Last gasp for i 
young fogeys 


Ivo Dawnay tracks down a : 
species near political extinction 


T hese are dark days in 
the sunlit world of 
the young fogeys. With, 
thp passing of the Thatcher era 
and the emergence of the con¬ 
sensual politics of Mr John 
Major, what is arguably 
Britain’s most rarefied soda- 
logical sub-species has been 
riven by yhfama and oackmt- 


On Europe, on the Otizen’B 
Charter, on the goal of a class¬ 
less society, even on Mr Major 
himgpif, the once united front 
of milit ant fogeydom is as bit¬ 
terly divided as a meeting of 
Trotskyite International. 

It was not always so. 

WpnHfiwrt in foe mid-1980s as 
an eccentric faction of middle- 
class nostalgists, the young 
fbeev ohenomenon was at first 
dismissed as a purely aesthetic 
reaction to the vulgar material¬ 
ism of the yuppies. 

With their tweed jackets and 
laced-up brogues cocking a 
d e libera te snook at Next suits, 
rim fogeys took pride in being 
old before their time. Their 
loathing for television, their 
obsession with the book of 
wmmm prayear and their dis¬ 
dain for icons of modernity 
such as the Sony Wal km an, 
evoked a Toff Liberation Front 
steeped in the traditions of the 
1950s English public school 

Ancestor worship was a key 
dement in the mythology. As 
AN Wilson, the novelist and 
critic often cited as the quint¬ 
essential young fogey, put it 
recently: “The mnfa quality of 
tiie fogeys was that they didn’t 
rebel against their parents* 
views - they imitated them." 

If fogeyus snobus maxhmo 
was a ludicrous figure, Jogeyus 
politicos was someone to be 
reckoned with. Mr Charles 
Moore, one-time editor of the 
Spectator, and Mr Frank John¬ 
son of the Sunday Telegraph - 
still a member of the species in 
his mid-40s - were frequent 
informal visitors to Downing 
Street, where other fogeylsh 
figures such as Mr John Whit- 
trn griaip, the former PM*s polit¬ 
ical adviser, and Mr wnhin Har¬ 
ris, her speech writer, would 
provide the tea and scones. 

A little more *h«n 12 months 
ago, the unknown Mr Patrick 
Robertson, at 21 the youngest 
of all fogeys, proved that his 
Bruges group could influence 
thinking in a way that, with 
serious consequences. Sir 
GeoBTey Howe could not. In 
the think tanka, pinstriped 
fogeys such as Mr Graham 
Mather, politically independent 
itirprtnr of thp Tnatitq fe of ECO- 

nomic Affairs, and Mr David 
Wmets, head of the Centre for 
Policy Studies, provided a well 
stocked “supermarket of ideas” 
for their mistress's delectation. 

Arguably, what most 
appealed to Mrs Thatcher was 
the fact that her new public 
school-educated cadres dis¬ 
missed the old noblesse oblige 
traditions of patrician Tory fig¬ 
ures such as Lord Pym or Sr 
Ian Gilmour. instead, they 
believed, like her, that govern¬ 
ment should merely do its best 


YOU 


to create the opportunifies fir. 

individuals to putt t hanari vea 

^SO^what baa changed £*The 
answer Is almost everything, - 

Out, as Mrs Thatcher would 
put it, has gone the firm stand 
against the encroachment <a 
the European Community. Out, 
too, have gone the doctrines of 
rugged individualiaiir and 
sdfhelp meritocracy.-And out 
have gone the fogeys. 

In t heir place have coos the 
notion of “society”, deemed hot 
to exist under the ancka 
regime, the aspiration to das- 
alessness and the all but cryp¬ 
to-communist vision of Mr 
Chris Fatten, Tory chairman, 
arch-liberal and advocate of a 
“country at peace wttirftoetf*. 

Even before he took office, 
Mr Major was reported to have 
been splenetic with Mr Moon 
over what he alleged to be a 
“patronising” interview alyls. 
Soon after , Mr Harris and Mr 
Whittingdafe retreated _to their 
fallen leader’s bunker. 

In the wake of a pubUcrcw 
over unsolicited advice. on 
Europe, Mr Robertson has now 

resigned as secretary of the 
Bruges group to take up a post 
with the World Economic 
Forum in Geneva. AN Wilson 
has declared that he has now 
lost Us faith in God and wfD 
be voting Labour. And every¬ 
where else the ragged fanes of 
fogeydom have beem beating 
retreats or taking last stands. 

FOr some, the ebbing of the 
Thateherite tide has forced 
tough choices between collabo¬ 
ration and resistance. In most 
of rite think tanks, internedna 
warfare over Europe has sided 
with a victory for the pragma¬ 
tists. Mr Mather, who always 
denied the fogey label, has 
gone even further, and now 
advocates a foil-blown t teb ate 
on constitutional reform. 

“The fogeys were always fall 
of romantic contradictions,’* he 
argues. “The energetic t hink- 
era are not just going to dump 
in a bath chair and decry tiie 
failing standards of Hteracy.^ 


there, like Mr Simon 
Heffer, the Spectator's 


o 


deputy editor, believe that all 
is not yet lost with Mr Major. 
“He cannot be entirely antipa¬ 
thetic to fogeyiam, as he Mies 
cricket," ha observes. -. 

For some, however, Mr 
Major’s arrival has proved a 
pnffliraT D unkirk- Mr J ohnson 
- ranting recently about “the 
worst display yet” of Mr 
Major’s concern for others - 
has chosen the course of out¬ 
right confrontation. He argues 
that the true faithful must 
hope that the Tories are cast 
into opposition at the next 
ejection, arei then use the tfow 
to regroup under a younger 
generation of Thatdnerites. 

The tattered tweed banner of 
fogeydom will fly again, he 
promises, but, for now, Britain 
is no longer a country fit for 
our parents and grandparents 
to live In. Teatime at Number 
10 is indefinitely postponed. - 


could benefit from 
an offshore investment 
in Swiss Francs 


Lower Interest rates can make St 
difficult to secure real long-term rales of 
return, but many investors are now 
recognising (he opportunities provided 
by bond Investments. 

Investors around the world choose to 
hold bond investments denominated in 
Swiss Francs, a hard currency which has 
historically enjoyed a low exposure to 
political and economic risk. 

Now you can protect a part of your 
capital from a fall In sterling and obtain 
the benefit of inresting in Gnt-dass Swiss 
Franc denominated bonds - by pm-chasing 
units in the conservative investment 
scheme of B.LA- Bond Investments AG. 

“B.LA.” is a well known Swiss 
investment company, and its scheme is 
recognised by the UK Securities r __——\ 
and Investments Board, listed on 
the Luxembourg Stock Exchange, 
and authorised in Hong Kong. 


B-I-AJs Swiss Franc bond scheme is 
similar to a unit trust. Investors benefit 
from any increase in BJjLk Swiss Friutc' 
denominated nnH prices and from , any 
currency gain that may arise. 

B.LA.’s investment portfolio of first 
class Swiss Franc bonds and deposits is 
conservatively managed to maximise' 
capital growth. Income is reinvested. - - 

B-LATs anonymous “bearer” units can 
be bought or sold at any time. B.LA.Yprices 
are quoted daily in the FT in Swiss Francs - 
each trait now costs aboat £400. 

Flnnter details are available le tawttan and 
"tvieer* from B.LA.'s irpmenadves. Imnattmi 
fawwwM C oa a a haa u Ltd., »bo have approved 
lUa adreniseawnL 

rtea&e mte that the mice or aalts tan go dead 

“* »«Jt as op, and love**?* may net i*f 

b»*k tee anm that tecy fmesttd. The 

Swrtta * *■*« rail* *ffl Increase W 
W de * MS * «kK*4b* on nuharee rate 
w movement*. 


Please send me htTonnation on B.LA. 

To: David Barren, Marketing Director; International Investment Consultants Ltd. 


30 Finsbury Square, London EGA 1SB. 

Telephone: 071-538 2540 or 071-5881932. Fax; 071-428 2472. 


Mr/Mn/MIss- 


-Tetephoae. 
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- “I hope: to God foatifr ton* a 
damp squ&.^saysane Insider 
at the Corporation qfUoyd’s, 
wltfch Taoyldes: the market’s 

^fflnnon^JtmSoiL is 


:Gn We^aesda?,;;th& task 
force! is ■~sd3edqIfid;1^pQblish 

th^gPfe ^^ g^M^yepro- 

wmjfeajMag: * cbtohlete- over- 
SSSL^feStSotd^ nev- 
erthdesSr.-caU,' fr* /.radical 
- re f orms. - ."- S. -. .. 

, One ta8k;^» : flto**er said 
>Kta- waek4hat gmahask'ln the 
report r to;tox : idartei-drtven 


a fgttnp iletesty Different Lloyd’s 

hitbsiuirt wywn. 

The report, has beenpre- 
paredTiy a ^^ian' group - 
chaired JDartd. Boiyland. 
the cMgr^eacecattve of Sedg¬ 
wick. Sastrrepce hr^er - 
composed o£ gcouar underwrit- 
e^brakers and executives at 
Lloyd's and.advised by the 
management dins u ltenc y com- 

pany.McKmsey. .'.'vr./y - 

The task* face was set op 
last January by Mr David Cole¬ 
ridge, chairman of LLoyd's, as 
part of efforts to find ways to 
redme -costs, secure the mar- 
tar* fixture -capital; base 1 and 
reverse the long-term decline 
of Its share of specialised com- 
- mental insurance and reinsur¬ 
ance.:^ J •• . ••; V . 
.-JRut Lloyd’s immediate com¬ 
mercial difficulties and the 
acute problems ttf many .of its 


Names - the* individuals 
whose , personal wealth pro¬ 
vides the market's capital base 
- have given extra urgency to 
the taw force’s work and 
increased the political slgnifi- 
: caries of what began as a rela¬ 
tively low-key- exercise. 

Last ' June the market 
reported overall losses of 
£51Qm. Reflecting the results of 
1988, these losses resulted from 
. a comMnatkm of catastrophes 
such as the explosion aboard 
Piper Alpha, the North Sea oD 
: rig and rising US asbestosis 
and pollution cl aims . 

The damage was concern 
- trated among a rfTggyhle mino r. 

fry of Names. As many as a 
imrd of paid out more thaw 
£50,000 each last year, accord¬ 
ing too survey by Chaiset, the 
independent research firm. 

Two more yeats of losses are 
anticipated - Lloyd's expects 
its results for 1988 and 1990, 
which It will report over the 
next 18 months, to be worse 
than those fir 1388. Last year, 
just over 4,000 Names resigned 
from Lloyd’s, shaving more 
than £lbn from the market’s 
capital base. Many of the 22,500 
Names who remain in the mar¬ 
ket are making their member¬ 
ship conditional, on the adop¬ 
tion of reforms by Lloyd’s and 
a quick return to profitability. 

Last November a poll con¬ 
ducted by Mori, the opinion 
research organisation, showed 
that as many as three in five 
Names might leave if Lloyd’s is 
not firmly back in the black in 
1992, when these results are 
reported in three years’ time. 
Many Names' are opposed to 
retaining the principle of 
nnlfarited liability, whereby 
they are bound to meet their 
insurance losses even at the 
. cost of personal bankruptcy. 

But the report's recommen- 


Lloyd’s reforms will not meet everyone’s hopes, says Richard Lapper 

Bell tolls for change s 


HAMES: 22.500 individuals who provide the capital which 
supports underwriting at Lloyd's. Entry subject to means ' 
test in which the Name must show minimum wealth of 
£250,000. About a quarter of Lloyd's Names are so-called 
working Name who have jobs with underwriting agamies 
and brokers 


SYNUCATES: Groups of Names which operate like 
Insurance companies. One-year joint ventures dissolved at 
the end of each year usually to be set up again. They 
operate from boxes (open-plan-style offices) at Lloyd's. 
About 280 syndicates expected to trade during 1992, with _ 
Income ranging (mm about £1 an to mom than E200m. 
Each syiuEcate has underwriter and support staff. _ 

WDSHKHTBi: Assesses risks involved In insuring 


between Names and syndicates. Two types of agency 
business. 


UBIBBS’AGENTS: For a fee (normally about 0.6 per cent 
of a Names' premium Income) and a profit commission 
(typically of about 10 percent), they fondle Names'affaire 

- and channel them to syndicates. Typically a Name with 

£250.000 In the market would be a memtier of between 10 
and 15 syndicates, committing between £ 10,000 and 
£25,000 to each. 

* ■ — _ 

Li. M A N A GIN G AGENTS: Supervise syndicates and employ 

professional underwriters and support staff. They receive an 
underwriting fee (nonnafly of about 0.4 per cent) and a profit 
y commBSio^^^^rtlS^errent ^ ^ _ 

G808PS: Under current rules managing agendas and 
=igs members' agencies, on one hand, and broKers and members' 
fir agents on the other, can belong to the same group. Managing 
IS* agents and brokers cannot be linked in the same group. 


BRDKEBS: Buy Insurance tor businesses or individuals and 
receive commission. Must be registered to trade at Lloyd's. 
Most brokers, however, are not exclusively dependent on 
Lloyd's and carry out business with Insurance companies. 
About 200 brokers registered at Lloyd's. 


mm 


Insurance buyers 
'{the public) 


■Non-Lloyd's brokers 


dations are likely to foil short 
of some Names' hopes. Those 
facing big losses from past 
years can expect only limited 
help. “You can't wish, away 
past losses,” said one broker 
close to the task force this 
week. “The cost of hailing out 
badly hit Names could be pro¬ 
hibitive.” Any attempt to make 
a bmit on liability apply retro¬ 
actively (that is, to business 
already written) could also be 
Fraught with practical and 
legal problems. 

The tafiir force also has rela¬ 
tively little room tor manoeu¬ 
vre to tackle the heritage of 


long-tail liabilities (in which 
plahnw sometimes arise many 
years after the original policy 
was written). 

The report concentrates on 
three areas: the capita] struc¬ 
ture of Uqyd's; the market’s 
costs, declining competitive¬ 
ness and tiie low levels of pro¬ 
fessionalism of many under¬ 
writers; and the adequacy of 
the system of self-regulation 
introduced by the Lloyd’s Act 
of 1382. 

The thrust of any changes 
will be to make Lloyd's a more 
a ttr a cti ve investment for the 
Individual Names who, it is 


acknowledged, will continue to 
provide the market’s capital 
for the foreseeable future. “The 
primacy of Names' interests is 
absolutely vital,” said the bro¬ 
ker. “If Names aren’t confident 
about supplying capital to the 
market we are not doing our 
job properly. The market has 
been running for itself not for 
its capital." 

Among the recommenda¬ 
tions could be: 

• Maintaining the system Of 
unlimited liability alongside 
the introduction of a cap limit¬ 
ing the scale of “excessive 
losses" for Names. 


Particularly large losses for 
individual Names would be 
borne by the market as a 
whole and financed by a levy 
on all Names. The cap would 
have to be set relatively high 
to keep its cost down and allay 
fears that this system of 
“mutualisation”, or shared 
losses, could damage the mar¬ 
ket’s profitability as a whole. 

• Demanding more favourable 
tax tr eatm ent from the govern¬ 
ment for the reserves estab¬ 
lished by Names to pay for 
future losses. In common with 
the UK insurance industry in 


general, Lloyd’s does not have 
the same fartlity for establish¬ 
ing tax-deductible reserves as 
its competitors in a number of 
other European countries - a 
long-standing complaint 

• Finding ways of channelling 
Names' capital to the more 
profitable areas of the market, 
helping good agencies and syn¬ 
dicates to prosper and hasten¬ 
ing the demise of the least suc¬ 
cessful and efficient. 

One step would be mate the 
acconnts of Lloyd’s syndicates 
more open by a move away 
from the present system of 
accounting - in w hich syndi¬ 
cates account for the results of 
a given year after a time lag of 
three years - towards a one- 
year accounting system. 

Another could involve the 
development of a system 
whereby Names could buy and 
sell their participations on 
individual syndicates. 

• Giving more freedom to 
syndicates and the agencies 
that manage them to generate 
more business themselves. At 
present their freedom to con¬ 
tract business without the 
involvement of a Lloyd’s bro¬ 
ker is sharply circumscribed. 
More broadly, Lloyd's ability to 
market itself is limited by the 
dual responsibility for both 
regulation anJ marketing of 
the Lloyd's Corporation. 
Changes in both areas would 
be relatively free free., contro¬ 
versy and are likely. 

• Examining ways of 
strengthening the role of mem¬ 
bers' agents so that they can 
“police” the market, thus 
playing a role similar to that of 
institutional investors in the 
stock market 

In this respect the task force 
has been encouraged by the 
stronger role played by mem¬ 
bers’ agents in the latter half 


of 1991. In several cases, agents 
made the supply of Names to 

syndicates dependent on the 

introduction of changes to 
Improve efficiency, such as a 
reduction of underwriters’ sala¬ 
ries and the appointment of 
new managers. When these did 
not materialise. Names were 
directed elsewhere, starving 
the syndicates of capital and 
making their closure Inevita¬ 
ble. 

Two further developments 
appear to be moving in the 
task force’s favour. First, 
rationalisation has been pro¬ 
ceeding apace among agencies 
and syndicates, producing 
leaner and fitter businesses. 
Second, there are now clear 
signs that insurance rates - 
partially reflecting shrinkage 

in capacity - are beginning to 

rise in most areas of the mar¬ 
ket, improving prospects that 
business written in 1992 will be 
profitable. 

The political climate also 
favours change. Lloyd's is 
under pressure to implement 
any firm recommendations by 
the task force. - a contrast to 
the late 1960s when many pro¬ 
posals of the Cromer Report, 
the fruit of one effort to change 
Lloyd’s business practices, 
went unheeded 

Overall the reforms, backed 
up by some positive trends in 
the market, should help stimu¬ 
late some recovery at Lloyd’s. 
The problem is that this may 
not assuage the anger of many 
Names facing losses. 

One disgruntled Name, wbo 
confronts hundreds of thou¬ 
sands of pounds of personal 
losses, laments: “Our main 
worry is that the whole focus 
is on the filture and that they 
will not deal with the problems 
of the past They may let the 
old Names sink.” 
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- '-r“V iscotmting Is to." Britain’s 
I Itour operators what sun 

and sangefa. are 4 eo their 
.- youngs customers. When excess is 
followed by throbbing ,pain, evexy- 

- am promises a fife of eternal mod- 
"■HUB ?- untilthe nextldnge. - 

* AIT the large operators say they 
have^ nothing to gain from the sort 
of prolonged price war that led to 

the trafwrfr y frffprlng MWnff farrig n 

hohdays far less tium^Ititrfir the 
Un-lfl80a. Avetags-profit margins 
sank to less than £1 a hofiday for 
many comnautak* Ahd' customers 
complained about, the .declining 
quality qf fscHtHes. . 

Thi&^week, however, Thomson, 
the UK's largert .operator, cut £15m 
off the cost of 300.000 summer Imli- 
days and warned rfvsfeifcafc If they 
wanted a Nice war, they could 
have one. Tfr Charles Newbold, 
Thomson’s managing- director, 
says: "I don’t want to go hack to 
those days of tow margins, hut peo¬ 
ple are trying to gain market share. 
Thatis a recipe for very aggressive 
price competition- Tm not going to 


The collapse last year of Mr 
Harry Goodman’s International 
Letoa re Grou p (XLG) helped ensure 
that remaining operators enjoyed 
large increases in profits in 199L 
Mr Newbold war ns that this year 
might not be as buoyant: “People 
made record pro fits In 1991 because 
of Harry Goodman’s magnanimous 
gesture in going out of business. I 
don’t think people will make reeord 
pr o fits in 1992.” 

The enrrent price-cutting was 

Money that would have 
gone into new homes 
can be spent 
on holidays Instead 

sparked off by Airtxmrs, the third 
largest operator, which last Sep¬ 
tember published brochures offer¬ 
ing keenly competitive prices fin: 
summer 1992. Owners Abroad, the 
second largest operator, responded 
witii a range of price cuts and 
offers uf free holidays for children. 


Ticket to travel price war 

Michael Skapinker analyses tour companies’ manoeuvres 

iKofwiiiKHnff la nnt an still nnuwMiifns nnrmallo In fha ha enant nn hnlirintre nwtsul 


The discounting is not an 
attempt to grab whit remains of a 
w fPurii wJttifMaJ market The OK 
travel Indus try has proved resis¬ 
tant to file drop in consumer spend¬ 
ing. The Association of British 
Travel Agents says demand for 
winter breaks is np 20 per cent 
over last year and < mm mw book¬ 
ings have increased by 8 per cent. 

Some tour operators report an 
even better start to the January 
and February booking season, dar¬ 
ing which they expect to sell about 
80 per of their gammer holi¬ 
days. Mr Howard inehi, chairman 
of Owners Abroad, says summer 
holiday tenuring* fin: the week end¬ 
ing January 4 were 19 63 per cent 
over last year. Bookings were hit 
lad year by the onset of the Gulf 
war, but Mr Klein says they wen 


still proceeding normally in the 
first week of January 1981. Com¬ 
parisons with 1990 are difficult, 
because id Owners Abroad’s acqui¬ 
sition in March that year of tour 
operator Redwing from British Air¬ 
ways. Mr George Marcall. sales 
director of Atatonrs, says his com¬ 
pany’s lmniringe In tiie first week 
this month were 35 per cent up on 
the same nwnft last year and 10 
per cent on 1990. 

The travel industry says the 
gloom pervading the rest of the 
anmaimy naamis to have persuaded 
people that it is worth investing 
what cash they have in a week or 
two in the sun. Hie collapse of the 
housing market means money 
that would have gone into new 

hu man , and the w ashing machines 
and dishwasher s to go in them, Can 


be spent on holidays instead. 

The real reason for the current 
boot of discounting, Thomson's Mr 
Newbold says, is a battle between 
Owners Abroad and Airtours. 
Together with Thomson, they 
account for nearly two thirds of the 
UK package tour market Mr Nigel 
Reed of Paribas Capital Markets 
estimates that Thomson had 35 per 
Cent of the markat las t s ummer , 
while Owners Abroad had 15 per 
cent and Airtours u per cent 

“You’ve got an almighty battle 
between Owners Abroad and Air¬ 
tours for second place," Mr New- 
bold says. “They’re getting very 
aggressive on juice and we have to 
make sure that we protect our part 
of tiie business.” 

Mr KM 11 insists that, while Own¬ 
ers Abroad welcomes any increase 


in market share, its primar y objec¬ 
tive is to maintain profit margins; 
it is Thomson that is over-sensitive 
about market share. 1 remember 
meeting Charles Newbold four or 
five years ago and saying: ‘When 
are you going to stop cutting this 
industry’s throat?’ And he said, 
and rn never forget it *We won’t 
lose a point of market share’.” 

Mr Klein and Mr Marcall say 
they do not believe that Thomson's 
discounts will lead to an all-out 

It is more difficult for 
new tour operators to 
push prices down by 
undercutting the majors 

price war. They take comfort from 
t he feet it”* tiie reductions apply 
to only me in eight of Thomson’s 
holidays. 

Mr Klein argues that it has 
temmp more difficult far new tour 
operators to set up, and push prices 
down by undercutting the majors. 


After the collapse of ILG, the Civil 
Aviation Authority Increased the 
finan cial guarantees it requires 
from new tour operators. Estab¬ 
lished travel companies have to 
proride a bond equivalent to 10 per 
emit of their revenue from package 
tou rists reaching their dperinatinna 
by air. This has been raised to 15 
per cent Cor new operators. 

The City Is uncertain whether to 
believe Owners Abroad and Alr- 
tonrs’ insistence that the travel 
industry is not on the verge of a 
further round of price slashing. 
sim* Thomson announced its dis¬ 
counts on Tuesday, Airtours shares 
have fellen Sip to close at 823p tost 
night. Owners Abroad shares have 
lost lip to 96Kp. 

Mr Reed of Paribas says the 
travel companies always try to 
reassure the City that there to no 
mice war in the offing. “On the 
otter hand, they want to make out 
to the consumers that never before 
have prices been lower, they’ve got 
to buy now, there are never-to-be- 
repeated discounts on offer. It’s 
very difficult for these guys.” 


Letters 


ADVERTISEMENT 


Election day is 
for those who 
run the show. 

From Mr John V C Butcher: 

Sir, Observer' wonders 
CTtesday puzzle'’. JannaryG) 
why every general election to 
the UK to held on. a Thursday. . 
Sorely the-reason to that;: 

- should It result to a c han g e of 
government, the .new prime 
minister can go to Buckragfoam 
Palace to tends art the Fri¬ 
day uni: select his/her senior 
ministers over the weekend,. 

- thus causing 1 the^ toast-dlsnip- 
tion to tte mandartos who. 
after afi, ; are the ones who 

tito'cbnjiietf 

tals a @4 hdd cwrieclfoBs an 
Sundays ■* so that school chll- 
^ren ^'t ^ a day^ adfool- 
ing- * ~ •: * -V: - 

-. The mandarins do not need 
1 to wurrf fhto year - for there 
. isn’t going to be a change of 

■ f^n^YOartcter, : -; 

Chestnut Be foftfe- . . ...," 

:1S BrombteRise, 

Cobhnm. 

8mtyETll2BP. - 


‘Mischievous’ to suggest 
headhunter conflict 


Scotland: a fitter engineering 
industry and Ravenscraig as an 
asset in an independent nation 


FronMrWWiamLQBL 

Sir,. Tour article, “Money 
spent . on headhunters is 
*wasted m (January 7 ), seems to 
be special pleading on behalf of 
theoccupational psychologists. 
It also denigrates the work 
done by the many reputable 
executive search consultancies 
which provide a service that is 
much valued; I can assure you, 
by their cLUents. 

Headhunters normally oper¬ 
ate at toe most senior levels 
where it to essential that track 
record to firmly established. 
This can be best done by inter¬ 
views and 'market research 
conducted • by experienced 
interviewers - which is the 

technical and judgmental skill 
which' head h unters provide. 1 
think that: nearly an the very 
senior top managers would 
resent an occupational psycho¬ 
logical test. They are head¬ 
hunted on the basis of their 
reput a tions and their indisput¬ 
able records. 

Of course, as you go lower 


down the scale, psychological 
testing has its place and this is 
why all headhunters do use 
psychological tests for those 
whose records are less dearly 
established. Yon acknowledge 
that 40 per cent of head¬ 
hunters employ psychol o gical 
tests. 

Sorely a more balanced 
approach is to say that there 
are proper places tor both the 
interview and market research 
techniques employed tor skill ed 
headhunters, as well as the 
support facility provided by 
professional occupational psy¬ 
chologists. This would cer¬ 
tainly be our view. 

I thiptc it is mischievous of 
you to suggest that there is a 
conflict between the two tech¬ 
niques. They are mutually aim- 
porting. 

William L GUI, 
chairman, 

Merton Associates, 

Merton Rouse, 

70 Grafton Way, 

London W1 


Avenge returns and cash flows of pension funds 


-riVoni Mr Andrew BridafonL : . 
. As a pension.fund 'invest¬ 
ment consultant, I wonld like 
' to take fcsije with three points 
. in your article, "Strong show- 
ing •: for UK -pension funds” 
(January 2 ), one. of which is 
Mriy minor but the other two 
Of which might misle&d the 


First, and .perhaps-1 am 
being a trifle pedantic haw; we 
do not yeTknow ton average 
return for 1981 -ar no- returns 
have yet been calculated for 
tog final q ua rter r ye can only 
make an estimate based , on 


actual results to September 30 
1991 and index projections for 
the last three months of the 
year. 

Second, re the statement 
“retu rns on equities alone were 
a record 20 per cent”, the 
returns on equities were by no 
means tiie best since 1976; UK 
equity returns were better in 
as many as sererz of the past 15 
years, to 1977, 1980, 1982, 1983, 
1984,-1986 and 1989. - 

Finally, although managms 
may claim to prefer strong 
cash flows who wouldn't 
with fees based an market val¬ 


ues — smaller cash flows 
which restrict fond managers’ 
investment flexibility may be a 
blessing in disguise. 

For the past four years, 
those frmds with negative cash 
flows have outperformed those 
with positive flows, by about 
half a per cent a year. 

Andrew Bridgford, 
consultant, 
investment strategy. 

Noble Lowndes, 

Norfolk House. 

Wellesley Road 
Croydon. 

Surrey 


From Mr Howard Jordan. 

Sir, I was delighted to read 
to Peter Norman’s Economics 
Notebook (January 6 ) that 
Scotland was providing a ray 
of hope to the economic gloom 
pervading the rest of the UK. 

My delight came not only 
from the information but also 
because someone else had con¬ 
firmed what we at Scottish 
Bwpiwp«»ring have been saying 
for some time, to the FT on 
December 17, your correspon¬ 
dent, James Buxton, reported 
the optimistic finding * of our 
December Quarterly Review. 

I have been saying for some 
time that the engineering 
industry to Scotland is better 
prepared for this latest reces¬ 
sion having, as you explained, 
gone through a painful 
restructuring to the early and 
mid-1980s. Scottish companies 
went into this latest recession 
lepnAr and fitt e r than many of 
their English counterparts, and 
the benefits are now being felt 

Peter Norman’s prediction 
that Scotland will sustain Its 
improvement in confidence 
and continue to attract suc¬ 
cessful businesses is hearten¬ 
ing and, hopefully, correct 
Howard Jordan, 
chief executive, 

Scottish Engineering, 

105 West George Street, 

Glasgow 

From Mr Patrick Karte. 

Sir, James Buxton Character¬ 
ises my thinking about Ravens¬ 
craig as “m uddie d anj roman¬ 
tic” (“Tory prospects in 
tatters”, January 9). There 
would be no muddle about the 
retention of Ravenscraig as a 
national asset if Scotland were 
an independent EC member 


state - a high-polling voter 
preference among Scots 
strangely absent from Mr Bux¬ 
ton’s political assessment 

Your editorial of the same 
day (“Raven croaks at Mother- 
well”) laments other European 
nations’ “subventions" of their 
indigenous steel industries. 
Perhaps the Twelve’s lack of 
“political will” to depolitictoe 
competition policy reveals the 
enduring character of the Com¬ 
munity as a confederation of 
national economic interests 
progressively pooled, rather 
than the abstract suprana¬ 
tional free-market so desired 
by City Europhlles. It is this 
^ p U nning rnfimmr** of mem¬ 
ber states to European policy 
that a politics of Scottish inde¬ 
pendence recognises, and 
which underlies the Scottish 
National Party's argument for 
nationalisation of the steel 
industry as vital to national 
interest in manufac turin g . 

There to no “romance” either 
about the clear market oppor¬ 
tunities for a Scottish steel 
industry in North Sea oil fabri¬ 
cation over the next “boom” 
decade - a market factor 
which would also not escape 
“politicisation” in the event of 
a territorially-constituted Scot¬ 
tish state sovereignty, willing 
to present oil and steel to the 
EC as essential Scottish 
interests. 

Patrick Kane. 

Hue and Cry, 

St Clair Studios, 

Glasgow G3 

Fax service 

LETTERS may b* toed on 071-073 SO*- 

TTiay •hetrfd ba d party lypad and not 

hamtwrtaan. PIMM Ml lu BiadllM tor 

flna raaoiuflan. 


Xhe link between constitutional reform and Britain s economic performance 


. FrxmMrATtthanyBarneS. 

Sfav tfett yoor leader on'the 
honours systems - (“An honour- 
aWe^ case for change"; Decem¬ 
ber 30).was exsetteut - excel- 
tent, thatis, .with the exception 
of.ltscondttdtog'paragraph, 
wfcfch^'--hegas ^Ctmstitotional 
reform to not. going to add per¬ 
centage points to the British 

’-tonA-ateV- • 

Is Britaltfs 'business and 
i flm w lty . reall y so 
feebbwntodea thatrit: thinks 
there to no relation between 


meat aud its economic perfor¬ 


mance? 

Jlmt take, for example, the 
honours system you justly 
scorn. To paraphrase it far the 
sate of those wbo sussed it 
over the new year, your edito¬ 
rial argues three things: 

First, that the absurd catego¬ 
ries and mass of honours 
should he pruned drastically; 
second, as well as being com¬ 
prehensible, awards should 
also be reserved only for those 
who clearly deserve them. 
Third, and most important, 
“handles would have to go". 

-Changing people’s names and 


mode of address is anachronis¬ 
tic. snobbish and open to 
abuse, made all the worse, 
your editorial argues, by the 
actual powers and influence of 
the House of Lords. 

This is a powerful argument, 
cogently put- It is bizarre, 
therefore, that you should foil 
to carry it through to its con¬ 
clusion. 

Just imagine a large com¬ 
pany that gives special names 
to some staff and invests oth¬ 
ers with life-long influence 
until they die and does so by 
means of a secret committee. 


Imagine that style, school ties, 
Oxbridge connections and con¬ 
nivance all play a part in this. 
Imagine that while the accoun¬ 
tants get lots of these perks, 
those who run the warehouse 
or oversee production get for 
fewer and resent it, and have 
no means to express their 
resentment except by “going 
slow”. 

Yes, yon are imagining the 
civil service. Once, perhaps, it 
ran weH But today, when peo¬ 
ple want to be treated like citi¬ 
zens, when information tech¬ 
nology demands proper 


training and skitla, it is obvi¬ 
ous that such a system - 
which threatens people's dig¬ 
nity - will lower morale, pro¬ 
ductivity, competitiveness and 
profits. 

If no contemporary company 
could expect to conduct itself 
according to the honours sys¬ 
tem without losing out, is it so 
difficult to see that a country 
that does, also loses out? 
Anthony Barnett, 
coordinator, Charter 88. 
Exmouth House. 

3-JJ Pine Street, 

London ECl 
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UK COMPANY NEWS 


MCC’s ‘Noddy’ publisher 
placed into administration 


By Raymond Snoddy 

MACDONALD Publishing, the 
Maxwell Communication Cor¬ 
poration's loss-making UK pub¬ 
lishing operation, was yester¬ 
day placed into administration 
by the High Court 
The company, which pub¬ 
lishes the novels of Catherine 
Cookson and the Noddy books 
of Enid Blyton, owed its parent 
company MCC, itself in admin¬ 
istration, £33m. 

The flow of financial support 
from MCC has been drying up 
and there were fears that third 
party creditors would seek 
petitions to wind op the com¬ 
pany. 

A considerable number of 
significant publishing groups 
are Interested in buying Mac¬ 
donald. 

Mr Anthony Lomas, an 
administrator from Price 


Waterhouse said yesterday: *1 
have got a lot of interest from 
big players. There is real inter¬ 
est being expressed either for 
the whole of the business or 
parts of the business." 

Mr Lomas said the potential 
purchasers included Simon & 
Schuster, Headline and Orion 
Books. Orion is the new com¬ 
pany set up by Mr Anthony 
Cheetham who was forced out 
of Random House in Novem¬ 
ber. The company has already 
tafcen over WP-ldfinfeltL 

The administrator began 
bilking to possible buyers last 
night and wQl be seeking com¬ 
petitive bids either for the 
whole business or the constitu¬ 
ent parts. 

For the time being Macdon¬ 
ald wOl continue operating as 
normally as possible, awtimig h 


Macmillan little touched 
by Maxwell fall, says chief 


By Alan Friedman in New York 


MR DAVID Shaffer, who Is 
chairman of the Macmillan 
publishing group and was last 
week named by a New York 
bankruptcy court to manage 
the US assets of Maxwell Com¬ 
munication Corporation, told 
MCC's bank creditors that 
Macmillan's business had fell 
little impact from the scandal 
surrounding the iTift apaa of Hi» 
Maxwell empire. 

Mr Shaffer sought to reas¬ 
sure MCC’s bank creditors in 
New York on Thursday, at a 
meeting also attended by Mr 
Marie Homan, the Price Water 
house partner who is one of 
the UK court-appointed admin¬ 
istrators of MCC. 

MCC fried last nwntih for pro¬ 
tection from creditors under 
Chapter ll of US bankruptcy 
law. 

Under a transatlantic agree¬ 
ment announced on January 3, 
Mr Shaffer will manage the US 
assets of MCC and consult with 
UK administrators. 

Commercial 
Union bucks 
endowment trend 

By John Authors 

Commercial Union Life, the 
life assurance subsidiary of 
the composite Insurance 
group, yesterday bucked the 
trend by announcing it would 
not cut bonuses on its endow¬ 
ment policies. 

Pay-outs on 25-year endow¬ 
ments, which are particularly 
important as they are often 
used as mortgage repayment 
vehicles. Increased by 6-3 per 
cent 

The news followed cuts hi 
equivalent policies of 5 per 
cent by Norwich Union, the 
mutual Insurer and 4J> per 
cent by Guardian Royal 
Exchange. 

However, CU is not alone in 
raising pay-outs, as General 
Accident Life raised the pay¬ 
out on its 25-year policy by 3 A 
per cent 


The New York court agree¬ 
ment is subject to review next 
week. 

Tn addition Mr shjHfa- said 
yesterday that he wished to 
correct a statement he m ade in 
an interview earlier this week 
concerning the holders of 
shares in Berlitz, the brn gnag p 
school subsidiary of Mac 

miTTgn 

In an interview on Tuesday, 
Mr Shaffer said that Swiss 
Rank Corporation was among 
the five groups that received 
Berlitz stock from the Max¬ 
wells as collateral on loans; 
yesterday he said that it was 
Credit Suisse and not Swiss 
Bank Corporation he intended 

to nwitinn. 

• The Daily News, the loss- 
making New York paper that 
was part of the Maxwell 
empire and which Tiaa fn pH for 
protection from creditors 
under Chapter 11 , said that it 
had retained Salomon Brothers 
as its financial adviser. 


it is unlikely that authors 
would be interested in signing 
new contracts at the moment 

“I have some money to ml 
tiie wheels and there is enough 
to fund the company at least 
until the mid of the month," 
said Mr Lomas before going off 
to address both the Macdonald 
staff and directors. 

The publishing company is 
estimated to have been mainTig 
losses of more than £lm on 
qwipQ of more than £20m. Mac¬ 
donald publishes across a wide 
range of hawnmrir and paper 
back books everything from lit¬ 
erary biographies to mass-mar¬ 
ket thrillers. Its imprints 
incite Sphere, Abacus, Cardi¬ 
nal and Fulcra. The company 
employs 283 staff but jobs are 
believed to be secure at least 
far the time being. 

Preliminary 
report draws 
no conclusions 

By Richard Lapper 

A preliminary report prepared 
for insurers reaches no conclu¬ 
sions about the cause of the 
death of the publisher, Mr Rob¬ 
ert MaxwelL 

It is understood that the 
report, which has been drafted 
by Dr Iain West, the Guys hos¬ 
pital pathologist, was circulat¬ 
ing in the London Insurance 
market yesterday. 

Dr West Is working on behalf 
of a number of Insurers who 
underwrote a £ 20 m policy 
Troairing a gainst Mr Maxwell's 

accidental death. The policy 
will pay out if Mr Maxwell died 
accidentally or was murdered. 
It would not cover his death 

from rithar atrirwia or natur al 

causes. 

Insurers will base their deci¬ 
sion on Dr West’s final report 
which he is expected to com¬ 
plete alter studying the conclu¬ 
sions of a 500 page document 
prepared by Spanish patholo¬ 
gists. 


Quiligotti hit by US side 
and reorganisation costs 


By Ian Hamilton Fazoy, Northern Correspondent 

QUILIGOTTI, the USM-quoted gamsatton of the UE 
manufacturer and installer of To this is added con 


terrazzo floors based in Stock- 
port, has incurred an attribut¬ 
able loss of £1 Jim after paying 
compensation of £371^000 net to 
its previous family directors in 
the wake of an £8m manage¬ 
ment buy-in last September. 

In November the company 
said there would be a trading 
loss of £444,000 in the six 
months to September 30, 
because operations in the US 
lost £860,000 and more than 
wiped out profits of £672,000 in 
Britain and Ireland, and 
because of £256,000 bad debts 
provision. 

However, the full interim fig¬ 
ures announced yesterday 
revealed a pre-tax loss of 
£1646,000 (profit £L06m) after an 
exceptional £202,000 for reor¬ 


ganisation of the UK business. 
To thw is added compensation 
for the Quiligotti family - 
founding father and two sons 
- which is charged in the 
acco unts as an extraordinary 
£371,000 net of tax; gross pay¬ 
ments being nearly £571,000. 
The buy-in team initially 
hoped to work with the family . 

Losses per share were 2JS3p 
(earnings 2.41p) and the 
interim dividend is passed 
(0.76p). Payment of a final 
(Q.77p) will depend on the sec¬ 
ond half perfbnnance. 

Quiligotti Is now run by Mr 
Roy Jenkins, a framer execu¬ 
tive at Marley, and Mr Michael 
Qtdnlan, nnn» finflnrp ifirertnr 
of a Tarmac subsidiary. 

Directors said the US 
operations were responding to. 

ti ghter TnnT^gBment- 
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TRADITIONAL OPTIONS 


• First Dealings Jan. 6 

• Last Dealings Jan. 17 

<P Last Declarations April 2 

• For settlement April 13 
3-month call rata Indications era 
shown on page 9. 

Calls in ABken Hume, Amafrud, 


ASDA, Aviva PvHnu, Barren 
Devs., Kunfcfc, First!mud Oil A 
Gas, Lap, YJ. Loved, MMand A 
ScetBsh Rea. (IQp shares), Monu¬ 
ment OU, Tarmac and Thamea TV. 
Puts in B. Eliott, M ad eva and Q. 
Wftnpay. 


£93m US 
growth by 
Arjo Wiggins 

A $l70m (£93.4xn) expansion in 
the US is planned by Aijo Wig¬ 
gins Appleton, increasing 
annual paper production 
capacity by 100,000-150,000 
tons. 

The project is a strategic 
investment in carbonless paper 
and thermal facsimile paper, 
and will be carried out at the 
Combined Locks pulp and 
paper mill in Wisconsin. It win 
include the installation of a 
state-of-the-art paper machine 
and expansion of other facili¬ 
ties. It is scheduled for comple¬ 
tion by early 13S4 The range of 
the annual production increase 
depends on the grades being 
produced. 

Cinzano takeover to 
be reviewed 

THE European Commission 
said yesterday that it would 
review plans for the £80m 
agreed takeover of Cinzano, 
the Italian vermouth and 
wines company, by Grand Met¬ 
ropolitan, the UK drinks, food 
and retailing group. 

GrandMet, which already 
owns 25 per cent of the com¬ 
pany, announced last week 
that it would acquire the out¬ 
standing shares from the Cin¬ 
zano Merano family and ifin+ 
the investment company of the 
Agnelli group. 

Under EC law, the Commis¬ 
sion has one month to either 
clear the deal or, if tt has “seri¬ 
ous doubts* about the takeover 
on competition grounds, to 
launch a frill inquiry. 

Increased loss for 
British Bloodstock 

Increased pre-tax losses of 
£412,000 were announced by 
the British Bloodstock Agency 
for the half year to September 


S&N saves 
$59m as it 
settles action 
for $37.5m 

By Daniel Green 

SMITH & NEPHEW, the 
healthcare company, yesterday 
settled a long-running legal 
dispute with a Californian 
company tor a fraction of the 
396.2m (£52.8m) awarded 
against it by US courts. 

The settlement is for 237.5m, 
resulting in a net after-tax 
cost to S&N of £14xn. 

“This removes a big uncer¬ 
tainty for investors and a 
waste of time for manage¬ 
ment,” gaiR Mr John Robinson, 
SAN's chief executive. 

S&N was ordered in May 
1990 to pay a $96-2m damages 
award to Poiteco, a research 
and development company. 
Poiteco had claimed that S&N 
had mis app ropriated terfmtea? 
know-how on materials used 
in artificial joints. S&N 
appealed against the award. 

Yesterday’s settlement will 
be treated as an e xt raor din ary 
item in SAN's 1991 accounts. 

Mr Mark Brewer at broker 
Credit Lyonnais Laing said: 
“Gearing at the end of 1991 
was 30 per cent" He estimated 
that if S&N had been made to 

2 7 the $9&2m then it would 
ve risen to 40 per cent 
S&N shares rose l%p to 
143p, their highest level for 
more than two years. This 
built an the 5p gain made on 
Thursday following the acci¬ 
dental mailing of the informa¬ 
tion on the legal settlement to 
the City of London office of 
Basque Paribas. 

“The press release came 
from the distribution arm of 
our public relations consul¬ 
tant ,’ 1 said Mr Robinson. “We 
are still nhwrfring th* causes.” 

The company was forced to 
say on Thursday afternoon 
that a settlement had not yet 
been reached. 

The dispute had its origin In 
1987, when Smith & Nephew 
Richards, SAN's US subsid¬ 
iary, signed a $140,000 agree¬ 
ment with Poiteco to research 
and develop a longer-lasting 
material for use on the sur¬ 
faces of its implant compo¬ 
nents. 

Oliver shares fall on 
£12m loss warning 

Shares in Oliver Group, the 
footwear and leather goods 
retailer, plunged 17p to 68 p 
yesterday after the company 
warned of losses totalling 
£12m in 1991 and said that no 
final dividend wonld be paid. 

The deficit compares with 
£2£8m profits in 1990, winch 
had turned into larger than 
expected losses of £5~2m 
(£L37m) at the halfway stage 
last June. The interim divi¬ 
dend however, was in effect 
unchanged at 0.71p after 
adjusting for a scrip issue and 
last year’s total payment was 
equivalent to 3J$8u- 
Yesterday’s forecast losses 
included a £0 JBm deficit on the 
sale of properties and excep- 
tio nal cha rges of £5-5m from 
the writedown of certain fixed 
assets and other rationalisa¬ 
tion and reorganisation costs. 


SO compared with a loss last 
time of £309.000. 

The USM-quoted wholesal¬ 
ing, agricultural materials and 
livestock group, had achieved a 
significant reduction in over¬ 
head expenses Mr Michael 
Wales, the chairman, said, but 
the deepening of the recession 
in bloodstock markets.had out¬ 
weighed the savings. 

He added that the sale of 
Thormanby Stud in December 
and two smaller properties had 
produced more than £500,000 
which would reduce borrow¬ 
ings and interest charges. 

Al t h ou g h gross revenue fell 
to £8.52m (£l4.6m) turnover 
moved just ahead to £1^7m 
(£1.85m). The loss per share 
increased to lO.lp (8.lp) and 
agai n there is no dividend. 

First Spanish net 
asset value lower 

Net asset value at First Span¬ 
ish Investment Trust fell from 
85.2p to 72.2p over the six 
months to November 30. How¬ 
ever it was higher than the 
6&3p of a year earlier. 

Sir W illiam Harding, chair¬ 
man, said the fall was due to 
the poor performance of the 
construction sector, in which 
the portfolio was heavily 
invested. 

Net revalue for the half year 
to end-November was £270,000 
(£347,000) for earnings per 
share woe 0.76p (0.98p). 

Blackland Oil shares 
suspended at 12p 

Trading in the shares of Black- 
land OH has been temporarily 
suspended at 12 p at the compa¬ 
ny’s request, pending share¬ 
holder approval of reorganisa¬ 
tion. 

The directors of this 
USM-quoted oil exploration 
and production company 
stated that they had noted the 
adverse movem ent in the share 

e and rumours of a rights 
. They announced that the 
company was in "advanced cHs- 
cusstons” that might lead to a 


Darby quits NHL 
and warns of future 
essential refinancing 


By David Bare hard 

MR JOHN DARBY, chairman 
of National Home Loans Hold¬ 
ings, yesterday told sharehold¬ 
ers at the company's annual 
general meeting that he was 
stepping down. 

At the same time he warned 
shareholders that refinancing, 
either via a third party or a 
rights issue, would eventually 
be necessary. 

HLs remarks appeared to con¬ 
firm the view of some analysts 
that NHL Intends to seek cash 
from its shareholders once 
negotiations with a new backer 
are completed. 

No replacement has yet been 
named tor Mr Darby, a non-ex¬ 
ecutive chair man who has 
headed NHL since it was set up 
in 1985. His decision follows a 


disastrous year for the com¬ 
pany in which It plunged to 
losses of £47.9m after making 
bad debt provisions of £88.7m. 

In October, Mr Darby also 
resigned as rhatmian of Ultra¬ 
mar, tha oil and gas company, 
a month before it fell to a hos¬ 
tile bid from Lasmo. 

NHL said yesterday that Mr 
Darby, chairman of Arthur 
Young, the accountants, for 
more than a decade, would not 
receive any compensation. 
When he left Ultramar, Mr 
Darby received a pay-off of 
£630,000. 

News of the resignation was 

announced at a meeting in 
which «maii shareholders chal¬ 
lenged the hoard to account for 
NHL’s misfortunes thin year. 



j ni iTi Darby: receiving no pay-off os lie did from Ultramar 


One investor said that he 
and his wife owned L5m NHL 
shares between them. He 
p ofottM i out that in little more 
than two months, the compa¬ 
rer's estimate of n ece ssary pro¬ 
visions had jumped from £ 16 m 
to £88.7m and he asked 


headed NHL since it was set up lenged the hoard to account for visions had jumped rrom eu 
in 1985. His decision follows a NHL’s misfortunes this year. to £88.7m and he ask 

Pepe margins hit as profits faU 13% 

PEPE GROUP, the USM-quoted jeans designer turnover, up from 75 per cent 

and distributor, said the recession had ranged a Turnover in the US and Spain rose by mo 


PEPE (SOUP, the USM-quoted jeans designer 
and distributor, s«ud the recession had a 

significant move by customers towards cheaper 
brands, particularly in the UK, writes Andrew 
Bolger. 

Pre-tax profits fell by 13 per cent, from £ft57ta 
to £3.09m, in the six months to September 29, in 
spite of a slight increase in sales from £8L3m to 

Mr Aruu Shah, chairman, said the year 
started positively butconditions had become 
progressively more diffimlt Consumer markets 
remained weak, and competition intensified. 

An exceptional charge erf £490,000 (£166,000) 
was incurred from the rationalisation of the 
group’s French subsidiary, Buffalo, and UK 
operations. Extraordinary charges of £499,000 
were made to cover the closure of the Norwe¬ 
gian operation. 

Mr Shah said despite a dffflcnlt trading envi¬ 
ronment, overseas growth had continued and 
such sales now accounted for 80 pa 1 cent of 


turnover, from 75 per cent 

Turnover in the US and Spain rose by more 
than 100 per cent and 70 per cent respectively, 
and pro fi t s also sho wed strong growth. Results 
in Germany were below expectations. 

Earning s per share fell from 7JSp to 6.2p and 
the interim dividend is cut from 2J5p to 2jp. The 
dartjdon on the final will be taton in the light of 
the year’s results, and the decrease yfyndd not 
be seen as an ind ication of future dividend lev¬ 
els. 

Overall stock levels had been reduced by 20 
per cent over the past year. The balance sheet 
was strengthened by a£9.4m convertible prefer¬ 
ence share issue tn July, although the interest 
costs benefits would not be seen until the sec¬ 
ond half The interest charge in the first half 
rose from £2.42m to Gearing was down 

from 90 per cent to 45 pm- cent. 

Trade debtors - despite slower collections as 
a result at weak markets - were also well 
under control. 


Pena perks prompt parting 


By Peggy Holllnger 

MR DAN PENA, president and 
chief executive of Great West¬ 
ern Resources, has quit the 
hplnagiierad nil coal nwd gas 

group. Payments totalling 
31.45m made to him by the 
c o mp a ny, which it classifies as 
loans, will be deducted from 
his compensation package. 

Mr Pmia's departure follows 
mgntftomt shareholder dissat¬ 
isfaction with his performance 
and that of the company, the 
shares of which have fallen 
from 242p more than a year 
ago to last night’s 8p, down lp. 

Mr Pena's departure removes 
the hnmgriiatn pressure for a 
Class Four circular which 
would have sought shareholder 
approval to class the payments 
matte to him during toe' 1991 
fiscal year as loans. 

The decision an Mr Pena's 
departure was taken at a board 
meeting on Thursday morning, 
London time. Mr Howard Wolf, 
who was brought in by share¬ 
holders to replace Mr Pena as 

nhainwm fast m onth, Haiti that 
any compensation would “not 
be material” following the 
deduction of the 3L45m loans 
and other expenses. 

Had toe Class Four circular 
crane out, it would have shown 


that Great Western made three 
loans of $700,000, $60m0 and 
$150,000 to Mr Pena in toe year 
to September 30. 

However, Mr Pena received a 
total of $2.65m during 1991, 
terimting his $6Q0jQ0Q ammal 
salary. Most of the payments 
arose from the expenses of 
moving Mr Pena from Los 
Angwiaa to Houston, where toe 
company is based, in 1990. 

A further $600,000, which 
will not be deducted from his 
pay-off, comprised $150,000 
moving Pipwineg and $450,000 
in Interest on the bridging 
finance for Mr Praia’s new $4m 
house in Houston. 

Great Western also pur¬ 
chased a $Llm penthouse flat 
in Houston to house Mr Pena 
and his family, rent and 
expense free while work was 
done on the Houston house. 
From yesterday the company is 
charging the Penas rent, which 
will Be deducted from the com¬ 
pensation package. 

Cfftoe loans, $600,000 was 
used to meet part of the repays 
ment terms of Mr Pena’s Hous¬ 
ton home. TCie company took 
up the obligation, and attri¬ 
buted it to the potential loss on 
the value of his California 


home, which was never sold. 

A further $700,000 was for 
moving expenses and tax pay¬ 
ments claimed on these 
charges by Mr Pena. The final 
$150,000 arose from refurbish¬ 
ment costs for the Houston 
house and invoiced to the com¬ 
pany. 

Mr Pena also holds life insur¬ 
ance policies, paid for by GWR, 
with an awnnai premium of 
$144400 and a total cover of 
about £10m, according to 
sources close to the company. 
Mr Wolf said the company 
intended to stop payments and 
retrieve any own value from 
the policies. 

Mr Pena, who holds a little 
more than 10 per cent erf GWR, 
will remain an the board.. Mr 
Wolf said he did not expect Mr 
Pena to be p resented far re- 
election at the annual meeting 

ne yt month 

Mr Wolf also said yesterday 
that the group planned to pres¬ 
ent details of the legal battle 
with its largest customer, 
South Carolina Public Service 
Authority, in the annual 
accounts. The group has had 
severe financial difficulties 
since SCPSA filed a suit 
against it in November 199ft 


NEWS DIGEST 


“major acquisition by the com¬ 
pany in toe near future, which 
would Involve raising new 
equity finance for the expan¬ 
ded group". 

Brent Walker 
facilities extended 

Brent Walker, the troubled lei¬ 
sure group, has announced 
that the £35m interim faraTi 4-tea 
granted by its hanks since July 
1991 and the global faHltttea 
agreement have been extended 
to January 31 because it has 
not yet been possible to imple¬ 
ment the group’s restructur¬ 
ing. 

LiHestaaH in £2.8m 

plastics acquisition 

At a cost of £2.79m r.nteshan 
has acquired Solarfrani, which 
makes plastic garden and hou¬ 
seware products through its 
subsidiary Crystalware Prod¬ 
ucts. 

This extends LilleshalTs 
engineering and plastics activi¬ 
ties and provides it with a 
branded consumer product 

Consideration for the acqui¬ 
sition is £i.43ni cash and the 
issue of 1.4m shares, 250,000 of 
which have been retained by 
the vendor and the balance 
placed with Institutions at 
96p. 

Sofarfront was incorporated 
in July 1990. For the prated to 
July 31 1991 it made pre-tax 
profits of £600,000 on turnover 
of KLftm. while in that year 
Crystalware earned £800J)00 on 
sales of £4>9m. 

Interest charges hold 
back Joinings Bros 

Higher interest payments off¬ 
set to a large extent a 71 per 
cent advance In trading profits 
at Jennings Brothers, the Cum¬ 
bria-based brewer. 

The upshot was an increase 
in pretax profit for the year 
ended September 28 1991 erf 18 
per cent. It amounted to 
£395,000 (£335,000). 


Profit on the disposal of 
properties of £215,000 (£177,000) 
and exceptional credits of 
£67,000 (debits £47,000) bene¬ 
fited the pretax figure. 

Mr Tom Bushby, chairman, 
said that, in spite of a difficult 
trading background, turnover 
rose to £8.57m (£6.94m) with 
own products showing a vol¬ 
ume increase of 21 per cent 
-And the current year had 
started well with higher vol¬ 
ume sales. 

The economic situation put 
pressure on local trade and 
reduced the influx of tourists 
into the Lake District during 
the summer holidays. Also 
there was fierce competition 
from the heavily promoted 
brands of the national b rewers. 

Earnings per share were I 2 p 
(8£p). The final dividend is a 
proposed 3p for a total of 4£p 
&65p). 

Burn Stewart in 
Russian Joint venture 

Bum Stewart, toe recently- 
floated independent Scotch 
whisky distiller, has agreed to 
form a joint venture company 
with SPL a Russian impart/ex- 
port organisation, to trade in 
wines and spirits between the 
UK, Russia and other former 
Soviet republics. 

The group will take a 45 per 
cent share In t he joint venture, 
Plodimex UK, and merge its 
RH & M Victuals subsidiary, 
which haw lnnpbuuUng trad¬ 
ing links with Russia, into the 

n ew C Q mpany 

SPI, which has already estab¬ 
lished other Plodimex compa¬ 
nies in Germany, Brazil, 
Cyprus and Sing a p ore haniHwi 
the export of Stolichnaya 
vodka. Its distribution in the 
UK is expected to continue 
through Allied-Lyons. 

£650,000 rights at 
Manx Petroleum 

Manx Petroleum, the oil explo¬ 
ration company whose shares 
are traded on the over the 
counter market, is rodsing a 


maximum £650,000 net via a 
1 -for-l rights issue at 55p per 
share. 

Of the 1.34m shares to be 
issued, 981424 - about 75 per 
cent - have already been com¬ 
mitted. 

At the same time Manx 
announced that its board «nH 
that of Celtic Basin OU Explo¬ 
ration had agreed tenu r e for a 
merger. Manx already owns 40 
per cent of CBOE and the 
balance is to be bought for 
shares. 

Man x is also to reorganise its 
capital structure by subdivid¬ 
ing its existing ordinary shares 
of £1 into one ordinary of 5p 
and one non-voting deferred of 
95p. Then, subject to the confir¬ 
mation of the Court, the latter 
will be cancelled. 

Clarke Foods shares 
resume trading 

Clarke Foods, toe USM-quoted 
Ice cream manufacturer, yes¬ 
terday unveiled its £6£m 
call and announced details of 
its £ 12 m purchase of Lyons 
Maid fr om Allied-Lyons, the 
brewing and foods group. 

The 2-for-3 rights issue was 
Pitched at 60 p. Clarke’s shares 
have been suspended at 54 p 
pending completion of the 
Lyons Maid deal Trading will 
resume on Monday, 

Mr Harry Clarke, the man 
who made the Klondike bar 
America’s best-selling novelty 
ice cream, said Institutions had 
been happy with the rights 
price. 

The Clarke family which 
holds about 33 per colt ofthe 
company, win take op part of 
tta entitlement, leaving it with 
£ per cent of toe voting rights. 
Hilfadown Holdings, which 
hold s 16.7 5 per cent of Clarke 
and from which It bought its 
first three ice cream compa¬ 
nies, will also take up its righto 
In full. 

Oaike will pay AUfed-Lyons 
£8.8m on completion of the 
deal for Lyons Maid and the 
balance in 30 months The 
company will also assume 
Lyons’ trade creditors. 


whether the increase had been 
suggested by the auditors. 

Mr Darby told shareholder 
fiie company’s cash-flow 
was still positive. - though 
»mpaw interest had tobetaken 
into account The rest of the 
board will continue in place. 

KPMG resigns 
as Manchester 
Ship auditor 

By Andrew Jack 

KPMG Peat Marwick* toe 
accountancy firm, has 
resigned as auditor, to the 
Manchester ship Canal after It 
was issued with a writ for 
more than film to damages 
related to tax advico given to 
Hip co mpa ny . 

Both KPMG and MSC 
stressed yesterday that the 
resignation was to prevent a. 
conflict of interest as a result 
of the legal action agatorf toe 
firm's tax department ami had 
iwrfhitif to do with its audit. - 

Bat the action leave* the 
company with little'time to 
appoint a replacement firm 
and complete the audit within 
the time liwh at the end 
of February. 

MSC claims that to 1988 
KPMG’s tax consultants said it 
was eligible to receive more 
than Mm to t&X reltef COUCnt- 
rent with the construction of a 
building in the Trafford 
Park enterprise zone to Mo- 
duster. 

In fact, it could only receive 
fids sum over several years, 
and it says that the delayed 
payment has cost it more than 
film.. 

However, KPMG said fast 
night that it would strongly 
contest the legal agrini- 

MSC warned KPMG of possi¬ 
ble action last April, and 
issued a writ in October. The 
firm hinted that It might 
resign an December IS to pre¬ 
vent any compromise of the 
audit, and did so on Christman 
Eve. 

MSC is one of the few com¬ 
panies constituted unto the 
1845 Companies Clauses Coa- 
soUdatkm Act, rather than the 
Companies Act It is obliged to 
hnU its annual general meet 
tag within two nuuhllis from 
its year ad of December SL 
and any change of auditors - 
who must be appointed indi¬ 
vidually rather than as a firm 
- needs to be approved by toe 
shareholders. 

The company is convrailng 
an extraordinary general' 
meeting of shareholders on 
January 29 to recommend the 
appointment of two partners 
in the Manchester office of 
Robson Rhodes as replacement 
auditors. 

The annual meeting is 
already scheduled for Febru¬ 
ary 27, and s ha reh olders must 
receive the accounts at least 
two weeks before that date. 
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TUESDAYS Capital Issues and 
redsni^ol^^Depefnber); Pro¬ 
ducer pried. Index numbers 
(Oecwfnber-provisional). 
US retail-sales (December). 
European. Community budget 
council meet* Tri Brussels! 
The Institute: of Economic 
Affairs holds 'state of the 
economy conf e r e nce In. Lon-, 
don; Bonk of England petition 
tovrind up Sank of Credit and 
Commerce International 
resumes in the High-Court. 
WEDNESDAY: Quarterly anal¬ 
ysis: of bank advances (Sep¬ 
tember - November). Details 
- of employment, 'unemploy¬ 
ment, earnings, - prices .and 
other Indicators. .US Whole¬ 
sale tirade '(November);' busi¬ 
ness. Inventories/sales 
'(November). Deadline for 
European Community to 
recognise Yugoslav- republics 
of Croatia and Slovenia.- : 
THURSDAY: Institutional 
Investment (third quarter). 
Labour market statistics: 
unemployment and.'unfilled 
vacancies (December.- pro¬ 
visional);. average eanilngs 
Indices (November — provi¬ 
sional); employment, hours, 
productivity and unit Wage 
costs; Industrial disputes. Pro-, 
visional figures of uehfclepro- 
duction- (December)."V US 
industrial production (Decem¬ 
ber), capacity! utilisation 
(December); real , earnings 
(December). and ! consumer 
price index (December): ;v: 
FRIDAY: Public sector borrow¬ 
ing requirement (December). 
Retail prices Index, an* tax 
Index (December) 
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SHOULDN’T 
YOU RE 

GETTING YOUR 
lii COMMENT 


DAILY? 


Like a good breakfast, the Hnancial Times is a good start to the 
early part of your business day. Our national and international coverage of 
business, economic and political news gives you the kind of comprehensive 
brie fin g you need to do business in Europe. 

Throughout the week you'll also find regular features of special 
Teievance to your particular area of business. 

: - Take Monday. As well as the Architecture feature and our weekly in 
depth interview with a leading personality from the world of business, 
politics or the arts, Monday is Diary Day, when we take a look at what the 
business; parliamentary and financial week has in store. 

; : The first of the FT* Law Reports is on Tuesday together with a fea- 
: tureon Small Businesses, and the daily Management and Technology pages. 
V : Oii Wednesday ; you'll find top management positions on offer, both 
financial and non-financial. We also take our weekly look at Business and 
^the Environment.' 

- In Thursday* FT we focus on, among other things. Marketing and 
Advertising, Accountancy and the law as it affects business. On Friday it’s 
the turn of Industrial and Commercial Property. 

. * ' ThCTeS a great deal more than you may think in the pink pages. Pick 

r . ujria copy of Monday’s FT and find out. 

No FT... no comment. 


THE 

POWER 



The war in the Gulf, unification in |'.'. 

#7 % .■ 

Germany and liberalisaiion in Eastern Europe 

- a lol happened in 1991. l-\'■ - 

.. :' 

How have the fortunes of Europrt <.• 

S>. . . 

biggest, most powerful companies changed? ; 

How are they ne» positioned for 1992? 

The “FT European Top 500" gives you . ■ 
the whale picture in a special 32 page tabloid • 
report in your FT on Monday 13lh January. j,; 

It has the most comprehensive listings fr.'. ’ 
of EuropeV lop 500 companies (and a Separate 
U K top 500 listing). 


TO 

500 

■■rsSST-sjssiSS; 



to jott FT od ttnto (M Ximij 

The lists give you the rankings, but 
: just as importantly, our specialist wtiters 

S jve incisive analysis and FT comment. 
They explain the reasons behind, 
and significance of. many of the moves in 
the rankings and examine trends country 
by country and sector by sector. 

With the single market upon us. it 
is vital to know who the key playen are. 
Keep up with the pack by making 
,jr sure that you gel your own copy of the 
“FT European Top 500”. 


No FT~. no comment 




















































































































































































































































































Bull weighs up 
IBM, H-P offers 

for partnership 


By William Dawkins in Paris 

GROUPE Bull, the loss-making 
French computer maker, is In 
the final stage of choosing 
between rival offers from IBM 
and Hewlett-Packard (H-P), the 
US computer companies, for a 
technology and equity invest¬ 
ment partnership. 

Both potential partners have 
laid their offers before Bull's 
management and the govern¬ 
ment controlled computer com¬ 
pany is now reflecting which 
one' it should propose for 
acceptance to the state. 

The main ministries 
Involved - finan ce and indus¬ 
try - will meet next week to 
weigh up the offers. As a mark 
of the great strategic impor¬ 
tance of the choice, the final 
decision is to be made Mrs 
Edith Cresson, the prime min¬ 
ister, with President Francois 
Mitterrand, say observers close 
to the negotiations. 

The government wants to 
promote Bull as an indepen¬ 
dent partner of both the 
world's main technology pow¬ 
ers, the US and Japan, reminis¬ 
cent of the GauJlist view of 
how France should balance its 
defence and foreign policy 
between and independently of 
the superpowers, officials said. 

NEC, the Japanese electron¬ 
ics group last year took a 4.7 
per cent stake in Bull 
and the US partner is 
likely to take a stake of the 


By Nikki Taft in New York 

BORDEN, the packaging, 
adhesives and foods group, yes¬ 
terday announced plans to cut 
around 1,300 jobs as part of a 
corporate reorganisation 
designed to pare costs. This 
will result in the fourth quar¬ 
ter charge of around $70m 
before tax. 

Borden said that, after the 
provision, it expected 1991 
after-tax earnin g s to stand at 
around S295m or *2 a share. 

The main impact of the reor¬ 
ganisation will come in Bor¬ 
den's US dairy, food services 
and Pacific Rim businesses, the 


DUTCH photocopier maker Oce 
Van der Grin ten expects 1991 
net profits of about FI 101m 
($32.5m), compared with 
FI 85.7m in 1990. 

Turnover last year rose 11 
per cent to FI 2.8bn, according 
to chairman Mr Harry Pen- 
nings, Reuter reports from 
Venlo. 

Previously, the company had 
said that it saw higher profits 
and turnover for 1991, but it 


same order or slightly more. 

This is the second phase of 
the reorganisation of the 
state's high technology indus¬ 
tries, following the plans for a 
merger of Thomson's civil elec¬ 
tronics businesses with CEA 
Industry, a nuclear fuel and 
reactor making group, 
unveiled last month. 

Bull, which lost a record 
FFr6-8bn ($1 -3bn) in 1990 and is 
likely to record a smaller defi¬ 
cit for 1991, has been seeking a 
partner since the end of last 
year to gain better access to 
so-called reduced instruction 
set computing ’ technology, 
which allows microprocessors 
to execute instructions foster. 

Bull also needs capital, since 
its access to state cash is being 
hampered by the European 
Commission's inquiry into 
FFr4bn worth of government 
capital injections, while France 
Tdldcom, the state-owned tele¬ 
communications operator, Ti»« 
also refused to increase its 17 
per cent stake In BolL 

Mr Pierre Barazer, chairman 
of IBM France, presented his 
group's case to the government 
two weeks ago, followed early 
tins week by Mr John Young, 
chairman of H-P. An alliance 
with Bull, the world’s tenth 
computer maker, would help 
both US companies enlarge 
European market share for 
their latest technologies. 


company said. At end-1991, 
according to Borden, there 
were some 15,000 salaried 
employees among a worldwide 
total of 44J100. 

Borden’s brands range from 
Creamette pastas to Bravos 
chips and from Eagle Brand 
ice-cream to Elmer’s ghw» and 
wood-fillers. 

It began a mayor plant mod¬ 
ernisation programme in 1989. 
but efficiencies have been slow 
to show through, and there has 
been competitive pressure in 
certain product areas - such 
as snack foods. 


had not specified any of the 
figures. 

Mr Pennlngs said that both 
Oce's drawing room and office 
equipment divisions contrib¬ 
uted to the profit rise last year, 
while cost cutting improved 
efficiency. 

The same factors made Oce 
positive about its 1992 results, 
Mr Pannings added. 

Oce will publish its frill 1991 
results on February 18. 


Olympia & 
York defers 
Moscow 
hotel plan 

By Bernard Simon 

in Toronto 

OLYMPIA & York, the real 
estate developer owned by 
Toronto's Bidchmann family, 
has shelved to build a 

60-storey office and hotel com¬ 
plex In central Moscow. 

The decision is in keeping 
with a more cautious approach 
by G&Y in the past year or 
two. The Reichmanns made 
their m«nw in the 1970s and 
early 1980s by baying when 
many others were selling, but 
they now have their hands fall 
with a heavy commitment to 
Canary Wharf in London and 
the severe downturn in the 
North American real estate 
market 

O&Y said the Moscow devel¬ 
opment was being deferred 
"until the political and eco¬ 
nomic environment is more 
predictable." The company 
said it remained confident that 
a strong market stiQ existed 
for North American-style 
office and residential develop¬ 
ment 

The building, with a proj¬ 
ected cost of C$250m 
(US$219J2m). would have been 
the tallest In Moscow. 

O&Y said* however, that it 
was pressing ahead with a 
4MM100 sq ft head office build¬ 
ing for the Hungarian Credit 
Bank (HCB) in Budapest It 
has called for tenders for toe 
CtlOOm project which will 

fnrlnifa an fnuiw rpm imd park¬ 
ing garage, a rarity in eastern 
Europe. The boOdfaig will also 
serve as O&Ts eastern Europe 
headquarters. 

HCB will have a 50 per cent 
stake in the 12-storey complex, 
which will be located on a cen¬ 
tral square opposite the 
National Bank of Hungary. 
The rest of the equity will be 
shared between O&Y and First 
Hungary Fund, a North Ameri¬ 
can venture-capital partner¬ 
ship. 

With the exception of three 
small prefects in Canada. O&Y 
has not bufltln North America 
since 1985. It has put off rede¬ 
veloping a building on Bark 
Avenue in New York until it 
ftmh a substantial twvant and 
Is expected to wait several 
years before ex erasing a right 
to buQd the first of three office 
buildings for the Yerba Buena 
project in San Francisco. 

The Reichmanns are also 
actively looking for equity 
partners in their projects. 
According to Mr John Zuc- 
cotti, president of Olympia & 
York USA, "We*re talking to 
people who are not heavily 
into real estate and are keen 
on getting in." 

Mr Li Hashing, the Hong 
Kong magnate, agre ed last 
Bi rtumii to ftgln refinance? AH 
O&Y building In New York’s 
ftnanriai district in exchange 
for a 49 per cent equity stake 
In the project 


Borden to axe 1,300 jobs 


Oce expects profit of FI 101m 


Mercedes signs production deal with Liaz 


By Andrew Fisher in Frankfurt 

MERCEDES-Benz, the vehicle 
subsidiary of Daimler-Benz, yesterday 
co ntin ued the wave of German invest¬ 
ment in Czechoslovakia, announcing its 
second truck production deal In a week. 

The German company yesterday 
signed a letter of intent in Prague with 
Tin? the Czech heavy truck manufac¬ 
turer, on future co-operation. This fol¬ 
lows the deal signed on Monday 
between Mercedes and Avia covering 
light truck production. 

Mercedes, the market leader in 
Europe and the world's biggest m aker 
of trucks above aix tonnes, said it will 
form a production network with the 


two Czech companies to make vans and 
trucks. Its total investment in the ven¬ 
ture will be around DM350m (S233Jm) 
over five years. 

officials said Mercedes would 
have 31 per coat of the three-way ven¬ 
ture, Avia 49 per cent and Liaz 20 per 
cent No figure was given for the cost of 
Mercedes' stake. Avia and Liaz will con¬ 
tribute land and production equipment 
to the project. 

The Mercedes deal is further proof of 
the success enjoyed by German compa¬ 
nies in forging new investment links 
with Czechoslovakia. Volkswagen, the 
motor manufacturer, is involved with 


the Skoda car concern, while Siemens is 
taking control of both the energy and 
transport divisions of Skoda, Pilsen. 

Mercedes was not the only company 
interested in Avia and Liaz. Renault of 
France also held talks over Avia, while 
Iveco (the truck subsidiary of Italy's 
Fiat) and Volvo of Sweden were inter¬ 
ested in Liaz. 

The Mercedes venture is still subject 
to Czechoslovak government approval. 
Mr Jan Vrba, the Czech regional Indus¬ 
try minister has criticised the deal, his 
objections reportedly centred on tax 
and trade concessions requested by 
Mercedes. 


The sites involved in the venture 
Letnany. the Prague suburh wbw* 
profitable plant is Seated 
and Jahlonec, where L»z has.tta^nafo 
plant employing nearly 2JX» peepte. _- F - - 
Mr Horst Zimmer, a director of Mer¬ 
cedes-Benz. said the partner* tei th* 
venture wanted to , 
opportunities offered by the eastEnrp. 
oean market and raise the vatueuf 
duction in Czechoslovakia as quickly a§ 
possible. . '• - 1 

The true* models to be pr odnead at 
the sites will range from vawdw Bp* 
trucks to medium-sized vehicles and 
trucks over 10 tonnes. 


Car investment to exceed DM6bn this year 

Kevin Done on the company’s plans for expansion as it faces growing cost competition 


M ercedes-Benz, the car 
and commercial 
vehicle subsidiary of 
Daimler-Benz of Germany, is 
planning to assemble cars In 
Mpgfm from mid-1993. 

The company will also begin 
production at its new DML4bn 
(2933m) assembly plant at Ras¬ 
ta tt, Germany in March with 
the aim of increasing total car 
production capacity to around 
frai rwn by the mid-1990s. Sales 
peaked in 1986 at 597,000. 

Mr Jurgen Hubbert, head of 
tiie Mercedes-Benz car division, 
said investment in the car 
operations would rise to more 
than DM6bn thin year from 
DM5.3bn in 1991, of which 
some DM4bn would be capital 
investment and DM2bn would 
be spent on research and devel¬ 
opment for new products. 

The company is planning to 
lamu^i a new generation 190 
range, its smalles t car, in 1993, 
followed by the renewal of the 
mid-range 200/300 series at the 
end of 1994. 

Last year it launched its new 
top-of-the-range S-Class luxury 
car and this week unveiled the 
S-Class coupe in Detroit, the 
first Bmp a major product line 
for world markets has been 
unveiled in the US. 

Output of the coupe is 
planned to reach 6JXX) to 8JU0 
a year, while S-Class saloon 


production should reach frill 
capacity of 370 a day or 80,000 a 
year with frill order books for 

the next 12 tnrmtim. 

Mr Hubbert acknowledged 
that Mercedes-Benz was faring 
increasingly stiff cost competi¬ 
tion, chiefly from Japanese car 
makers such as Toyota and 
Nissan with their Lexus and 
InfiniH l nn i r y nar ranges. 

He sa id that the Mercedes- 
Benz car division was intend.- 
lying its cost-cutting campaign 
with the aim of reducing its 
1991/92 cost base by DM4bn by 
the mid-1980s. He «fl»d the com¬ 
pany’s costs had to be reduced 
by 20-30 per cent to become 
competitive with its Japanese 


Mr Hubbert said the car 
operations in future would 
adhere only “in p rincip le" to 
the concept “made in Ger¬ 
many". The company was 
“quite open cm all questions of 
production location.” 

Mercedes-Benz cars are 
already assembled in South 
Africa, Indonesia and Thai land 
and small volume assembly 
will begin in Mexico next year. 

Mr Hubbert said It was 
planned to produce 500-1,000 a 
year of its mid-range 200-300 
series cars in Mexico with an 
investment of DM20m. Cars 
could be exported to South 
America from Mexico, but the 


W. 

'uSfiSV 



Jurgen Hubbert: investment in the car division to increase 


US market would be exclu¬ 
sively supplied from Germany. 

Production at the DM1.4bn 
Mflwnhiy plant tn Ger¬ 
many would eventually rise to 
300 cars a day or 7040,000 a 
year. 

The initial DM500m phase to 


build a new assembly line for 
the mid-range 200/300 series 
has been completed and this 
will be followed in later stages 
by the atitfftinn of paint shop 
and body welding Operations. 

Mr Hubbert said the Rastatt 
operations would be a model 


Sot the extensive modern i se- 
tum of Metcedes-BeszY other 
plants with a new type of work 
organisation indii(M|'iluMt 
production stations. 

Mercedes-Benz car salsa 
worldwide foil slightly tart 
year to 55&0QO from 56L901in 
1990. with big foils in tbe US 
and in the UK compensated by 
Increases in Germany and - 
Italy. . . • • 

Mr Hubbert added dm com¬ 
pany was aiming to achieve 
sales of some 560,000 ' 

Sales in Germany toee by 7. 
per cent to 271,000. accou nti ng 
for 4 &5 per cent of total Mer¬ 
cedes-Benz sales, white its for¬ 
eign sates declined by 7 par 
cent to 287,000. . 

Mercedes-Benz car wet in 
the US. its most important for¬ 
eign market, dropped by 2L9 
per cent to 5&B68 last year 
from 78A75 In 2990 and a peak 
of just under 1QQJ0QQ in. 1986. 
The rrnnnany Manual half Of 
last year's fall an the luxury 
tax introduced at the begin¬ 
ning of 199L 

The turnover of the Merced¬ 
es-Benz division roe* by 18.7 
per cart last year to DMBBfan 
from DM59.8bn a year writer. 
Turnover of the car opoations 
rose to DM40bn from 
DM35J>bn, white commercial 
vahtalM turnover rose' to 
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CNL in Spanish bank deal 


By Peter Bruce in Madrid 

CORPORA CION National de 
Leasing, the Spanish invest¬ 
ment company controlled by 
the Barcelona financier, Mr 
Javier de la Rosa, has paid 
around 330m for a 10 per cent 
stake in one of Spain's most 
profitable regional banks, the 
Banco de Ibiza. 

The CNL purchase marts 
another step in Mr de la Row's 
evolution as one of Spain’s 
most powerful individual 
investors. Until recently, Mr de 
la Rosa was best known as the 
Spanish partner of the Kuwait 
Investment Office (KIO). Under 
bis guidance, the Kuwaitis 
built up one of the biggest pri¬ 
vate sector industrial and food 
groups in Spain. 


In the past two years, how¬ 
ever, he has begun to expand 
his business empire, while 
retaining a key stake in RIO'S 
S panish operations. 

He bid for, and won, 30 per 
cent of CNL on the stock mar¬ 
ket last year, before /»nfng the 
bank’s leasing portfolio to a 
domestic bank. Earlier this 
week he announced he 
intended to merge CNL with 
his other investment vehicle, 
TQndabo. 

Banco de Ibiza owns half, 
along with the Institute San 
Paolo de Torino of Italy, of a 
Catalan bank, Banca Catala. 

Banco de Ibiza reported first- 
half pre-tax profits of PtaSOIm 
(38.1m) last year. 


France appoints 
Alain Prestat as 
I CE chairman 

THE French government 
yesterday increased its influ¬ 
ence at Thomson Consumer 
Electronics (TCE), the state- 
owned maker of audio and 
video products, by sending in a 
senior adviser of the prime 
minister as its chairman, 
writes William Dawkins. 

He is Mr Alain Prestat, 40, 
deputy chief of staff for Mrs 
Edith Cresson. who was nomi¬ 
nated as TCE’s chairman after 
Mr Bernard Isautier resigned. 
The change was expected, fol¬ 
lowing the plans to merge the 
loss-making TCE with CEA 
Industry, a profitable state- 
owned nuclear fuel group. 


BHF buys Czech bank stake: 


By David Waller in Frankfurt 

BERLIN Handels-und 
Frankfurter Bank, the Frank¬ 
furt-based merchant bank, is 
spending Kcsl.4bn (350m) to 
buy a 40 per cent stake in Ziv- 
novstenska Bank, Czechoslo¬ 
vakia’s oldest bank. 

This is the first time a Czech 
bank has been privatised with 
tim help of foreign capital. A 
farther 12 per cent stake is 
being sold to International 
finance Corporation, a subsid¬ 
iary of the Washington-bated 
World Bank and the remaining 
48 per omit of the shares in the 
bank will be offered to the gen¬ 
eral public, probably by early 
summer. 

Zivnovstenska, founded in 
1868 , has two branches outside 


Prague - one in the Czeefa city 
of Briinn and another in Loo- 
don. The bank has 450 employ 1 
ees and at the end of last year 
its .. balance sheet- tot#! 
amounted to KcslSbn. 

BHF - already active: in 
Czechslovakia as an advise 1 on 
privatisations and provider oT 
project finance - said with, its 
help Zivnovstenska would be 
able to develop a full range of 
merchant banking services, 
including trade finance arid 
operations in Czechoslovakia's 
as yet undeveloped securities 
and money markets. 

BHF said the investment 
was a sign of its confidence in 
the development of the Chech 
economy. 
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WORLD COMMODITIES PRICES 


WEEKLY PRICE 

Latest 

Change 

Year 

High 

Low 

CHANGES 

prices 

on week 

ago 

1991/92 

1991/02 

Gold per troy oz. 

$357.75 

+5.G0 

5381.15 

540365 

SSURK 

Silver Per troy ox 
Aluminium 99.7% (cash) 

229.25 

51137.0 

+ 14.7 
+30.0 

217.660 

S1523.5 

28055p 

51570 

183u3Sp 

S10KLS 

Copper Grade A (cash) 

El 176.00 

+253 

£1310.6 

£1472 

£1147.0 

lead(cash) 

£290.00 

+ 13 

£317.0 

£382.5 

£282.75 

Nickel (cash) 

57320.0 

+ 142.5 

58787.5 

59237.5 

570900 

Zinc SHG (cash) 

S1136.50 

-8.5 

512506 

51430 

S960.25 

Tin (cash) 

554613 

-38.5 

55650 

55915 

S5452J5 

Cocoa Futures (May) 

£780 

+ 2 

E713 

£629 

£596 

Coffee Futures (Mar) 

£566 

-41 

£683 

£619 

£487 

Sugar (LOP Raw) 

82163 

-11.8 

S222.4 

$293 

5184 

Barley Futures (Mar) 

£120.7 

-2.0 

£1146 

£122JS 

£107.75 

Wheat Futures (Mar) 

£127.50 

-1.85 

£124.95 

£141.10 

£111.80 

Cotton Outlook A Index 

60.10c 

-0.70 

8266C 

8855c 

60.10c 

Wool (64s Super] 

406p 

-9 

42 Ip 

421 p 

329p 

Oil (Brent Blend) 

S17.20X 

-1.075 

526.05 

529.15 

516.75 



London Markets 


SPOT MARKETS 

Crude oS (per barrel FOB) 


+ or - 

Dubai 

514.60-4JB0 +.12S 

Bronr Blend (dated) 

SI 7-35-7.45 

+ 025 

Burnt Blend fFebl 

517.15-7.25 

+020 

W.T.I. 0 pm eel) 

S16JlHL2Sq +.175 

OB product* 



(NWE prompt delivery per terms OF) 

+ or- 

Premium Oaaollna 

5195-198 

-05 

Gas Oil 

S16Z-183 

+ 6 

Heavy Fuel Oil 

S3&-60 

-2-5 

Naphtha 

SI 77-180 

+35 

Petroleum Argue Ctebnaftn. . 


Oteer 


* or - 

Gold (per troy oz>+ 

5357.76 

+40 

Silver (per troy ozja^ 

412J)c 

+ KL0 

PlaOnum (per troy on) 

•341.78 

+950 

Palladium (per troy oz) 

SSI. 75 

+039 

Copper (US Producer) 

06.10 

-008 

Load (US Producer) 

37.3760 


Tin (Kuala Lumpur market) UJSIr 


Tin (New York) 

254.50c 


Zinc (US Prime Wnstern) 

63c 


Canto (live weJgnflt 

107.600 

+ OSP 

Sheep (tore weighM* 

104-SQp 


PI OS [live weigh!)! 

8134p 

+136' 

London deity sugar (raw) 

*210-2: 

+ 02 

London dally sugar (white) S2675t 

+05 

Tate and Lyfe export price £228.0 

+25 

Barley (English teed) 

C184J) 


Males (US No. J yellow) 

£147.0 


Wheat (US Dark Northern] 

£101 


Ruboor (FeblV 

4fl.7Gp 

+050 

RubOur (Mar)V 

50.000 

+ 050 

Rubbra (KL RSS No 1 Feb) 214An 


Coconut oil (Philippines)? 

S78oy 


Palm Oil (MalayatanK 

5385 Oy 


Copra (Philippines)? 

mn 

-OO 

Soyabeans (US) 

El 48.0 

+16 

Conon “A“ Index 

aaioo 

-050 

Wooitaps (64s Super) 

4000 



£ a contra unless otherwise stated, ^paeoe/kg, 
c-cotUB/lb. r-ringjjlt'kg. t-Jan/Fab u-Jan/ 

Mar v-Mar/Apr y-FeWMar z-Oec/Jan. tMeat 
Commission average latotock prices. * change 
(ram a week ago. VLondon physical market. 
SCIF Rotterdam. ♦ Bullion market close. m-Ma- 

fayeian jents/kg-tSheep prices are now live 
weight prices. 


9UQAII 

- load 

am KIX 

(8 per tonne) 

Bew 

Ctase 

Prevtoua 

Hlgh/Lmr 

Mar 

18940 

16650 

1885018220 

May 

18950 

19640 

18720 183.60 

Aug 

164.00 

19000 

18750 18550 

Dac 

19050 

19000 

17850 17950 

WMto 

Close 

Previous 

Htgfi/Low 

Mar 

268.1 

2685 

2705 2685 

May 

273.1 

2735 

273.1 272.1 

Aug 

2775 

2775 

2707 275.1 

Oct 

281.1 

261.8 

2825 2801 

Mar 

2605 

2615 

2625 2605 

May 

2615 

2835 

263.7 261.4 


Turnover. Rew 180 (80T> Ion tf 80 tonnes. 
Witte 989 (3758) 

Prate- WMte (FFr per tonne); Mar 1468001 May 
1507.20 


emfMEOo. - mm 


Sfbarrel 


Latest 

Previous 

WglULow 

pab 

17^7 

1658 

1757 1955 

Mar 

17.13 

18.80 

17.14 18.78 

Apr 

1854 

1651 

1859 1090 

Ktoy 

1857 

1856 

T752 1652 

Jun 

1659 

16.75 

1757 1857 

Jul 

1751 

1079 

1751 

IPE Index 

1655 

1751 



Turnover 12000 (34742) 


oas or. - mm 


Sfbnrw 


Close 

Prevtoua 

tflgtULow 

Jan 

15550 

15450 

155.78 15350 

Feb 

1S955 

19650 

15650 moo 

Mar 

15950 

157.00 

1HL73 135.7H 

Apr 

15856 

186.00 

19090 15000 

May 

15B5S 

15850 

15078 19000 

Jun 

10025 

19750 

10026 167.00 

Jul 

18250 

18950 

16250 150.00 

Aug 

18450 

182.00 

1645016150 

Sep 

18850 

18450 

16850 18450 


Turnover 16229 (25167) lots of 100 tonnes 


SP ICK S 

Popper started the new year wW* no 
improvement m Ihe recent levels d activity, 
reports Man-preducten, There are hardy 
Ony developme nt s in pepper producing 
areas which might change this pattern. 
White pepper prices steely declined by leek 
el demand to a level cl aboitf US$1,375 a 
tome c4f, On tea contrary, blade pepper 
prices were slightly steadier on Increasing 
demand and lea selling pressure. 


£/tatne 


(Prto— supplied by Amalgamated Metal Trading) 



Close 

Previous 

Htgh/Law 

Mar 

738 

713 

733 716 

May 

780 

736 

780 742 

Jul 

786 

783 

788 789 

Sep 

909 

786 

800 733 

Oec 

844 

823 

S44 828 

Mar 

874 

633 

372 880 

May 

882 

870 

888 STB 

Jte 

909 

801 

907 007 


Previous 


High/Low 


OMdal Kerb dose Open Interest 


Atemtehae, 66J% pmtp (I per tenne) 


ToW dally turnover 26,560 Ms 


Cash 11383-7.0 
3 months 1107363 


1130-1 

1168-4 


116871143 


11276 

1160-1 


11576 


121,201 


Copper, Orede A (E per tonne) 


Total daily turnover 26,100 tots 


Cash 1175-7 
8 mantes 1203360 


1154363 

11(063 


118071180 
121071184 


116663 

112563 


12003-100 W&38 MS 


Turnover 11383 (8284) tats al 10 tonnes 
iCCO tnrOcater prices (SCRs per terns). DaBy 
price tor Jan J 88436 (88733) 10 day average 
ter Jan.10 92938 (08831) 


Lead (E per tome) 


Total daily turnover 3.112 tote 


Cash 2BB3603 
3 months 301-2 


2063678 


304/298 


2676 


16,164 lots 


($ per tome) 


ToW daily turnover 3.703 lots 


731568 


7305-16 


73406 


coma - um 

teeaPOX 

S/tonne 

7380-8 

73708 

742077380 

7395800 

73808 

30.140 lots 


Ctase 



— Tta (3 per tonne) 




Total dally turnover 1JB4 Item 




— Cash 

54802 

647585 


548080 



Jan 

1020 

1088 

um 1025 

3 months 

55358 

56308 

55388625 

65308 

552580 

4504 tots 

May 

997 

1005 

1010 892 

Ike. 8psc 

Isi Wgh Qreds (5 per tonne) 


Total daBy turnover B.19S tots 

Jut 

1007 

1021 

KBS 1009 

Cash 

1138-7 

114880 

1183/1130 

1131585 



Sep 

1026 

1038 

1082 1028 

3 mantes 

1107585 

11118 

1113/1108 

1108-7 

1112-25 

41408 lots 





_ LME Ctoofag ESI ratae 







TWnoveriasa (1266) lets of 5 tomes 
ICO Indicator prices (US cents per pound) tor 
JanA Comp- daily 8332 (8232) IS day overage 
6437 (6139 

Swung ctoaet January £678 , March £666 



Ctase 

Previous 

HfihAOw 

Apr 

1228 

1215 

1225 1215 

May 

142LS 

1395 

MOO 


Turnover 64 (28] Iota ot 20 tonnes. 


Feb 


Cteee P rev i ou s Mgh/Law 
12630 


Turnover (3) lots of 28 tomes. 


H UMU T - London POX SIMndax point 
Ctase Previous Hfgh/Law 


Jen 

Feb 


BF) 


1648 1642 

1676 1570 

Mar 1685 1564 

Apr 1603 1SB6 

Jut 1386 

1490 1484 


1555 1540 
1600 1680 
1080 1560 
1606 1590 
1360 1380 


Turnover 274 (337) 


POX 


E/tenne 


White 

Clues 

Previous 

Hlgh/Low 

Ju 

124J5 

12&40 

12500 

Mar 

12750 

12853 

123.10 127.45 

May 

13155 

131.75 

131.40 131.00 

Bariey 

Ouse 

Previous 

Hgh/Lo* 

Jan 

11655 


11850 11856 

Mar 

120.70 

12150 

121-30 T2Q.70 

May 

12273 

12350 

123.10 12250 

Turnover Wheat 310 044J. Bariey 10 (25). 
Turnover tots ol 100 Tonnes. 

mom - 

Latest 

POK ICtah Setttoreent) pAg 


Ctase 

Previous 

Wgh/Low 

Jan 

1020 

1080 

1095 106.7 

Feb 

110.0 

1105 

1105 1100 

Mar 

1105 

1120 

1105 1105 

Apr 

1105 

1120 

1105 

May 

1120 


>115 

J«i 

1120 


1115 

Tumovwn® (48)tots te 3560 kg 

ROM - 

. ijmdum 

rac 



Cteee 

Prov. 

Mgh Low Vol 


SPOT: 


3 monteK 1.7728 


3 months: 1.7446 


S mo n t hs: 1.7204 


(Prices supplied by N M RoteaeMIdl 


enomte Odd (tote azj 6 price 


eaouhfatoflt 


Ctase 

3575085850 


Opeteng 

3SB.70857.10 


Morning fa 

35B.BS 

10X062 

Aha moon fa 36750 

197.789 

De/a high 

S5BL1O8S0.4O 


□ay's tow 

35240898.70 


Lorn Ite Mesa Geld Lantew 

Rates (V* DW) 

1 monte 

321 8 montea 211 

2 monte* 

3.15 12 months XII 

9 mendta 

3.13 


ttwr fa 

p/Hna ok 

US cts equhr 

8prt 

22750 

41350 

3 montea 

23358 

41750 

6 months 

23956 

42185 

12 months 

25070 

42956 


(Prices euppaed by Engeteani Mattes) 


S price 


8 aqidvalert 


Indx 


12932 120.69 


Krugerrand 366I1M5BJ0 
Maple late 30X00-370.00 

New Sovereign 87538888 

107.73-19X25 

2045080X00 

4955-4X76 

TRafmP OFTTOHS 

Cases 

Mar 


Mar 


600 

7 


1 


660 

28 


12 


800 

8 


42 


Cocam 

Mar 

May 

Mar 

lUy 

700 

44 

78 

IT 

16 

726 

a 

60 

20 

2S 

730 

18 

48 

36 

38 

Brate Crude 

F«b 

Mar 

Feb 

Mar 

1700 

28 

68 

17 


1750 

4 

40 


105 

1800 

2 

26 




Hew York 


GOLD 100 troy ozj Wray ax. 



Cteee 

Prevtoua 

Mgh/Unv 


Jen 

3565 

3985 

0 

0 

Fob 

3500 

3675 

3005 

3505 

Mar 

3575 

35X4 

3SX8 

3595 


3865 

38X4 

3525 

35X7 

Jun 

381.0 

3615 

3810 

3805 

Aug 

363,1 

36X4 

3845 

aaxo 

Oct 

36X2 

36X4 

0 

0 

Dec 

307.4 

3675 

3685 

387.7 

Feb 

3805 

36X8 

0 

0 


PLATINUM 50 trey oe STtroy az. 



Cfoae 

Previous 

Mgh/Low 


Jan 

34X1 

3395 

3415 

3415 

Apr 

34X1 

34X0 

3445 

3395 

Jul 

341.8 

3415 

3455 

3425 

Oct 

3465 

3465 

3485 

3475 

Jen 

34X1 

3485 

3905 

3W5 


SILVER 5300 troy wt; centsTtrey ot 



Ctoae 

Prevtoua 

Hlgh/Lov 


Jan 

40X1 

4120 

4095 

4075 

Feb 

40X1 

4135 

4165 

4155 

Mar 

4105 

4165 

4175 

40X0 

May 

4135 

41X7 

4215 

4125 

Jul 

4175 

4225 

42X0 

4185 

Sap 

estll 

AOA9 

421.0 

42X0 

□ee 

4255 

43X4 

4315 

4345 

Jan 

4275 

4325 

0 

0 

Mar 

4315 

4365 

4325 

4320 

May 

43X5 

4405 

0 

0 


ITCH BUDS COPPER 25,000 IbK canta/lbs 



Close 

Prevtoua 

rtgh/Low 


Jan 

0450 

9356 

9650 

94.15 

Fob 

0455 

0450 

0X20 

9+55 

Mar 

Si 05 

005 

9X70 

94.70 

Apr 

0X20 

0450 

9650 

9550 

May 

9555 

84.66 

9X90 

0558 

Jun 

06-55 

0455 

9550 

0550 

Jd 

96.73 

9X55 

0X16 

9X20 

Aufl 

9650 

0X20 

0 

0 

8ep 

9X00 

0950 

9X30 

9350 

Oct 

0X10 

0X40 

0 

0 

CRUDE OS. (light) 42500 US galls S/boirel 


1 tNTCJ 

Prevtow 

Mgh/Low 


Fab 

1X16 

1756 

1X25 

1750 

Mar 

1X26 

1752 

1X34 

1X02 

Apr 

1X35 

1X07 

1X43 

1X15 

May 

1X42 

1X18 

18.30 

1654 

Jul 

1X62 

1853 

1X38 

1X42 

Sep 

1X68 

1X48 

1X60 

1X95 


HEATBIO Ot 42300 US gaBa, contains gaBp 


Latest Previous Mfpi/Lo* 


Feb 

8000 

4988 

5090 

4000 

Mar 

5170 

5091 

8190 

6100 

Apr 

6120 

5058 

6140 

5070 

May 

5070 

5005 

5070 

5020 

Jun 

5040 

4875 

8040 

4990 

Jul 

5000 

4690 

5075 

5015 

Aug 

5125 

5070 

5100 

5100 

Sap 

8275 

5105 

5278 

5270 

Oct 

5380 

8290 

6380 

5348 

Nov 

8460 

5385 

0 

0 


COCOA 10 tomasS/tonnaa 



Ctase 

Previous High/UM 

Mar 

1205 

1183 

1211 

1188 

May 

1238 

121B 

1244 

1229 

Jut 

1274 

1257 

1278 

1263 

Sep 

1303 

1283 

1305 

1207 

Dsc 

1342 

1328 

0 

0 

Mar 

1382 

1384 

0 

0 

May 

1402 

1308 

0 

a 

Jul 

1410 

1408 

0 

0 

Sep 

1450 

1432 

1460 

1425 

Dec 

1400 

1482 

0 

0 


COFFEE *C* SUSOCBm; cantsTtes 



Ctase 

Prevtoua 

Mgh/Low 


Mar 

7X38 

7040 

7980 

7X25 

May 

8225 

82.10 

82.65 

61.00 

Jul 

83.13 

8440 

BX2S 

83.70 

Sep 

0705 

87.38 

8780 

8X60 

Dec 

SI-25 

9085 

9185 

00.10 

Urn 

0425 

8X75 

9485 

9385 

May 

9X78 

9880 

0 

a 


SUGAR WORLD m- 112300 lbs: oents/lbs 



Close 

Previous High/Low 

Mar 

888 

X46 

888 

X33 

May 

880 

8.45 

882 

885 

Jul 

888 

8.48 

X60 

883 

Oct 

887 

X53 

X67 

888 

Mar 

887 

X61 

X5Z 

X48 

May 

884 

840 

0 

0 


COTTON 60300: cants/lbs 



Ctoae 

Prevtoua 

MghiLow 


Mar 

5780 

57.73 

5X12 

57.41 

May 

50.44 

5080 

6689 

5X15 

Jul 

6087 

6040 

80.75 

6X16 

Oct 

e£8c 

6280 

6X06 

62.03 

Deo 

6X40 

8343 

6X70 

8X26 

Mar 

6485 

6X15 

8X16 

8480 

May 

6680 

6X90 

0 

0 


OHAMQE JUICE 1SJ00 lbs; cemwto 



Cteee 

Prevtoua 

MgfifLow 

Jan 

15485 

156.45 

15X26 

15380 

Mar 

15X46 

18X00 

16680 

ISX2S 

May 

154.10 

15780 

15780 

134.10 

Jid 

15480 

15785 

157.00 


Sep 

15X00 

156,10 

134.10 

153.00 

NOV 

14280 

14X95 

14480 

14480 

Jan 

142*48 

14380 

0 


Mar 

142.45 

14380 

0 


May 

14X46 

143.90 

0 

0 

I mucss 

| RBHM (Base: September 18133i 

- IOC 


Jan.10 

JanS 

™ift ago yr aoa i 


15958 

158X4 

1602.4 

160X8 

DOW JONES (Base: Dec. 31 1874- 

100) 


JBXfl 

Jan8 

"Wi ago yr age 1 

Spot 

11244 

11281 

11X31 

124.03 

Future* 121.48 

12186 

110.73 

126.71 


Chicago 


SOYABEANS 5300 bu min: cenwWft buaftel 





Latent 

Previous 

Mgh/Low 


Jan 

581/0 

563/8 

566/0 

6BTW 

Mar 

5B4M 

566/4 

569/0 

563/4 

May 

57174 

573/4 

578/2 

570/4 

Jul 

580/4 

662/2 

G&5/D 

' 579/2 

Aug 

583/4 

668/D 

588/0 

08VQ 

Stop 

586/0 

8B7/4 

589/0 

£86/0 

Nov 

588/2 

593 10 

604/2 

589/0 : 

Jan 

598/0 

601/4 

601/0 

90M . 

SOYABEAN OS. G080Q tea: cantsrib 


Latest 

Previous 

HHjh/Leur 


Mar 

1X92 

1X09 

1086 . 

1881 

May 

1X21 

1X36 

1X34 

SB.17- 

Jte 

19.50 

1X63 

1904 

1X47 

Aug 

1X66 

1X00 

1X77 

19-65 . 

Dec 

2X18 

2B£& 

2X30 

8X16 - 

Jan 

2X30 

2X40 

2X40 

2X30... ; 
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Latest 

Prevtoua 

Mgh/Low 


Jan 

1740 

17X2 

1748 - 

1728 

Uar 

1748 

1738 

174.7 

1720 

Jul 

1788 

175.7 

17X7 

1708 

Aug 

1772 

17X7 

177.7 

17X9 

Sep 

17X0 

177.7 

1708 

177.7 

Oct 

1028 

1910 

1B28 

nut 

Dec 

1038 

1938 

1930 

1938 
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Latest 

Prevtoua 

Mgh/Low 


Mar 

252/8 

25ZM 

253/2 

351/1 


25S/B 

259/4 

2SW4 

3S0/2 


283/8 

284/4 

204 It 

263/0 . 

Sep 

263/8 

263/8 

2046) 

3SV4 


2*270 

283/4 

283/4 

26U4 


269/0 

270« 

268/8 

200/2 

May 

273/D 

274/4 

273/0 
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402/4 

400/8 

400/0 

30S/3 
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380/0 

370/4 

384/0 

378/4. 


348/0 

345/2 

348/0 

344/0 


360/0 

358/2 

360/0 

358/4 
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0 

0 . 
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Feb 

7407 

74.10 

74.46 

T»«r 


74.65 

74.76 

7485 

MM 

Jun 

7080 

7X12 

7X30 

70.86- 

Aug 

0780 

07.73 

<782 

6788? - 


6782 

8X12 

6X10 

81.70 - 


68.95 

8X00 

8X05 

56 .W 


8080 

0 

0 

0 ? < 
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4Xio 

40.10 

Apr 

3887 

3X17 

Jun 

44.55 

«« 

Jul 

4«2 

45.00 

Aug 

4X42 

4X50 

Ob 

4X86 

4X52 

Dec 

4112 

42.M 

Feb 

4196 

4X86 


40.47 
30.40 
44.70 
4335 

45.48 
40)0 
43.16 
4335- 


8630 

awe: 

4433 

44JS 

4330 

4035 

42.71' 

4330 
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3X46 
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3X52 

Mar 
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37.42 
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30.72 

SX2Q 
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FINANCIAL^ES WEBKENDJAInTUARY 11/JANUARY 12 1992 


CURRENCIES. MONEY AND CAPITAL MARKETS 


MONEY MARKET FUNDS 


FOREIGN EXCHANGES 

Dollar rise no help to sterling 


FINANCIAL FUTURES AND OPTIONS 




The dQto, Banged: on-, the 


tenjay, but ihj£ did little to 
ease' tha preasore an stetttng, 
which remained piraihd dose 
tar Its fjtidf- wfthm the Euro¬ 
pean exchange ratemecha- 
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Hie (kjflarretreated slightly 
ovem^t-ln-'&e.^ar "East fol¬ 
lowing * “substantial surge tn 
New York an Thursday which 
teatihe DS-ctutency to a dose 
of DM1,5805 and Y125.82. By 

the does ia - , R*yft the ^oUar 

stood sllghtly lower against the 
D-Mark at DMI5598 and little 
<^fmgftd aq»tpgfc the, van. 

g o^ayer, ’once European 
trading reafltied 1 .*fhe .IJS cur¬ 
rency continued on an upward 
path. Further: impetus was 
aiffM by the JS&Leasa of unex¬ 
pectedly strong US labour mar¬ 
ket statistics. -. •" 

The " figures-: showed an 
Increase to noh-fann emptoy- 
ment of 31,000 daring Decem¬ 
ber. Analysts tad predicted a 
decline in employment of 

between 50,000 and 100 , 000 ; 

- The data was fete ip re tedas 
a- sign, that the US economy 
may not he ientolng a second 
recessionary phase and 
decreasing the chances of 
another early cut in' US'inter¬ 
est, rates. Fear of lower interest 
rates has been overhanging the 
dollar thisweek. : s 
The : US . currency:: Jtose. 
throogh Ihe afternoon season 

/: C IN' HEW Y^RK 


to dose at DML5825, Y127.QQ 
- and ■ £1.7940, near its highs 
against an three currencies. 

The US currency also bene- 
fltted from negative sentiment 
surrounding the German econ¬ 
omy, which tended to drive 
funds out of the D-Mark. 

Analysts pointed to concern 
surrounding the outcome of 
wage negotiations between the 
em pfa yets- and the large metal 
workers union, which has been 
pressing for a pay increase sub¬ 
stantially ahead of inflation. 

The strength, of the Spanish 
currency against the D-Mark 
raised sterling effective “floor” 
within the European exchange 
rate mechanism to around 
DM2.8330 during the day. 
alth ou gh by the close the lower 
permitted limit had fallen back 
to DM21B10, similar to Thurs¬ 
day’s leveL 

The UK currency respaaed 
with a firmer tone in the morn¬ 
ing session, for a time sustain¬ 
ing a position above DM&84. 


However, during the afternoon 
sterling fell back, several times 
falli n g to its lower limit 
against the D-Mark before a 
late rally once continental 
European markets had closed 
saw sterling rise to close at 
DM2AL 

That a sozge in the dollar 
did not help sterling surprised 
many analysts. However, some 
suggested that a poor US 
emjuyment figure and a subse¬ 
quent w eakening in the dollar 
could have hurt sterling. The 
UK currency may be in the dif¬ 
ficult position of being dollar- 
hnked when the do llar is fell¬ 
ing, but not when the US cur¬ 
rency is rising. 

Elsewhere, the Australian 
dollar continued to loose 
ground following Wednesday’s 
1 percentage point cut in inter¬ 
est rates to 7.5 per cent. By tbs 
dose in London, the Austra¬ 
lian dollar stood at 50.7365, just 
off its low of 50.7340 and from 
50.7345 on Thursday. 
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Strife 01 SH« 1 J»K PtiKKUemm 
Prm ttir Jm Uar J» 

NI! U L» 0 001 

-woo 0.63 L®5 8.01 0.O2 

9025 0.40 082 003 MS 

u ui oa on os? 

nm 007 041 0.20 013 

9100 003 0.2b 0.41 023 

9125 081 0J5 0.M 0J7 

9150 0 009 OOS 016 

Eritau taw uui. Cans 7335 Pus low 

Pmta Wiapo W- WN5ZMS Pas 2810B 


EttinUd wkw tool. Calk 0 Pots 0 
nitkH das apH W. Cdls 1034 Pits 1120 


uffe mow eavT. ram am nmnes 
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9650 L70 M 0.0B 038 

9700 1.28 L75 0_lb OJU 

9750 8.90 1.43 028 0.71 
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9850 037 0.90 0.7S US. 

9900 021 m LM L47 

9950 012 052 U5Q ISO 

10000 006 0J8 1.94 £16 

Eniiutcd tan toUL Calk 257 Pub S 
PrCTtoosto-iottsMlCalb4278 Pws 1942 
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2.31 006 

L92 0.15 

L56 027 

UA a. 47 
0.% 075 

0.73 1.10 

056 131 

0.41 L96 

EsUnaud tan total. Calk 23501 PVB10121 
Pmm daf ion IN. cam 122586 Pub 59U9 


LUTE SHORT STSBJNG OFTBS 

£300, Mf (tad if U0% 


MB EUROPEAN CURRENCY UNIT RATES 

• rSri 2ra2 JwKw 0* ”9?w 

V. "oSS? tadtato ' 

MSIWlU- ' 133i2tt 129.680 ^Z% 610 51 

-42.4832 • 4L9d -J.08 4,09 <0 

tW^GdUrr_ 231643 229387 -097 3.98 38 

O-Uta__ - 205566 270676 -093 3.93 46 

MftftBL_ 0.767417 

KeBsoUia —_ '153824 

Fiend) Fm_ 689909 

DtakKrae._ 784195 

Stoltag_ 0696904 0717582 [ 2.77 | 0.00_I -» 

EticiBiNiBaittWIfcBw—O—mtaOwlBmBdHnaBg taB w W RW. Ptnan ti y dmaet 
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pentttt HfflawcB tam the atm! rarta aod Ecu antial rata fa -1 nrrtaqr, «l *• mtam pcndtUd 
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LONDON 0JFFE) 


Esthuul ntae 49837 076451 
Pi taaa 80*1 cm hn. 58877 (562271 


BSTlEHUWiaOS** 
S10IJJM 32>A it 1M% 


Qme High Lev Pie*. 
Mar 10444 1043 103-29 10548 

ta 10342 10445 

Efltaud tan 1753 0336) 

PRAM Afi tan «■ 3214 02331 


Prettasitai'iom 

CHICAGO 


Sbttc Calh-smkBMB 
Price Ma Jaa 

8850 0% 134 

8875 073 U2 

0900 052 092 

B925 0J4 0.73 

ma oat 056 

8975 fl!2 0.41 

9000 B8S, 0J0 

9825 OtB 020 

Estimated mi an total. CalH 
Pirrtae day's open he. Calls 


PitMettkmB 
liar Jim 
0.02 0.06 
0.04 0.09 

O.OB 0 M 

0J3 020 

0.26 028 

e.® os 

062 052 

0.84 0.67 

3416 Pats 2806 
67623 PKs 37938 


OS. TREASBRY BOWS Cou 196 

SU0,M0 3fe*NlM% 


JAPAME5E YES (U 
Y12J* S pm Y1M 


1044)6 104^7 103-31 104-24 
10344 M324 102-30 103-21 
10241 »2J4 10242 102-20 
. 101-23 101-03 101-21 
10049 100-15 10049 100-26 


U&TKMUHBUSIKKa 
Sbm tarts at 189% 


0.7896 0 7938 0.7690 0. 
0.7380 0.7917 0 7877 D. 
0.7000 0.7880 0.7880 0.7900 
0.7880 0.7880 0.7880 0.7698 


DEUTSCHE HA*X (KM) 
nU2S.MI s per BN 

Latest HER CoS Ret 
Ur 0.630b 06357 062B0 0 6354 

Jb - O.bZTS &6J96 0L6272 

Sr - 06170 06150 0.6142 



UtmmU RM tahen ton* the cod d Utae trataj. t DK, Wand arf ECU me tpata u US corbkj. 
FdnKardprenhBsantdtscaamsappe ttthelfi AUm and notieUc InOiWial orac*. 


Narefi 10928 109.06 418 109J8 

Estimated frtooe 4JW7 Teui Open htmmt 6.339 


Wisdnesday 
January 8 1982 
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Pas 

Jim 

SepunBer 

0.06 
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0.17 

030 

. 

034 

052 

_ 

0.75 


. 

92.771 

13342 

250 




Mr 1123.0 

Jm 

Eolmated eelaM 0 181 
tartaes day’s qn UL 137 037} 


ASSETS 

Government Securities.- 

Advene* and other Accounts .. 

Premises Equipment & other Secs 
Notes.—----- 


C 

14.553.000 

101 . 2 a 0 . 1 B 1 

1.691,969,208 

3,314,637,591 

5,122,439.960 


1,3801)961528 

2^30.820.714 

1.504,828.847 

6^33.138 

260335 


Increase or 
decrease tor week 


+ 784.585 

+ 83378,402 

103,428316 


138.375.000 
+ 380£00276 

273.745.319 
+ 2£91203 

38.489 



NFL 0.313 0.561 0.888 7123 3.029 0.790 1 669.8 0.650 IB 12 0.436 

Un 0.467 0.838 1326 1063 4323 U80 1.493 1000. 0.970 27.05 0.631 

CS 0.481 0363 1367 1093 4.662 L217 1339 1031 1 27.89 0371 

I ft. L726 3096 4.901 393.1 16.72 4-362 5319 36% 3386 100. 2.407 

Eka 11717 L286 2.036 1633 6.945 1312 2.292 1535 L490 4134 1 
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FT GUIDE TO 
WORLD 


•1*1:1; =1,^ 1 W 3-1 


Every Tuesday 
in the FT 


How a Quote from toe FT 
can Strengthen your Case 

No FT, do comment? Now you can use 
the Financial Times’ own words to back up 
your argument. 

From complete articles to individual 
quotes, almost everything from the pres¬ 
tigious pages or the FT is available for repro¬ 
duction. And it costs less thanyou might think. 

To heighten your profile, strengthen 
your market position or add weight to 
statistics in your company newsletter, annual 
reports or promotional packs, just call the 
Financial Times Syndication Service for 
permission to reproduce the material you 
have chosen. 

Phone us now on 07 1-873 487/ or fax 
details of your request to 071-873 3070. 

For further information on how to use 
ihe Financial Times Syndication Service, fill 
in the coupon below. 

Name_ 

Position___ 

Company_ 

Address_ 

Postcode_Tel No_ 

Type of Business_ 


6699 


Financial Times Syndication Service. 
Number One. Souihwark bridge. London SEI9HL 


T w* Bond Futures Fax - FREE 2 week trial 

from Chart Analysis Lid csk Anne Whitby 

xo* 7Swa!lcw Slroot, London V.’lR 7HD. UK- Tei ; C7t-73A7174 

interest rate specialists for over 22 yczrs Fax. 071-439 4966 




: ■■ ■ 4 r 1 K"'" J * it 1 ■ ?: -:i:* 








.« FTSE 100... S & P 500 

If you have a View, take a Position 

Com- act; aohan Punas on 071-245 8888 
ECUPctubesPlc.29Cbesbjlm Place. SW1X8HL JSSL 
DeaUNC HOMts Fbon 8.90am TO 9L15 i* 


Currency Fox - FREE 2 week trial 

*;?- C--..U1 Anj!ys:s no oV- Anne Whitby 

Si c-;'. Loodtn V,'t?7HD. UK- Tel. C71-7Jd 7I7i 

cjctr.rv'ro'osoccJiiirsfit s.oriSvccrs ■ fax: 371-4394965 


FT-SB 100 
Where next? 

MEMBER s F A | Call for our current views 


CAL Futures Ltd 
162 Queen 
Victtjria Sireei 
London EC4V 4BS 
TeL 071-329 3030 
Fa*: 071-329 3918 
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FINANCIAL TIMES WEEKEND JANUARY U/JANUARY. 12 1992 ■ 


LONDON STOCK EXCHANGE: Dealings 


Details ot business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities not included in the FT Share 
Information Services. 

Unless otherwise indicated prices are In pence. The prices are 
those at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order of execution but In ascending order which denotes 
the day's highest and lowest dealings. 

For those securities in which no business was recorded In Thurs¬ 
day's Official List the latest recorded business in the (our previous 
days is given with the relevant date. 

Rule 535(2} stocks are not regulated by the International Stock 
Exchange of the United Kingdom and the Republic of Ireland Ltd 

* Bargains at apedal prices. 0 Bargains done the previous day. 


British Funds, etc 

No. of bargains included 1913 _ 

Exchequer 105% Stk 2005 - £108 K. 
Guaranteed Export Fmanoa Carp PLC 
12!’.% GtaUlSA 2002(PtogJ -£117*, 


Corporation and County 

Stocks Wo. of bargama taduaedS 

Greater London CouncA6*% Stk «V92 - 
£90 >, 

Croydon Cara3W% Sue - £27 
Manchester Coip-ns> Cons knl Stk - £34 
(60392) 

Nawcartta-Upon-TMCky ol)l 1 *% Red 
Stk 2017 - £102 (8J392) 

Raaong Ccrp3«% Stk 1978(or atm) - 
£28 _ 

UK Public Boards 

No. erf bargains IndudOdS _ 

AgrinJarrai^ M ortga ge Corp PLCS%% Deb 

6*% Deb Stt 92riM - £69% (BJaBZ) 
7%% Deb Stk 91/33 - 295Vi 
1D*% Deb Stk B2/9S - £90 li 
Clyde Port Authority 4% tort Stk - £38 
Metropaftan Water Merropoftan Water 3% 
ASA 03/2003 - £S4 2, (8Ja92) 

Pari of London Authority 3% Port of 
London A Stt 29/96 - £62(01392) 

3K% Sft 49/99 - 262(60332) 

Scothsn Ague Sec Carp7*% deb Stk 
90/92 - £36% (8Je92) _ 

Foreign Stocks, Bonds, 
etc-(coupons payable in 

London) No. of bargiBna tnduded 115 
IreterxXReputec rt|9K% Sik 91196 - 
£97* (8J392) 

SpekHGovt Bds) - £300 

Abbey Naftmri PLC9%% Nts <983 - 
SI05.72 .64 (3Ja32) 

11%% Nts 1895 

(Br£1000,10000&100000) -£10QK 
(&I392) 

Abbey National Swittag Capital PLC 11*% 
SuDord Gld Bda 2017 - £103% (BJa82) 
AOed-lyons PLCiBtt% Bds 

1999(0250004100000) - £90 pb’OT) 
Argyfl Group PLC4%% Cm Bds 2002 - 
£118 (8J392) 

ASOA Group PLC 4%% Cnv Bds 
2tW2(Bf£l0OO4£SO0O) - E1223S5 K 
Aasoctaned Nawspspara HoWngs Id 8% 
Exeftmgaabto Beta 2002-£96 (8Ja82) 

8P America mc10K% Gtd Nts 1996(BrSC 
1000410000) - SCI 08% (BJa92) 

10%% GM Bds 2001 (Br SC V»r) - 
SC110.9 (7Ja92) 

BP D o v OKna ii Bim Ausirata Ld11M%GM 
Bds 2001 (Br £ Var) - £104% (3Ja82) 
Banco Da Santander SA 9% Subord Cm 
Bds 1994 (Br PT1000000) - PTIB* 
Barclays Bn* PLC 10K% Senior Subord 
BdS 1997 - £99% 100% (3Je92) 

12K% Senior Subord Bds 1997(Sr£VXr) 
-£108% (8Ja92) 

BkM CkxSa tadustrtes Capital Ld10%% 

Cm Cap Bds 2005(Br£S00C&100000) - 
£103% 4 (8JaS2) 

Boots finance Ld8% Cnv Cap Bds ««« 

(Br) - £126%* 

British Airways PLC10%% Bds 2009 - 
£95% (7Ja92) 

British Gaa Mamadonoi PLC Zero Cpn 
Gtd Bds2021 (BrSVer) -$9,050 
British TstoconsnurKcaOans PLC Zero Cpn 
Bds 2000 - £45V* 

Burmah Casual CapOaHJarsay) Ld9H% 

Cm Cap Bds 2OO60teg) - £88% 9 
Coats Wyela finance N.V.7%% Gtd Red 
cm m 2004 (B<) -110% 

Cookson finance NVG%% Gld Red Cm 
Prf 2004 (BrShs 1A5) - £103%* 

Costa*! finance NV7S% Gtdfied Cnv Prf 

2003 ElfCststoBr) -85*(BJa92) 
DsMcM Kangyo Bank Ld3%% Cm Bds 

2004 -$95% ft 

Dawson finance NV9%% GtdRedCmPrt 
2004fCeroToBr E116) - £89% 

Dhons Group (Capital) PLCB*% Cm Old 
Bda 2002 (M5000450000) - £75% 

ECC Group PLCe»% Cm Bds 2003 - 
£99% 100 

EE finance PLC6tt% Gld Each Bda 2006 
(Rag £5000) - £90% 1 % 

8%% Gtd Each Bds 
2008(Bi£50004ia0aOO) - £91% 

EJL Du Pont da Nemaxs 4 Co 10%% Nts 
1992 - $101.55 S (3Ja92) 

Baaririto da France 10%% GU Bds 2009 
(Br£100004100000) - £102% (3J*S2) 
Expat-import Bank el Japan8%% Gtd 
Bds 1997 (BrSCVar) - SC102li (8Jo92) 

Far Eastern Taxtae Ld4% Bds 2008 - 
5105 7 % 

FWandJRepuWeolJHHWX Bds 1996 - 
run (8JBQ2) 

Asher (Afcwt) finance N.v.5%% Gld Rad 
Cm Prf200* -£104(74892) 

Faro PLC 10%% Nts t99$Wlihout 
Warrants) -£89% (3Ja9Z) 

Grand MsmpoUan PLC 6%% Subord Cm 
BdS 2002 (BjtSOOO) - £132% (3JaSZ) 
Gidmoas finance BV9% GU Nts 1996 - 
SI067, (8Ja92) 

Halfax Budding Society 10%% Nts 1997 - 
£100 (BJoSO) 

Hanson PLC9h% Cm Subord 2006 (Br 
EVar) -£97% 8 

Harrisons 4 CrasBaU PLC 77, % Subord 
Cm Bds 2003 -E77(8Ja92) 

Hickson Capttat Id 7% Cm Cap Bds 2004 
(Br£1000410000) - £106 (BJaSZ) 

HBsdown HWgo PLC4Vi% Cm Bds 2002 

- El 16% (6JB32) 

Hydno-QuAtec 10078% Dabs, Srs MW 
2517.2001 - SCI 03% 

hnporta Chemical industries PLC 10% Bds 
2003 - £96% (7Ja92) 

11 V% Bds 199S(Br£S0QQ) -£101% 

(3Ja92) 

wemotiona Bank for Rac 4 Oavli% NB 
1994(Br£S00(I) - £101”. (8Jo92J 
Investors in Industry tnfl BV10% Gtd Nts 
1993(Br£SOOO) - £96* (3Ja92] 
RalyfRepubNc oflBlin Nts 
2001(B^500D&50000) - *106.2 (8Ja92) 
Lodbrdco Group PLCSX% Subord Cm 
Bds 2004(Br£100045000) - £109% 
LadbnAo Group financefJarseytLd9% 

Cm Cap Bds 2005 (Br£50004100000) - 
£87 

Land SecudMs PLCB%% Cm Bds 2002 - 
£82% t, 

9%% Cm Bds 2004 (Br£S00065000Q - 
£94% (8JaS2) 

London 4 Scottish M a rin o OB PLC 
Warrants to sub far 9M% Bds 1908 - 
S57 58 

MEPC PLC 10%% Bds 2003 - £93 
Mdtand Bank PLC SmonlFUq HataNts 
2001(Br£5000450000) - £85 (3Ja92) 
Natio na l Power PLC10%% Bda 2001 (Br 
£100004100000) - £99% (3Ja92) 

Northern Rock Buftkng Society 11%% 

Subord Bds 2000 (Br£5000) - £99 
(6JaB2) 

Noway (Kingdom of)7% Nts 1996 (Br 
SSOOOaiOOOOO) - SKKL9S (7 Jb 9Z5 
9% Nts 1996(Br ECU50004100000) - 
EC100.9 

Pearson PLC 10%% Bds 2006 - £92% 

(3Jn92) 

Zero Cpn Bds 1992(&£l00045000) - 
E9G.7 % (7Ja92) 

PanlnsUer 4 Oriental Stnm Hav Co4%% 

Cm Bds 2002 - El 12". (8JaS2) 

Prudential Realty Sacs lit tacGUZoro 
Con Bds 1511199 - 559% ns. (7Ja92) 

HMC Capxsl LdB%% Cm Cap Bds 2006 
(Br ESOQO&5000G) - £89% (3Js9Q 
Ranks Harts McOougs8 PLC4%% Cm 
Bds 2003 (Br£S00O) - £119% (SJaBQ 
Redbnd Capita) PLC7U% Cm Bda 2002 

- £90% (7Ja92J 

Royal Bonk of Scotland PLC 10%% 

Subord Bds 1996 (Br£SOOO&2SOOO) - ■ 
£99% 100% 

Roysent to s raati o nai finance BVt1%% 

GU BOB 1993 - $109% 10K. (7J392) 
SamsburvU) PLC8%% Bda 1996 (8r 

S50oo4ioooo(Q - max* 

Setoabury (Jj(Channel tsMrawna 

8%%CnvCapBdS 2005(Br- £118% 

Savarn Trent PLC 11%% Bds 1999 (Br 
£50004100000) - £102*1% 

Skanda Capital AB11% Gtd Nis 1996 - 
£1017. 

Slou^i Estates PlC 6% Cm Bds 2003 - 
£108* 

SmMi & Nephew PLC4% Cm Bda 2002 - 
£118% (7Jo9Q 

Smtti A Nephew finance N.V.8%% Gtd 
Rad Cm Pri 2004 (Br) - £11BW {6ia99) 
StnBh(W.H.) Group PLC7%% Subord Cm 
Bt»2002 -£120* 

SwBdenpOngdom of)S%% Bds 1906 
(BrVIOOOOOQ) - Y100K (3Jo92) 

Tarmac finance (Jersey) LdBK% Cm Cap 
Bds 2006 (Reg £1000) - £80 % 

9)4% Cm C^> Bds 2D06(Br 
CS000&50OOO) - £79.4152* 

Tesco Capital Ld 9% Cm Cep Bds 
2005(Reg£1) - £110% .94 1 % H % .94 
2^ ^ 01 3 

9% cm Op Bd8 2005(Br€SOOO&10000) 
-£108% 

Thames Water PLC 914% CmSubordBds 
2006(8*5000450000) - £89% (8Ja92) 


Thames Warnr iHMes Rnanot FLCIOK* 
Gtd Bda 2001 -£100%(7JaB3 
THOTN EMI Capital NV5%% GM Rad Cm 
prf 2004 (Bresoatq - £118% 

Tokyo Beane Power Co mell% Ms 2001 
(Br £1000.10000 4 100000) - £104% 
(8JB32) 

Trafalgar House PLC 10%% Bds 2006 - 
E89H %(6Ja92) 

4% Bds 2001(Br) - $108% 107108 
108% 

UliM Klngdome»% Bds 2001(Br 
ECU1000L100006100000) -BC104B2 
(7JS92) 

Welsh Water PLC 10%% Bds 2002 (Br 
£6000410000) -El00 
Woohrich BuIkSng Sodetyll% Nts 1996 - 
£101.1 (6Ja92) 

11%% Subord Nta 2001 -£102%%% 

Sterling Issues by Overseas 
Borrowers 

No. of bar gains inducted48 
Asian Devetopmerx Bank 10%% Ln Stk 
2009(Reg) - £102% 3 
Auafr a tet Corn mc n waWi of)S%% Ln Stk 
2012(R®g) -£90% 

Barn ot Greece 10%% Ln Stk 2010(Rag) - 
£92% % 

Cease Centrals Da Coope rati on Scon 
12%% GU Ln Stt 20l3(Reg) - £119% 
20 55. %. J375 

Colsse Nedoiata Oea AutoroulMie% GU 
Ln SOi 2006 -£143%, (6Ja92) 
agne Overseas finance NV13% Uns Ln 
Stk2006 -£111% %(7Ja9Z) 

Cndk Fandar Oe France 

l0%%GuSerLnStk2011.12.l3.l4(Reg) 

- £102*. .7125 

14%% Gtd Ln Stk 2007(Reg) - £13«%% 
(6J892) 

Denmarkpungdom Ol)13% Ln SW 2005 - 
£119% 20 

Elactricile defiance 12%% GU LnSdc 
2008(Reg) - £120% % (7Ja92) 

11%% GU Ser Ln Stk 2000712(Reg) - 
£116% (8Ja92) 

Ewopaan mvasi m e ni Bank 9% Ln SOc 
2001 (Rep) - 894% 

B%% Ln Sik 2009 - £96*%i7%, % 

2125 

10%% Ln Sik 2004(Reg) -£103% *, 
11% Ln Stk 2002(Rag) - £107% 
Kydro-Ouabec 12.76% Ln Stk 2018 - 
£t17 

15% Ln Sik 2011 - £133% (8Ja92) 
lnco Ld15%% Uns Ln Sh 2008 S Rep Opt 

- £122% (8Ja92) 

httor-Amorican Development Bank9%% 

Ut Sik 2015-£97*. *.%*,% 
Intern aO onal Bank tor Roc 4 Dev8K% Ln 
SBt 2010(Rag) -£97% 

112% Ln Sik 2003 -£110*. (7Ja92) 
MaloyMa10%% Ln Btt 2008(Reg)-£93* 
MontrealtCttr OQ3% Perm Dab Stk - £28 
(8JaS2) 

NewZealand7%% Stk 88(92 - £97 
11 %% Sik 2008{RBg) - £108% 

1TK% Stk2014(Reg) - £109* (7JB93 
Nova S code fProvtnca o0H%% Ln Stk 
2019 - £107*. (3JBSZ) 

Petroieoa Maxtcanas14%% Ln Sttt 2006 - 
£110 

Portu^(Rap of)9% Ln Sat 2016(Reg) - 
£87*. %, 

Provtnoe da Ouabac12%% Ln Sik 2020 - 
£112* 9k 91.3*. |7Je98) 
Spdn(K3ngdoniof)11%% Ln Stk 

2010(Reg) - £112% (BJeSq 
Swadanpangdom ol)9*% Ln Stk 
2014JR®g) - £96*. 

132% Ln Stk 2010(RecS -£128*. 

(72192) _ 

Banks and Discount 
Companies 

No. Of bargains *wSuded1887 _ 

ABN-AMRO Hkfra N.V.Ort FL5 - H.42% 

* 2233J08V1 .1 .16.1922* K 
Bank of Wales PLC13%% Subord Uni Ln 
Stk 95(97 - £105 (BJa&SQ 
Borders PLC ADR (4.-1) - §28.624112 * 
Bandars Bank PLC8%% Uns Cap Ln Stk 
86(93 -£956*. 

12% Uha Cap Ln Sdi 2010 - £107% 
(8Ja92) 

18% Una Cep Ln Stk 2002X17 - £131% 
Barings PLCS%%Cum latM£1 -80% 
754% Ctxn 1st Pri £1 -72%4K(7JaSq 
8% Cun 2nd Prf £1 -84 
9%% Non-Can Prf £1 -104* 
first Chicago Corp Corn Sik 55 - 529% 
(7Ja92) 

HSBC Wdm PLCOrd SK10 -SH223 224 
225227 

Kytm Sstama Baift LdShs of Oom S* 

Y50 - Y1047225 50 % 

MkHand Bank PLC7%% Subord Urn In 
S0c 83/93 - £94*. (7MB2) 

10*% Subord Uns Ln Stk 93(98-£38 
14% Subord Uns Ln Stk 2002(07 - 
£114% (BJa92) 

MKsubisiu TVuat ft Banttig OorpShs of 
Com 8lfc Y50 - Y147D 840 60 70 
National Wa sm t l natai Bank PLC7% Cum 
Prf £1 -545 

9% Subord Uns Ln Stk 1993 - £96 
12%% Subord Una Ln SOi 2004 - 

moH* 

11% Con Prf £1 - 95 8(7Ja92) 

Schrados PLC8%% Uns In Stk 97/2002 
- £86 6 % 

Standard CharMrad PLC12%% Subord 
Una Ln Sbe 20Q2U7 - £100% 

TS8 Group PLC 10%% Subord In S* 

2008 - £97% % 8K % % % 9% 

TSB MB Samuel Bar* Hotdtog Co PLC8% 
Un in Stk 89194 -£93% 4% (8Ja92) 
WBrburg (&GJ Group PLCCnv DM 2fip - 
265 (8JaB2) 

7%% Cum Prt £1 - 801 2% 

W*a Fargo 4 Company Bha ol Oom Stk 
SS -562% (7Jafl2) _ 

Breweries and Distilleries 

Ng of baigglna mdUdad858 
ABed-Lyons PLCADfl (1:l) -51121 
S%% dan Prf £1 - 48 50 (7Je92) 
7%%CunPrt£1 -68 
7%% Rad Deb S* 88/83 - £94 (8Ja92) 
11*% Dab 8* 2009 - £111% 

7*% Uns Ln Stk 93/90 - £86%* 

Bass PIC4% Cm Prt El - SO (BJeSq 
7% Cun Prf £1 -90(6Ja9q 
3K%Dab Stk 87/92 -£S5(8JaS2) 

8%% Deb 9* 87/92 - £98 

10%%DabS*2016 -£101% *. 

4%% Uns Ln Stk 92/97 - £74 
7%% Lms Ln Stk 92/97 - E87 
Bass tmeernwras PLC7%% Uns Ln Stk 
32(97 - £98% 

BUdtngw n Group PU39%% Cm Uns Ln 
Stk 200005 - £165 8% 283 
BUmeriH-PJHtdga PLC9K% Cum Prt £1 - 
98 102 

8%% aw Cm Pri £1 - 94% (8JaS2) 
CtoMbmd Place Hakflngs PLC4%% M 
Deb 8tk - £37% pJa92) 

4*% Red Deb Sik 88(93 - £89% 

(3Ja92) 

7%% Red Deb Stk 88(93 - £951 

10*% Red Oeb 8* 9096 - css _ __ 

Bdridge^ope 4 Co PLC7K% ferd Una Ln 
Stk - £83 (8Ja92) 

Groenats Group PLC "A* OrdSp - 157 
(3Je82) 

8%CWn Prf £1 -80 
11%% Deb Sik 2014 - £109% 5fc 
(7Ja92) 

8%% knd Uns Ln SOc - £72X 4% 

(7ja92) 

Greene Kkig PLC6%% LMs Ln SOc 88/93 


Gunneas PLC ADR (Scl) - 5499 
Hardys 4 Hansons PLCOrd 2Sp - £12 
12 * 

MansfWd Brewery PLCOrd£1 -522 

Scxwtan 6 N e wc aa da FLC7% Cm Cun 
Pri £1 - 188 (8JaB2) 

Seagram DbtBers PLC 12%% Deb Stk 

2012 - £114% (7JaSZ) 

Vaux Group PLC7%Cum Prt £1 -82 


9.675% Deb S* 2015 - £94 (6JaS2) 
10.75% Oeb Stk 2018 - £102 (7J*S2J 
n*% Dab Stk 2010 - £109 (Ua92 

WMttnsd PLCB Ord 25p - 03L15 
ADR (5:1) - 54245 3% (&Jb92) 

6% 3rd Cm Prt Stk £1 -50 
7% 3rd Cum Prt Stk £1 - 04 (7Ja92| 
4%% Red Deb Stk 98(2004 - £50 
(BJa92) 

8K% Red Dab Sfc 87/92 - £97% 


7%% Rad DebSk69/94 -£S4(7Jd2) 

7»% Uns In S* 95199 - £85 % 

?*% Una Ln Stk 96/2000 - £83% 
(6JaS2) 

10%% Uns In Stk 2000(05 - £100 K 
(7-H92) _ 

Building Societies 

Nft ol bargalna InekidedS _ 

Bradford ft Btogfey BdOno Sodety13% 
Pem tot Bearing Sits £10000 - £104% 
Bristol 4 West BuScSng Society 13%% 

Parm M Basing Sts £1000 - £103% 

* r. 4 « % 

Leeds Pom we n t Busking Society 13*% 
Perm Im Beartog £50000 - £106% 
(7JeS2) 


Registered Housing 
Associations 

No. of baigahs Indudadnii _ 

Housteg Finance Corporation Ld 11 K% 

Deb Stk 2016 - £102% <6JaS2) 

5% Qab S* 2027 - £44% (6JaS2] 

North Housing AssodaHoi LdZcro Cpn Ut 
&dc 2019 - 335 65 (3Ja92) 

Commercial, Industrial, etc 

Ng Of bargalna Included 19089 _ 

AAH Mdgs PLC4 3% Cm Prt £1 - SO 5 
(6JaS2) 

ABB Kant PLC7X% Dab S* 88(93 - 
£SSH(7Ja92) 

AOT LdCom She S0L10 - 340 3 50 2 8 80 
80 1 705 

ADR (1:1) - S8£S* 

AMEC PLC1S% Uns Ln Stk 1992 - £100 
APVPLC445%CmPI1£1 - 57 (8JaS2) 
ASH Capital RnanoafJersey)Ld9K% Cm 
Cap Bds 2006 (Rag Unto lOOp) - £65 
9K% Cm Cap Bds 2008 (Br £Var) - 
£60% (7Ja92) 

Aagls aow PLCS6% Cnv Cun Rad Prf 
1999 lOp - 52 (3J8S2) 

AwotefNatriartands Antfsifinsnca NVWla to 
Sub lor Old - 3S(3Ja92) 

Airadda Hktei PLCTSp (Net) 1st Rad Prf 
50p -ox* 

Abart fisher Goip PLC Warrams To Sub 
For Ord -OX * 

ADR (10:1) -514% (8JaB2) 

AbrioM ft Wtaon Ld8% Oeb Elk 87/92 - 
£97 (7Je92) 

Alcan AlumMum LdCom Sha Of NPV - 
$19% (8Ja92) 

Atoandem mdgs PLC9%% Cum Prt £1 - 
60(8JaS2) 

Alaxon Grotm PLCS% Cm Prf £1 -40 
(6Ja92) 

c^Sp (Net) Cm Cm Red Prt lOp -116 
(8Ja92) 

Al Nippon Airways Co LdShs Com Stk 
Y50 -Y1320 

ABed Rado PLCOrd 28p - 20 (7Ja93) 
AOed-Siml fncShs of Com Stk 51 - 
S43*(7Ja9g 

Alpm Group PLCOrd 5p - 12 (8Je92) 

Wts to Sub tor Ord -3 
American Brands toe Sha ot Com Stk 
53.125 - 544S3 

I Group PLCCnv Prt 60p - 


Anglo United PLCCnv Rad Prt lOp - 74 
Aim Group PLCOrd lOp - 5 BV4 
Aaaocwtad Brtbrii Bt*waring PLC4M 
Cum Prt £1 -32 

Associated British Foods PLCSS% Uns 
Ln Stk 87/2002 S0p - 30 
7%% Uns in Stk 87/2002SOp -38 
Associated firtieilas PLC8%% Uns Ln Sft 
91/96 - £95 (6-1892) 

Ad as Copco ABA Shs SX2S - SK244 7 * 

AttwoodS PLC ADR (SI) - $11.798607 
Anwoode (Rnancs) NV8%p Gtd Red Cnv 
Prt 5p - 79* 80X * X .54 1 
Aukx n alad H e curt lyjl DOgi) PLC 5% Cnv 
Cm Red Pit £1 - 64 (7 JbS2) 

6% Cm Cun Red Prf ei -5334 % 57 
Avdel PLC10M% Una in 8tk 96(98 -£80 
(BJs92) 

BJLTtndusaieePLCADR(l:l) -511% 

.61 924613 

BET PLC ADR (4:1) - 5149615 
race PLCSK% aid Cun Prt Stk £1 - 45 


7%% Dvb Stk 90/95 - E93 
BM Group PLC49p (Nat) Gm CUtt Rad 
Prt 20p -188% 

0OC Group PLC ADR (1:1) -511.72 
(73392) 

12%% Uns Ln Stk 2012/17 - £111% SS 
BTP PLC7Sp(Nat) Cm cun Rad M lOp 

- 142 

BfTH PLCWerranta 1995(96 to SUi lor Ord 

- 50 1 1 .474 % 974 2 K 926 3 .028 4 
5 

ADR (4:1) - 52996 
Berio Group PLCOrd bHLIO - «L42 
(7JB9Q 

Ban ft Watace Arnold Trust PLCOrd 25p 
-430 55 (7JaS2) 

Barrow Kepbum Grrap PLC 7.75% Cum 
Prt£1 -99 

Baazar PLC 8%% Cm Urw Ln Stk 2000 - 
£103 4 (7Ja92) 

BMwcyPLC99% Cun Rad Prt 2014 £1 - 
89 

Banned ft Foudam Group PLCWbrrants 
to sub tar Ord -3 

Btecfcwood Hodge PLC9% Cun Rad Prt 
£1 -67 

Booker PLC ADR (4;1) - 533% (BJa92) 
Boots Co PLC ADR (2:1) -5l59(7Ja92) 
7X% Una Ln Stk 8X93 -£90(8Jafl2) 
Bmrt ChanSm bmmadonsl PLC 9% 

Cum Red Prt £1 -91 % (SJa92) 

Bristol Scads PLCOrd SK Bp - 120 
BraWi Akways PLCADR (10:1) - S42X « 
O rtlteh A m eil Lw i Tobacco Co Ld9% Cm 
Prt Stk £1 -44 6{6Ja82) 

6% 2nd Cun Prt Sk £1 -52 
BrtOsh Shoe Corp Mdga PLC4925% 

(firry &*%) Cum 2nd Prf £1 -50 
(7Ja92) 

495%(Fnry6%%)CunMPrt£1 -S3 
BMsh SM ncord SOp - 86% 7 7 988 
% % J16 % .783 986 6 6 934 % % % 
9799 % 9370 

ADR (10:1) - $12.73 95 966 % 9 
98656 9996673 98 
11S%Deb9dc2016 -£108*. *. % 

% 

British Sugar PLC 10%% Rad Deb Stk 
2013 - £103% K *. S 
BrUsh Tde c o nm m i ca aor a PLCOrd 25p 
(Real tot Cert-225p To PM - 119K$ 
%$23%%44X %% 9825 5%.187 
*91 912 92 **■*,* 912 88 
ADR (10:1) let Instabnant - 523% % % 
Btlttsh Thornton HUgs PLCOM 5p - 910 


Brown 6 Jackson PLC 10.75% Cm Cum 
Prt £1 - 7% 998 8 % 9 10 % 904 1 
Bun Stewart DtsMers PLCOrd 10p -140 
% 123 

Bimzl PLC 7% Cm Uns Ln Sft 88(97 - 
£73% 6 937 

Bumdena investments PLC 15% Uns Ln 
Stk 2007/12 - £100 (8JaS2) 

Burton Group PLC 8% cm LMa Ln Sft 
1988(2001 - £58 
CRT Grout PLCOrd IQp -184 
Cekd ttoup PLC7p Cm Cm Rad Prt 
2009 lOp - 71 3 

Cokebraad, Robey ft Co PLCOrd 10p - 77 
(7Ja92) 

8%% Une Ln Sft 93(98 - £70 (8J8S2) 
CentmoCW.) PLC7K% Uns Ln 8ft 88*3 - 
£83 

CepiOf Industries PLCOrd Ip - 80 
Carcto Engineering Group PLC 10*% Cm 
Red Prt £1 -86(6Js92) 

Canton Commurtcaaoni PLC ADR (2:1) - 
S18% 

CaterpRar toe Shs of Oom Sft Si -543% 

Cmmc^rporaUon Shs of Com Sft 5095 
-$4ft%(3JaS2) 

Charnel Tunnel Mveatments PLCSp - 45 
Chepstow Racecourse PLCOrd 2Sp - £9 
(7JS92) 

0^rtsk^PLC89*(Net)Cm Cum Rad Prf 

Otarernont Garmentt(Hcmgs)PLCOrd 
18p -202 4 

CfayWlhe PLCOrd lOp-401% 

SLS% Subord Cm Uns Ln Stk 200QO1 - 
£57 60 

Coats Patons PLC6%% Uns Ln Stk 
2002(07 - £67 

7%% IMS Ln Stk 9095 - £89 
Coats VtyeOa PLC49% Oan Prt £1 -803 


. ) S Co PLCNonV -A" Ord 20p - 

27080(SJaS2) 

CCtovtelon PLCOrd Sp - 102 8 
Cooper (Frederick) PLC89p (Net} Cm Rad 
Cum Pig Prt lop - 65 7 
CourtaUds PLC6% Cm Rad 2nd Prt £1 - 

45 

7*% Deb Stk 89(94 - £94 (7Ja3Z> 

6%% Una Ln Sft 94XW - £B3% * 

6%% Uns Ln Stk 94/96 - £86 
7%% Una In Stk 94/98 - £87 9 % 

7%% Uns Ln Stk 2000(05 - STS (7Ja92) 
Ccxjrtaukfs Coatings (Hotdtoes) Ld8%% 
Uns Ln Stk 90(K - £90 
Crods Mmnadoaal PLCSJ%Cm Prf £1 
- 66 (7Ja32) 

Cuban’s Htdgs PLC Warrants to lift lor 
Ord -2(BJ«92D 

D*Y Farm Intorrmionft Hkfga LdOrd 
S095(Hong Kong Ref^tft)- 
SH109194(BJa92) 

DMgety PLC4^% cun Prt £1 -58 
Dana 199% Uns Ln Stt 87192 - £89 
(3*82 

□abanhams PLC7%% Uns in Sft 2002(07 
-£sa 

7%% Uns Ln Stk 2002(07 - £80 (7JsfB) 
Data PLC 3.15% Cum 2nd Prf £1 -35 
10%% Dab Stt 95(99-£98 
Dencora PLC 695% Cun Cm Rad Prt £1 
-82(BJa92) 

DewtxrstPLCOrd IQp -48 
Dowry Group PLC 7% cnv Cunt Red Prt 
£1 -81 

E-Systems btcCoot Shs Si -S38 (7Ja92) 
ECC Group PLC ADR (3:1) -528% 
Bya(mi*ladon| PLCOrd 25p - 720 
EricsftinfUkl.XTeietorwMMiotageOSer 
B(Reg)SK10 - 319^2 SKI 06 H K % 
9877%vS9872%9B.17 92KK 
99910% K 

Ein Disney S-CA-Sks FRIO (Depostaiy 
Recasts) - 149 1491496 IS 1595 
15.1 16.12 1691ft2J 15% 153 153 
1635 

Shs FRIO (ft) - FR144.15 S 5 3 .4 % 
J666%.7 9177A8HK.7%68 
J233AKKS98.7*9962% 
EOTcmtP.PLCOid5p-296300%3 
Bnpaan Letawe fi.CS.75o (NeQ Cm 
Cun Rad Prt 25p - 24 (7Ja62 
European Motor HWgs PLCOrd 40p - 113 

4 

Etrouirwl PLOBnum SA Units II 
S>LC Ord 40p ft 1 ESA FRIO) (Br) - 
FR4194(8Ja92) 

IMis ^covem bwotiad) - FR429 35 

5 .32 3.04.129.15 A K * 3 4 4 97 
.14% S3 


Warrants (Br) - FR096 l .T{3Ja92) 
Fndr WBOBU ft 1ESA WrtuSub 10 
Units) -29%* 

Fndr WS (Sicovam tnscnbnd) - FR29S 
310 (6JB92) 

Evered Berdan PLC73Gp (Net) Cm Red 
Prf 2Sp - 66.033 nie92] 

112p Cun Red Prt 300510P - 87 
ExcaSbu Group PLC113% Cm Prf El - 
95(7JaS2 

F8 Group PLC7.7% Cm Cum Red Prt 
95(99 El -160 

Ferrant totemado na i PLC385% 3rd Cun 
Prt El -21K 2(7Ja92) 

Hrrtan Group PLCOrd Ip - 2 
fisora PLC ADR (4.1) - 525% 6% 

5%% Uns Lit Stt 2004/09 - £62 
fitzwiton PLCB%% Cun Prt IRC1 - 
038* 

fiuor CorpCom Sa825 - 543 (7Ja82) 
fifties ftoup PLCOrd Bp - 48 (BtaSQ 
Fora PLCWarrams b sub for Onj -9 
(31392) 

9.1% Una Ln Stt 95/2000 - £94 (7Ja92) 
Friend* Hotels PLCS% Cm Cm Rad Prf 
£1 - 150 (7Ja92) 

7% Cm Cm Red Prf Ei -90(3Js92) 
»N (United Kingdom) PLC10%% Gtd 
Oeb Stt 90/95 - £98** 

10*% GW Dab Stt 82/97 - £100 
General Bactric Co PLC ADR (1:11 - 5335 
(8JS92) 

7*% Uns in Sft 68(93 - £95 
Gestatnsr mgs PLCOrd Cap 2Sp - 140 
GM» ft Dandy PLCOrd TOp - 75* 80 
<8JaS2] 

7% Cm Prf £1 -50(7Ja92 
ftwn CkOLB Ld6%% Uns Ln Sft 85(95 
50p - 42* 3 (3JaS2) 

7»% Una Ln Stk 85(95 50p - 46 
(3JS92) 

Ghrrwed Inter natt onat PLC 10*% Una Ln 
Stt 84/99 - £90 6% (7Ja92) 

Gooderin PLCOrd lOp -42 
Grace (W.fl.) ft CoCom Stt 51 -539% 
(7Ja92) 

Gramcom PLCOrd IrflBO -23 231 233 
p 2386 47 

93% Ow Uns Ln Stt 1B9S - l£114 
(SJaSZ) 

Greenwich Resources PLCOrd 5p - 811 
Hal En glneartngfHidraiPLC B.55% CUn Pit 
£1 -53 

Ham p ao n toduatries PLC 8% Uns Ln Stt 
88(93 -£94% 

Hanson PLC Naw Warrams to Sub hr Ord 
- 50% p 19 % 

Hanmglon KBrrida PLCNow Ord 
BpCFp/LA-ISn/82) -127 OJ49Q 
Hasbro IncShs of Com Stk KL50 - 537* 

Hntar^iddetey Group PLC5%% Cm 
Prt £1 -75 

7%% Deb Stt B7I92 - £96 (7Ja92 
KeaCkHit Grouo PLC63% Cun Prf El - 
59$ 

Hapworlh Capitai Finance Ldll3S%Cm 
Cap Bds 2005 (Reg) -129 % 30 I 
HeraAos IncShs of Com Sik of NPV - 
547% (7Jo92) 

Heetoir Consumer Products Ldl% Uns Ln 
Stt 85(95 - £87 

HawW Group PLC 10% Cun Pri £1 - SO 
(7JB92) 

Higgs ft HB PLC 8% Uns Ln Stk 88194 - 
£80(8Js92) 

lasdown rtdgs PLCA0fi(4:l) - 5113 
(7JS92) 

Honda Motor Co Ld She of Oom Sft Y60 - 
V1400 637 736 20 3833 50 3793104 
432 8-0606 .666469 ftlP6268 9 
89382235 72329058 535 3521 
Hong Kong Lwrd Hdga LdOrd 50.10 
(Hong Kong Rag) - SH32281 
Houce ot Fraaor PLC 8% Uns Ln Sft 93(98 
-£73% 

8*% Una Ut Stt 93/98 - £82 
Hunmprint Group PLCOrd Bp - 14 % 5% 
** 

Iceland Frozen Foods Mdgs PLCCnv Cm 
Red Prt 20p -1267 

ffingworVuMorrti LdS%% Cum Prt Stk £1 
-30(8JaSg 

Janftie Matoaean Ktogs LdOnt 5036 
(Hong Kong Regtater) - 5H2.71 2.74 
5H39385640.iS 35 

Jessups PLC73p (Net) Cm Cun Red Prf 
SOp - 59 80(BJa92) 

Johnson ft firth Brown PLC 11% Uns Ln 
80(93/88 - ISO* 

J ohnson Grow) Ctaanera PLC73p (Nat) 

Cm Cun Rad fit lOp -120 6 
JofansonifaBhey PLC 8% Cm Cun Prt £1 
-500 

Janes ft Shkxnan PLC43% Cm Prt 25p 
-15(7Ja92) 

Katena Corp Sha of Com Stk Y50 - 
>13793857 38 4984 88.88 90 404386 
10 

Kelsay tndmtrias PLC 11 K% Cura Prf £1 - 
1105 

Kveemer A3. Free A Shi BK1230 - 
NK228 22838 

B Sis NK1230 - NK215 8 349 K. % 
2020% 1 

Kymraana Corporation Sha FM2D 
(Unrestrtctad) - FM7D 2% * 3 8 

Ladbrohs Group PLC 8% QW Un* Ln Stt 
90(92 - £98% (7JaS2) 

Lakd Group PLCO% Une Ln Stt 88(93 - 
£94 

LaportS PLC8% Dab Stt 9308 - £89* 
(8Ja92) 

UwfatJahngPartoerftR) PLC8% Cm fil 

Stt £1 -47 

7%% Cm Prt Stt £1 -85 70 
Lax Service PLC6%% Cm fit £1 -45 
(*Je92J 

Lflhr (S) ft OoSha of Com Stk NPV - 
£43349119 

Unread PLC7%% DM) Sft 89193 -£33 
(3Jn92) 

Uorheart PLCCnv Cum Rad m 20p -85 
(fffnp?) 

7% Cm Cun Rad Prf £1 -85 
Uaur ft Co PLC5% Prt|Cum)£1 -44 

(^■3 2?_ 

Lodrhead Corpcratlar Shs of Com Stk 51 
-$43%(7Ja92) 

London toto ma donal Group PLC ADR (3.1) 
-529%(7Ja82) 

Loraho PLCADfl (1:1) - 5332 % (SJaS2) 
10%% lei Mtg Dob 81k 87(2002 - £99 
(6Ja9Q 

Lookara PLC 8% Cm Cun Rad fit £1 - 
72(7Ja92) 

LxwelgJ.JgUBS} PLC8%% Dab Sft 

UwKWtn) ft Co PLCft.75% Cun Cm Rad 
Prt £1 -125 

Lowe(Robert H.) ft Co PLC 87 3% (Net) 

Cm Ctrm Rad M lOp - 34 (8Ja92) 

Lucas Industries PLC 10%% Una Ln Stk 
92(97 - £99 % (SJafi2> 

McAtpme(A(trod) PLC9% Cum Prt £1 -75 
McCarthy ft Stone PLC 7% Cm Une Ln 
Stk 99/04 -£36(8Ja9a 
Manchester LMMIfijCMiap-268 75 
Mandarin Oriental baamaboral LdOrd 
5035 ^iong KOng Rag) - G0%* 

Maries ft Spencer PLCADfl (Bn) - 33137 
31% (8Ja92) 

7% CUn Prt £1 - 82% 5 (7 Jb32) 

Martey PLC 11%% Oeb Sft 2009 - £108% 


Modeva PLCADfl (10:1) - 544% .73 % 36 

Mnriespohri) PLC9%Cun Prt£1 -87 
Merchant Ratal Group PLC6%% Cm Una 
Ln Sft 99(04 - £80 (7Ja82) 

MtottsM Qacartc CorponnonShe of Com 
Sft V50 - YB63A651 088 7 74 
Monsanto CoCom Stt 52 -189% 
Monsanto PLC6%% GW Ln 80c 92/97 - 
£50 (8JK92) 

Mora OTeraafl PLC10% 2nd Cum Prt £1 - 
91 4% (8Jo92) 

Morgan CnicUe Co PLC9%% Deb Sft 
95/2000 -£93% 4(8Ja92) 

Monon Staxtoa Fabrics LdS% Cun 1st 
Prt £1 - 44 (7JaS2) 

Mwnt Charioaa k weton eiB a PLC 10*% 
1st Mtg Dab Sft 2014 — £99% (SJaSS) 
NEC finance PLC18%% Deb Sft 2016 - 
£123* 

PfflM PLCOJp (Net) Cm Cum Rod Prt lOp 

- 18 9 (3JB92) 

Nadomi Madcal EntotpriamncSha of 
Com Sft $035 - $17%* 

Nam International PLC 7% 1st Cum Prf £1 

- 37% (8Ja92) 

Next PLC7%*A* Cun Prf £1 -36(7Js92) 
10%-B- cun Prt sop - 30 (BJa92) 

Norak Data ASCtasa V (Near Vta) NK20 - 
DM232 NK7% % 

Northern Enginearfcig industries fijCfl%% 
Una Ut Sft 88(93 - ES3(8JsS2) 

9% Iktt Ln Stk 90(95 - £89* 

Northern Foods PLCNew Ort 25p - £1.05 
137(7JaSa 

Noro Groiw PLCOrd 5p - 80 
Oceonfcs Gam PLC warrants to aub far 
Ord -B(BJs92) 

Owen ft Robtoaon PLC8%% (Net) Cm 
Cm Red Prf £1 - 48 (7Jo82) 

Pakna Gnxw PLC33% Cun Prf £1 -22 

PwOTWurtCanxixMcatkw MeCom9ft 

ParimrWTaxttepftlgW PLCOrd25p - 192 

43% Cun Prf £1 - 38K (BJoSB 
fittaraon Zochonta PLC 10% Cm Prt £1 - 
104 (7Ja82) 

Pearson PLCS375% Uns Ln Sft 88(93 - 
E73(BJs92) 

8379% Una Ln Stt 88193 - £91 (8Jto2) 
Perkkre Fooda PLC8pP*ot) Cura Cm Rad 
PWlOp -118 22 

PBtart Gamar PLCS%% Curt Prt £1 -86 
> PLC8% Cun Prf SOp - 20 2 


PortsrooUhftSwtdBriand NewnparaPLC 
113% aw Cum Prf n -no 
PDW*8 Durnyn PLC4%% cun Prt SOp - 
201 

11% Cm Una Ln Sft 9438 - £44 

(7*83 

Process Syeteme toe Stw ot Com Sft 
*032S(UK Rag) - 6% (7Ja93 
Prowling PLC83%Cun Rad fif £1 -86 
(BJaBZ) 

143% CUn Prf £1 -12SftJaS2) 
Gueens Moat Houses fiLC10%% 1st mu 
D eb Sft 2020-£95% ^ 

Naw 10%% 1st Mtg Oeb Stt 2020 - 
£851*8* K. 

Quidu Group PLC 10% CUn Prf £l -80 


RPH Ld4% Cun Prt El -3S(6Ja92) 

8% Deb Sft 9296 - £89% (6Ja92) 

4K% Una Ln Stk 2004fl9 - £2030 
f6Ja32) 

9% Uns Ln Stt 99/2004 - £80 
Rank OrgantetftOrt PLC ADR (1:1) - 51145 
Ranke Hows McOQuOlS PLC 6% Cun V 
Prf n - 52 (5 Jb92) 

8%% Uns Ln Stt 90(94 - E94 
r.;% uns in sot suss - es3% 4 
Ransoms PLC 825? (Net) Cum Cm Prt 
12.SP - 38 % 9 319 40 
Ratners Group PLC ADR p.1) - £135 138 
1 A 

ReacScul Intemaaonal PLCft%% 2nd Cun 
Prf £1 - 45 (7Ja92) 

Radda ft Caknan PLC 5% Cm Prf £1 - 
43 (7Je92) 

Reed to l a na t io nal PLC3B5% (fitly S%%) 
Cum Red Prf El -40(BJa92) 

RarnW PLC6*% 1st Dob Stk 9005 - 
C88S l8JaS2) 

Repots LdFrae Shs FMI0 - FM43%* 

Rockwaro Group PLC 8% Uns Ln Sft 
65/99 -E8SM(SJa92) 

Ropnar PLC 11%% CUtr Prf £1 - 104 
(8Js92) 

Rotork PLC9%% Cm Prf £1 - 90 (8Ja92) 
Ru^y Group PLC8% uns Ln Sik 93(98 - 

Saateht ft Satoc/a Co PLCADfl (3:1) - 
$0.77 ■% 

8% Cm Uns Ln Stt 2015 - £35 (3Je33) 
SatnsberyfJ) RCADR (1:1) -S6.7(7Ja92) 
6%% i« Mtg Dab Sft 88(93 - E94 
<3JaS2) 

0% tnd Una Ln Sft - £74% (7Ja92) 
Salvasen (Christian) PLC53% Cun Prf £1 
-61% 3% (3Js92) 

Scarmntc laogs PLC735D (Net) Cm 
Cun Reo Prf SOp - 55 7 * 

Scape Group PLC 8% Uns Ln Stk 68/93 - 
£94 

Seha* PLC5K% Cm Cm Red Prt 
2006/11 £1 - B5(3Js92) 

Shaw Carpets Ld8%% Deb Sft 88(93 - 
£96* 

Shoprtte Group LdOrd 5p - 290 
SkSew Group PLC7%% Uni Ln Sft 
2003(08 - £68(7Ja92) 

600 Group PLC 11% Uns Ln Sft 82/B7- 
ES3(BJaS2) 

Smith & Nephew PLCOrd lOp - 52% p 
136 % % 7 7 36 368 % 368 8 6$ % K 
9 9 %% 33 40 40 %%% 1 1 37%% 
Z2%%333t371%%%*%*444t 

5%T 

5%% Cun Pri £1 - 49 (BJa92) 

Smith (WJf.)GroupPLC"8" Ord lOp -84 
(7Jo92) 

5%% Red Uns Ut Sft - £46 
SmlthKRne Baeeham PLCADfl (5:1) - 


SmKhKBne Baeeham PLC/SmtOtKEneADR 
(1:1) - 578% 9% 80 80 % 33433 
347325 % 35932 

Smttrs Industries PLC 11*% Deb Stt 
95/2000 - £101% (8JaS2) 
SmurafJefrersan)Oray) PLC 10*% urts 
Ln Sft 75/95 - l£96 (8Ja9S) 

9*% Cm Uns Ln NB - E1771£190 
SparwKCJLXSpedft Agwicy)Ord SOp - 
£13 

Stag FurnKure Mdgs PLC1i% Cm Prf £1 

- 96 (BJ892) 

StavWey Industries PLC7%% Uns Ut Sft 
88/83 -£95 

StonehM Mdgs PLC 10%% Cm Prt £1 - 
55(7Ja93 

Storehouse PLC 9% Cm Uns Ln Sft 1992 

- £95 (6Je92) 

Suto —a / a p to janan PLC9%% Red Cun 
Prf £1 -62(7Js92) 

SwanfJohn) A Sons PLCOrd 25p - 300 25 
(BJaBZ) 

SwkefJohn) 6 Sons Ld63% Cm Prt £1 - 
85% (BJaSZ) 

Tata 8 Lyis PLCADfl (4:1) - $3046 
(8JeW) 

8%%(43S% plw ox creftQCm Prf £i 
-60% (BJ*92) 

8% Uns Ut Sft 200308 - £76 (3JeSQ 
Tosco PLCADfl 0:1) - $395 4.13.15 .18 
315 % 

4% Uns Daftt Otsc Lit Sft 2006 -ESI* 
% % 

THORN EMI PLCADfl (1:1) - $1396 
Warrants to sub tar Ord -190 (7JaSQ 
TootaJ Group PLC7*% Urn Ln 6ft 8B/94 
-£93% 4(8Je92) 

5375% CUn firt £1 - 65 (BJe8Q 
7% Uns Dob Stk £1 -61 (7Ja92) 

9%% Uns Ln 6ft 2000(05 - £84 7% 
10%% Una Ln Sft 2001/06 - £93% 
(7Js8Z) 

Transfer Technology Grout PLC On) 50p 

- 313 22 7 

Tranaport Davetopmanl Group PLC8X% 
Una Ut Stt 9MB - £82 (7JaS2) 

Untgsta PLCS% Uns Ln Stk 91/98 - £77 
83% pt-inOS) 

BX% Uns Ln Sft 91/96 -ESS7 
Unlever PLCADfl (4:1) - 36535* 

6*% Uns Ln Stt 91/2008 - EBB (3Ja92) 
8% Una Ln Stt 91/2006 -£84% 6 
union amatand Co PLCO* Cun Prt 
Sft £1 - 16(7Ja92) 

7% Cun Prt Sft £1 - 18 (7J*S2) 
umtad Bbo4tt(Hdg4 PLC 8% Deb Sft 
83/98 -£91% 

Untied Sdendne HUgs PLC 53% Cm Cun 
Noo-Vm Red Prt £1 -54(7JaS2) 

Upton & Southern Hokflngs PLCOrd 25p - 
5 (7Ji92) 

Vtocn HoUtogs LdOrd $035 (London Refl) 
■ 5^ 

VSrty Mdgi Ld7%% Deb Sft 97/92 - 

Vickers PLC 5% CunfTtx Free To 30p)Prt 
Sft £1 - 62 (SJa92) 

Vodafone &dup PLCADfl(1 Orl) -$87% 
39775 * 

WB industrtes PLCOrd Sp -20(7Ja92) 
Wagon Enduskto KWgs PlC73Sp(NaQ 
Ow PtoPrf lOp - 109 
WNtor & Staff Mdgi PLCOrd 5p -113 
[6 JqS23 

WMmfThunaa) PLCOrd 5p - 30 (BJaS2) 
Warner-Lambert CoCom Sft $1 -$7S%* 
%* 63326*7372429# 
WBenougha(HtoQs) PlC8%% Cm Rad Prt 
2006 £1 - 82% 3 (8Ja92) 

Wembley PLC 73% Cm Uns Ln Stk 1999 

- EBB 

Waattand Grop PLCWarrams to sub lor 
Ord-41 

7%% Cm Cm Prf £1 - 140 
7*% Oeb Sft 87/92- £97 
WWnoy fix 8.70% Cnv Cum Rad 2nd Prf 
2000Cl -301f8Js9Q 
Wlttra Group PLCOrd 20p - 1% 

Xotx CorpCom Stk SI -$89% 

Yorkahke Chenvcafs PLC 10% Deb Stt 
91/98 -£97(7Ja92) 

Yule CattoA Co PLC ii*% Cun Red Pri 
199S/20C3 Cl -1067 _ 

Electricity 

Mo. of bwgatos tne*jded2687 _ 

Eastern Bactric/ty PLC 
Ord50p(RBgtotCerT-i70pPd) - 221 I 2 
34 4.12%.62 5 5 6 6 7 8 
East Mkfands Bectridty PLCOrd 50p - 
£309 

<W SOp(RagMCBrt-170p Pd) - 2411 2 
% % 0334443666.127% 

London O octrtcty PLCOrd SOp (Read to 
C«rt-170p Pd) - 248» 9 9 50 %$ 2 3 4 

4 37%% 8% 87 

Manweb PLCOrd SOp (Regd to Cen-170p 
Pd) - 312 346678.18 8201 
Mdtonds Bectrtoty PLCOrd 50p (Regd M 
Cert-170p Pd) - 250% 4 4 8 7 7 7$ 8 9 
96080.131 12 

Nattoto Power PLCOrd EOp (Regd to 
Can-fly Pd) - £2.1* 
OrdBtJpCRglfflCen-IOOpfiJ) -135 6 % 
*68 % *568776 
ADR (10:1) (Regd to Cart-100? Pd) - 
$27% (Ainns] 

Nonhern Hectric PLCOrd SOp (Read to 
Cen-17DP Pd) - 2S2 78 8.13604 
NORWBB PLCOrd BOp (Regd to 
Cert-170p Pd) - 283 5 7 8 6 80 1 2 S 
PawecGen PLC OTO 50p (Regd tot 
Cer»-10Qp Pd) - 143* 44 X X 3255 
072 % % 372687 
ADR port) (Regd to Cem-IOOp Pd) _ 

£15 356 (7JaS2) 

8co4dsh Hydro-aaetrlc PLCOrd SOp 
(Regd to Cen-iaop Pd)-i03S44% 

5 5% 352 * 0026 053 % 363 77 % 
303 X % 353 * % 00388 

Scottsh Power PLC 
OnftttoRegnCen-iaOpPiq - ios 5 % 

6 8 % % 346 7 7 .446 % % 353 0488 
8.0 54 % 9 

SSBOARO PLCOrd SOp (Read M 
Cen-170pPd) -2522589.129602 
2 3 3 4 4 8 .184 

Southern Beetrtc PLC Old 50p (ftogd to 
Cert-17tpPd) -S446S7.13889 
6a i 

South Wales Secnlcfty PLCOrd SOp (Read 
Ini Cert-lTDp Pt^ - 307 9 910 2% 4 
Souh Weetem Sectrlc&y PLCOrd SOp 
(Read to Csn-iTOp fid) - 237140 2 5 
5678851 X233 
Yorkshire Electricity (top PLCOrd SOp 
|RagdJiiU30rt-17Dp Pd) -297 9 300 T 

Pftftsge Units (Read M Cen-£l700 
P6) -£258$ 90 SS 5 40 5 SB 7% 60 


Financial Trusts, Land, etc 

No. of bergatoa toauded3i7 _ 

A berdeen Trust PLCOrd IQp -35 
Ai S tolh ,S! , ! ,0, tonpartes Ta PLC0TO 

Sap — 122 4 

Wtt to Sub For Ord -S5(8JaS2) 

C Sta £1 - 100 wme * 

Alibust Adas FixidSts of NPwcsobsl 
c^dal PorddOc) - 52.639 

Sns of NPV(uk Growth oi 
InroraePortfoio) -1173 Oj^a 

AMm Hums totamafloml PLC7% (Net) 
Cm Cun Red Prf £1 -60(8Ja9Z) 
AtflHrafan Avkxdtoral Co LdSA OOO - 
375(6Js9Z) 

BaMa Qinord Tednologr PlX Warrants to 
■ St* tar Old - a* (8Ja92) 

Banata* tavasBmnts LdPtg Rod Prt $0oi 
- $74 (8J02) 


Baring drysaao Fund LdOrd 5001 - 
$7%*8* 

Wls to Sub tar Ont - SI % (6JaB2) 

Doily MflB t General Trust PLCOrd 50p - 
ES9 (8Ja92) 

Exp torattxr Co PLCOrd Stt 5p - 220 
first Debenure Fktanoa PLC 11.125% 
SetmVy Gtd Oeb Sft 201$ - E106X 
flrar National Finance Corp PLC IM 
Subord Uns Ln Stt 1992 - £83 
G.T. Chile Growth Fund LdOrd $031 - 
£14%* 15* 

Gutawss FBght Global Strategy Fdfig 
Rad Prf $031(6iobal EqUty Fund) - 
£39.852886 (8Ja92) 

HJghcrofi Inveatmant Tro« PLCOrd 25p - 
145 8 

IS Himalayan Fund NVOrd FLD31 - S7 
(6JB92) 

ineneapa PLC12VV% Uns Ln Stt 93/98 - 
£101 (Ua92) 

Ml Stock Exchange of UK&Rap of 9Ld 
7V% kte Oeb Sft 90196 - £88 (8Ja9Z) 
JF Pauflc Warrant Co SAWta to Sub lor 
OrdfRag) -56 

Jardna Straaglc hedge LdOrd SOD5 
(Hong Kong Register) - SHI 9 35 
Koras-Europa Fund LdShs $0.10 - $5.1 
S3 (7JB9Q 

BhsQDfl to Brf $0.10 (Cpn 4) - 
£2737%* 2800* 

UT Holdings PLC947% Cum Red Prt 5p 
-24 

Latin American Extra YieW Fund Units - 
$10.03 |8Ja9^ 

MaJayun SmaBer Cos Fund (Cayman) Ld 
Ord $0.01 - $7 (8JaS2) 

Manlia Fund (Cayman) LdPtg Rad fit 
$031 - SSX (7J*SQ 
Medtsrransan Fund LdDRs (Brf (to 
danom of 10 Sha) - $800 (7Js92) 
Depositary Warrants (Br) - $12 <8Ja92) 
Mercury k it ein s tio na l im Trust LdPtg Rad 
Pri Ip (C o nt in en ta l Europe find) - 
ES3.7 (7JaS2) 

Portugese tove au n em Fund Ld Ord $031 
(Sr) - S72(7Ja92) 

S c hroder J ap ane s e W an in! Fund LdDR 

a Oenom 100 Shs A 10000 Shs) - 
S(7JeS3 

S cottis h Value Trust PLCOrd 2Sp - 48 % 
Siam SmaSer Companies Fund LdOrd 
$031 -$6% 7 

Stale Darby BerhadSM 030 - 88 
Small New Oourt PLC 12% Subart Une Ln 
Stt 2001 - £84 (SJe92) 

South America Fund MV.Sha Com 8«k 
$031 - $2.13 

Wto to Sub Sha Com Stt 80.01 - 
$0369* .67*%* 

TR Warkftride Sbtdagy Fund SlcavSns 
NPV (North America Art) -10833 
(BJasq 

Thai Prime Fund LdPtg Red Prt $aoi - 
YKLB3S (7Ja92) 

ThdtoW tato ne rionM Fund LdPig Shs 
$031 (DR's to Br) - S13500 @Jafi2) 
Thompson Cfca tamatments PLCOrd 50p 
- 90(5Ja92) 

Thornton PacMc taro a i m ant Fund SA£i - 
842 

Warrants u sub lor shs -342 
31 PLC7%% -A* Deb Sft 89/92 - £95% 
(7Ja92) 

7%% ‘A* Deb Sft 91/84 - £91% (7Ja92) 
9% -A" Odb Sft 91/94 - £95 <7Js92) 


Insurance 

Na OT bargains tortudadgSfl _ 

GttWral ACC Fto&Uta Asac Corp PLC 
7%% Una Ln Sft 87/92 - £98% (7Ja92) 
7%% Uns Ln Stk 32/97 - £901 (BJaSZ) 
Quanta! RoyaExdange AsatsanoePLC 
7% Cum Rad Prt £1 -90<6Ja92) 

Irish Ufa PLCOrd b£0.1O - 1356 p 171 
4% 5 

JB Group PLCOrd 10p - 195 6 7 
Uberiy Ufa AHocWtan Of Africa Id Ord 
RG10-612 

Skantta Group Insurance Co LdShs SK5 
- SKI78* % 

Untied Frteriy Gnaw PLCB* (RasF-Vtd 
Shs lOp -340401 7 
WWs Conoon Group PLCADfl (&1) - 
E1137 113211321132 (BJsB2) 

Investment Trusts 

No.oft>8rgataalnctodadl124 _ 

Aboust Praferrod tac tav Tst PLCOrd Inc 
10p -105 

Aiaanoa Trust PLC«% Prf Sft (Cum) - £86 
Anglo Scandnevtan to vest Trust PLC Zero 
Cpn Dob Stk 1996 -£B1»(3Jto2) 

Bene omoro Japan Trvet PLCWts to Sub 
Ord She -112 

Bane QHford SMn Mppon FLCwama 
to sub tor Ord -89(6Je92) 

Brtash Assets Truet PLCA* B% m 
SttfCum) - £44 (7Js92) 

BrMshfmoto Sec & General Ttoat10K% 
DSC Stk 2011 - £98% 9 % 

British Inveatmant Trust PLC 11.12S% 
Soared oeb Stk 2012 -£108% 

(8JsS2) 

CepHal Gearing Trust PLC Old 2Sp - 300 
(&JeS2) 

C8y Merchants H(pi YWd Tat PLCOrd 
25p - 96 

Contm-Cycacsl fanr Tst PLCtae Sha Ip- 
107 

CapShs25p-20 
Zara Dh> PM50p -58 
Courtjf SmsBer Co's tor Tat PLCOrd 2Sp 

WlatoSubtarOnS-223 
Drayton Bbe Chip Trust PLCOrd 2Sp - 
92% 3(6Ja92) 

Zero Olv Prt £1 -109 
Drayton Bi(*ih & Int TVuat PLC339X 
(firriy 5%%) Cm Prt £1 -45(BJsBQ 
Drayton Korea That PLCOrd 2Bp - 88 7 
{BJa92) 

Wta to 3ub tor Ord -18 B (BJa92) 
Dtmsttn income Grow* tor TM PLC3XK 
Cun Prf Stt - £46 (8Ja92) 

B=M Income That PLCZaro DhrLd VTg 
Rto*Prt25p -40* 

European Assets That NVBr fll(Cpn 12) 

- FL5 . 82 

Hdetty European Vtket PLCOrd 2Sp - 
9035412 

Wts to Sub tar Ord -212 

Equity Linked Una Ln Sft 2001 -102 

(8Ja92) 

FWr Throgmorton Co PLC735% Cnv Uns 
Ln Sft 2003 - £108% 

Ftamtag American Im Trust PLC5% lira 
Ln Stt 87/92 -£9S 

Fleming Cteverhousa tav Thai PLC11% 

Deb Sft 2008 - £102% <7JaSB9 
n aming Emergtog Mkts tav Tat PLCOrd 
2Sp-88 9 

Fleming Fv Eastam tav Tluat PLC5% 

CUmPrt V -47K* 

Fleming Japmsa tav Trust PLCWts to 
SublorOrd -222 % % 4X$5 
Foreign A Colonial Smdter Co’s PLC 6% 
Cm Prt Stk -£S3(8Ja82) 

Gartmora European tav That PLCB%% 

Dab Stk 91/98- £92{7Ja82) 

Ganmoro vstae tavastmants PLCZaro 
Dividend Prf tOp -71*2 2 
Geared Inc tavastmant Trust PLCOrd 2Sp 
-99 

Gtasgoiv income Trust PLC Warrants to 
sui tor Ora -1 

Govett Strategic tm Trust PLC 5% Cm 
Prf El - 42 

10%% Dab Stt 2016 -£98% 9* 

(8J«92) 

Hungarian In ves t m en t Co LdWrirrants to 
sub tor Ord - S8(8Ja92) 
l*rard Select Investment Trust LdPtg Rad 
Prf 0.1 p UJC. Acdve Fund - £1039 
Pig Rad Prf aip ujc UquW Assets 
FWW - £10* 

Leveraged Opportunity Trust PLCZar Cpn 
Cnv Una Ln Sft 90/99 - £74 
London 4 a Lawrence Investment PLC 
OrdSp -115 

Merita Ml Green fm Tst PLCOrd 2Sp - 66 
(7Ja92) 

Monks Investment Trust PLC1T* Deb Sft 
2012 - £104% 

Moogate Smetar Co's fnc That PLCOrd 
25p- 105 5 347 8 7 
Wts to Sub far Ord -42 
Morgan GrenfeB Equity Inc Tst PLCOrd 
2Sp -8892 

Wts to Sub tar Ord -20 
Mufftrtnt PLCWts b Si* tar <M - £0.02 
0.025(61*82) 

Newnft rameay Securities Trust La Ora 23p 

New Throynorto n Tnm(iS89 PLCZaro 
Cpn Deb Sik 1998 - E81 % (6JaS2) 

Paribas French imrastnm Tnmt PLC Sera 

‘A* Warrants to sub lor Ord -17 
(BJaBZ) 

Sera *B* warrants to sub for Ord - 18 
(SJa92) 

S%% Cum Prt £1 -60(6JaS2) 
a. David's tave sa nanf Trust PLC Zero Otv 
PrtlOOp-104% 

Sttarooer Korea find PLCOrd $031 (Reg) 
-$93(BJaS9 

Wbt b Sub lor Ord (Reg) - $139* 

SooUah Ctoas tav Trust PLC 9% (Net) 

CUm Prf n -£74(BJaS2) 

Scottish Eastern tav that Pl£4K% Cun 

Prt Stt - £41 

Scotflati Uongage & Trust PUC8%-14% 
Stepped interest Oeb Stt 2020 - 
£129* (SJaSZ) 

Seaman Trust ot Scodml PLC 12% Dab 
Sft 2013 - £112 (7J«92) 

Shires tavesniant PLCWerranta to aub tar 
Ord-45 

Strata taveatmanta PLCWamsm to suD 
tor Ord -48 50 (BJaSQ 
TO Chy of LMca Dust PLC 8% 

Non-Cun 2nd m Sft £1 -64(8JaS2) 
10*% Dob Sft 2020 - £97%, (7Js9Q 
TR Fft Eaat tamna Trust PLC7% Dab 
Sft 97/2002 - £73 (8Ja92) 

TR Stoafar Companies tav Trust PLC 
_ 10*% Dob Stt 2016 - £99% (7Ja92) 

T.T. finance PLC 11 Sne% GU Deb Sft 
2018 - E1(mW (7ja92) 

Tantoa Bar to ra s tme ra Trust PLC7%Cutn 
fit Stt £1 - S3 (BJaBZ) 

Tlwpnortorr Just PLC 12 5/16% Dab Sft 

TVfcuna ta v as tm e nl Truet PLC9X% Deb 
5*2012 - £88 (6Ja92) 


Wltan mrow uni Co PLC 2.7% Cum Prt 

8% Deblti?96/89 - EgX Oj^i^ 
8%% Dab Sft 2018 - £83%SJMB) 


Mines - Miscellaneous 

Na of bargain* taetodad »88_______ 

Asaroo IncCom Stk NPV -»* pJa82) 
BbUd Wring PLCl(* - &+ _ 

Buna MWng PLC 10% (Nag Cnv Cum Red 
Pri 1994 top - 8 (3J*S2) 

S OroMtonoSEuptoraftta Co PLCOrd 
10p - 440 (7Ja92) 

Eurooa Mnarila Group PlCtt d 2p - 6_ 
RTZ Corporation PLC3325% A Cun fit 
£1 -43%(8Ja92) 

Tronofi Mnas Malaysia Bemad SMI - 230 


Mines - South African 

No. of bartota* InOLdadST _ 

Barnse Exploradan LdOrd RO.tn - 11.7 
(6Ja32) 

Johamecbixg Cons hwaat Co LdRO.10 - 

£035.85 R 57% ___ „ 

Labowa Ptalitwm Mtaea LdOrd H03f -25 

(Uatg 

New Carnal Wkwatorarand AraasUf 

R030 -84% (Wto® 
m ukH wir ust Pttflnuna LdOrd RQ325 - 
i0D(BJa92) 

W w at ar ara nd Mg* LdOrd R035 - 7* 


Oil No. of bergefna incfudedlBSi 
Bririah Patrataum Co PLCWtomta to 
purchase AOS - $1,145* 13312* 
13407* 

8%Cunt let fit £1 -69 
9% Cun 2nd Prf £1 - 77(8Ja9Q 
Burmah CaeM PLC8% Cm let Prt Stt 
£1 -49 

e% Cum 2nd Prf n -48(7Ja92) 

7*%Cum Rad Prf £1 -61% (7Ja83} 
8% Cum Prf £1 - B0S(7Ja92) 

Coastal C o rporation She of Oom ftfc $033 
ia -$24%(7JaS2) 

Biron CorpSha of Cam Stt $10 -$35% 
(73*92) 

Enterprija Ol PLC 11%% Una Ui Sft 2016 
- EUB% %k(8JaS2) 

Gtaba Patrataum PLCOrd £1 - 1D(BJa92) 
LASMO PLC 10%% Dab 9ft 2008 -CBBK. 
(BJaBZ) 

PatroOna SA Ord Sha NPV »In Osnom 
13 A IQ) - BF10850 736 7336 
Shal Transport&TyadtagCo PLCOrd Shs 
(Br) 23p (Cpn 187) - 475 
5K% 1stPrlfCumJEl -54%(6J«82) 


Property No.ojtxwgrin»tactodad47< 

ABad London flopartias PLC10% Cum 
Prt Cl - 75 (7J*B2) 

10%% 1st Mtg Deb Sft 2825 - £94* 
(7JaSQ 

ABnafi London Prapotftn PLC7X% 1 at 
Mto Dab Sft 90/96 -£99%(8JaK) 
9%% let Mtg Dob Sft 9612001 -£88 
(SJaSZ 

Brixton Estate PLC930% 1st img Dob 8ft 
202B-nBK(8Jiaa 
10%% 1st Mtg Dab 6ft 2012 - £99%. 
CapSai A Counties PLC8K% IK Mtg Dab 
Sft 9512000 - £79* f&JaHQ 
9%% IK Mtg Dab Stk 2027 -£93*. 
11*% IK Mtg Dab Sft 2021 -£106 
(8JaS2) 

9%% Urn Lit Sft 91/96 - £9* (TJtU) 
ChartwoodAtanos Wdga Ld7X% Una Ui 
Sft 50p - 30 (3JB92) 

Ctarka,MckoBs & Coombs PLC6%% (Jna 
Ui Stk 87182 - ES4 (BJaS2) 

Cbqfonu tWdkns PLC 11% IK Mtg Dab 
Sft 2016 - £83% 4* ■ 

Cotaian(EAIac)ta»ae*nanw LdB% Urn Ln 
Sft 91/96 - ESS (BJaBZ) 

□mas totms PLC73S% Cnv Clan Rad 
Prf £1 - 46(7JsS2) 

Estates S Agency HWge PLC 1135% IK 
Mtg DabSc 2020 - E97* 

Estates Property h w a a tawn t Co fijC10% 
IK Mtg Dab Sft 2011 -£86% ■% 
Eambrook flopartsa PLCOrd Z1 -8670 
Graft Portend Estates PLC&9% IM Mig 
Deb Sft 2016 - £92%. % 

Grewi Property Co PLC8% Red Cnv Uns 
Ui Sft 1985 K1 - ED* (7Js92) 
Oaycoal PLC9%% CUm Rad Prf 2014 £1 
- 68% 60 (7JS92) 

123S% Urw Ln 8ft 90TS2 - £96 * 7 
Hammanan Prop bnODoe Corn PLCOrd 
2S|p -528 

Hastamero Eststos PLC 10*% 1st Mtg 
Dab 9ft ZOIS - £96% <3Jafi2) 
H amtagway Pi catei ttaaPLCOrd28p -26 
Larri SacwMaa PLC6% IK Mtg Oab Stt 
88/93 -E90(BJaS2) 

9% 1ft Mtg DebStt 96Q001 - £92 
(BJaSZ) 

10% 1st Mtg Deb Sft 2027 (Re^ - 
£97%. 

6%% Une Ln Stk 92/97 -£84 
8%% llni Ui Sft 92/97 - £80% % 
UwlsfJohn)Preperiles PLC9X% Mtg Otto 
Stk82/97 -EM(3JB92) 

UmdonSPnav Shop COMraftHMUnjC 
10% IK Mlg Deb Sft 2028-£61* % 

* (BJaBZ) 

UEPC PLC335% Cum Prf Stt £1 -47X 
(8J892) 

9%% 1ftMtoOabSft970002 -ZS6 
6% Uns Ln Stt 2000/06 - £79 (7Ja82) 
10*% Uns Ln Stk 2032 - £92% (BJaSZ) 
Oaaory Eaton PLCOrd 2Sp -18 22 * 4 
PSOProperty HoUtaaiLd7%% lftMtg 
Dab Sft 970002-P- 


Norv-vtg Prt £1 -34% 5% 7 
»X% 1ft Mtg Oob Sft 2011 -£84% 
PJriB) 

Pari 8ou8iBHtLd10% 1ft Mto Dab Sft 
2028-£84% 5 

11325% let Mig Dab Sft 2018 - E98 % 
Property Seculry tav That PLCB% Cun 
Prt £1 -88(7Ja82) 

Regis Property Htaga PLC8%% Gto Una 

Ln Sft 1997 - £80 

Soobtah MatropoRtan Praparty PLC10*% 
1ft Mtg Dab Sft 2018 -£82% 

Shield Qrtaft PLC534% (NM) Cnv Cum 
Red Prt £1 -6 

Spartiawk PLC 9.75% Cun Had Prt 2014 
£1 -5*f 

Tops Estates PLC 10*% 1ft Mlg Deb Stt 
2011/18 - £89* 90% 
TtanrJCeftftnMMboun Eawaa PLC 
5%% Cum Prf £1 -40{7Ja92) 
Waraktiave Property Corp PLC93% IK 
Mig Deb Sft 2015 - £86% X 


Plantations 

Na ol bargaina included 17 _ 

Ando-Eastern P lanta Bons PLC 12%% Uns 
Ln Stt 85/99 -E50(7J«92) 

Beradta Hdga PLCGp - 30 (8Ja92) 

QvporaBon PLCDid 2Sp - 29 

warrants to eub tor Ord -7 (BJaSZ) 

9%% Cum Red Prf£1 -50 
Urited Ptaraadons Afttaa LdOrd RQ30 - 
£032 (5JaS2) 


Railways gfccfbgtoiKhttd 

Hahguard a Roeetare Rlya 6 Hbra Co 

3*% Gid Prf Stk - E32% 


Shipping fta. o< targets hKkxted Z70 

Bargaaen d-y AS'A~ Vta She MCL5 - 
£11.487649 NK124 4 6 7 % 33 6 
^8* Non Vtg Shs NK2S - MC129 B 30 1 

Pertneftar & Oriental Steam New CoS% 
Cum PM Sft - 5S43(BJa92) 

UtiHtiBS No. of bargataa kxiudedll 

Amerttach CorpSha of Com Sft SI -S63 - " 
(7Ja92) 

CE9C Ld Equity firlO - S3 
7%% Cttn firf Ruio - 6 

FPL Group InoSia of Com 8ft 90X>1 - 
$38* (7Je92) 

GN Nor dic LdShs OKI00 - 

DK34536 (3J892) 

GTE Corporarion Shaft Com Sft $036 - 

$33* (7Ja92) 

Jeroay Ekrcxridty CoLd’A’Ordtl -7S0 
(8Jo92) 

Moraay_Oocks A Harbour coS%% Red 
Deb Stk 96/99 -£79% BJtoa 

P ^« C £2!?^ CoStm •* 981 

$5 - £18% (7Je92) 


Wat ar NO,OfBDrittSMaWMd»» ' : 

BrtKri wai*f - 

4LJS% Cun Cw Red Prf 1998 «■ tf> 

EaftSwrey WftarPLC7%AadOtojHr 
«^-£S6* (7JM& 

EaSoTwatar PLCtO%5ebStt»94- .. 

tsitsian 

1130% Red Dab Stt 95*7 • £TO% 
wWftar PLG7X% Rad Dabfltt r 

B7/99 - £98* **• (7JM92) 

Mtd-Sauttiarn Wfttt PLC ONI £1 -«8 ; . 

%^d Dab S» »M-f87*,Vy 

fto^Sth Water PLC3*%Ptt*Oto» 

Su^vttttMPWn-w*g« a 

9&S7 -£102%3% (7Jatt . - 

Bomamouth * OttJW WJjJwJSiS** : 

fled Deb Stt 199S -Et06r 
Ototter Watoworka CM — • 

MtoOOrtIBtk-OOM Mnnnn . 
3,15%/Frriy 4%%JPrt8tt.T£2006 

Rad Dab Stt 92/M - Wf MR■. ■- -• 
North Surras Wtoft CoB%% BadOe»8tt 
94/96 - £96**»B*« (7jaMf) 


MiscellaneousWanwils 

No. of batpatae taductadS • ■ - . 

Banket s TroK enerritooiiWPL C-. ■ 
■POWERS' Rai to FT-« 100 taon- . 
vs.7* - - - ■ 

Barrieya Da Zoaia WBdd Wta USL 
puiwtaRttgto FT-SE lOOMdakJSWB- 
_ HX2 AMD - 7' - 

B putwaangto ft-se kh Max •• 
25/9/92 - £0.14 (3JSSQ ' 
CPutaWBRtqpo FT-SE 100 tad*. 
25/9/S2 - £0J»(6Ja92) . _■ . y : 

Put Wta (Sre □) RRg FTSf 108 29*81 

- COM (7J*B2) 

Put wtapS® ««B FTSE tool 
-$036 

Put Wts (Sm F) RKg FTSE W01 

- £049*0% (8J*82) _ 

Put Wts (Sra M) Rig FTSE 10Q8QRMS 

-n» (fSJasz) - 

Put Wto (3i» N> Rttg FTSS160 aoaw 

puTwa (Sra Q) FOto FTSfi 100300/92 

-£035 037 |8JaK) — ’_ 

aaaenk WJLC P u l WUfie do FT-SE TOO 
Max 15/12/93 - £031 (7JaS2) 

Salomon IncCrt Wta RW to QMX MX 
22fl/93-S%27 27.07 2U* - 

SKCaBWtt P ufNon fl se B A BBtadW k tt - 
22/3I5G-SK88(7Ja92>- •• 



i 


tfilC'H* 

-iiid hint 

ii\M 


USM Appendix 

No. ol bargama Include 


_ Includad407 

Banner Hones Graft PLCOrd tOp -D 
(3JaS2) 

Beckenha m (bum PLC 9% Rad Craw 
Non-vtg Prf El - 48 

Cnemax ttuamadontt PLCOrd lp-1* • 
OT Group PLCOrd 5p - IS . . 

Ekpadter PLC7.78% Cnv On Rad firf £1 
-2O0JSB& - - 

Ftrepak PLCOrd 10p-2367«*«»- - 
rtbba Mow PLCOrd 25p -124 SO. . 

Groat Souham Group PLC8.7Sp CumOav 
Red firf Sp - 90% 2 
Mkf-Stoea ftXOrd lOp - 4S-- '• 

MMand a Scotttati Reaomoae PLCOrd 1 
lOp-3841 2%t . 

Ponh Group PLCOrd 20p -12* 

Savage Group PLC63% (Net)Cm Rad.. 
Cnv Prt £1-51 

SaaMU Resources PLCOrd tOp -.99 
(Sjaaa 

ShKdonJonaaPLCOrd 2Sp -67(fMa9Z) 
Total Syatons PLCOrd 8p - 38 “ 

Untan Square PLCOnr Ip -4(8Ja9S) • 
Whvtadrie PLCOrd Sp -16% 

Wyavata Garden Centre* PLC93%BM 
Cnv Cm Bed Prf £1 - 160 _ 

Suspended Secwities . 

No. of baryalna Inducted 1 


Thornton p.V|L)Hotfngi PLCOrd6p - 


Rule 535(2) 

No. of bwgrina WkrdedM 


AMcan Gold PLCOrd Ip - £0[1 - 

Al Engtand Lawn Tannta Ground LdDab 
. 9U95E2000 - £14500 14626 - 

Ann StraK Dim i un ae CD CdOTO £1 - tSL7 
BUa92) 

Cnv Rod 2nd Prf El -£8£(6Ja92) 
Araanal Footbal CM> PLCOrd Ei- -009 
Aaton Vtta PoodMB Gkib PLCOid ES(1 
voa) - £37(3Ja92] 

Btooura Holdtaga PLCOrd tp - 45(7ja$Q 
Brown(AJA Sons PLCOrd Sp - £0.1 
(8*S2) 

Buriord HUgs PLCGM Rto Rta Nta 191$ 

- £90(74092) 

Cavemflan Shops PLCOrd £1 -£085037 
Channei b da ndi Coma (TV) LdOrd 5p - 
£038 

CtacaaCtaanaro LdOrd £1 -EOAfBJeBE) 
Oert Malay Ught RaBway LdOrd £1 - £33 
(BJe82) 

DoNMn Madia LdOrtWp - HUM (8Ja85 
" ' i Gas Light Co Ld(M £f.- £439$. 


- £1.475 (7Ja9Q 
Huntar Sapltt PL£B%% "A* Cora CM M 
£1 -77(7Ja92J 

11%-B-CumChvP«£1 -5&(7Ja92) • 
Hydro Hotol EastbOOTa PLCOrd £1 - 
£3*{7JaS2) 

Nay’s Adas a a war y 5 % Cm firf EW -B3 


iMiwon BonsoognO AM Mtanto Aoa 
Unlta Bond Fd-£10358 
G8t Fund - E18A9 (7JaS2) 
Klotawort 8araan(Quain8ay)nM Mm - 
totamattonK inooma - E2.U3 
LawrieOnxto PLCOrd £1 -£23(3M2). 
UhtoooL FC A ABMo amaata PISOrd 
£9 - £B10(8Ja92) 

MM Britannia I n tern at io nal Ld Japan . 

(ncoms A Grewdi - £1.283 (BMra 
National Psrirtag Corp LdOrd TOp --£33 




5' 1 - ■ 

rj J 


P«P«fl«i(Jaraa)r)0«siwro Japan Chow* 
Ed -$1338 ' -' 

Rangare FootbaS dub PLCOid Up -£1 
Ragant ton PLCOrd 2Sp - ED36(7JaSZ) 
Sstkn Hotri LdOrd £l -KS(6JaB2) - 
R ria rt I n duairtea PLCOrd 2%p - gp JB ffl 
Sheptierd Natme Ld*A" Ord £1. -£M 1 

StMhern Nawapaparo PLCOrd *1 -£2* 

Sun 06 Britain LdQ8 Royalty Sft VMM ip 
- £054 (3Ja9Q 

Trtnafttandc Mdgs PLCOrd St* - £33 




Cm Cum firf BOp - £17 . 

Tyndafl jnataxmohel(jaroa^ FUto - 
£1.158* 

Yatea Bros VKna Lodges PLCOrd 25p - 
E035(3JaSQ , 


RULE 535 (A) (a) - 

Bargelna marked In tmca^On 
whM principnf mariraf to ootriila 
UK and Republic of - tt el aod . 

Quotation Im not ban gnmurf m 
Lomloa and dealing* v* not 
recorded In the Officfei IM. 

Well Sembaoag S55.61S Ofli \ : V 
wbr OevctomacBts 1.22* IbiU 
Corororafty PsyrfiUtrlc CrouraSlJJ* (7/D 

: 

toiud f John HI Co 33 01425.729 
Kewrora totrraattaoaf 27J87*' -, _ 

9»*rol W 

KmU SWrn Rabtor IM fTOl r - 

“. l ^ E srs?SE" ii ““ iwu 

afflSTSiiSia 7 ” 

at ParrtMtaB aftfie 8 om« MatMt* «aoft» 
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LONDON STOCK EXCHANGE 
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r s' 


?■? Ns 
* Ai. 

■■ 

-sJ**S 
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Profit-taking as the account closes 


FINANCIAL TIMES STOCK INDICES 


Jan 

10 


Jan 

0 


Jan 

8 


Jan 

t 


Jan 

B 


rw 

Ago 


Snca CBnoSaSon 
High LOW 



ByTitfry BytaikCiiK Stock Market Editor 
Currency Vwrcertainties 

'amtinaed to unsettle the.UK 
■e quft y- mark et fa&volatHe ses 


OmranNotSM* 


W M 87.38 8734 8738 87.18 


■ *»ei *«i 


firmessfothaUS doffarMed 
toprotect bltwcblpfijaterna- 
ttonals ■ from^ profit-tsJonr as 
the equity markbf - trading 


marked 

fi '. simply flrst.hut the 

early-gain of20 points on’ the 
Footstehadbeea converted 
into 8^38 point lose by the 
Awe, wten tbe’dovmtum was 
intensified by teUing in the 
stock index ftotares market 
Th&fin&l reading showed the 
fT-SE Index' at 2,477.9, a shade 

abovetteJowof Are "day. The 
Indfix'retiabed again of fflwmd 
2 , 4 jer-cent over the two week 
account which has seanr’UK 
equities encouraged by Wall 
Street bod concerned-by the 


■-is 
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jr-H- 

total 

Ui; 

, n . '■ 
.. iC» 

.-.wii-S 

..-lA.M 

.x-.-Vf 

•. •••:'«» i' 1 

Hi* 

.„. iV» 

. !."•• . 

.. ..m* 

: TP" 


*> 


.."t-iw*. 

.V * * ■ 

..ti.r* 1 ** 

, . .vP ‘ 


'■"I* 

--V'S 


■I. ' 

1 If* 


5 

k) - 




Omnnnt Itoslng 

Dates 

**uoc , 5!r iK "”j»ia 

Jan 27 

rrt jmK M "!to. as 

Fotie 

uw Diiltai: 

Jan T9 Jra 24 

Fob 7 

' Jroa? P M>9 

F«t> 17 

MS «w ta tafltaswi toys isrttar. 


pound's slide to its lowest per¬ 
mitted lever in the KRM range. 
Yesterday, the XJK Foreign Sec¬ 
retary firmly reiterated the 
gove rn ment's resection of any 
sterling devaluation intentions. 

Equities opened strongly 
yesterday morning, with mar- 

ketmakers taking the view that 

the internationally-orientated 
stocks would continue to 
respond tp the dollar’s over¬ 
night strength. General opti¬ 
mism, as well as the FT-SE 


Index itself, received a further 
boost from hints from other 
European markets that 
Aliled-Lyons, the brewery and 
food group, was about to 
attract the long-predicted hid 
from Ninth America. 

Headed by a substantial gain 
in Allied, Shares opened higher 
across the broad range of the 
market But, as so often in cur¬ 
rent trading, it was when the 
stock Index futures opened 
that the real boost was deliv¬ 
ered to equities. A premium of 
more than SO points, later mote 
than 60, on the March contract 
on the Footsie, was quickly 
reflected in a 20.4 advance an 
the underlying Twflgy 

These gains woe too attrac¬ 
tive to leave alone, and sellers 
soon appeared both in the 
futures and the underlying 
stocks. By mid-session, the 


H»e hfawt 


stock market was edging below 
overnight levels and selling 
increased after the US bond 
market fell following the 
announcement of the latest US 
employment figures. 

Somewhat mixed views on 
the US jobs data brought an 
uncertain tone opening on 
Wall Street which was 17 
points down in UK trading 
hours. Profit-taking increased 
in London and in the absence 
of buyers for the new account, 
the stock market ended fiat 

Equities were not helped by 
a gloomy day in the govern¬ 
ment bond market, where 
prices quickly extended early 
losses as first reports from the 
US fixed interest market 
appeared on the dealing 
screens. Long-dated British 
bonds ended with losses rang¬ 
ing to % of a point 


• Retail, or customer, busi¬ 
ness in equities, having fallen 
to very low levels over Christ¬ 
mas, has shown some improve¬ 
ment this week. 

London SE volume 

Turnover by volume (million) 

500 


400 


99-57 B738 9739 97.78 


8339 87.94 62.17 \ZIA 49.18 

_(16/B/91) (2/1/81) (9/1/35) (3/1/75) 


97.65 


Oldbury Stars • 


81.06 89.57 90.59 105.4 50.53 

(10/1/82) [2/1/81) {28/11/47) (3/1/75) 


Gold Utnes 


18743 18043 1B8SS 1904.1 19065 16483 2108.3 16063 21083 49.4 

(2/8/91) (16/1/81) (2JB/B1) (2S/S/40) 


1605 161.2 145.4 1403 1393 


FT-SE 100 Stars 


1723 2223 1273 734.7 435 

(11/7/81) (22/2/B1) (15/2/83) (26/10/71) 


FTJ 


2477.9 2497.8 2487.1 2482.9 24933 2108.1 26795 20545 26795 9665 

(2/9/91) (16/1/91) (2/9/91) (23/7/84) 


200 1140-80 1140.71 1120.52 112854 113756 


300 


200 



•Old. Dlv. View 450 4.76 453 4.79 4.79 651 

•Earning Yld %(full) 7.19 7.14 734 7.19 716 12.11 

•P/E RaHO(Nerj(*l 1748 1750 1737 1748 1751 8.88 


1198.60 83852 1186.60 836.62 

(3/9/91) (16/1/81) (3/9/01) (16/1/81) 


Ifcfe IDO Son Bees lVUKO, Red U imOMtay 

was. son nfcKc mvxL tea idoo FT-St tmainan 
i fwe EMMk zoo aonon.« m isj» t mmh 


SEAO Bar gnu 445pm 32325 28568 27305 28505 32400 

Equity Tumower(Em)t - 113030 108550 958.70 68OL10 71006 

Equity Bar gainst - 27574 26571 30.724 29.750 32.755 

Share? Traded (ml)t - 537.B 4155 448.7 351.1 3235 —;- 

OvAMry Share tads*. Hoarly SfaBAgee Day 1 * High 19175 Day’s Low 10733 9' 1 * ^9^ 

- - - - - - Bargains 


Open 

18083 


9am 

1911.1 


10 am 
19024 


11 am 
1B985 


12 pm 
18913 


1 pm 
1890.1 


2pm 

18875 


3 pm 


4 pm 

18864 


1876.4 


GILT EDGED ACTIVITY 

Indices' Jan 9 Jan 8 


84.9 82.4 


5- Day average 80.2 75.9 


FT-SE 100, Hourly ch an ges 


Open 

2503.6 


Bam 

25113 


10 am 
2501.0 


Day's High 251B3 


11 am 

24863 


12 pm 
24945 


1 pm 
24915 


3pm 

2490.4 


Day’s Low 24784 "SE Activity 1974. 

lExduding Intra-market 
business & Overseas turnover. 


3 pm 
24903 


4pm 

2480.1 




10 926 27 30 31 1 2 3 8 7 

Dec wi _Jan ?a 


FT-SE Eurotracfc 200. Hourly etanges 


Day s High N/A Day’s Low WA r©P°rt and 

latest Share index: 


bid hin t 
at Allied 


-DRINKS group ADied-Lyons 
' ro£A sharply in early trading 
bn renewed speculation that 
the group might he taken over 
hr a consotium of^Seagram, the 
Canadian drinks group and. 
PhflipMarris, the.US food caor 

glnnwq? gt j - 

- The shares rose as much as 

SOpin a burst, of early tradixig 
but then pulled back to close 
35 up tm the day at. 667p on 
heavy turnover of .60m. Thom 
was also unusually heavy 
activity in the London Traded 
Options markefc Affied-Lyons 
had no comment to nwke . on 
the rumours.. *. “ 

Specuhttipn firmed on the 
back of a freelance journalist’s 
liMj iri y t pfl according to Mr Chris 
Wickham, analyst at ' Lehman 
Brothers International Allied 
was also tipped in the jpress 
recently as one of the four Brit¬ 
ish stodcsmosttCkelytobe 
taken over.in 1982... 

AlRedLyorur■•was Tlewed'as 
vulnerable last year when it 
reported poor results, in-pert 
from foreign exchange losses. 
But its moves to restore inves¬ 
tor confidoice, including a 

Tnwnflgpmant bHhIta -up -have 

helped to restore its image. 

Analysts .said a biddfir would 
need £8tmtoimy AffieddLyons. 

- t^tingtoto market 

capitalisation of about 16bn 
anda £2bn Md premtum. Anda 
bidder -would be takihg on 
about £2bn in debt, they 
pointed dot Philip Morris has 
hinted that it Bright make a 
huge acquSsltiori in Europe, 
but Allied^ona has not been 
considered'jtadunce. Cad- 
bury-Schweppes. has .more 
often been mentiohed aa tts 

Tm^wSskSd^Si^pdiny 
off at 439p; United Biscuits was 
also affected and. gained 11 
before dosing. 4'.up. «t 414P- 

BXdowngraded 

Vdume to the two dasses of 
BT (formerly British Telecom), 
was more than double that of 
the next.heavlest traded sfock- 
Some 27m BT.“new" shares 
phftngmf hands w hite turnover - 
In the'fold^trwed- 1dm shares. 

Analysts involved In the 
GovertunehPs sale were pre¬ 
cluded fromtondng sOtexationa 
to their- forecasts until one 
month after tte market debut 
of tiie new shares and the end 
^ .thelstaWHsatlou process . 
wW/dt ototorediat the dose of 
teisinessrlastMonday.- 


Dealers said both the stocks 
had held up well in the Ihoe o£ 
determined selling by institu¬ 
tions, which bad begun to take 
notice of a series of profits 
downgrades by brokers associ¬ 
ated with the flotation of a 26 
per cent stake in BT. The fkrta- 
tion left the goverment with a 
22 per pent holding in the 
group. 

' The general consensus 
among teafling analysts was 
that preflotation estimates of 
BTs pre-tax profits for 1892, 
mostly, in the region of £8L2bn 
would have to be pulled bad 
to ££lbn and those for 1993 
back to arottod £3 2m. 

KMnwort Benson said it had 
reduced its «*nnat» for 1992 to 
£8.125bn and for 1993 to 
£S^5bn. BZW shifted from 
£3J5bn to £3.1hn fin 1992 and 
£rom £3.4bn to £8Abn for 1993, 
whflfi UBS HriBfos & Drew is 
forecasting £3.1bn for 1992 and 
£8J.7Sbn for 1993. BT M old M 
shares eased IK to 328%p and 
the “new* held at 125 V4p, hav¬ 
ing been up to 126%p. The 
stock goes “ex* the 5.7p 
ifitor im dividend on Monday. 

03$ hit again 

Shearson Lehman was the 
latest broker to cut its fore¬ 
casts for (& prices and oil com¬ 
pany earnings. Mr Jeremy 


Hudson at Shearson moved to 
the bottom of the market fore¬ 
cast range in lowering his cur¬ 
rent year estimate for Brent 
crude to $1&50 a barrel and 
predicted "substantial” weak¬ 
ness during the next eights 
weeks. He downgraded his cur¬ 
rent year estimate of replace¬ 
ment net income for BP by 40 
per emit to £63Sm and that for 
Shell by 20 peer cent to £2.8bn. 
HiS haarlsh ahiTirw man fflos- 
trated by his advice to clients 
to “buy both stocks some 5 to 
10 per cent lower down.” 

BP settled IK off at 282p on 
turnover of 6Am white Shell 
dipped 3 to 478p on 6.9m 
traded. Lasnuo, still responding 
to a series of broker boy 
recommendations, rose 4 to 
238p on exceptionally heavy 
tumvoer of 4m. Smith New 
Court described Lasmo as “sig- 
nffleantiy (15 to 20 per cent) 
undervalued,* while KLeinwort 
Benson labelled tite stock its 
prmnier 1992 selection in the E 
& P sub-sector. 

Motors weak 

Motor stocks were weak 
after securities house Smith 
New Court took a stark look at 
the sector and cut its profit 
for the craning year. 

Smith’s new motors analyst 
Mr Peter Deighton remains a 
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RISES AND FALLS YESTERDAY 


Britbil Finds. „... 


Otter nxtdhtBtsL. 


FtendalA 
Oil &.&» 


Inbstrlal.. 


Ptatteims- 

Mines- 

Otters..... 


Totah__ 


On Friday 


On tlw week 


Rises 

Falls 

Same 

Rises 

Falls 

Same 

13 

58 

10 

250 

75 

83 

5 

11 

2 

45 

23 

26 

227 

309 

%6 

7 



143 

131 

518 

597 

786 

2,557 

20 

23 

4B 

98 

126 

231 

2 

2 

b 

5 

5 

40 

65 

7 

HO 

211 

121 

428 

86 

15 

42 

290 

214 

236 

561 

556 

1,662 

2,873 

2,733 

8,295 


seller contmuing with the 
house line that the sectra* is 
"best avoided”. He has reduced 
bis 1991 forecast for T&N by 
■Clftm to £42m and hwr 1902 fig¬ 
ure by £15m to £55m. He also 
raises a question mark over 
the 1992 dividend. Both profit 
figures are at the bottom erf the 
range of analysts' estimates 
and the shares fell 10 to 102p. 
The house cut its 1991 and 1982 
forecasts fra: GKN by £10m to 
£80m and £U5m and the shares 
dropped 15 to 283p. Lucas 
Industries, also part erf the fore¬ 
cast review, lost 7 to 102p. 

Baine Industries eased to 
lQ 2 p with analysts expected to 
alter their estimates for the 
group which confirmed it had 
built up a 23 per cent stake In 
Lovell, the troubled construc¬ 
tion group. 

Smith & Nephew was firm 
after news it had settled its US 
legal case with Polteco for 
$37 Jim, sharply cutting a dam¬ 
ages award from $96m. The 
shares gained 1% to 143p on 
heavy turnover of 9.4m. 

Motor group Inchcape con¬ 
tinued to improve an the back 
of the 895 per cent take up of 
its rights issue. The shares 
gained 9 to 404p. 

Asda shares were heavily 
traded (18m changed hands) 
and dropped to 28p before 
stabilising at 28%p, a net fell 
of 4Kp, after news of the 
change of the group's 
director. 

Asda is scheduled to report 
interim figures on Wednesday 
when profits are expected to be 
sharply down on last year’s 
£60m. Estimates range from 
£10m to £30m. 

Bearish noises from AB 
Foods* annnai meeting left the 
shares 16 weaker at 447p and 
affected other milling and bak¬ 
ery stocks such as RHM, 8 off 
at 236p, and Dalgety, 9 lower at 
376p. 

Heavy trading in Burton saw 
the stock retreat IK more to 
34p on turnover of 14m; dealers 
said a Smith New Court sell 
note had triggered much of the 
activity in the stock. Ratoere 
eased 2 to Zip on turnover of 
13m after the statement on 
Christmas trading and the 
numageieent changes. 

Principal chemical stocks 
were weakened by a change of 
stance from securities house 
Smith New Court. The house, 
is preparing a 20 -page strategy 
document on the sector and 
analyst Mr Charles Lambert 
said yesterday: “The whole sec¬ 
tor is overvalued. 1 * 

The Smiths analysts spoke to 
their sales team yesterday 
morning and clients were 
being advised to take profits 
principally in ICL which fell 
10% to 1167 %p and CourtauMs 
which lost 20 to 499p. 

A positive note from UBS 


COMMODITIES 


WEEK IN THE MARKETS 


Gold leads precious metals higher 


' GOLD'LED precious .metals 
-.prices Tnto greener .pastures 
this week after an eajdy fen 
revealed solid: support below 
•350 a troy ounce. 

- ; A wave of investment fond 
aaUfai& whicb started in Japan, 
was buimed for Monday's $&65 
fell to a four-month low of 
3$4BJ50 an nonce. That did 
nothing for sentimenl on the 
platinum market, which was 
also suffering from, worries 

abo^theUSeomamyaadthe 

international 'motor;Industry. 
The white metal's price turn- 
vhfedL'lto 1890.75 or ounce, 
the.; lowest level - for nearly 
seven years: Meanwhile sfiver 
tost 5.6 cents to dose in Lon- 
ibo. at 592 cents an ounce. 

- But that fell had putoed the 
gold inartat ihtoatedmically 
oversold situation, and with 
good .physical demand emerg¬ 
ing tha price first steadied and 
then - rose sttonsdy, helped by 
US hxve s tmant fond and. Mid- 
dfe East huytoK By yedariay^ 
ctofle. the i^prica: was 1357.75 an 
ounce, \ip ^eo on the wee*. -. 
. . The mm fedfiah 7 aeutiment 
naturally spffled over into the.. 
piatiniim market, where news 
ot a strfics at &npala's Bafok- 
eng Nortli:urine 1 in- South 
.Africa 'added. toJhe. upward 
momentum. Yesterday after¬ 
noon. ■ the. .London j ptetimnn 
price .was fixed-Jat CULTS an 
ounce, tm $4.75 rai toe week. 


ffllver also joined in the fen, 
ending the week 1250 cents up 
on balance at 412 cents an 
ounce. 

At the L ondon Metal 
fwrriharig e the aluminium mar¬ 
ket put in a stronger perfor¬ 
mance, in spite of the continu¬ 
ing build-up in exchange 
warehouse stocks, which last 
week passed the Im-tonne 
mark. The cash price gained 
A nother fgjjo yest e r da y to end 
130 up cm the week at SU137 a 
tormg- 


■HI WAMMOUM STOCKS 
(As M TnunMayta dots) 
tnnw* 

Mumlntatf 

- +J1.7TO to 1.033,060 

Copper ■' 

-2500 to332.425 

15NT 

-STS toteWMO 

Mdtai 

+ tt* 73530 


+1,100 to 167475 

Ita 

. +320 tt 135/S 


Dealera noted that ahzmtnx- 

um'B prifc&rfee bad been damp¬ 
ened by a strengthening in the 
US dollar towards the end of 
the week. But that factor 
helped to fed a rally in the 
T-MiR Vt sterling-denominated 
copper contract 
A at^p fen to the first half 
off the week, pushed the three 
months copper price down to 
£1440.59 a twine, the lowest 
level since August 1968, before 
tire trend was reversed on 
Wednesday by news that a 
strike was threatened by min¬ 
ers-to Chile, the world's big- 


„_copper producer, in mo- 

test at g o vern m ent privatisa¬ 
tion pbwiR, 

The three months price 
dosed yesterday at EL203.75 a 
tonne, up £24 on the week. 
That was £63.25 up from 
Wednesday's low, but m terms 
of the US currency the rally 
amounted to a much more 
modest $3£50. 

The nickel market continued 
to be buoyed this week by talk 
of production cuts by Falcon- 
brlage of Canada, despite the 
announcement of a sizeahle 
rise in T.MW warehouse stocks. 
The cash price closed yester¬ 
day at $77,320 a tonne, up 
I141L50 on the week but $35 
below the seven-week high 
reached on Monday. 

Zinc prices began and ended 
the week with sharp fells, but 
rises in between meant that 
the cash price ended only 18^0 
fewer on balance at $1,136JS0 a 
tonne. Price movements 
mainly reflected the ebb and 
flow of the fears about nearby 
supply ti ghtnwat that had been 
boosting values in recent 
weeks. This was highlighted by 
the fluctuations in the cash 
premium over three months 
metal, which peaked at $37.50 a 
tonne on Thursday before end¬ 
ing at the week's low of $28J50. 
Early last week this premium, 
known as the “backwarda¬ 
tion”, reacted $59 JO a tonne. 


At the London Futures and 
Options Tftrr-hflng’p the coffee 
market was another benefi¬ 
ciary of the dollar's strength. 
The March delivery price 
ended £41 up an the week at 
£565 a tonne, but the currency 
factor accounted for about 
£1350 of that rise. The rest was 
attributed to what dealers 
described as “a generally con¬ 
structive mood” and concern 
over nearby supply tightness. 
The latter factor resulted in 
the January position's £3 dis¬ 
count against March turning 
into a £10 premium during the 
coarse of the week. 

The cocoa market rallied 
strongly yesterday after being 
on the slide for most of the 
week. The May position's £22 
rise on the day, which traders 
said was “a bit of a correction” 
to an oversold position, left the 
price £2 up on the week at £760 
a tonne. But after allowing for 
the currency factor that 
worked out as a £1750 fell. 

A rise in sugar futures prices 
was trimmed to mid-week after 
7.0. Licht, the German statis¬ 
tics agency, cut its estimate of 
1991-92 world output by a 
smaller amount than traders 
bad been expecting. But in late 
trading yesterday nearby val¬ 
ues were still about $2 up from 
the end of last week. 

Richard Mooney 
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Phillips & Drew on textile 
stocks in general and Coats 
Vlyella in particular encour¬ 
aged buyers. The stronger dol¬ 
lar and a UBS forecast on the 
US currency was behind the 
forecast change. Coats ViyeDa 
rose 8 to 176p. 

MARKET REPORTERS: 
Pater John, 

Stove Thompson. 

■ Other market statistics, Includ¬ 
ing the FT-Actuaries Share Indi¬ 
ces and London Traded Options, 

Page 9.. 


EQUITY FUTURES AND OPTIONS TRADING 


IT was a heavy trading session 
in stock index futures yester¬ 
day, in part because market- 
makers read the trend incor¬ 
rectly at the opening. 

The overnight strength of 
the dollar, together with an 
spurt of demand for 
Allied-Lyons, induced a 
mark-up in the March contract 
on the Footsie, which showed 
a premium of 54 points before 
trading had properly started. 
Speculative buying pushed the 


premium to 65 points, against 
a fair value premium, allowing 
for dividend and fl mcing 
costs, ol only 29 points or so. 

Then, as the Allied situation 
calmed down and share inves¬ 
tors took profits ahead of the 
close of the equity account, 
locals in the stock index 
futures sector sold March 
heavily, bringing in the pre¬ 
mium to 35-40 paints by the 
close; later trading saw 
March under farther pressure. 


Traded options were rela¬ 
tively qieM, with total turn¬ 
over of 24,779 compared with 
32,857. Allied-Lyons topped 
the active list, with 4,389 lots 
dealt, as hints circulated of an 
impending bid from the US. 
Optkm trading was inhibited 
by refusal of several touting 
firms to register as market- 
makers in individual stock 
options when the market 
moves to new premises at the 
beginning of February. 


BENCHMARK GOVERNMENT BONDS 
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M 
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Change 

YMd 

«Mk 

•90 

Month 

■9° 

AUSTRALIA 

12-000 

11/01 

1145880 

-1.749 

955 

9.48 

856 

BELGIUM 

0-000 

0B/O1 

102.0000 

+0.100 

ft ft? 

838 

9.11 

CANADA ’ 

8500 

04/02 

103.4200 

-0580 

850 

853 

851 

DENMARK 

9-000 

11/00 

108.0250 

+0500 

&49 

858 

853 
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Percentage changes since December 31 1991 based on 
Thursday January 9 1992 
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APPOINTMENTS 


The arts in Scotland 



■ John Wolfe is appointed 
deputy chairman of BRITISH 
MIDLAND; he remains group 
md of Airlines of Britain 
H oW iw g ft- 

■ Roger Storey is appointed 
group md ofKDBERY 
OWEN-ROCKWELL. 

■ John Cole, divisional md of 
the distribution division of 
TRANSPORT DEVELOPMENT 
Group, is appointed to the 
main board. 

■William Stodcdale is 


promoted to md, engineering 
reso urce s divi sion o f 
SCOTTISH POWER; he 
replaces Robin Jeffrey who 
is to become chief executive 
of SCOTTISH NUCLEAR. 
■Richard Allen is appointed 
md of W CANNING’S 
electronic component 
distribution division. 

■Peter Allen is appointed 
nTianpft director of CELLTECH; 
he moves from Associated 
British Ports. 


Five years ago the then 
secretary and head of informa¬ 
tion at BBC Scotland was in 
the thick of it. Fellow Scot 
Alasdair mine hurl just bran 
fired as BBC director general 
and the police had raided BBC 
Glasgow to take away tapes of 
the Secret Society television 
series. Now John McCormick 
(above left) is about to take 
over as Controller of BBC Scot¬ 
land. He tea demons trated hi<c 
sure political touch; but he still 
fartm mrwriflprahlp challenges. 

The general election cam¬ 
paign could be particularly bit¬ 
ter in Scotland, especially in 
the wake of British Steel's deci¬ 
sion to close Ravenscraig; 
McCormick will also somehow 
have to reconcile the growing 
swell in favour of devolution 
with the needs of the rather 
centralised BBC bureaucracy. 

Another challenge is to 
increase the audience for Radio 
Scotland, the local equivalent 
of Radio 4, which gets between 
10 and 13 per cent of the Scot¬ 
tish audience. “1 am looking 
forward to leading BBC Scot¬ 
land through this challenging 
period." is how he puts it. 

At least to the battle for his 
share of the Corporation's 
scarce resources, the Ayrshire- 
born executive starts with an 
enormous advantage. As the 
secretary of the BBC in Lon¬ 
don for the past four years, he 
has an intimate knowledge of 
all the Corporation's secrets. 


Bill Brown, chairman of Scot¬ 
tish Television, is to become 
chairman of the Scottish Arts 
Council from April L He suc¬ 
ceeds Professor Sir Alan Pea¬ 
cock, the economist, In the 
unpaid, part-time post 

Brown, 62, was managing 
director of Scottish Television 
for 24 years to 1990 where he 
was considered an astute busi¬ 
nessman. He then handed over 
to Gus Macdonald who 
achieved a coup last year by 
winning renewal of the fran¬ 
chise with a bid to the Indepen¬ 
dent Television Commission of 
only £2.000. 

The Scottish Arts Council is 
an offshoot of the Arts Council 
of Great Britain but has con¬ 
siderable autonomy, with most 
decisions being taken in Scot¬ 
land by the council - which 
Brown will chair. He will bene¬ 
fit from an unusually generous 
13.7 per cent boost in next 
year’s Arts Council spending, 
taking the budget to 9sstm. But 
he will have to wrestle wife 
the financial problems of insti¬ 
tutions such as Scottish Opera 
and the Royal Scottish 
National Orchestra. 

Brown, who lives in Glas¬ 
gow, has been on the boards of 
Scottish Opera and of the 
orchestra and is a trustee of 
the National Museums of Scot¬ 
land, He is chairman of Scot¬ 
tish Amicable Life Assurance 
and a director of Sunrise Tele¬ 
vision. 


New finance directors 
for Asda and D&N 


Archie Norman, the 
37-year-old chief executive of 
troubled retailer Asda, has 
made a quick move sinc e his 
arrival in early December with 
the appointment of a new 
finance director. 

Rim Scott, who has been in 
the post since 1988, was 
closely identifi e d with recent 
mishaps indnding the financ¬ 
ing of the purchase of the 
Gateway superstores in 1989 
which left the company 
heavily debUaden as interest 
rates soared. Scott, 42, leaves 
at the end of March, but not 
before he has to present what 
city analysts expect to be dis¬ 
mal interim results for the six 
months ending October 1991 
next Wednesday. 

His replacement, 41-year-old 
Phil Cox, knows something 
about troubled businesses 
after nearly two years as chief 
executive of the now much 
diminished recruitment and 
financial services company 
Bnms-Anderson. He left last 
October after completing his 
fawfc of disposing of most of 
the financial services 
operations. Hitherto his expe¬ 
rience had been in retailing - 
though not food - most 
recently as director of 

Horne Brothers before it was 


acquired by Sears. 

Asda’s share price drop of 
4p to 28*ip yesterday was 
attributed to nervousness 
ahead of Wednesday’s interim. 

Meanwhile, Tim Redbum, 
who helped turn round the 
troubled Hoverspeed cross- 
channel hovercraft operator in 
the mid-1980s, has been 
appointed finance director of 
Davies & Newman, parent of 
the UK’s Dan-Air which was 
rescued from the brink of 
bankruptcy last year. 

Redbum, 88, is the first of a 
number of external appoint¬ 
ments made to strengthen the 
Davies & Newman board. Wilf 
Jones, the previous finance 
director, quit at the end of 
1990 following the arrival of 
David James, the company 
doctor. In the interim the job 
has been undertaken by Ron¬ 
ald Series, one of David James' 

btalTL 

Later this year James Is 
expected to step down as 
rbnlrwian and hand over the 

management to a chief execu¬ 
tive yet to be appointed. 

Although Dams & Newman 
is between three and four 
tunes as big as Hoverspeed, 
Redbum says there are “lots 
of similarities between the two 
businesses". 
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- PBS Find Bmr . *11 *A) 

- PRS Obbbrtiwlty *9 91 

- mawrin 11 limn 510 83 

- PRSlitdtlmnaan 59 61 

I Pacific Growth Fmad 

_ HAV .. .1 517 07 I -Dill 

- Pakistan Find , . 

- HAV.. I *7 66 I I 

~ Pierson Hridrlng & Pierson 

: TtawPKHMoiHV ( 520953 I - 

_ la«BAKd Cap Mlar. HV 1 5465 82 I - 

Alto Pac GU Fd NV 1 ™ 1 1 

_ Aatonselcntoa 

Z DP Am Gu Fd HV 

Elnme GtaFdNV 
_ JmuDhmHHN 

_ Enaoaraeai Gramli 

EHSOffUneFe. . _■ nai 1 - 

Pg^hawtapt^Lt^ ( _ 

Prospect H I Port N.V. 

Plkaect HI Pra £8575 8 623 ] - 

_ Dc HAV Sox 6 53 71 I I - 

85 Putnam International Advisers Ltd 
EmoHIUScl - ... *44 ov *117 

Eiarg. hrio Sri *23 96 

Higb lac GNMA (jl . SHU -0 02 

bO ImmutKeui Fiaid 513.12 *0 03 - 

.. Global Hi Gib Fta - 515.07 *0 01 

10 Global Cant R tu. *1506 

18 Pyrford Investment Nkremt SA Switz , 
Plrtbri AiHi tarnT h. AS93 H 48 n *300 - 

PwfeiritabwTuL SF<Bb50 41 751 + 2 . 50 I 

„ (huurtam Granp 

29 CkuataaFuad UA 78815177M *59 

00 EwplogGreiAFA S1B7J6 11043 *003 

w OuzurlmlFd 5157 56 1 UJ? *116 

ChlDUFra ..*99 17 101.17 +01 

- (Utter IfltenaUanal Management Lb 

QataH tatri Bra 1107 112 

- Qaaon. laul. Esn> *2 77 2 91 

OaadaL tottl F East *2 68 281 

Daaam. Wd h Are S 2 J 0 2 63 

_ Real Estate Strategies Ltd 
_ UKSIfliMaallaul. . CS- 1D75B2I . I - 

- Regent Fund Management Ltd 

- bretoori tarn fill. I* *539 1 . 1 - 

RntiBchlld Asset Management (CD 

- DCCMunxHtr . 1130 2 1413m *21 176 

Tokyo PjcOubfdl . I S15717 1 1 - 

- Rival Trast North American Bond Fd. 

- Mr.. 1 51063 ) .. I - 

« Sate* Futures Fnnd 

DhenlfMASai.. *20 43 .... - 

■ CwreoDCSIm. 511089 . - 

" GfebUSiiMikOStel *101843 i .. I 

- Safra Republic H I ding 

- RmbUcGAM FA - 511395 

- firattratmaFrim. S106.M *017 

- BreMeGlMPldfcN 510033 <0 67 

- tabtaUcGAMEwra. SFf97 99 -034 

- Schrader Investment M ana ge m ent Limited 

~ CapUSErehrJtaV. 59 91 124 


5,“ffif L g,5-2, 


531933 I *6.471 - 


. The Jaguar Fhnd,N.V. 

HAVJgnyTT.. —J S3X1.H0 I 


The Japan Capital Soared Tract 

MAVJanSh . . I *94079 T —I 

Jardlne Ftemfag Inv Mmrt Ud 
JFntataJKHWJM*- Ll-7363 
JraOltUcHAViDb. $10 79 
jFfocMtHAVjMlO- £337 +0-13 

JfAktaSraMVte31- 5108 

JF MltaarRAV Joii— 5834 

JFbmDmsMHMJAab- 50.97 - 

Jardlne Fleming Unit Trast* Ud 


Sdmden Asia 

AltoAFimd..... 

■*— M 

Cnoql Bata Fd lac , 


Far 

Far __ 

Gaid Frel 
Horn Keag Fd- 

Wtamdltra Tree 
toUMTtFd 

jAOUFimd. 


JF Aseaa Tnntto- 

JFAanialtoTfl- 

Jf EasunTstU_ 

jFFirEraatiAial*_ 

JFHKTstUirao-U | 
JFbtaaPACtfb^-—! 
JF Jjpu Tiralcl-.-.. 

JFJtauOTCTn_ 

JFJjgu Small Go ... 
JFJapnlediTm...- 
JFJmma warrant... - 

JF Karen To*.- 

JF Malania To. 
JFNwZtairaTd..... 

JFMola.- - 

JFJralbhlretaid— 
JFfnavara AstoTm. _ 
JF HoreaGrabta— 
JFPldfkraTBto..- 
JF Pgclflc Sea Tnto.. 
JFPblllmbmTit..-. 

JFTJtod Ts- 

JFTaJn*-- 

JF Thailand To._ 


522-88 24-21 
5434 4.91 

536.01 38.11 
WK 9.60 
S9JM 10.42 
513.10 13.94 
V1U« 13023 
Y9M LhX3 
•SUM 563® 
T27JU7 Z9,«9 
5956 1018 

5530 586 

SHJB 983 
57.97 844 

Y2.414 2368 
Y1.139 1.212 
51339 
_ *7.75 
535.18 9L18 
52930 JL01 
53595 3783 
513.95 1484 


lortk AMCrkaa F«nd. IS7 J7 

Schrader* Australia Ltd 


XI97 
U03 
1.4i 
*80 
*643 678 

SU3 5 51 
54.12 435 

*6.15 649 

*2.78 £94 

HKS2D.96 71 nn 
*647 682 

5663 
S738 


- SdbbdeeAana. . . JA5626 6761 . .1 - 

Z Sdmttar Bermuda Funds 

Z ScbWtw Fares Fd.. *1547 1654 .. - 

_ GowoaMedFd.. ... S927 -I I - 

. lila—iulftiumiite- *796 -I ( - 

- Satadff, Stevens Clark Inc 

- AreatloaUc Jan9_ 5 112 1 

- Srull KAV Jaa 9_ 514 75 _ 

- KaregHAVJaa9.. S1L57 

- Haa Ada HAV Jaa 9.. 513-28 . . 

- Hew Eire KAV .Im 9- 510 JO 

- tong rata MV A Ik 27_ 523 42 .... 1L4K 

- totaprHtalU8Blc27_ *23.47 1L4J0 

- Wu rialHlK JmB— *949 

~ Trgyrimr Secnrttle* (Bernreda) Ltd 

Z tern WalriMVIkt JL.I 51B. 50263 1.1 

- SMozaml Investment Hnote f Bermuda) Ltd 

- JmraOyfaNAVDaJl-r *10.777 -02101 - 

- Slam Smaller Cuopataes Find Ltd 

Z ~ —fl jmmtatali In iltlnl —irflinitd 
HAV Jin Z. -. . ..( £939 T ZT - 

Sager & Friedlander Ufa. Agent* 

: SSMlttS^^Cr: ...I U 


- JF Global Hoad FiL.... *1635 173 -025 7 A Soclett GcMrate Gram. 

JF EaiDgoH TStUl—— *20.84 11.47 -029 - kta. ___| 3399 13 

- JFEamWmiTrt...... *729 7.76 -0.05 - BTWCmireyA._.1 514 91 

- JF German* To..- DM7B2 8.28 +0.M - UTWCM9MV B . J *3674 


JF Global Coat TO.~ $11.73 12.42 -018 
JFGUtolWnraTfU.. *7.65 825 *0.07 

JFDotalSeimUcito.. U425 1520 -010 

JFUabdBmTgi-S334 566 -0.06 

f HrVKMMtaW— *1064 U26 *0J8 

2TUrbKtataBnTdF-- *980 10-38 +0-13 

JF Maaaged Cacreaqr. lOJIl 1060 -025 
JF Hook Mbt USS..... £100 ...._ 4.44 

JF Unary Mil Yea. - Y100 -5.75 

JFM«**MWDM_... DM100 . 9J4 


JF Uoaey MM. Yea . _ Y100 

JF More AMI DM_... DM100 

JF Honey MU £-. U OO , . . 

JF Honey MH5Fr. _ SFrl.M —[7.62 

JF Money MU Ec*._ EnLOO __llO.CK 

JFHonyMUCS.— GSl.na _| 7.U 

JF Money MU A* — ASU» I-1 739 

JF Money HUHICS_. HRSLOO I . 395 

Dally Dial log EXCEPT darted «Wi* 

Kestrel Management Ud 

FMXtenlUdDrcJL^I 510.47 I . 

Stert log Sm Dec31_ £14-36 - 

US Doll. Sin Dk 31-1 *2839 I __I 

Kona Investment Trast Co Ud 

Rbrn latmmlleaH Tret 

HAV Jan 10 Wwi 30.91b.bZ IDR Vita* 1)3*4030325 
Sesd MmnUonl Tnot 

HAV Jmi 10 Waa 2&209J£ IDR ralaa USS36B2632 

bnrEaKfrDM 

HA V JanlO Woa 6.097-58 IDB VUae USS7.94235 

HAV Jan 10 Wen 7.2*7.71 IDR Vitae USS947.43 

Ijundetbank 

EontoloFd_ lOHUnm IXBMl _I 


Z Sort* Generate Uerdtant Bank pic , 

_ FTrtoaoltodaGak— TfliOCil WSOl .. I - 

- SwStic Asset Management Inc 

- AtabaSAMtac-.. sioo89 ] . I - 

- SAM toienffio* Inc.... 11*37 j .1 - 

- SAM Stamm Ik_ 98.60 1 -0 221 - 

j | . 

2 HlFmarePW-. *164 60 1 ... 1 - 

2 Tabasco Fund Manager* Limited 
S TabascoFd_ . *7 80 1 I - 

i Taipei Fund 

! HAV HTS1591.7 IDR U5S6333 (Jaa 91 

Taiwan Tracker Fund Limited . 

Indee NAV—.I *10921 . .1 - 

LtautdlUV__ I *10257 I „1 

I Terafeten Gafandth & Hansberger Ltd 

_ Glutei lac Jre 6 ... 1SH75 1039UI . ...I - 

ia*rtBPr , ..i - 

l The Thal-Efcra Fnnd Ltd 

! usa^rw i . i - 


- Lehman Brothers Oporto Growth Fund 

- HAV Dec 31. - I J7.07 T ZZZ1 - 


The Thai Prime Fimd Umttat 

HAV Dec 27.1 $1522 I ... I - 

The Thailand Fund 

HAV Jan 10 Bahi 884.253 JBIDRwIue USS35.0* « 

The Thailand Growth Fund 

HAV US$13 88 Jan J 

The Thailand lntl Fund Ltd 


Lipno Asia Ltd 

JiMFdKreraiHUVj 55.13 l ... I - 
Uayds Bank (CD U/T Mnfin , 

LhqtaTrau Otanaav..iOb2 232.41 _I 0.77 

DtelUi ratklr on Tlandte 
Unyds Bank Geneva Switzerland 

tJfiyfswiDonor. -.Tuoum I12MT .... b-b 

ItalAfnl'JEMOnr - SFrlTlH IB a L9 

Umbtot'IGnHKL. JSFrMlJO 2B«| _ IM 

LH«<b taCI brent..—ISFfEUI 26130 . ... 7.4 

licek OCT lUMa... 1*198 70 3P»® - J.4 

LtoyteIMTlPadflc— .l5FiM>m 136301 . - 06 

London & Btsbopsgate Internattonal MV 

HAV Oct 31-I *106040 T . — I - 

Ldwtan Portfolio Sendees Grtam 

LPStaflOnl-.1 S1L78 | — - 

LPSWIHPB..1 511.73 I I - 

M ag ntim Fnnd Mogmt (Bermuda) Ltd 
Hren ra FMMB FMU . 

Starting Class™.-1 £4 73 I _ 

US Dolin'Clan-I $765 I - 

DU Ora..-I DM1624 I -1 - 

Malaysia Capital Pond Ltd 

HAV Dec 31_I *8.76 I ... I - 

Malaysia Growth Fond 

NAVDvc27.__l R1.20 I ... I - 

Malaysia Select Fond Ltd . . 

HAV Jre 8. I M 2928 1 .— I - 

Malaysian Smaller Co's Fd (Cayman) LU 
BmllUianab lafwalWre.l tort Mara MW £M 

HAV Jaa 6- . „_ZT *9 68 I -1 

Man In te r nat io n al Future* 

MUTTLlMnED-Ord. S4962 

MIKTUBITED-tac.... $16« . - 

MfeTETDEID-SMtla— $2769 

HUT ETDLTD-toa 1HJ. 524 47 

re ST CTD ITIHlK 1*9* . 519 97 

kNTCTDITC-IAcrwL 527.93 

■*TCIDLTWd0l9«. M4JZ — ■ " 

IMIEntacftlLniAl— 512564.42 

KHTSIVIfratlLIVIBl— 512502.61 

MINT Alabaf GUI Ltd. 5178 .53 

nHKHinttDFlC.. $131.17 

MurrSflteLtoiBHPi-- surra .— 

MGA Pacific Lid...- MLM 

Itaoi 09ft hen Id_ Sion 

itelarei far U4 *1157 

AtteraGtdFaliatl_ *1120 ...... - 

AHUABN. -. $11588 

Maverick International Fund . 

HAV J#n 7. r 510861 I -1 - 

Meridian Funds 

Meaty Hartal . - 5100 3.92 

US Gort Incarat.. £10IJ 

GtabHContaerae.- 5U30 

Global Eqgtty..-. 512-74 - 

Munf-Cuntacr. — 510.98 .. . 

ChHUrlncaaK- >1029 

USEwrylayGMlL . . 5UB2 

Merrill Lynch Awt Mutagemenf 
C.lljrAnroP’IWto. . >100 - 

Prime Rate Portfolle.. Siaoo .I 

MmM IjoUi Steri-Tm Wbrtd lacam hrtfalla , 

dan {L.. $9.73 | «.(R - 

Cton B. . _ . - *9 73 I -O.OZ I - 

Merrill Lynch Gnen a ra 

India FdHAV Jaa9. £2.58 

ira>CalWiaVlal_ 5721 

IntonCapDfllUV... J- - 

EwoSFMKAVJloa— *964 

IFor IManutina only) 

UltsublsU Finance fatematlmal Ltd 
lUUMOityPlMPte-T SJ1661 | 40.42 - 

IMJtewrtaMtoto—] $112 13 I +0411 Olfi 
Mflfgan Stanley Jannete Warrant Firepf NY 

NM nranciai Mast Inti Ltd , 

KPlraooM)_103.739 0.79ll . . I 000 


. *1815 I . I 

7 jswsi^r^tta i.. i 

T. Howe Price AnocJates, tec , 
WFrooUliWSBJl.. I 57.09 I . I 
b Thoraton Investment Management Lh 
9 EraanCrekkr . .. $7 71 HIN55 -ore 

0 mw**lunarh> 51933 . VMM (COB 

4 Kbbwn-OiD Fan* 56.46 6 7*00 -016 

4 LittleDragoraFred.. S7097 220185 -0 03 

6 PbUhetaBlkdMlFd... 123.18 2433*1 *£24 

TlwrFara. . 531-29 32®* -O.D9 


Pacific la* SAC 111. LB 47 BB9I+0.05 

Padfk In 5A DM to . DM24.03 - *0 14 

Padflc tavWrtsC to. 047._ - HI.05 

Pacffk: re wm DM (U- . DM16 OJ -I +0J4 

JiteU Core NAV JmU. 59 06 I <016 

tow THtaSatotara Fred 

TtalliaA _ _TM49 - -0 01 

MafeyiU . . $9 03 - -0 09 

bidbMfto ..1*4.94 -I +0 031 

TW+rire Taiwan Faad 

Eahyteceaac.. . SU IS I .1 

ErellyGnretb ... SU 7b 1 I 

UguMtty..-I *10 DO I ...I 

Three-Way Asset Allocation Fired* 

TWAAFaadr - .1*12027 1203*1 .1 

* Price n jl Jjraury 10 

Tutor BV1 Futures Ltd 
HAVJM6 .. .. T 5951452 1*61331 - 

Tndor G-5 Ltd 

HAV Dk31.1 SL1U.01 I -7 991 


- Tutor G-5 Unit Trust (Japan), 

- HAV JaiS ... I $1026 7b 1-24 Obi 

“ The TnfUth In* Fond 

- HAV .I $736 I .I 

- Tyndall International (Benraidal Ud 

- AramcuiSofcUIS.li. $60 49 6333 40 83 

- CrelUl Pretedtobto- CS12JB 12B1 

_ Eanbent- SJ7 22 39 09 -0.22 

_ Hoagy to.—.*30-25 49.17 I 

- Mortgage fa—.CS17 63 IB32 ... 

- Honti American.. .. 552 34 $3 92 *045 

- tomes .$2794 2934 -025 

- n*t. . 5043 45 6* -0.04 

- The Vietnam Fund Limited 

“ UM teal Food UreiyerttGaaHBJLU . 
HAV Dei 5. I $10.00 I ..I 

- Wirdiey Xavestmqrt Services Ltd 

wrawst AWTO $13 bb 1442 -Oil I 

a JjpAiaeWtoraou.. . $585 .618 -023 

- SEwiffaras.511 79 lito -0 22 

- Eraiaaii Wwraou.. - 5435 461 -OJJa 

- Mamaed. . . HUWM 1237 *0.10 

- Plbreg ClblUl Trt_ $21.00 -813 


Wells Faru U^.,IT Find . . 

WfihFvreiraKto. I sura -o.oz - 

Wtlb Fargo BStato-J SU« > -01«l - 

XtoMas bterrational Investment Fd Ltd 

WphuslmlKO-] SI 0616 | - 

nretotluECU. -...I CiaL0426 I ......I 


MANAGED FUNDS NOTES 
Price we M ptflor reka Mbafrilw Ukated and Um 
dareuiM S wllb m prate rrira io U 3 doltora. YMk *6 
■fete lor 411 taring bqnsa. Pitas of eatAla otar 
inrun lintel Mjoc uuaa lb caolul grin Ui re 

Mta b DlflflMllM fra bf l)H fafei pArriodhpriaibaa 

laonarpUB 3SUHtaom«laailnraanc«.o- 

Id Uaeataowg At * DOTS lUndertaktagi fo 
Iiwanf** to riamfraabl* Secumleci i Dffnrd Bkx 
me hum aI> exornti nccot jgret'i cobmlHtoa. i 
Prrvtod day'c prta « Crerasey rare. < Sugatata t 
YMa before Jmn ur. f E*-smtonin. a Gnu iMltaWe 
to coifiuMr bows. * YMd catarai mows uresltad 


tea-not SecwhjQ. _ $4338 <032 

Apt hUL lac- Fd -. 1 *2197 40871 

Nomura Warrant ,Frad IMO Ud , 

HAV- . J 50 68 I - . I 

Hortb Star Fund Managers (Cayman) 

taraaFata..^103228 323.0 +3 

tore MM Fata...-.J0I&233J) 254S *Z 

KShPwf. Fra.-. -18163160 S1T8 *4 

Bra Fra.. . _ lamuKLO uua *i 

5ceandlawRMf F6. ..10161990 2000 *4 




I**! Fras not SIB rteegnud ra* fMatatbry anfebriiM 
for their faMs are: Gaermey Flitoactol Senriua 
CenmlBlre; bWre4' Cmral Bab of imra; hta of 
Hat Flaanctol SbMYrtMoa Coramlssion. Jener 
CunmHtUI Hbtatirei PwarTOM; Usmbbwv: instIM 
Moaeulri Laumbewrails 






























































































FINANCIAL TIMES WEEKEND JANUARY 11/JANUARY 12 1992 


WORLD STOCK MARKETS 


US MARKETS (3:00 pm} 

January 10 IKS + or- 


AARCom_131a +1* 

AMP Inc. MK, ->■ 

AMR Corn.69J* -2 

ASA.. . 49 -m 

AWwtiLate.65*2- .... 

Acme Cleveland .... 73. -i 

Adobe Res .4J0 

Advanced Micro.... 19i« +*« 

Aetna Lire.43*- -u 

Affiliated PnU.9V- -*« 

Aflac.3U -i* 

AhraansoaOiFT .. 161, — i, 

MrProd&Qmkal_79ra— -i 

Alberto-Calver B .. 30V 

Albertson's.37«i- +4 

Alcan Alpmlnuin ... 20J. +!■ 

Aico Standard.334 +4 

Aiemder & Alex . _ 204 -4 

Alex A Baldwin .... 284 -4 

Allegheny Power... 444 

Allied Signal.454 -4 

UalHMta_62% -4 

Arrux.173.nl -4 

Amdahl Corn.164 +4 

Amerada Ha.444 -S 

Aider Brands .44 -4 

AmcrCyanamld .... 65 -t 


Jannary 10 

Control Data. 

Cooperinds. 

Coon (Adolph). 

Constates Flnl.... 

Coning Inc. 

Crane . 

Cru Research. 

Cram Cork & Sen ... 
Cummin Engine.. 
CwtisHdHahi.... 
Cypress Semlcond. 
Cyprus Minerals... 


S 4 

a 3 


USS + ar- 

3? -=* 


Kennameu!.. 32 -4 

Kerr-MeGee.36 ... 

KeyCorp-414 -4 

Kimberly-Clark .... 504 +4 

King World Pro*..., 244 -4 


264 -4 

424 +4 


Knlght-Rldder. S3£te +4 

Kroger....19$ +4 


884 >4 

574 


LSI Logic ... 

Legge&Ptatt. 

LcucadlaNatl ..... 


January 10 

Potomac El Pur .. 

Premier Ml . 

Price Co. 

Primark Carp. 

Prime Motor Inns - 

Pri merits. 

Procter A Cam We .. 
Promts Cos Inc.... 
Pnw td en t Life B .. 

PnfaSereE&G. 

Puget S«wtlPe«r.. 


US3 + Or - 


IKS + or- 


244 -4 

284 -4 

»4 -4 

0*41 -?C3 

384 -4 

934 +14 

» a 

St- -5 


.454 -4 

62% -4 


DSC Common. 

DOE . 

Dana Corp.. 

Data General. 

Dayton Hudson_ 

Deere. 

DefamtarAL _ 
Delta Air Line .... 

Deluxe Com. 

Detroit Edison 


I, 2 

474 3 

204- .... 

684 -4 


Lilly (CIO_ 

Limited |ne. 


AmcrCyanamld ... 65 -4 

Amer El Power.33 —4 

Amer Express.214— -4 

AmerGeolCora_44 -4 

AnrERMImsOA... 394 ~4 

AmerHomePr.834 -4 

Amer latenuttoMl 964 -4 

Amer Nall Ins.... 43 >4 

Amer Stores.... 324 -4 

Amerr&T.404 -4 

AmerHectr .644 -h 

Ames Dt*Stores .... 1.62 *050 

Ametek Inc .134 -4 

Amoco.464 -4 

Analog Devices .... 94 44 

Anheuier-Biodl.. . 594— -% 

Aon Carg. 414 -4 

Apple Computer ... 62 -4 

Archer Daniels.314 *4 

Arkla.11 

Armco .4 J7 -0.50 

Armstrong World.. 274 -% 


Dial CorpJUiz.484 

DWboldlnc..494 


Digital Gonuns .... 
Digital Equipment.. 
Dillard Dept St.... 


Dillard Dent St.. 

Olson (Walt)_ 

Dole Food Inc.... 

Dominion Res. 

DoneUqrOtlB&Soas 

Dover Corp.. 

Dow Chemicals ... 

Dow Jones. 

Dram Carp_ 

Dresser . 

Dreyfus Carp. 

Duke Power. 

Dan&BradstTCet 
Du Pom.-. 


494 +14 

20 -4 

354 -4 

ur +4 
1274- -4 

Si f 

1 * 

18% -4 

444 -24 

^ 2 

464 -4 


LIN Broadcasting - 

Lincoln Nat. 

Litton..._. 

Uz Claiborne.. 

Lockheed Corp__ 

Loews Corp_... 

Lone Star.. 

Long Hlaed light.... 
longs Ding Stoics -. 
Loral Corporation . 
Lotus Dev Corp 
LmristeN Lend — 
Louisiana Pacific.. 

Lowe's Co Inc_ 

Lubrizol. 


Quaker Oats- 

Quanta Carp ..... 
Quaetiu w Oiem teal 


.704 -4 

224 -I 
14 -4 


Asarco.204 -4 

Ashland Oil.304 +% 

Atlantic Richfield . 1014 -4 


Auto Data Pro.444 +4 

Autodesk.354- -14 


Avery Dennlsoa.... 25 +4 

Avnet Inc.28 +4 

Avon Products.454 -14 


EG &G Corp. 

E-5y—ems —. 

Eastern EnterprtsB. 
Eastman Kodak... 

Eaton Corp . 

Edilinlnc. 

Emerson Electric . 
E/igeUurd Corp .. 

Enron Corp. 

EnswchCorp. 


.504- *\ 
.364 +4 

274 +4 

.484 -4 

644 -14 

3% 3 

13 -4 

Si 3 

584 +4 


MA Comm Inc.. 

MO Commit.. 

Manor Care. 

Maiwilte Corp 

Mapeo Inc.. 

Marlon Moveil .... 

Marriott -. 

MartiAUctsm... 
Martin Marietta „ 

Masco Corp .. 

Massnwtnal Corp.. 

Matt- Inc..._. 

Maxa Energy ...... 

May Dept St_ 


! 334 
74* 

594 +14 

S’* 3 
S* - 

m- +, » 

¥3 3 

64 +4 


RJR Nabisco. 

Ratstan Pteina .... 
took Organa ADR — 

RaydtanCorp_ 

Raytheon.. 

Reebofc bttl.. 

ftymkhAftTBA — 
Reynolds Metals ... 

Rite Aid Carp.. 

Roadway Services. 
Rochester Gas&El, 

Rockwell Inti_ 

Rohm & Hakl. 

Rohr Industrie] 
Rollins foe._... 


U4 -4 

g ** 

33 +14 


-i 

=4- -4 



... 384 -4 

..564 -4 

...2.87 
.. 771, -1 

:.:W S 


44 

. 104 +4 

... 254 +4 

...604 -14 

... 114 +4 

.. 4 -OJJ 

lW -5 

.. 394 -14 

...284- +4 
... 374 -14 

_ 144 

... 534 -14 

... 374 +4 

..374- -4 

'. ra4d *4 


AUSTRIA 
Jammy ID 
Austrian Airlines... 
Creditanstalt Pf . 

EA General. 

GVN.. 

Juagbutulaorr ... . 

Oelfe.._. 

PtrinaoserZemem _ 
Rada HerakllU ... 
R-nlogteus Brae.. 

Stfyr Daimler. 

Veitsefeer Mageeslt. 

Vertamd IBrl A. 

Wie ne r ti er ge i. 

Z-Laenderhank. 


2,490 +90 
429 *6 

3.030 *80 
7*n tl9 
9.900 .. . 

999 +12 

1.470 +50 
411 +13 

1.600 *50 
237 +9 

280 49 

499 

4.400 480 

1.010 .... 


BELSXUM/LUXEM BtHJRC 
January 10 _ Fry. 

ACEC-Udioo Min ..2.185 


Ro yal Du teh. 

Rubbermaid .. 

Ruddk* .. 

Russell Corp.. 


28 +4 

18 -4 

4.75 

804 -2 




tssr~ 


Ytitau FW-* Sya -- 264 -1 


Balrnco Corp. 

Baker Hughes Inc.... 

Ball Corp. 

Bally. 

BalthnCasAEl .... 
Banc One. 

Bandag. 

BaokAinerlca. 

Bank of Boston.... 
Bank—Me York 
BatonfristNY 
Barclays pie ADR ... 
Bzmett Baris Fbrl... 
Battle Moant Cold.... 
Basdi & LflBb luc ... 

Baxter InU. 

Breton Dlcklnun.. 

Beil Atlantic. 

Beil Indostrles.. 

Bd South. 

Beta (A HI A. 

Beneficial Corp .... 
Bethlehem Steel... 

BeULabs. 

Beverly Emwprfee. 
Black & Decker.... 

Block (H&R).. 

Boring. 

Babe Cascade .. 

Borden Inc. 

Bowatcrfpc .. 

Briggs & 5tntton .. 
Bristol M)n S«M _ 
Brit Airways ADR... 

BP ADR.. 

Brit Steel ADR. 

Brit Telecom. 

Broad Inc . 

Brooklyn Unfcn Gas.... 
B mwu Fomau B.... 
Brown Group ■■■■... 
Brown & Sharpe ... 
Browning Ferris ... 

Brunswiai. 

BarHngtoa NDui... 


.64 -4 

. 19 -4 

.374 -4 

■54 -4 


:S? 


384 -4 

A 

:» -&<• 
.324 44 


.464- -4 
.114- +4 

:fir SB 

.644- 42 

:lk 5 

IS 

.214 +4 

:R % 



R 4 


9 +4 

40', 

164 -4 

r a 

134 -C 


684 

li - 

304 -4 


114 +4 

74 -4 


Wi 

Mri ? 

«r 3 

414 +4 
M4 -4 


McCaw Criiular... 

McDermott_ 

McOonaldi. 

McOeoKil Oonglas 
McGrow Hill ..._.. 

McKesson Cop.... 

Mead Corp_ 

Medtronic_ 

Mellon Bk .. 

Metvllta Corp ...._ 
Mentor Graphics.. 
MercantJle^mrei 

Merck Inc_ 

Meredith Corp_ 

Merrill Lynch. 

Mesa Inc. 

Microsoft. 


154 

334 -4 

164 - J - 
424 -4 

744 +4 

594 -4 

35 -4 

354 -4 

874- -?4 


SPS Technology.... 

Safeco Corp_ 

Safety-Kleen.. 

St Paul's Cos.. 

Salomon Inc.. 


Zesiltk Electronic - B +4 

ZeroCo.114 +4 


SanOiejctas&EI. 
Santa FeSPac .... 

Sara tee Corp- 

Sczcorp.. 

Scftering Plough 

Schhnnberger_ 

Sdentlflc Atlanta . 
Scott Paper — 


.-874- -24 

zMl a 


CANADA G:00 pm) 


164 +14 

Rg -4" 

264 -4 

614 -14 

1&4 


Mllltoore ..384 -4 

MineSafety Appt ....444 -14 

Mtaoesota Mwe ... 954 +14 


Mitchell Energy— 

Mobil Corp. 

Mulct toe_ 

Iftmanh Madntxri. 

Moesaiwo_ 

Morgan UP). 

Morgan Staler ._ 


954 +14 

U4 -4 


64 4 .... 

384 -4 


Morgan Staler_ 

Mocrtsoo-Knudsen 

Morton loti. 

Motorola Inc..._ 

Multimedia Ik .... 
Mtrphy Oil ......... 


Si 3 
181 3 

2 3 


Sea Containers .. 
Seagate Tich.— 

Seagram.. 

Seated Power 
Seam Roebuck... 

Sec Padfte .. 

Segua A.— 

Service Corp h—. 
Service Master - 
Shared Medical. 

Shell Tram_ 

Stew In Williams 

Shooeysbic_ 

Sigma Aldrich ... 

Skyline Corp_ 

Smith Inti_ 

SttKIItoBcheA-., 
SraMteBdaEqlte- 
Soap-0 o-Toots.... 


1 214 -4' 

=ja a 


. 144- .... 

394 +14 

994 1 

m * 


. 1 15 2 
:R- =?, 
:R U 

:R -4' 

% 


GATXCorp_ 

GEfCOCovp_ 

GTE Corp. 

Gallagher (AJ)_ 

Gannett. 

Gap Inc Del.. 

Gencorp... 

GenARilmestors..-. 

Geiancma .. 

Gen Dynamics. 

Gen Electric. 

Gen Mnb..... 

Gen Motors. 

Gen Motors E. 

Gen Motors H. 

Gea PoMie Utlllt... 
Gen Reinsurance.... 
Gen SI vial........ 

Genuine Parts. 

GwagiaPac.. 

Gertw Products... 

Gillette.. 

Goida West Fid ... 
Goodrich <BF). 

Goodyear Tire__ 

Grace (W&RJ.. 

Grainger IWW1. 

Great All PacTea.... 

Gnat Western FU_ 

Grow Group. 

Grumman Corp. 

Golf States UU_ 


loiV +l" 

^ 3 

434 

55? -4 

124 +4 

284 -4 

19* +4 

564- -4 

70 »f % 

»4- -4" 
99 -14 

76^ ^4 

4, 

sL % 

Si x 

26* +4 

174- -4 

94 -4 

20 +4 

104 +4 



384- +f 

S' IB 

374- -4 
134 -4 

164 +4 

7 \ +? 

234 -4 

294 -4 

3 40.13 


Soooco Products... 

Sony Corp ADR_ 

Southdown_ 

Southern Co_ 

Sw^lMEHTel _ 

Southwest Airlines... 
Southwestern Bdi .. 

Spring li—1_ 

Stand Brads Pakrt. 


Stanley Works.... 
Storage Technol.. 
Stratus Computer 
Sim Company 

SuaMlopn—ems 
Sunshine Mining .. 
Sumrost .......... 

Super Valu Stores... 

Symex Corp. 

Sysco Corp .. 


SJ -t 

bs -a 
774 -14 

S' ^ 

S 4 

324 -4 

344 +4 

4 

K- -4 
S3 -i\ 

304- 


304 +1 

L12 -0 


26 %— +4 
S3 +4 
444- -14 


434 +4 

724 +14 

114 -4 

124 -4 

354 -4 

574 -4 

R i 
a 


R 4 


TJXCMloc. 

TRW Inc.. 

Titi n t y ryH . Maaaaa 

Tandem Compmn' 

Tandy Corp.. 

Tekinurix_ 

Telecom Corp_ 

Teledyne....... 

Trims ADR_ 

Temple Inland_ 

Tenneco .. 

TesorpPet_ 

Texaco.. 

Texas Instruments 
Texas Utilities.... 
Textrow ......... 

Tltiofcol.. 

Thomai 1> Betts.. 

Time Warner- 

Time] ■Mirror 


.154- -4 

:Si- H 
% 

:R - -1 

-234 -4 

■■ -fli 


-524 +4 

,.324 -4 


AC Group.1.910 

Arted -.3.360 

SSL.. ... 3300 

Bank Inxla Lux_11.800 

BanqGraLiaPts ... 12.000 

Barco...1.020 

Bekaert.. 9J00 

CBR ament.. 7,200 

Cobeps .4.860 

Cubes* AFV1-4.800 

Codmrill Prhr_146 

Co Inert__5.060 

DeOalztFnLtau ....8.730 

Eledrabri_4.865 

EJectrabel AFV . ... *5.820 

EtRtraflnaACT_2.715 

GBL.3,185 

GBLAFV1.3,190 

CiBGnmp.1,210 

GIB Group AFV.1.176 

Gechem..329 

Gechem afu.315 

Genvale Bauaiw... 6,120 
GenBanqwAFVl _ 6.100 

Gevaen....6.460 

Kradlethank.4J55 

KrtdleUkAFV .4.330 
Pm Holding Lor ... 13.200 

Petroflna_10.725 

Powerfln.. 2530 

PowerftaAFV 2.525 

Royale Setae.-.3.725 

fcyrie Brier tfVl — 3,565 
SocGmBeige 1.820 

Sec Gen Bdv AFV_1.775 

Sodna—.li.050 

Sobay.U.550 

Tesset-Bio.. 5.740 

TessenderioAFV... 5J00 

Tractebri.7.870 

Traetebri AFV l ... 7.730 

UCB.19.500 

UCBAFV.19.100 


rHAWCS teMBoard) 

Jamaiy 10 Fn. 

BqhimSb C« Ih ... 470 
8<ngraln ..2.620 

Boufgoes..557 

CGIP.. 1.038 

CMS Packaging .... 174 

Canal*.LOOS 

CapGcmfniS.. 299 

Carrefm.2,400 

C^Jlw.149 

Cetelera_693 

□uraeun..1.013 

Ctau MedHmanee 465 

CoglD.- 339 

Couitx__600 

CCF.170 

Cr Fane France__1,022 

GmtLyuaCCn.530 

Cierflt Naileoale... 1,019 

Daman...2.495 

Docks de France_365 

Doilfus Mlcg Cle... 297JO 

EBF..745 

Earn Cle Gen!-2.210 

Eos .._.... 387 

Elf-Arjultalne.355.90 

EU-AwitalK Cots 237 

Essllorlnt.319 90 

Elea.1.701 

Euralrance .1350 

Eure c ota.585 

Euro Disney.148 JO 

Exor...1^20 

Flnextri ..- 125.50 

FoncLyoonalse.... 610 

FrpmCetAuv.2.556 

GTM-EutrtPOSe,.. 327.10 


6PMAKY (wnttaeMO 
I Jaannr 18 Swl 


KETHERLAHPS 
I Jamaiy 10 


CootlneatalAG..... 

DLW. 

Dalm lu - Cen z. 

Deckel cFrt. 

Oegussa. 

Denude Babcock. 
Dsrtschr Dank ..... 

DWItt-Werte. 

Douglas NMg- 

Draaerwert. 

DresdntrBk. 

Pag Kogeffhcher... 

Geneshrimer. 

Goldschmidt (TW.. 


Henkel Prf. 

Ko+m.— 

Hochtief. 

Hoecbn.- 

Hoesch... 

HoizmauoPh.. 

Horten.. 

IKB Deutsche ted. 

ImhntrieWerke.... 

Kail & Sale.— 

Karstadt. 

Katfbof_ 

KHD . 

Klockaer Wertce .... 


ABHAmIWw- 
ACFHIdDipite ... 

AEGOH . 

AMM. 

AKZO . 

AMEVDepRtcs., 

MjUojWjBW- 
BaRw-jwaiMB .. 
BeetamtTQDgto- 

CSM Dtp Rees. 

OAF. 

OSM. 

DonttschePttr ... 
Elsevier Da Rea „ 
Pokker Drp Rees.. 

Csmnu.-. 

Gist Bra Dip Rea ~ 

HeinrioBt. 

Hailed Brian. 

Heugorm Pep fees- 
Hunter Oouglai... 

IHCCaKaad. 

NhMtokQ — 

Inti Mueller- 

KLM. 

KNP. 

Kemp-hoed Dpto, 


SWtOgW icnctlum^ 

Jniin ry 18 _ WtMfi -+ f 0f—~ 

tanrth-BFfwe. ■ J* 
BaWDewSh-- «» +15, 

Mob-Pme .-J*? j** 

Pracertla8Ficr-...|U • +J 
SandeteaBffw - ^ ... 

SkindlaFtee.......«7 +1 

Sun BBklWaC....5g|0 t 

SKFBFfee . «J0 

storaKoppB- 

SkiKaai.BFr»-93 4 ,j. 

GbnirrrB -%■ 


L* ♦ 


Sir.!“ 

,ta sp a 


jit 3 

#• 


v & 


swnzotuwo 

I*™** 10 


Fn. - *wr - 


. 


Gal. Lafayette._... 1325 
Gdsmmt (Soc N>... 665 

Geoohystaue.. 469 

H static __138 

Havas.-...459 

I metal..260 

liumde France ..... 785 

Immobanque_715 

Immob Phsrtx.160.10 

Industrielle.5.650- 

Interhall .. 444 

IntertedvkiK_700 

LVMH_4J91 

Lafarge Capper .34130 

L'Oreal_767 

K:=:^° 

tfuwiEaw Duns — 443 

Malta _174 

MwihHbrla_516 

MtehribiB_144.60 

Maul tea_166 

Navigation UIxtr . 1.265 

NordEst ... 9930 

Oran ..200 

Paribas_345 

Paris Reescompte.. 250 
Pernod Weard 1374 

Perrtw.L293 

Peugeot.. 666 

Plnaoll__300.10 

Pellet_45S 

Prlutemps (Aul.816 

Promodes_2.870 

Radtatecho ..- 452 

Redouts..5.050 

Rhone tarteKCts.. 532 


B-UaHak&g feg 
Blkubeu.. 


CartsberaA. 

D/S 1912 A . 


Dee teske Bank . 

Earn Asiatic. 

FIS MB.. 

Great Nordic. 

Hafnia H tags A .. 
HafniaHIdgsB... 
tSSIrrtlServB.... 
Jyske Bank Reg .. 
LmriuenCJIS ... 


NKTA7S_ 

Novo Nord B. 

Sophns Berend B 

Supertos. 

TopOanmark_ 

UaldamurV A -. 


..299 -1 

- 1.9X +10 

.. 102.800+3300 
..880 +2 
.320 +3 

.. 169 +2 

.. 674 +10 

.362 +1 

.. 541 -19 

..398 -1 

..624 +3 

..348 -7 

.. L750 +10 

..sn +1 

.. 561 +7 

.. 1,850 +30 

.. 5.290 +20 

- 860 -4 

-217 +5 


Unde.-.— 

Linotype-Hell ....- 

LafUiaiwa.-. 

Luftheasan/rW — 

MAN.-. 

MANPref. 


NUwn&enCate .. 

krtfVrrEtdOpta- 

OceVGrM.- 

Dwwmtftatak— 

Philips. 

PolyGnm. 


Rodamco.— 

iRodnco.. 


Mannheim Vers — 

Mercedes HM- 

MetaJIaeselbchaft 
ittexk Ibeck dkg) _ 

PWA ..- 

Philips Kotnrrtno _. 

^ - - .a. - 

KOrSCne ..^aa .mmmmmmmm 


Royal Dutch. 

Um lever Da Rea ... 

VNU.— 

VMFStoric. 

Wfa H wn Pep Rees — 
WgttatnDqilha-- 


Rhdoriortra.- 

Rheinmetali Berlin _ 

Rhrinmeull Prf_ 

Rhria West □ .— 

Rhdn WestQPH_ 

Rosenthal. 

Sdwrtog...'-.I 


HPttWAY 
January 10 


Aker A Free. 

Berneses A._... 

DeaumkBkFme — 


Ovao ted.— 

Etkem Free-— 


Siemens._. 636 

iSJ3SST!.?“S 

Vebn__363.40 

VEW...21630 

Vertlfr-West ..349 

Vlag.- 357-80 

Volkswagen ..298 

Volkswagen Prf .... 264 

Write ST..._ .530 

Zanders Fetapap... 205 


HahMIJcAFta .... 

Kvaerner Free. 

Leif Hoegh.— 

Honk Data A. 

Norsk Hydro- 

RcrskeSngAFRr ... 

Orkla Free. 

Sags Pet A Free- 

Saga Pet B Free 

SkaegsnOMi. 

Slorll B. 

UHStattea-Fne 

Unitor ... 

VardA. 


Roumel-Ucl— __ 1,82 0 

5IUC..5>B 

Sagem-- L640 

SaimGotaln_479JO 

Salat Louis_1320 

Schneider.— 6& 

Seta SA_13Q5 

Seflmeg_490 

Steo__500 

SklsRairigaol_820 

*iu TswuledeFr_488 

Sommer-Aillbert.. 1386 
Sole Batlgaoiles ... 359 

Suet (Fir del.301.50 

Taminger_2.850 

Thomson CS F._153. BO 


ITALY 
Jwaary 10 
Banc* Comm 


SPAIN _ 

Jawuaiy 10 

Alba iCorp Flu).. 
Aragouesat.- 


AdUlutllBrl. 

AdtaPtgCts. 

AhisutoeLwa ... 
AlusutoePtgCts.. 

Brawn BovsiPtg ■ 

CSHUgsiBri . 

CtbaGelgylSrl.... 
OtaGeivUte?).. 
BUErigyiPtap 

EMcVOMIt. 

Elute ... 

Fischer (Geo) .. 

Fischer Pig. 

Forth). 

HoMcrtktBri . 

Hote-off <Br) ...... 

Jeimotl. ....... 

jebnoMPtgCts .... 

Landis &Gyr-.. 

Lwdh & C Prior Pig--. 

Leo HoM(Br) . 

Leu HoldPu.. ■■■ 
Mag Globas f*tg ... 
MBoon (Reg) ^ . ... 
tfotorOslumbui.. 
Nestle.—. 

Pargeu HM. 

Plnritf .... 

MtbemoutAlSn - 

Roche (Bri. 

Roche (Genoa). 

Sundae Br. 

Sandoa Pt.Cts.. 

Sandat Reg .. 

Schindler (Br) . 

ScbMler (Pt Ct— -- 

Ska Reg A....... 

Surveillance (Br> 

Swissair. 

Swiss Bank (Br) .... 

Swiss Bank Ptg. 

Swiss Reinsurance. 
Swiss Helm «B 

Swiss VoUtshk. 

Union Bank Br . 

Union Bank Ptg .... 

Winterthur. 

WlflUrtharPtg. 

Zurich las. 

Zurich uh Ptg. 


BaacaNazAfftc. 
Banco LarlaM.... 
BastogH RBS .. 


Banco Bilbao via 
Banco Cntral Hlsp 
Banco Exterior... 
Banco Popular.. 
Banco Santander 


Burgo (Cartier— 

□R. 

Caftani Spa ..... 
Cementir. 


CEPSA. 

Cactara Metal . 
Oragados . 


FINLAND 
Jamauy ID 

Aont. 

Cultor__ 

EosoR. 

Hahumakl l Free.. 
KOP. 

Mrtra B Free ..... 
Nokia Pref Free... 
Pohjoia 8 Free.... 

RepcU(Free) __ 

Stockmann B_ 

Tanmelte Free_ 

IWtas8k C Free... 


Totals_lTKl 

UAP ...537 

UFB Locaball ..... 270 

Unlbafl ...574 

Union Immob Fr _ 487 

Vato_609 

Vallourec.. 254 

Worms de.322.90 


ClmtaMl_ 

CnfldeFlu_ 


Ebro Agricolas .. 
EJrctra Vlesgo ... 

Endesa (Br).. 

Ercraa.-. 

Fees. 


■la +gr- 


66 -3 

49 +4 

17 

if * 

388 +ib 

74 +U0 

56 +3 

55 +2 

62 +230 

4330 ... 

115 -5 

1030 ... 

1520 -430 


GERMANY 
Jimry 10 


FRANCE _ 

January 10 _ 

AGF_ 

Accor—.. 

AlrUnMe .. 

Alcatel AhUmm .... 
Ariomail Priouz ... 
Anil Entreor. 

bic :::::::::::: 

BSN.. 

BNP Cert In*_ 

BaocalreCk. 

Beghln-Say .. 


AEG.. 

AGInd&VBfe_ 

Aathen MchOieg)... 

Aiim ag.. 

Altana lod .. 

Asko--- 

AskoPrf- 

BASF. 

B ad enwok_ 

Bayer .._... 


BMW (Bri_ 

Bayer Verrimbk ... 

Briersdorf.. 

Berliner Bar* . 

Bert tear Kraft. 

BHF Bank.— 

BJIflng Berg ....... 

Co loo La Karo 
Monte KommiPf — 
Conwnwaboefc..... 


Credlto Italteno... 

DanMI&C. 

E—Cheni. 

ErldanU. 

Fvnuzi Flo.. 

Flat Prhr.. 

Flat.. 

Fldls ... 

Fondterla_...... 

Gcnlio. 

General I Acdair... 

GllardM. 

I FI Prhr.. 

Rateable_ 

HataemenU........ 

Kalgas.. 

Uoyd Adrlatlco .. 
Magoetl Marrill.. 

Mrdlahanca. 

Mooted Ison .. 

Olivetti.. 

Pbem&Co_ 

Pirelli Spa_ 

RAS .. 

Mnasoenteftjd... 

SASIB.. 

SIP__ 

SafTaA.. 

Sateen.. 

Sktl Spa ... 

SMI... 

Sola 8PD- 

STET. 

ToroAsskter- 

TosI Franco...... 

Unlcan........... 


HUrael Cantata. 

beretrote. 

Kolpe. 

Mapfre —. 


Portland V*U .. 

Santa.— 

Sertltana Elec.. 
TabacaleraA.... 

Telefoulca_ 

Todor.. 

Union Feoasa ... 
UahsoyefFeoly . 

UnlRa .. 

UrMsSer2 ..... 
Valletaennoro... 


... 4,430 +» 

...1110 +35 
...2.123 ... 

2.730- -95 

zip 4° 

3,120 +20 

- 2.395 +10 

- 3.235 +5 

.1,900 -5 
... 2.180 -40 

.2,700- .... 
.. 2<J35 -5 

.. 4te +7 
.. 704 -9 

_ 1300 .... 

- 1875 +15 

„ 7L4- +1 

.. 4,100 +73 

.. 4,690 +90 

.. 4,000 -20 

„ 12.430-^20 
„ 2J35 +25 
.203 +1 

. 790 -2 

..589- +1 

.. 5,810— +60 

_ 820 -5 

..587- +4 

.4,260 -130 
.. 1.050 .... 

..943 -2 

.2,300 -65 


SOUTH AFTPCA 
Jewuwy 18 

ABSA. 

AEC1 . 

Allied Tech . 

Anglo Am Coal .... 

Anglo Am Corp .... 

Anglo Am Gold. 

Angkwul N. 

Bartow Rand. 

Buffeh. 

CNA Gallo. 

DeBem/CeMeoart.. 
DecDcraal Gold.... 

Driefonteln. 

EaaRudGoM. 

Elandsrand Gold... 

First Nat Bank. 

Fret Star Cam GaH._. 

Bancor. 

Gold Fleh&SA—. 

Hartetxest.. 

HMneMSuel ...... 

tSCOR.- . 

Kinross Gold. 

Kloof Gold. 

UbanouGotd ...... 

Liberty Life SA. 

Ma Braid. 


SWEDEN 
Jam 10 


AGA B Free......_317 +5 

Asa B Free ..308 +3 

Astro A Free_580 -15 

Astro 8 Free.S69 -7 

Atlas Copco B_248 +1 

Ebdrohn B Free — 240 +5 

Ericsson B Flee .... 109 

Essetle B Free.130 +5 

Gambol 8 Free.276 -4 


0 K Bazaars. 

Palaboro Mng. 

Premier Go. 

Rembrandt Grp — 

Rembrandt Cntr)... 

Rust Plat. 

S—marine SlhMlr... 

Sage Bids. 

Smith (CG) Ltd. 

SABrtwtas. 

SA Man Amcor. 

Tiger Oats. 

Tonaaat Hulm...- 

VaaiReefs. 

Western Deep. 



a?x2:nc 


Bkkei ci 
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WORLD STOCK MARKETS 


AMERICA 
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Denmark provides relief for gloomy Nordic year 

Robert Taylor looks back on 1991, a year investors in Scandinavian equities would rather forget 


WaH3tri«t .j 

US stocks rai into ffcefr first 
major setback r since mid-De¬ 
cember ^yesterday morning, as 
disturbing • employment news 
sparked heavy selling across 

air marketsl- Writes Patrick 

York 

Dow Jones 

17 J 2 at JUSS&fWMle the more 
broadly "based Standard & 

Poor's 500 hod fallen 3.61 to 
' 41100. Even .the -Nasdaq com* 
posite Index of over-the- 
counter stocks, the star per¬ 
former. of recent days, suc¬ 
cumbed- to sel lers,: dropping. 
7-33 to 02.47. NYSE turnover 
was lean shares, and declines 
outpaced rises by more than 
two tb one, an indication of the 
downward pressure. 

At firfit ^aoee, the employ¬ 
ment data for December were 
amUgooal Although the head¬ 
line unemjrtoyment rate rose a 
sharp one-fifth of a percentage 
point to 711 per cent. - the 
highest since 1968 - the num¬ 
ber of people employed un mm- 
farm payrollSr rose last month. 


jugh ’ analysts: had 

it a -<dw»g>>TB fall hi pa y - 

s, the figure was not’as 
prondtang as it looked, because 
the baft' of the rise in employ¬ 
ment was restricted to govern¬ 
ment agencies. Private sector 
employment. actually foil. by 
35,(WO, and it was this: that 
weighed heaviest on Investors’ 
minds.-Part of the setting, how¬ 
ever, was a natural reaction to 
strong recent gains, and few 
analysts signed that yester¬ 
day’s declines were a prelude 
to a major anrecthm in equity 
prices. 

Among infiridnaT stocks, & 
rare blue-chip. gain was 
recorded by Sears, Roebuck, 
the giant- retailer;-, which 
climbed $1% tb $38% oncora- 
ments: from the company 
claiming that it saw “encouzag 
tag" signs of consumer activity 
in recent sates.. 

The day's.biggest decline 
was in Employee Benefits Flan, 
which plummeted . $30% to 
$29% in turnover of 2 m shares 
after: the company reported fis¬ 
cal second .quarter profits-wen 


' below analysts' expect ati ons. 

Thiokol jumped $1% to $15% 
after investors reacted posi¬ 
tively to a "buy" recommenda¬ 
tion from Bear Stearns, the 
Wall Street broking house. 

Or manufacturers tumbled 
at the end of a week which saw 
dreadful 1991 sales figures 
a ritfHcuw trip to Japan by top 
management m seek of conces¬ 
sions on trade. Chrysler 
slipped $% to $12%, General 
Motors fell $1% to $31 aim Ford 
tumbled $1 to $29%. 

On the over-the-counter mar¬ 
ket, Aldus slumped $8% to 
$33% after the company esti¬ 
mated fourth quarter profits at 
between 27 cents and 32 cents a 
share, down from last year’s 51 
cents a share and well below 
expectations. 

Sun Microsystems bucked 
the trend, rising $1% to $30K 
in turnover-of 2.7m shares 
after two broking bouses, Dean 
Witter and Kidder Peabody, 
raised their earnings estimates 
for the fiscal second quarto:, 
which ended last month. 

Canada _ 

TORONTO stocks trimmed 
their early gains to trade 
almost unchanged in active 
midday trading. The TSE-300 
was up 1.70 at 3,58250 in 235m 
shares. Advances led declines 
by 256 to 181 with 213 
unchanged.- 

Bank stocks stayed be firm, 
with Toronto Dominion Bank, 
the most heavily traded, up 
C$% at C$19 in 8S3569 shares. 
Among most active stocks, 
John Labalt rose C$% to C$27 
in U7m shares. 

Oil stocks followed the ail 
price lower. Ranger Oil was off 
C$% at C$7% in 714550 shares. 

Biomira continued strong, 

. cqr C$1 % at C$22 in more than 
240,000 shares. 

SOUTH AFRICA 

JOHANNESBURG rose to 
another higb on a rally in gold 
shares and a weaker ftminrial 
ranrL The all-gold index added 
49 to 1*275 aid the Industrial 
index rase 46 to a record 4.422. 
-The all-share index closed at a 
record 3,644, up 57. 


F or the Nordic stock mar¬ 
kets (Copenhagen apart) 
1991 was a year they 
would prefer to forget, even 
though their overall perfor¬ 
mance Improved on 1990, when 
the FT-Actuaries Nordic index 
fell by 25 per cent Last year it 
rose by 10.5 per cent, but this 
was below die 14.4 per cent 
increase in the FT-Actuaries 
World Index, and investors suf¬ 
fered a lot at times. 

A 1991 Nordic overview 
hides significant differences 
between the region's stock 
markets. During the first half 
of last year, in the aftermath of 
the Gulf war, all of them 
appeared to recover from their 
lacklustre performances In 
1990. But from mid-summer 
onwards the picture darkened 
outside Copenhagen. 

The worst performer in 1991 
was Heisfwiri where the FT-Ac- 
tuaries Finland index dropped 
by 13.7 per cent in local cur¬ 
rency. and 24.4 per cent in dol¬ 
lar terms. Turnover fall 60 per 
cent to its lowest point since 
1987. The year started well 
with a a) per cent rise in the 
index dining the first quarter 
but after that, the decline was 
remorseless, except for a a 
short-lived upturn in July and 
a temporary stabilising in the 
late aut umn. 

EUROPE 


The Helsinki bourse 
reflected the deterioration in 
the Finnish economy in 1991 as 
production plummeted and 
unemployment rose. Fewer 
than 20 out of the 63 listed 
companies made a profit last 
year and total combined losses 
amounted to over FM13bn 
($3J3bnX Market capitalisation 
fell from FMISObn to FMMbn. 

The hanking sector was the 
hardest hit as credit losses 
escalated. Kansallis Osake 
Pankid , the country's second- 
largest commercial bank saw it 
share price more than halve, 
while Union Bank's shares suf¬ 
fered a drop of one-third. Fin¬ 
land's paper and pulp compa¬ 
nies were not in much better 
shape either and they face lit¬ 
tle prospect of a sustained 
recovery before 1993. The vir¬ 
tual disappearance of trade 
with the Soviet Union added to 
the worries of many manufac¬ 
turing companies. 

For most of the year, Hel¬ 
sinki was plagued by specula¬ 
tion about the markka's deval¬ 
uation. Persistent government 
denials that this would not 
happen failed to reassure 
investors. Not even the deci¬ 
sion to link the currency to the 
European Currency Unit in 
June settled the argument As 
foreign confidence ebbed away 
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and interest rates soared to 
over 20 per cent, by November 
the government was forced to 
agree to a 123 per cent devalu¬ 
ation as the only way out 

The Oslo exchange also suf¬ 
fered a severe setback in 1991 
with a NKr22.7bn ($33bn) drop 
in shar e values and a decline 
of 1L2 per cent in the FT-Actu- 
aries Norway index. There was 
a widening gap between the 
performance of shares linked 
to the mainland economy 
which remained in recession 
and the offshore ail and gas 
sector which prospered. 

The trouble lay in the Nor¬ 
way’s banking and financial 


sector where mounting credit 
losses threatened the existence 
of many leading banks and 
forced the government to inter¬ 
vene in the autumn with a 
NKrll_5bn rescue package to 
save them from collapse. The 
domestic hanking index nose¬ 
dived by 783 per cent during 
the year as NKr8.58bn was 
wiped off share values. The 
worst hit were shares in den 
Norske bank which suffered a 
94 per cent fall in 199L 
Stockholm’s performance 
was equally The 53 per 

cent increase in the Aff&rs- 
varlden General index for the 
year was an improvement on 


the 29.7 per cent fall in 1990, 
the bourse's worst performance 
this century, but it was still a 
disappointment 

Between January and July, 
the index recovered by 40 per 
cent triggered by a number of 
large deals, including the 
acquisition of Saab-Scania by 
Investor/Providentfa and Tetra 
Pak's purchase of Alfa LavaL 
Confidence was also growing 
that the recession was over. 

But the optimism proved to 
be misplaced. Between mid¬ 
summer and the end of the 
year the index fell by 24 per 
cent as it became clear that 
Sweden's economy was still in 
a downturn. The halving in 
property prices ended the 
boom in Swedish real estate, 
and many companies revealed 
profit declines or even losses in 
their autumn interim reports. 
Leading banks announced 
huge credit losses and the 
Swedish government had to 
bail out the country's largest 
savings bank, and rescue Nord- 
banken. 

Interest rates stayed high in 
an attempt to convince scepti¬ 
cal overseas investors that the 
krona was not about to be 
devalued. The Swedish deci¬ 
sion to peg the krona to the 
European Currency Unit in 
May did not quell foreign spec¬ 


ulation that the authorities 
might still manipulate the cur¬ 
rency to improve competitive¬ 
ness. 

However, a six-point rise in 
the Central Bank's lending rate 
to banks to 173 per cent in 
December to stem the outflow 
of foreign capital helped to 
calm serves. The abolition of 
the 1 per cent turnover tax on 
share trading in the same 
month helped the bourse to 
make a year-end rally. 

C openhagen was the only 
bright light with a 163 
per cent rise. Tradition¬ 
ally a stable, defensive market 
dominated by domestic inves¬ 
tors in family-controlled foun¬ 
dations and institutions, it 
aroused considerable foreign 
interest. The strong perfor¬ 
mance of the Danish economy 
added to the optimistic cli¬ 
mate. 

It seems unlikely that Copen¬ 
hagen will set an upward trend 
for the other Nordic markets 
this year. Much depends on 
what happens to the world 
economy- But observers 
believe that steps to further 
open Nordic bourses to foreign 
investors should boost liquid¬ 
ity and stimulate some revival, 
even if the region's economic 
outlook remains grim. 


Bourses run into profit-taking after recent strength 


Contmental bourses saw some 
prafft-tekixig yesterday after a 
generally firm start to the 
year, writes Our Markets Staff. 

FRANKFURT rose on hopes 
that steelworkers, due to talk 
to employers again tomorrow, 
could settle for 53 per cent 
The Bundesbank’s average 
bond yield dropped another 7 
baste points to 8.18 and steels 
and engineering shares led the 
equity market up. 

The FAZ index put an 738 to 
65231 at midsession, almost 
nwchang ed on the week, but 
the DAX closed 2535 higher at 
UBIS.7U op 03 per cent an the 
week. Volume rose from 
DM4.7bn to DM63bn. 

However, some question 
were raised after hours. Mr 
Michael Geiger of County Nat- 
West said that steels conld be 
brought back to earth next 
week by the Thyssen Stahl 
press conference which was 
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likely to shed more light on the 
depressed state of the industry. 
Furthermore, Mr Hans Tiet- 
meyer, deputy president of the 
Bundesbank, forecast high 
Interest rates far the foresee¬ 
able future. 

PARIS failed to build on 
Thursday's gains, as profit-tak¬ 
ing emerged after the market’s 
recent rise. The CAC-40 index 
rose 338 at 1337.44, up 33 per 
cent on the week, in turnover 
of FFt33bn after FFrtbn. 

Elf continued to weigh an 


the index, losing FFr8.60 to 
FFr35530 in the day's heaviest 
tumvoer of 787,100 shares. The 
stock fell 5.7 per cent on the 
week on lower oil prices and 
reports of earnings down¬ 
grades. There were also 
rumours that the government 
would force Elf to buy into the 
ailing Groups Bull 
The drinks enmpany Remy 
marip a rare appearance in the 
most actives list, as it fell FFr3 
to FFr210 in 328,600 shares. 
Dealers attributed the high vol¬ 


ume to an Internal crossing of 
treasury stock. 

Credit Local de France con¬ 
tinued its quiet recovery. The 
stock fell as low as FFr190JO 
since its flotation in December 
but yesterday it closed FFr330 
higher at FFr20930, just below 
the issue price of FFr210. 

BULAN was encouraged by 
the near-certainty that the gen¬ 
eral election would be held in 
the first half of ApriL Dealers 
also attributed the firmer tone 
to short-covering ahead of 
Monday’s expiration of the 
monthly options. 

The Comit index rose &24 to 
53L76, a rise of 4.7 per cent on 
the week Turnover was esti¬ 
mated at near Thursday’s 
Ll02.6bn. Turnover has dou¬ 
bled since the start of the year, 
reflecting the new requirement 
that all trading on behalf of 
third parties must he con¬ 
ducted on the bourse. 


Generali touched L30.000 
before closing up L600 or 2.1 
per cent at L 29350 . 

ZURICH was inspired by 
interest rate hopes as the 
Credit Suisse index rose 3.6 to 
465.7, slightly higher on the 
week, in good volume. MAD¬ 
RID saw lively trade, turnover 
rising from Ptal6.5bn to 
Pta22bn, hut profit-taking left 
the general fade* 0J2 lower at 
253.09, up 33 per cent on the 

BRUSSELS continued to 
focus on retailers, with Colruyt 
closing up 4.1 per cent or 
BFr2O0 at an all-time high of 
BFr5.l00 after the company 
announced a 62 per nmt rise in 
six-month profits late on 
Thursday. The Bel-20 index 
closed up 636 to 1407.00, little 
changed on the week, in heavy 
turno ver of BFrLOTbn. 

AMSTERDAM was lifted by 
the dollar and a cut in domes¬ 


tic interest rates. Dealers 
detected interest from interna¬ 
tional investors, since Amster¬ 
dam ha6 lagged behind the rest 
of Europe. The CBS Tendency 
index rose 0.6 to 1163, up 2.3 
per cent on the week. 

The photocopier and office 
systems maker Oce-van der 
Grinten soared FI 3.50 or 53 
per cent to FI 67 as the compa¬ 
nds forecast of an IS per cent 
gain to 1991 net profit to 
FI 101m surprised the market 

STOCKHOLM advanced for 
the fifth consecutive session in 
heavy trading, but was worried 
by specific proposals for drug 
prices in yesterday's budget. 
Astra A fefi SKrl5 to SKr580 as 
the Affarsvarlden General 
index rose 73 to 9543, up 33 
per emit on the week. HEL¬ 
SINKI gained 22 per cent on 
the day and 6.1 per cent on the 
week as the Hex index closed 
18 higher at 829A 
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Nikkei drops 3.2 per cent to low for 1992 


Tokyo 


INVESTMENT TRUST and 
fUtures-Unfeed arbitrage setting 
pushed thd Nikkei average 
. down.lqr.3Ji per cent yesterday, 
to the-lowest level since the 
Bank of Japan's December 30 
official discount rate cut, 
writes Ne8 Weinberg in Tokyo. 

Ifce index closed 73134 lower 
at 2238L90, 2.6 per cent dowir 
on the week. after a day’s high 
of 2331&24 at the opening, and 
low # 2230333* Volume rose 
from- 196m to 230m shares; 
Advanced, led declines 816 to 
134 with 148 unchanged, the 
Topbr index <rf.afl-firstsecfion - 
issuesfeU 3925 to 136046 and, 
in London, the ISE/NIkkei 50 
index fell 0.78 to 134737. * 

Prices fell sharply in the 
mnraing , under pressure from 
.lossesJn Bfansb tatkar frrtures 
prices,- and fhere was contin¬ 
ued selling from investment 
trusty facing widespread 
redemptions prior to. their 
March 31 book-closing; City 
banks are bailing oUt of invest¬ 
ment trusts and offsetting the 
losseBTrtth bond dealing gains, 
said Mr: Yoichi Eamtoa, direc¬ 
tor of Japanese equity-sales at 
SGWarburg Securities. 


- Word that the Finance Min¬ 
istry was holding discussions 
with .various securities houses, 
about the influence of futures 
arbitrage trading on the stock 
market also sparked concern 
that new restrictions could be 
forthcoming next week and 
farther depressed the market, 
a no th er trader said. 

technology issues were 
lower, with Toshiba 
down Y23 at Y612 and NEC Y40 
at Yl,180. Drug companies 
were also off, with Dalichl 
Pharmaceutical losing Y80 to 
Yi.Kfin -and. Dainippon Pharma¬ 
ceutical YG0 to Y1.440. 

NTT ended at the record low 
of Y720300 touched twice last 
year: Kyocera gained Y110 to 
Y4370 on prospects for lower 
losses than previously expec¬ 
ted. 

Honda lost ground for the 
fourth consecutive day on a 
weak Rgrafag s outlook, prating 
off Y30 at YL390. 

fir Osaka, the OSE overage 
declined 37025 to 2336L41 on 
VQkune of Vim Sharps, 

Rowidwp _ 

THE REGION offered a mixed, 
but muted reaction to Tokyo’s 
fall - 


HONG KONG registered 
another all-time high, gaining 
1438 to 43483 for a rise of 1 per 
cent on the week. Turnover 
climbed from HK$1.44bn to 
HK$2.l5bn. 

Brokers said that fund man¬ 
agers were restructuring their 
portfolios by buying laggards 
such as Hutchison Whampoa 
and New World and dumping 
the over-bought banks. The 
heavy volume, was attributed 
to good turnover in the active 
blnochips, and overseas buy¬ 
ing. 

AUSTRALIA'S metals, min¬ 
ing, gold and resources shares, 
all relying largely on foreign 
exchange for their earnings, 
were aided by a fall in the Aus¬ 
tralian dollar and a stronger 
price for gold bullion. 

Industrials were little 
changed and oil and gas stocks 
lost ground in line with weak 
oil prices, but the All Ordi¬ 
naries Index still rose 63 to 
13683, 03 per cent higher on 
the week. The NEW ZEALAND 
dollar rose against its Austra¬ 
lian counterpart and this left 
the NZSE-40 Index L21 lower at 
131835. 

SINGAPORE closed above 
the day’s lows, but the Straits 
Times Industrial index still 


ended 2.44 lower at 1,488.07, 
fractionally higher on the week 
to quiet trading. SEOUL 
dropped 23 per cent on the day 
but just 03 per cent on the 
week as the composite index 
fell 17.64 to 619.47 after reports 
of foreign selling. 

TAIWAN saw profit-taking 
in heavy trading, and fell after 
eight rising sessions. The 
weighted index closed 20.69 
lower at 478232 for a rise on 
the week of 53 per cent Turn¬ 
over rose from T$38.4bn to 
T$42.4bn. 

MANILA was encouraged by 
Thursday's rise in Philippine 
Long Distance Telephone on 
the American Stock Exchange 
in New York and the compos¬ 
ite index advanced 11.74 to 
1,21933, fractionally down on 
the week. 

BANGKOK took losses in 
most shares but Bangkok Bank 
was heavily bought for the sec¬ 
ond day and its gain pushed 
the stock index to a higher 
close. 

Bangkok Bank rose Bt2 to 
Bt522 with BtL29bn of shares 
changing hands, equal to 263 
per cent of the total market 
turnover. The SET index ended 
L93 higher at 727.63 on turn¬ 
over of Bt434bn. 
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Company at odds with OFT over deal to reduce its industrial market share 


British Gas fights to avoid inquiry 


By Deborah Hargreaves 


BRITISH Gas was last night 
fighting a desperate rearguard 
action against the threat of a 
far-reaching investigation by 
the Monopolies and Mergers 
Com mission into its domi¬ 
nance of the industrial gas 
market. 

The company appeared to 
soften its position on an agree¬ 
ment it reached with the Office 
of Fair Trading (OFT) late last 
month to halve its share of the 
Industrial gas market by 1995. 

However the two sides 
remained at loggerheads after 
British Gas revised its condi¬ 


tions for accepting the deal, 
which includes hiving off Its 
pipeline division. 

The OFT has told British 
Gas that the Commission will 
launch an Inquiry into the 
company unless it agrees to 
the deal without conditions. 
The OFT has given the com¬ 
pany until next Thursday to 
agree to the deal, which was 
due to be concluded yesterday. 

The deadline was extended 
because Mr Robert Evans, 
chairman of British Gas, Is 
abroad. 

The row is rapidly becoming 


the most acrimonious dispute 
yet between a privatised utility 
and the regulatory and compe¬ 
tition authorities. It has 
brought British Gas into sharp 
conflict with not just the OFT 
but also Ofgas, its regulator, 
and the government 
British Gas has backed down 
from its earlier insistence that 
it would have to raise domestic 
prices to offset the impact of 
the OFT’s proposals for the 
industrial gas market 
However the company said it 
would only abide by the deal if 
the MMC arbitrated in poten¬ 


tial disputes over pricing with 
Ofgas. This proposal seems cer¬ 
tain to worsen the company's 
already stormy relations with 
Ofgas which rejected it as 
unacceptable. Mr Malcolm 
Keay, deputy director general 
of Ofgas, said: “There is no 
legal basis for the MMC to act 
as final adjudicator.” 

British Gas is still pressing 
for a review of a tough new 
pricing formula which Ofgas is 
due to introduce in April. 

The company betrayed its 
deep mistrust of its regulator 
by calling for the MMC to arbi¬ 


trate in any disputes created 
by such a review. British Gas 
said this would ensure fair 
play in any dispute. 

But tbe OFT is unhappy 
with the attachment of any 
conditions to its agreement 
with British Gas. Talks 
between the company and the 
OFT will continue next week 
and British Gas remains opti¬ 
mistic. Mr Cedric Brown, 
senior managing director, said: 
“We are within a whisker of 
reaching agreement, but also 
within a whisker of an MMC 
enquiry." 


East faces 
up to west 
in a model 
acquisition 


By Michiyo Nafcamoto 


NOW THAT the Japanese have 
gained control of Aqnascutom 
and Daks Simpson, they have 
decided they need the right 
kind of shop window dummies 
to display their newly 
acquired robes and reinforce 
the British image in their 
shops. 

Yoshichn Mannequins, one 
of Japan's leading manufactur¬ 
ers of mannequins and display 
products, is acquiring the 
Rootstein Hopkins Group, a 
leading UK mannequin 
designer and manufacturer. 

The acquisition will take 
Yoshichu into virtually every 
high street in Britain. Root¬ 
stein Hopkins models are on 
show in department stores and 
clothes shops thronghont the 
UK and the rest of Europe, as 
well in Japan. 

Indeed, Rootstein Hopkins 
was responsible for one of the 
most significant recent innova¬ 
tions in the mannequin mar¬ 
ket. Traditionally Japanese 
mannequins had western fea¬ 
tures and it was only after 
Rootstein Hopkins produced a 
dummy modelled on a famous 
Japanese fashion model XQ 
years ago, that mannequins 
with oriental features became 
acceptable In Japan. 

The privately owned Root¬ 
stein Hopkins, based in Lon¬ 
don, is known for its high 
quality mannequins, 95 per 
cent of which are modelled on 
real people including figures 
such as actress Joan Collins. 

The decision to sell by Mr 
Richard Hopkins and Mrs Adel 
Rootstein, the husband and 
wife founders, was made after 
they had difficulty finding a 
successor. 

The Japanese company, 
which produces Rootstein Hop¬ 
kins mannequins under 
licence, emphasised the cul¬ 
tural as well as the commer¬ 
cial benefits of the acquisition. 

“You might say that the east 
and west are joining hands in 
an artistic collaboration,” said 
a Yoshichn spokesman. 

The deal, the price of which 
was not disclosed, underlines 
the Japanese taste for quality 
products and well known 
brand names. It also reflects a 
growing interest among Japa¬ 
nese companies in establishing 
a toe-hold in the European 
retailing market 

Yoshichu hopes that owner 
ship of Rootstein Hopkins, 
which has manufacturing 
facilities in the UK and the US, 
will help it develop an interna¬ 
tional operation. Rootstein 
Hopkins exports about 90 per 
cent of its products manufac¬ 
tured in the UK, which con¬ 
tributed about £6m to sales 
last year of about £8m. 
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Russia threatens to halt 
interest payments on debt 


By John Lloyd in Moscow, Robert Peston In London mid David Waller in Frankfurt 


RUSSIA shocked western 
bankers yesterday when It 
announced that it wanted a 
deferral of interest payments 
on $84bn (£46bn) of debt owed 
by the former Soviet Union to 
commercial banks and western 
governments. 

Mr Georgy Matiukhin, chair¬ 
man of the Russian central 
bank, said Russia would seek 
the deferral when it met a 
steering committee represent¬ 
ing commercial banks in 
Frankfurt on Tuesday. 

The committee, chaired by 
Mr Christian Vonz of Ger¬ 
many's Deutsche Bank, has 
calculated that the Common¬ 
wealth of Independent States 
would have to find g6bn in 
order to pay debt commitments 
from the beginning of Decem¬ 
ber 1991 to the end of March. 
“They would need to find 
$18bn for the whole of 1992,” a 
banker added. 

The commonwealth groups 
11 of the 15 republics of the 
former Soviet Union. Russia 
has assumed responsibility for 
most former Soviet debt 
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I Kazakhs threaten to form 
their own forces 
I Ex-Soviet republics 
agree to cut arms 


A committee member said he 
was disappointed that Mr 
Matiukhin should have aired 
the matter In public before 
talking to the committee. “The 
commonwealth has said noth¬ 
ing to us directly on deferring 
interest payments," he added 

Bankers are unlikely to 
agree to a formal moratorium 
on interest payments. “That 
would be highly unusual," a 
banker said However, in prac¬ 
tice banks may have no choice. 

A German banker said he 
was surprised at the threat to 
suspend interest payments, 
given that only last week the 
commonwealth reached an 
agreement with 17 creditor 
nations to suspend principal 
payments on official debt. 
“There was no suggestion then 


of a problem on interest pay- 
meats," he said 

Mr Matiukhin said that, if 
foreign banks and govern¬ 
ments did not understand the 
Russian position, it would have 
to "declare our Vnesheconom¬ 
bank bankrupt". The former 
Soviet foreign trade bank has 
been taken over by Russia. 

His comments underscore 
the gravity of the situation 
confronting Russian authori¬ 
ties, struggling to stabilise 
finances in the face of falling 
revenues, trade and currency 
wars between the republics 
and rising inflation. 

German banks have the big¬ 
gest exposure to former Soviet 
debt They are owed more than 
S20bn, although only an esti¬ 
mated S5bn is uninsured 
against loss by official agen¬ 
cies. The Bank of En g la n d cal¬ 
culates that UK dealing banks 
and Moscow Narodny Rank - 
based in London but owned by 
tbe commonwealth - are owed 
$3.5bn, of which $3bn is 
insured by the UK Export 
Credits Guarantee Department. 
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However, nagging concern 
among currency investors, 
especially in the US, about 
such a possibility has been one 
factor stopping the pound gain¬ 
ing strength. 

Sir Leon, speaking in Exeter, 
Devon, supported the govern¬ 
ment's line. He said people 
calling for a devaluation were 


“voices from a discredited 
past”. He added that sticking 
with the current ERM bands 
was the best way to ensure a 
“sound and lasting recovery". 

During the past week, ster¬ 
ling lost l’A pfennigs. leading 
to speculation that a further 
slide might require the Bank of 
E n glan d to intervene In cur¬ 


rency markets. 

One factor reducing tension 
at the Bank is that the pound's 
effective ERM floor is set by 
the peseta, the system's stron¬ 
gest currency. If investors sold 
the pound in high volumes, the 
limit could relatively easily be 
brought down by selling pese¬ 
tas. a lightly traded unit 
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ence - in retailing as well - and 
is well known by the hanking 
community,” he said. 

Rainers has been looking to 
appoint another chairman for 
almost a year and the two men 
will share executive responsi¬ 
bilities. 

“It would not be right for 
one person to cnmhtnp the two 
roles,” Mr Ratner said. 

Mr McAdam said very tight 
cash management and cost 
controls would now be 
enforced and he held out the 
possibility that some of Rat- 
ners' 1,000 UK stores might be 
shut 

"There is going to be no 
quick fix. It is going to be a 
long, hard slog," he said. 

Some analysts speculated 
that the 246-store downmarket 


Earners chain might be r un 
down altogether or trans¬ 
formed into one of the group’s 
other chains, such as Ernest 
Jones or H. Samuel. 

The company has accounted 
for some of the costs of its 
anticipated rationalisation pro¬ 
gramme In the £45m excep¬ 
tional charge. 

The rest of tbe exceptional 
costs relate to the 10 per cent 
reduction in the workforce in 
the current year and bad debt 
provisions from Kay Jewelers, 
the US business it acquired in 
1990. 

Sales at Ratnere' 1,000 US 
stores fell by 11 per cent but 
they were expected to show a 
trading profits for the year. 

The company’s shares closed 
2p down at 2lp. 


US jobless 
figure hits 
highest level 
in five years 


By Michael Prowse 
in Washington 


PRESIDENT George Bush 
returned to Washington from 
his Asian trip yesterday to be 
greeted by a jump in unem¬ 
ployment to the highest level 
for five years. 

Furthermore, a New York 
Times/CBS opinion poll 
showed that eight in 10 
Americans believe the econ¬ 
omy is in "bad shape”. 

The Labour Department said 
the unemployment rate rose to 
7.1 per cent last month com¬ 
pared with 6.9 per cent in 
November and 5.3 per cent at 
the start of tbe recession 18 
months ago. 

Financial markets took the 
jobs statistics in their stride, 
largely because figures for pay¬ 
roll employment were less bad 
than feared. Non-farm employ¬ 
ment rose 31.000 to 108.8m com¬ 
pared with a consensus fore¬ 
cast of a drop of 74,000. 

However, the department 
revised downwards its estimate 
for November to show an even 
larger decline - 265,000 rather 
than 241,000. 

Speaking at Andrews air 
force base, Mr Bush said he 
was “disappointed” by the rise 
in unemployment but claimed 
his efforts to open markets in 
Asia would stimulate growth 
and create more US jobs. 

The New York Times/CBS poll, 
however, radicated that fewer 
than a third of Americans 
believe Mr Bush's Asian trip 
will create jobs. More than half 
said the exercise was “mainly 
for show”. Two thirds said the 
president was spending too 
much time on foreign policy. 

Mr Bush's overall approval 
rating fell from 51 per cent to 
48 per cent. Voters appeared 
evenly divided when offered a 
choice of re-electing Mr Bush 
or supporting an unspecified 
Democrat. 

Mr Bush is expected to 
attempt to rebuild his popular¬ 
ity by unveiling an ambitious 
economic growth plan in his 
State of the Union address on 
January 28. 

The employment report - 
which follows a series of disap¬ 
pointing economic indicators 
- offered little prospect of an 
early recovery. Last month’s 
rise in payrolls reflected an 
erratic 65,000 increase in gov¬ 
ernment employment Jobs in 
the private sector fell by 35,000. 
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WORLDWIDE WEATHER 


UK Today: Freezing fog In the 
west and northern England, will 
give way to brighter conditions. 
Scotland and Northern Ireland 
will be cloudy, with breaks In 
eastern parts. Much of Scotland 
will be warmer than normal, but 
elsewhere cooler, with overnight 
IrosL Outlook: Fag at first in 
places. Mainly dry. 
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THE LEX COLUMN 


Sterling’s paper 
adversary 


There has been a good deal of 
talk this week about sterling 
dropping below its ERM limits. 
This did not happen, nor is 
there any immediate danger of 
it. It Is worth recalling some 
details of the system to explain 
why. All that matters for ster¬ 
ling at present is its rate 
against tne Spanish peseta, 
since it is comfortably within 
its limits against the other cur¬ 
rencies. The rules say that the 
Bank of England has a perpet¬ 
ual obligation to buy unlimited 
amounts of sterling for pesetas 
at a floor rate of Pta 180J59, 
while the Bank of Spain has a 
corresponding obligation to 
sell pesetas for sterling. Since 
the "Bank of England has never 
been offered sterling under 
these rules, the floor has by 
definition never been breached. 

The reason is simple enough. 
The peseta is far less heavily 
traded than sterling; the mar¬ 
ket therefore believes that If 
intervention were triggered, 
the peseta would take the 
brunt. When sterling reaches 
its floor - as It did several 
times yesterday - it simply 
drags the peseta with it. The 
floor seemed to have been 
breached repeatedly this week 
outside the ERM's hours of 
8am to 4pm London time. But 
outside these hours the peseta 
is not traded, so the calcula¬ 
tion is bogus. 

The real trouble for sterling 
comes when it hits a currency 
Its own size. The nearest is the 
D-Mark, where sterling’s abso¬ 
lute floor is DM2.778. Yester¬ 
day’s rate of DM2£35 therefore 
gives almost 6 pfennigs of lee¬ 
way. But it would not do to be 
complacent Sterling has been 
independently weak this week, 
losing 2 pfennigs against the 
D-Mark even as the D-Mark 
lost 3.5 pfennigs against the 
dollar. The UK money markets 
have lost their fear of an inter¬ 
est rate rise, with three month 
money just l/8th of a point 
above base rate. The D-Mark 
floor wants watching just the 


FT-SE Index: 2,477.9 (-200) 



key issues, however, are Rat- 
nere’ financial position and its 
relationship with the banks. In 
this latter respect the message 
or support from Barclays and 
Midland was hardly over¬ 
whelming, being chiefly con¬ 
fined to welcoming the 
appointment of a Scottish char¬ 
tered accountant as Mr Rai¬ 
ner's boss. As for the balance 
sheet, £217m of net debt is a 
rather lower figure than might 
have been feared, and one that 
suggests the process of squeez¬ 
ing out working capital is rea¬ 
sonably well advanced. Bor¬ 
rowings nevertheless are 
seasonally depressed. And 
though the looming put option 
on the convertible bonds la 
mainly provided for, it will still 
cost around £55m in cash come 
October. 

Though Ratners gave no 
information about its lending 
covenants yesterday, one can 
only assume in the current cli¬ 
mate that the banks hold the 
key. For the moment a Saatchi- 
style restructuring does not 
look to be necessary. But men¬ 
tion of Saatchi Is a reminder of 
a general truth; when they fall 
this for, they generally do not 
come back. 


that It does not capitalise Its 
brands. But in the most clearly 
comparable area of wines and 
spirits margins it does-not do 
too badly, with 20 por cent last 
year compared to Grand Wet's 
19 per cent and Guinness's 31 
per cent. It has also done well 
enough in share price terms, 
Krtperfbnning the market by 
140 per cent In the past 10 
years and 35 per cent in the 
past five. 

Here perhaps Ues the snag. 
Despite the provisional wel¬ 
come extended to the., new 
management, the market does 
not value Allied as highly on 
fundamental grounds as it does 
GrandMet Yet Allied, is on 15 
times current year earnings, 
GrandMet on 13. In terms erf its 
own logic, therefore, the mar-, 
ket had better be right about a 
bid arriving sooner or later. 



Ratners 

A term immortally associ¬ 
ated with Mr Gerald Ratner 
himself might well sum up 
Christmas trading in his jewel¬ 
lery group. But though tbe 
market responded yesterday by 
marking the shares 9 per cent 
lower, it is not clear that the 
provisional trading statement 
leaves investors much the 
wiser. 

A 15 per cent foil In sales In 
the crucial six week period up 
to December 25 was certainly 
worse than expected, as was 
the break-even trading forecast 
for the year about to end. The 


Allied Lyons 

Yesterday’s surge in Allied 
Lyons' share price - up 13 per 
cent at one point, before clos¬ 
ing up 4 per emit - shows the 
remarkable persistence of bid 
speculation about the com¬ 
pany. The latest rumour, con¬ 
cerning Seagram this time, was 
no more obviously substantial 
than usual But the market evi¬ 
dently has the stubborn con¬ 
viction at the back of its mind 
that Allied deserves to be bro¬ 
ken up. 

It is not Immediately obvious 
why. Granted, Allied’s return 
on ca pital is much lower than 
GrandMet’s - though not 
Guinness's - despite the fact 


UK builders 

Yesterday’s admission, from 
Raine Industries that late last 
summer it bought a 3 per cent 
stake in fellow builder Y J Lov¬ 
ell is instructive indeed. From 
one angle it looks like a disap¬ 
pointing stumble by a com¬ 
pany .which hitherto had 
proved commcndably sure¬ 
footed in the recession. Raine's 
shares, after all, have kept 
pace with the market as a 
whole and outperformed the 
sector by 220 per cent over 
three years. There is certainly 
room to question the Judgment 
of those who signed off the 
Lovell rights issue document, 
last April, on which Raine 
apparently based its decision 
to invest. But given Lovell's 
now fragile condition - Us 
shares are roughly a sixth of 
Raine's average purchase price 
- there is no escaping the 
£2m-£3m loss which will have 
to be taken as an extraordinary 
item in Raine's interim figures. 

On a wider front, it is wrath 
noting that Raine's move was 
partly prompted by Taylor 
Woodrow’s equally ill-timed 
stakebuilding in Lovell Tbe 
sector’s most conservative bine 
rhip representative and one of 
its most admired second-finera 
have therefore both had their 
fingers burned at the same 
game. At the very least, this is 
a reminder for investors that 
hostile bids for contractors are 
fraught with danger and can¬ 
not be taken fra granted even 
at this dire stage in the cycle.. 
Takeover hopes for Lovell are 
certainly wide of the mark. It 
also raises a question over gen¬ 
eral management ability in the 
sector at a time when it will be 
badly needed. Perhaps it is no 
ac c i d ent that the new year has 
started as gloomily for the 
builders as the end erf 1991. 
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Will it stay 




N ACLEAR Jbjy day in 1986 
Margaret Thatcher, clad In 
Hob wiffr a white hard hat, 
:took the helm'of a crane 
- swnaffthe last chunk of xran- 
ite into place hi the core of the Broadgate 
nffiw* complex an (he edse af the Cttv of 
-London. As the' champagne .flowed and a 
band, played, the two developers - 
" Godfrey Bradman, sHghtand intense, and 
Shunt Liptan. atarge, softly-spoken figure 
with a passionate intmestr in architecture 

- stood among fim watching crowd of 
. hankers, bufidera and architects. 

; Ihe? Hatenfid to the superlatives: the 
- largest buflifihg prefect under way in Lon¬ 
don: the-fastest md hr wg t uhudB office 
devdopment in the ECt and the largest 
-pnifect in the Qtysince the Great Pfee of 

The project summed np the «pwf of the 
age. The Ctty’sderegulated, 24-honr global 
tradlng blazed a trail far.thalargest surge 
in bnudisg that TAwim hail ever 
The boom, eventually tamed to bust Brad- 
man and Upton were among those who 
suffered heavy losses 

- -Bid ialSStvIhere was not a dond in fixe 
sky.. Bradman and Liptqn were on the 

thvnghfllrt nf- iww nf iho wia f AriilliwiHng 

periods In the history ; af the property 
market ' . 

Developers became rich.'influential and 
famous. ^T wake up every morning and 
ftank God Fm not a charteredaccountant 
any'longer,'but involved . with pn»erty, n 
mw Bradman, who' made his first fahTM 
by advtatog other milUonairea how to 
exploit , tax loopholes in the pip^queaklng 
era .of file 19709. He turned to pr o perty 
after his ingenious schemes were stymied 
by theiaxman. - : ' 7 •' 

.Property memravOed a^rapadous pM- 
IMines 3n pcev fot t s devetopineiit booms, 
Inspired adulatory artidfis in the press.-. - 
Stuart Upton, who darted- as an est a te 
agent.at 17, .was acknowledged as a grains 
or architectural and'OOUstnictiiHiinattars, 
becoming; the first' developer . to be 
appointed a Royal Fine Act Commission^'. 
David- GoHstone, a^Weleh-lawyer and - 
friend of Nefl Einnock, who revived dere- 
lict tn n RiMfity council estates and later 
butoiimltfonfllfam pound flats overtook!ng 
Prince Charies at Kimafngthn Palace, also 
caught file eye of the mafia. As did the 
articidate -_Trevor; Osborne - the first 
enix^pretieur'efliteigraerationto Boat his : 
company on' tho stock market. " 

But true fondest fimferes were reserved 
for Godfrey Bradman, vegetarian, teetotal¬ 
ler, fekvant anti-smoker, chairman of 
Friends of the Barth, confidante of the 
Prtqice -of Wales: 'and: a Campaigner on 
every :tssi» fina;-hmnatessness tofreedom 


of information. Frirads paid tribute to his 
modesty, sincerity and phflanth m ay ; (he 
less-friendly accused him of sett-righteous¬ 
ness and intolerance. 

H e on ce burned £10 notes in front of a 
di th e rin g agent to demonstrate bow much 
time he was wasting. He sent every MP a 
plastic foetus when may were debating the 
abortion bQL 

Bradman and other leaser-known figures 
seemed unstoppable. Encouraged by politi¬ 
cal .rhetoric and relaxed planning roles, 
they redrew the map of cmes, tranafbnn- 
Jng down-at-heel areas and breaking tradi¬ 
tional boundaries. They built hlgherqual* 
by buildings than before and used more 
sophisticated finance. The established 
property companies, built by an earlier 
generation of tycoons, ware often made to 
look like stodgy rent-axDectors. 

At the outset, the boom was solidly buBt 
an the needs of B ritish b usiness B«*an«rR 
wanted shopping centres, high-tech com¬ 
panies wanted to combine their operations 
on green field sites and the aggressive new 
financial services houses wanted to swap 
their poky offices for cathedral-like trad¬ 
ing floors with air conditioning and banks 
of computers. 

The drab office slabs that had been 
t hr o wn up quickly and cheaply in the 
1950s and 1960s were loathed by the ten¬ 
ants. Nowhere was tills more true than in 
the Cite of London, where rigid iflumring 
controls, high rents and ageing offices 
reduced the expending financial services 

faiinirtry to dwmnir . 

This disaffection, coupled with the ambi¬ 
tions of property developers, lit the touch- 
paper ftwt would ImiI to flip most signifi¬ 
cant development of the era. 

In February 1966, Dr Michael Von 
Qemm, chairman of Credit SulsBe First 
Boston; went-totheisle o fcB o rar n water y ~ 
wasteland two miles east , of the Bank of 
England,, to look for a packag in g plant for 
the Roux Brothers’ restaurant chain. An 
enterprise zone had been set up in the area 
to att ract development, under the leader¬ 
ship of'Nigel (now Sir Nigel) Broaches, 
chainnanfof Trafalgar House, in Margaret 
Thatcher’s first administration. 

From the barge where he was eating 
lunch. Von Olemm spotted a disused 
banana warehouse. Forgetting the Roux 
Brothers, Van Ctemm started to toy with 
the idea of convertin g the warehouse into 
a back office tor Credit Suisse. 

After several more visits he consulted 
Ware Travelstead, a US developer who 
advised First Boston on its real estate 
investments. Ware Travelstead turned Von 
damn's idea an its head. He knew that 
the bank had wasted five years in trying; 
unsuccessfully, to obtain a new front office 



As tycoons and banks grapple 
with recession , big questions remain 
over major London office and business 
developments, reports Vanessa Houlder 


From left Stuart Upton, 
Godfrey Bradman and Paul 
Reich man n. Their property 
deals attracted attention 
from all over the world 


location in the City of London. The real 
question, he tnatateH, was: "Can we con¬ 
sider Canary Wharf on the Isle of Dogs as 
a front office location?* 

The question was breathtaking in its 
audacity, suggesting a 180-degree reversal 
of London’s pattern of development. For 
generations, any institution with wealth 
or frrftnencff has gravitated towards the 
west of London, while the east has been 
associated with poverty, dockyards and 
sweetshops. 

The idea that companies would move 
their headquarters to the East End was 
credQde only if London continued to burst 
its seams. If so. Ware Travelstead’s idea 
might save London’s future as an interna¬ 
tional business centre. If, however, 
demand died to a level which central Lon¬ 
don could accommodate, Travelstead’s 
proposal might be seen as one of the big¬ 
gest fames in London’s history. 

London’s established landlords bad no 
doubts. For them, Travelstead’s Idea 
seemed an outright attack on the oldest 
law of property: “L oc ation , location, loca¬ 
tion 1 ’. Only an outsider would imagine 
that b u s in e s ses would leave their contacts 
and favourite watering holes for an 
untried spot separated from the heart of 
London by some of the poorest council 
estates in Britain and linked merely by a 


small Tight railway. 

But there were precedents, of a sort The 
project had echoes of La Defense, the mod¬ 
ernist nffipfl complex outside the centre of 
Paris. It was also reminiscent of the World 
Financial Centre, the glittering ziggnrat 
built on reclaimed land south of Wall 
Street by Olympia & York, the largest 
property company in North America, 
owned tor the reclusive Reidunann family 

T he parallels between Canary 
Wharf and the World Financial 
Centre grabbed the attention of 
Paul Reichmann, the chief 
strategist of O&Y. His com¬ 
pany had a mwtrhlpftn reputation far bold 
moves, having bought up swathes of Man¬ 
hattan when the city was close to bank¬ 
ruptcy in 1977, and having established the 
World Financial Centre at a time when 
New York was in recession. He felt his 
com p any was ready for its boldest move 
yet 

His opportunity arose when the consor¬ 
tium behind Canary Wharf started to fall 
apart. O&Y stepped In. After just a few 
weeks of round-the<dock work. It signed 
the master building agreement for a £4bn 
building project, Europe's largest commer¬ 
cial development 

Margaret Thatcher was rapturous about 


0&Y*S under takin g, s eeing it as the very 
spirit of enterprise- Her warm admiratio n 
for Paul Rei chmann was tinged with grati¬ 
tude for his injection of new momentum 
into Docklands, which was one of the gov¬ 
ernment's key projects. 

The Reichmann family was taking a risk 
that no UK developer was prepared to 
take- Yet Paul Reichmann, a prinrip ie d, 
pious man, did not look on it as a gamble. 
He predicted that r^mrinn would be the 
base for US and Far Eastern companies 
wanting to expand in Europe, and his 
research told him that eumpanieg wanted 
to rnnsnlirtate their operations nrirtwr on e 
roof in modem, prestigious offices. “We 
believe that London will be the best office 
market in the world over the next ten to 20 
years," he said. 

The comment seemed uncontroveraiaL 
But even people who agreed with Paul 
Reichmann and admired his long-term 
view wondered whether his company 
would be able to reap the rewards. Was 
any private company strong enough to 
reshape an entire city? 

Whatever the doubts about OAT’S faith 
in Docklands, th e Canadian company was 
not akme in its conviction that businesses 
needed modem offices. Nor was it alone in 
its belief (to which it had more claim than 
most) that it was building the best offices 


in London. Palaces of marble, glass and 
steel were erected all around the capital. 

Ironically, the developers’ faith in their 
buildings blinded them to the coming 
crash. Although they took note of the 
growing competition, they thought that 
the quality of their schemes would see 
them through. In any case, the prospect of 
a downturn was on nobody's mind in the 
heady years after 1966. The economy 
seemed transformed, making the old 
stop-go cycles a thing of the put 

What followed was a property boom to 
end all property booms. What made it pos¬ 
sible was a banking free-for-alL Money, it 
seemed, could be borrowed by anyone, 
from anyone. Deregulation and the reduc¬ 
tion of interest rates after the 1987 stock 
market crash encouraged banks to pour 
money into bricks and mortar. UK prop¬ 
erty loans doubled to £40bn in the two 
years to 1990: more than three times, in 
real terms, the peak of 1974. 

The property market was a deal-makers’ 
paradise. Anyone with a sharp eye for the 
market could make a turn by buying a 
building and selling it a few months later. 
One master of the art was Tony Clegg, a 
blunt Lancastrian, who turned Mountleigh 
Into one of the era’s go-go stocks before 
retiring to breed highland cattle in York- 
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The Long View/Barry Riley 

A glut of grandparents 



UPGRADING state pen¬ 
sions would be one of 
the immediate priorities 
of a Labour regime in 
the UK, but all over 
Europe other govern¬ 
ments are searching for 
ways of reducing their 

__pension commitments. 

Persuading people to accept generous 
ponri g n” is easy w iwig h , and politicians 
have cannQy. noticed that making such 
: promises can win them votes; bed find¬ 
ing other people to foot the bill is 
another matter entirely, and it is get¬ 
ting much tougher. 

In France the government last year 
issued a Lfore Blanc or discussion paper 
.to find ways of fawwiing off the lmmt- 
nent crises in the compulsory pay-as- 
you-go retirement schemes. In Italy, 
which already spends 14 per cent of 
GDP on state re ti rement provision, the 
perennially shaky regime «w»ms unable 
to impose an orderly redaction of bene¬ 
fits, im ply in g that at some point in the 
not-toodistant future the system will 
crash In a brutal fashfan. 

There are simply going to be too 
many (rid folk. The UK, fortunately, will 
be little affected for a number of 
decades, but countries such as Ger* 
many, Belgium, Italy, and France are 
- grappling with the implications of a fer¬ 
tility rate seriously below the level of 
2.1 children per woman required to 
rr w f n taitn a stable population. The rate 
in Italy has slumped to just L3- 
• 'They say that the very last Bavarian 
wifi (fie in about 500 years time, ffis 
pension book, alas, will not do him 
much'good. 

Quite why we Europeans have 
become reluctant to reproduce our¬ 
selves is a big question, and may have 
many answers, but I shall just look at it 
from the point of view of security in old 
age. In Third World countries a large 
family provides the only reasonably 
reMe guarantee of comfort and dig¬ 
nity in the dedining years. Adv anced 
Western countries have sought to intro¬ 
duce retirement security systems which 

provide universal protection. But sudi 
measures cannot obscure the basic 
truth that the old are dependent for 
survival on the younger generations. 
We have collectivised pension rights 
without considering that there may be 


a clash with the individualised duty to 
go forth and multiply. 

These issues were discussed at a fas¬ 
cinating conference run before Christ¬ 
mas by th« Brussels tfhfrfa twnk | the 
Centre for European Policy Studies. 
The primary concerns for Eurocrats 
arise from cross-border distortion; the 
different pensions regimes obstruct the 
mobility of individuals, and can also 
affect toe competitiveness of industries 
(which is why toe British government 
la anxious to avoid some of the High 
Continental social security costs). 

However, the European Commission 
has abandoned for the time being its 
attempt to harmonise the various pen¬ 
sion systems because there is so little 
scope far flexibility: nobody would -pay 
into a near-bankrupt French scheme, 
far instance, if he or she could possibly 
avoid it. The question is whether 
twHrtnai reforms will make harmonisa¬ 
tion more practical. 

Pay-as-you-go schemes, such as our 
own SERFS, pose the biggest immediate 
problems. Starting them is Ufa* a politi¬ 
cal dream, because modest contribu¬ 
tions paid by many millions of workers 
can instantly fond pensions for the 
retired. It amounts to a free gift from 
one generation to the previous one. But 
strings are attached, because the con¬ 
tributors think that the contract also 
guarantees their own pensions. That 
postdated cheque will have to he hon¬ 
oured by a future generation which was 
not consulted and may be much smaller 
in size. The required contributions 
could swell alarmingly. But cutting 
back or terminating pay-as-you-go 
schemes is a nightmare for politicians. 

T he dependency ratio, calcu¬ 
lated as the ratio of people 
aged 65 and over to those aged 
15-W, will double to more than 
40 per cent in Germany between now 
and the year 2030. There is a shnflar 
problem in France, where the prospect 
of a doubling in pension contribution 
rates from the current 16 per rant or so 
over the next 30 years is causing the 
political alarm bells to ring. As for 
Italy, the unsubsidised pension contri¬ 
bution rates for the main private and 
public sector schemes could rise to 45 
per cent of pay by 2010. 

Obviously this will not happen in 


practice, but avoiding such disasters 
will be messy. Maas immigration might 
be cme answer, and indeed Germany 
has already tried it But it cannot be 
cer tain that immigrants win heart for 
countries with tottering serial security 
systems and help to balance the books. 
Within the context of a Single European 
Market the re mig ht be mass emigration 
from such states instead, as workers 
seek a lower tax environment Exces¬ 
sive pension pro mises cnulrt rteafeihfliae 

A shift towards funded 
schemes, such as are common 
in the UK and the Nether¬ 
lands, but not elsewhere in 
the EC, may provide certain advan¬ 
tages, such as In providing more capital 
where savings ratios are low, or in 
diversifying risks. This week the 
French government proposed reforms 
to encourage private pension funds. 

If confined to domestic investments 
such foods cannot really solve the prob¬ 
lem of intergenerational transfer. How¬ 
ever. it is possible for a shrinking coun¬ 
try to provide for its citizens’ old age by 
Investing abroad. There are historical 
precedents, for instance a century ago 
when the UK steadily built up external 
assets which by the eve of the first 
world war amounted to 140 per cent of 
GDP (although these investments were 
not formalised as pension funds). 

But at that time the UK had the Brit¬ 
ish Empire and the US, with their 
prime development regions, to invest 
in; although there are plenty of invest¬ 
ment opportunities around the world 
today, few appear to offer comparable 
political and legal security, of a quality 
which would be acceptable for pension 
fonds. You would not want to rely in 
your old age on an emerging markets 
fund. So the idea that EC pension fonds 
could be used to finance the redevelop¬ 
ment of Eastern Europe, for instance, 
seems fanciful. 

There is, fundamentally, no way in 
which the hwmmm of future European 
pensioners can escape the economic 
consequences of their own lack of fertil¬ 
ity. As the years go by people will have 
to retire later and take part-time jobs to 
make their small pensions go further. 
And they had better be very respectful 
to their grandchildren. 
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OUR GLOBAL 

mm INCOME BOND FUND 
IS THE SUBJECT OF 
GREAT INTEREST. 



As the graph shows, 
over the period from launch 
to 2nd December 1991, the 
Guinness Flight Gkibol High 
Income Bond Fund has out¬ 
performed both international 
bonds and international 
equities. It is dramatically 
(39%) in front of the FT A 
Worid Index, and running wdl 
ahead (13%) of die widely 
accepted International bench¬ 
mark, Salomon World Bond 
Index. Global High is also a 
consistently top performing 
international bond fund, 
against similar Funds, bong 
in the first quartile of inter¬ 
national bond funds over 43 
and 4 years to 2nd December 
1991, as measured by MieropaL 
Global High principally 
invests in government and 
corporerc bonds denominated 
in higher yielding currencies. 
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gcnce with rates in Germany, 
Japan and the US. 

Thb process is a continu¬ 
ing one and is an important 
reason for the past and 
prospective good relative 
performance of the bond 
markets of higher interest 
rate countries. 

All of which sums up why 
the Guinness Flight Global 

High Income Bond Fund has 
become the outstanding per¬ 
former in its sector. 

To learn more about how 
you can benefit from our win¬ 
ning strategies, call Jamie 
Kilpatrick on 0481712176, or 
return the coupon today. 

COINNKSfi FLIGHT 


In recent years, authorities in 
higher interest rate economies 
have tended to adopt policies 
designed to achieve conver- 


GLOBAL HIGH 
INCOME BOND FUND 




Return ta Guinness Flight Fund Managers (Guernsey) Limited. Guinness Flight House 
PC Box SO, La Haiderie St P«er Port. Guernsey, Channel Islands. 

Please send me further information on the Guinness Flight Global High Income Bond Fund. 

NAME ___ 

ADDRESS _ _ 


COUNTRY 
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fts performance Is not necessarily a guide to the future and fluctuations in the value of die underlying 
securities and currencies can cause prices and yields to fall as weB as rist Deduction of chargs means 


Fund and UK Recognised Collective Investment Scheme. 
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FINANCE AND THE FAMILY 


London Markets 


A week of strange bedfellows 


I T WAS hard, in a dull 
week for corporate news, 
to tear one's attention 
away from the most 
extraordinary revelation of the 
New Year: that Zsa Zsa Gabor 
lost her virginity to Hemal Ata- 
turk, the creator of modem 
Turkey. 

Since Ataturk is one of the 
striking figures of twentieth 
century history and Gabor, to 
put it politely, is not, this liai¬ 
son is about as plausible as 
suggesting a shared sentimen¬ 
tal history for Stalin and Joan 
Collins. 

Strange bedfellows abound 
these days, however, a senti¬ 
ment well illustrated by the 
chart alongside. Historically, a 
weak pound has been good for 
equities, since it prefigures, in 
economic terms, a shift of 
national income away from 
consumers towards producers. 
For most of the the past few 
months, however, in one of 
those suspiciously neat correla¬ 
tions, the downward trend in 
the D-Mark value of the pound 
has been exactly matched by 
the performance of the FT-SE 
index. 

Throughout the autumn, as 
the pound weakened, the mar¬ 
ket fell in step. The reason, of 
course, lies in the UK’s mem¬ 
bership of the ERM. While the 
currency is falling, the UK’s 
ability to cut interest rates is 
limited; indeed at some point a 
rise in interest rates may be 
needed to stop the pound going 


through its ERM floor. The 
weakening pound thus carried 
a gloomy message for the 
equity market, and the two fell 

together. 

At the very end of the year, 
however, the correlation disap¬ 
peared: the pound continued to 
slide, but the stock market fol¬ 
lowed Wall Street up. The rup¬ 
ture in the relationship 
between the FT-SE and the 
D-Mark is an illustration of the 
way in which the London mar¬ 
ket became decoupled over 
Christmas from the UK’s eco¬ 
nomic f undamentals . 

This week, with fund manag¬ 
ers and brokers' analysts fully 
back at work for the first time 
since December 20, the 
autumn's relationship has 
started to recreate itself. The 
pound continued to fall for 
much of the week - it was 
DM2J94Q on Friday, compared 
with the DM 2.805 a week 
before - and the stock market 
also moved downwards, 
though with a few abrupt 
reversals en route. 

FT-SE closed yesterday at 
2477.9, down 2GL2 on the week, 
having touched 2540.1 during 
the course of Monday. (Nicho¬ 
las Knight, the Nomura strate¬ 
gist, immediately highlighted 
the Monday figure as possibly 
the market's high for the year.) 

The rediscovery of bad news 
owed something to sterling, 
which was close to its lower 
WRy limit against the Spanish 
peseta, the strongest currency 
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in the system. It also owed 
something to abrupt downward 
adjustments of expectations. 
Warburg Securities cut its esti¬ 
mate for 1992 gdp growth from 
2£> per cent to 0.8 per cent, 
with nonoil output rising at 
only 0.4 per cent - an eco¬ 
nomic recovery that looks all 
too much like the recession the 
economy’s supposed to be 
recovering from. And brokers 
downgraded profits estimates 
wholesale. 

The gloom over sterling was 
probably overstated: as Rich¬ 
ard Kersley of BZW pointed 
out though there may well be 
a pre-election wobble for the 
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pound, this week's develop¬ 
ments weren't it. This is how 
the ERM works," he said. Until 
the pound has really tested the 
lower bounds of its ERM range 
against the peseta, and the 
Rank of England has been seen 
to intervene, unsuccessfully, 
on a large scale, it is too soon 
to worry about the impact on 
interest rates. Moreover, ster¬ 
ling is still well clear of its 
floor against the D-Mark - and 
arguably that is the relation¬ 
ship which really matters. 

The week's economic and 
corporate news was only partly 
encouraging. Household 
savings rates, reported on 
Tuesday, indicated that con¬ 
sumers had lots of cash if only 
they chose to spend it Boots 
the chemists reported below- 
target sales over the Christmas 
season; Rainers the jewellers 

reported sales below year-ago 
levels. Dixons, the electrical 
re tailer , reported much better 
Christmas sales. “There is 
more consumer confidence out 
there than you might imag¬ 
ine,” said Stanley Halms, Dix¬ 
ons’ ehairmaw “Parts of the 
country are bouncing with 
ptithimiawn such as Scotland 
and the North East” Dixons' 
shares closed at 2Up, up 7p. 

Ratners had more to 
announce than just a disap¬ 
pointing Christmas: there 
would be a loss after interest 
and exceptional charges of 
around £70m in the year to 
February, it said, along with 
no final dividend and a new 
chairman- The shares closed at 
21p yesterday, down only lp on 


the week but 89 per cent below 
last year's high. 

Food retailers, which outper¬ 
formed the market handsomely 
last year, had a poor week, 
haunted by fears that a price 
war might be on the way. 
Sainsbory, which is starting a 
big price promotion, closed the 
week at 340p, 19p down; the 
sector as a whole lost 2.7 per 
cent Fears of a price war were 
also evident in the travel 
industry: Airtonrs, which rose 
426 per cent last year, fell 72p 
this week to close at 823p. 

Air transport stocks had 
other influences at work: BA, 
for example, closed unchanged 
at 229p, caught between poor 
prospects for the world econ¬ 
omy and lower costs: airlines 
will benefit from the continu¬ 
ing slide in the oil price. North 
Sea prices dropped below $17 
on Thursday, a trend to which 
traders see no immediate end. 
Oil shares, downgraded by bro¬ 
kers' analysts, suffered accord¬ 
ingly. BP closed the week at 
282p, down 8V4p; Shell ended 
25p down at 473p. 

One other loser was British 
Steel, which announced the 
eariier-than-expected closure of 
its Ravenscraig steel mill in 
Scotland, and said it was defer¬ 
ring expansion plans at its 
other big mill, Llanwern, 
which had been seen as the 
corollary of the Scottish clo¬ 
sure. The move was Inter¬ 
preted as bad news for an early 
return to dividends: the shares 
closed at 64'Ap, down 5%p. 


Peter Martin 


Serious Money 

What will Labour 


do to nest eggs? 

By Philip Coggan, Personal Finance Editor 


W ILL THE Labour 
party steal your 
nest-egg? The 
Conservative 
party raised this spectre this 
week, creating the inevitable 
frightening headlines in the 
TOry section of the Press. 

Labour has made a few firm 
commitments: to abolish the 
npiiing on National Insurance 
contributions (currently £390 a 
week or £ 20,280 a year); to raise 
the top rate of tax to 50 per 
cent a year; and to Impose a 
surcharge of 9 per emit (equal 
to the N3 rate) on those non- 
pensioners who receive income 
from savings of over £3JXW a 
year. Funds raised would be 
used to increase pensions and 
child benefits. 

Other parts of Its policy are 
less clear and the Conserva¬ 
tives exploited this confusion 
by suggesting this week that 
Labour would have to raise 
basic rate tax by 10 percentage 
points (to 35 per cent) to pay 
for its promises. 

Labour says that, on the con¬ 
trary, its plans for further pub¬ 
lic spending will be financed 
by economic growth. (As the 
economy grows, the govern¬ 
ment’s tax revenues increase.) 

Which you believe will obvi¬ 
ously depend on which party 
you are inclined to support. 
The cynical might reason that 
a 35 per cent tax rate would be 
politically disastrous and that, 
even with economic growth, 
some of Labour's promises 
could take a very long time to 
implement One should also 
remember that, under Mar¬ 
garet Thatcher, the top rate of 
tax was as high as 60 per cent 
until 1988. 

Savers should not be led 
astray by the more enthusias¬ 
tic of the Tories’ supporters in 
the media. Contrary to Press 
reports which have appeared 
tins week, pensioners need not 
worry about the possibility of 
an investment income sur¬ 
charge. Labour has made it 
dear that it will not apply to 
people of over the state pen¬ 
sion age. Those who retire 
before the state pension age 
win not pay the surcharge on 
money derived from pension 

annnities. 


For the bulk of the elector¬ 
ate. therefore, it is far from 
clear that a Labour govern¬ 
ment would mean higher 
taypfl , anri inde ed many would 
prfn from the higher child ben¬ 
efits pensions. 

Nevertheless, many Weekend 
FT readers will be adversely 
afftwbid Andrew Dflnot, of the 
Institute of Fiscal Studies, 
writing in the FT this week, 
gaHwiatied the cost of Labour’s 
plans at various Income levels. 
Those Mining £35,000 a year 
would lose £425; on £30.000, the 
loss would be £875; on £40,000, 
it would be £1,775; on £50,000, it 
would be £3,765; and those on 


'Beware of the 
dangers in tax 
avoidance 1 


£100,000 would face a hit of 
£134.75 per annum. 

This estimate does not 
indude the effect on the sur¬ 
charge an those with invest¬ 
ment incomes of over £3,000. If 
you had savings of £50,000 and 
earned 10 per cent a year, then 
the extra tax charge would 
vary freon £180 a year (on those 
in the basic rate band) to £660 
(for those who fall in the top 
rate). Those with £100,000 
savings would, on the same 
assumptions, face an addi¬ 
tional yearly charge some¬ 
where between £630 and £U>30. 

In addition. Labour is likely 
to make some, as yet unspecif¬ 
ied. to Capital Gains 

Tax. A strang possibility seems 
to be that the annual CGT 
threshold will be set at the 
same level as the personal 
allowance for income tax (cur¬ 
rently £3435). 

Readers will understandably 
be anxious to avoid these impo¬ 
sitions. Some ciininns are sim¬ 
ple. If you have savings, and 
have not already opened a 
TESSA (Tax-Exempt Special 
Savings Account), then do so. 
It pays tax-free interest If you 
farid it for five years; if you 
have to withdraw your money 
beforehand, yon will be no 
worse off than if you had left it 


In a building society account-, 
all along. 

The 36th fixed and -the 5th 
index-linked issues of National: 
Savings also look attractive. 
The former pays &5 percent 
tax-free if held for five yean; 
the equivalent of a gross 20.7 
par cent for a top-rate taxpayer 
under Labour’s plans. The ate' 
ter pays 44> per cent above the- 
rate of inflation tax-free; 
whether it Is better than the 
36 th issue, depends an whether 
inflation over the next five 
years is above or.below .4 per. 
cent -v.' 

None of the abo ve pro ducts 
pay commission, however, so 
the financial sendees industry 
is concentrating Its efforts else¬ 
where. Personal Equity Flat 
where income amL caplt 
gains are tax-free, are 1 

widely touted. And it_ 

shortly be time for the annual 
Business Expansion Scheme 
bonanza - investors in such 
companies can reclaim tax at 
their highest marginal rate. - 

There are dangers, however, 
in all this enthusiasm for tax 
avoidance. The first Is.that 
there are worse things in life 
than paying taxes. You r 
resent paying tax but a. 

performing PEP or BBS- 

cost you far more than tin tax- 
man. Beware of investing fn L 
gnmrthing solely for tax res-:: 
sons, and while some PEPa are 
good value, do not Invest in foe 
first to send you a brochure. : . 

The second problem is that 
higher tans will dent your 
income. You may find it more' 
difficult to make ends meet. 
Thus you could find axpe n stvs 
savings commitments an - 
unnecessary burden,'and you 
may be forced to rat into previ¬ 
ous savings to meet current 
expenditure. If you surrender s 
PEP quickly, the charges wffl 
have eaten into your savings. • 
If you surrender a BBS- before - 
five years, you will lose the tax 
relief. 

Those who win be hit by a 
Labour tax increase should 
accordingly make sure they 
have sufficient cash. In their 
building society and deposit 
accounts; they could need 
those liquid assets after the 
election. 


may 
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Interest in PEPS increases 


Inland Revenue figures show that Investment in Personal 
Equity Plans has shot up since they were Introduced. This Is 
reflected in the 10th edition of Chase De Vere's Pepguide, now 
available. It should prove useful to anyone planning to take out 
a Personal Equity Ran in the run up to the end of the tax year 
In April. 

The guide contains a list of all 486 PEPs, from 202 managers, 
on the market at the end of last year. Information is Included on 
charges, minimum and maximum investments, penalties, and 
share exchange facilities, along with more technical details. 
There Is also a list of addresses. The guide costs £8.95, but this 
will be refunded if you choose to buy a PEP through Chase De 
Vere. 

Pepguide. Chase de Vere Investments PLC, 63 Lincoln’s Inn 
FleMs, London WC2A 3JX. Tel: 071-404-6766. £8.05, Inc. p&p. 


Oil prices fall on Iraqi news 


Oil prices fell to their lowest level since the end of the Gulf War 
this week as traders reacted to the prospect at the return of 
Iraqi oil to the market The price of North Sea Brent crude for 
February delivery closed down by over a dollar on Wednesday 
to SI7.05 a barrel from the previous day and was down further 
at *18.85 yesterday afternoon. 

Wednesday's fall was triggered off by talks between an Iraqi 
delegation and UN officials In Vienna on the possibility of partly 
lifting (he UN embargo on Iraqi oil sales. Prices have declined 
by almost $6 a barrel In the past six weeks. 


Revenue approves BES move 


Johnson Fry has announced that the Inland Revenue has given 
it the go-ahead to use Business Expansion Scheme funds to 
support a mortgage rescue scheme. JF's Eighth Super Growth 
scheme will aim to raise £5m, which will be used to pay for 
houses which have been bought by the Bedfordshire Pilgrims 
Housing Association from people who are behind with their 
mortgage payments. 

The BPHA plans to charge the existing tenants a rant (or the 
five years the BES funds last, and then offer them the 
opportunity to buy back their houses. Growth on the scheme, 
provided the BPHA is able to meat its commitments at the end 
of five years, would be equivalent to 16.49 per cent per annum 
tor a top-rats taxpayer. 


Cheer for smaller companies 


Small company shares made moderate gains over the 
Christmas/New Year period. The Hoara Govett Small Company 
Index (capital gains version), which stood at 1164.74 on 
December 19, fell to 1159.69 by December 27, rose to 1171.65 
by January 2 and then to 1172.51 by January 9. for an overall 
gain of 0.6 per cent The County Small Companies Index, which 
was 939.43 on December 19, fell to 934.2 by December 27, and 
then rose to 941.3 by January 2 before slipping back to 940.03 
by January 9. 


Bristol & West equity bond 


Bristol & West Building Society has launched a guaranteed equity 
bond, which offers Investors the chance to match the rise in the 
FT-SE 100 index over three or five years, with a guaranteed base 
retom. The minimum return over three years ta 9 per cant gross, 
and 25 per cent gross over five years. The disadvantages are that 
the investor does not receive any Income, and that any gain on the 
bond Is subject to Income, not capital gains tax. 


Wall Street 


Dow continues to let the good times roll 


H OW LONG can the 
good times con¬ 
tinue? Will Wall 
Street crack? 

Certainty, there was little 
sign of any big set-back for 
modi of last week. The Dow 
Jones has now closed at record 
levels on eight of the last ten 
trading days - representing a 
near -10 per cent gain since the 
discount rate cut took effect 
on December 20. Two of these 
alLtime highs woe scored last 
week, on Tuesday and then 
again on Thursday. 

True, tile martin farmri gjg- 
niflcantly weaker on Friday 
morning, hi the wake of some 
ambiguous jobs data. 

An increase in December 
payroll levels took Wall Street 
by surprise - although some 
rumours to this effect had 
taken the edge off prices late 
on Thursday. However, ana¬ 
lysts woe quick to dissect the 
figures; within the overall 
improvement, they noted, 
manufacturing employment 
foil fay 32,000, and in the retail 
sector, by 16JW0. 

The main impact of these 
better-than-expected statistics, 
therefore, was to curtail hopes 
of another early interest rate 
easing by the Federal Reserve, 


rather than boost optimism 
about a reviving economy. 
This, In turn, prompted same 
speculators to take profits. 

But even if there Is no far¬ 
ther stimulus from Fed action 
in the short-term, pessimists 
on Wall Street are hard to 
find. 

The current level of interest 
rates already makes equities 
look attractive alongside many 
alternative Investments. 
According to some traders, 
moreover, there are stm Inves¬ 
tors who missed the initial 
surge in share prices and who 
seeking to increase equity 
exposure. 

In an inevitable “virtuous 
circle,” this weight of money 
argument parities psychologi¬ 
cal support to the market at 
these levels, and that In turn 
encourages more small inves¬ 
tors to join the party. Of 
course, bursts of profit-taking 
are Inevitable — thfa nffrrtwi 
transportation stocks on 
Thursday, for example - but 
real doomsters are bard to 
find. 

Inevitably, a search for mat. 
fwinwi returns has pushed 
many punters towards smaller 
stocks, provoking a wave of 
gains in high-tech and btotech- 
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nology issues. The Nasdaq 
index, which measures New 
York’s over-the-counter mar¬ 
ket, smashed through the 600- 
barrier on Tuesday. By Friday 
morning, it was still holding 
around the 612 leveL 
Such heady market levels 
have spurred a flood at new 
issues. On the one hand, the 
extremely low level iff interest 
rates h— pushed many corpo¬ 


rations towards the debt mar¬ 
kets: on Wednesday, for exam¬ 
ple, a chunky *5tm-worth was 
sold by corporations. Bnt 
equity offerings are playing 
their part, too. Among the 
leading companies who 
announced new equity issues 
last week were AMR, parent 
company of American Air¬ 
lines, and International Paper. 

To what extent Wall Street's 


optimism mirrors any genuine 
improvement in economy 
remains a moot point The cor¬ 
porate reporting season has 
yet to get underway in any 
meaningful sense, although a 
haiuj fai of financial companies 
appeared eager to tdl the good 
news last week. 

To no one's surprise, J. P. 
Morgan, the New York bank¬ 
ing group, rolled out a 41 per 
cut earnings gain for the year 

— imdiTi1irfn|r Hip extent to 

which parts of Wall Street 
have p ros pered while much of 
Main Street has suffered. Even 
so, a slip in trading profits in 
third quarter levels and com¬ 
plicating tax benefits, caused 
the shares to ease S2.50- to 
*67.50. 

But the absence of any 
major rise in non-performing 
assets at Chemical Bank, 
which merged at the end of 
last year with Manufacturers 
Hanover, gained a more sym¬ 
pathetic reaction - in the 
form of a UK rise, to *27 ft. 
Chemical’s fourth quarter loss 
of *420m was largely 
explained by res tr u ctur ing 
charges, which totalled *S25m. 

Conversely, post-holiday 
news from the retell sector has 
been generally grim. Zale, the 


largest jewellery retailer, still 
hovers on the brink of bank¬ 
ruptcy, and two of the largest 
general/fashlon merchandise 
groups - Sears Roebuck and 
Woolworth - both unveiled 
restructuring plans last week. 

At Sears, some 7,000 jobs 
may be affected as the com¬ 
pany struggles to attack its 
cost-base and Improve auto¬ 
mated procedures. 

Such efforts notwithstand¬ 
ing, Moody's, one of the huge 
US rating agencies, still 
announced a possible down¬ 
grade of Sears debt, and signs 
of another bout of shareholder 
agitation also developed. At 
Woolworth, some 10,000 jobs 
may go as a handful of soedal- 
Ity chains within the retail 
group are discontinued and 
other weak areas pruned back. 

In short, if oxygen levels are 
high on Wall Street, the rest of 
the country is still MfrMxg 
up. How quickly It can do so 
will determine the market's 
course ahead. 
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The Bottom Line 


Engineering a way out of the doldrums 


T he news coming out 
about engineering 
companies recently 
cannot have been 
good for shareholders’ blood 
pressure. 

The En gineering Employers 
Federation has said that, out¬ 
put continued to fall in the last 
quarter of 1991 and no upturn 
is expected untn the end of this 
year. About 170,000 of the 
industry’s workers lost their 
jobs last year, nearly three 
times as many as In toe previ¬ 
ous two years put together. 

In the latest edition of the 
77 k Engineer magazine, a sur¬ 
vey of confidence - or lack of 
it - showed that after a breath 
of hope in the autumn, senti¬ 
ment had reverted almost to 
the “appalling" levels prevail¬ 
ing in December 1590. 

it is Uttle comfort that share¬ 
holders should already have 
been braced for bad news not 
only by the general back-pedal¬ 
ling on dates for a UK recov¬ 
ery, but also by the more engi¬ 
neering-sensitive forecasts 
from the Confederation of Brit¬ 
ish Industry: fixed investment 
In manufacturing down 


by 


nearly 20 per cent in 1991, with 


a further foil of 4.4 per cent 
pencilled in for this year. 

fa tire City, the accompany¬ 
ing round of profits down¬ 
grades and deepening anxiety 
about dividend prospects have 
caused the general «r»gto«wring 
sector to have a price-earnings 
ratio nearly 20 per cent below 
that of the FT-Actuaries Indus¬ 
trial Group, while the yield Is 
appreciably higher. 

So is it not time for those 
with strong nerves to start tak¬ 
ing a different view? The com¬ 
parative cheapness of the sec¬ 
tor might make it worth 
buying for the profits to be 
made out of the recovery. 

Not necessarily, according to 
John McGee, an analyst at SG 
Warburg. He points to the 
nnderperfbrmance of general 
aiglnrering compared with the 
aEtfihare index oyer the past 15 
years, as shown fa the accom¬ 
panying illustration. “People 
didn't make a lot of money out 
of recovery stocks fa that sec¬ 
tor 10 years ago.” 

Nor was any compensation 
gained via the dividend. For 
most of the last decade, engi¬ 
neering companies yielded less 
than the market 
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Timing is also difficult It 
takes a while for i n v e s tm ent 
abstinence to feed through to 
actual workload, or for engi¬ 
neering contracts to be com¬ 
pleted, many companies fa the 
sector were relatively late 
entrants into the recession nnd 
may also be fate out 

For those prepared to take a 
longer view, h owe v er, a much 
more positive picture can be 
painted. Mark Radcliffo, deputy 
director general of the CBI and 
head of its National Manufac¬ 


turing Council, said the “mas- 
rive restructuring carried out 
by many companies in the 
1980s has made them much 
better.” He cites improvements 
in productivity and the 
strengthening of positions fa 
international markets. 

As an industrialist, he was 
quizzical about the stock mar¬ 
ket’s perception of engineering 
companies. However, some 
analysts are also making 
encouraging noises about the 
medium-term outlook. 


Jonathan Gets, at Birming¬ 
ham-based Albert E Sharp, 
say. 8 , the UK's attractions 
within Europe - Illustrated by 
Japanese Investment - 
Incl u de more n«*rnvnn nrijiHng 
employment laws and rela¬ 
tively low labour costs. 

Yet judging the sector con¬ 
tinues to be a difficult task 
because of its diversity. Mr 
Sandy Morris, at County Nat 
west, says: “It Is not quite 
right that all engim 
Ponies get tarred 
same brush.’* 

. There is some cn n wmtwy^ 
m the separation of aerospace, 
motors and metals companies 
into their own little sectors, 
especially as each has its pecu¬ 
liar problems. Aerospace and 
metals were among the five 
worst performing sectors In 
199L while motors has joined 
gfif 1 . fa Providing analysts 
with Mg dividend w orrit^ 

Companies win pay uncov¬ 
ered dividends for one year 
but not two, is the expected 
role of thumb. 

fa the general engineering 
sector, the companies with the 
best prospects include those 
winch have spread their activi¬ 


ties overseas. Slebe and TI 


the us and both showed rela¬ 
tively modest profit dwr-Htme in 
the first half of 1991. 

... Am ong those that have 
weathered chfa recession wmrii 
better than the last one is Weir 
Group. Rescued by its batiks; 
^ time. It has kept cash in 
band through thin downturn.. 

Weir raised interim profits 
by more than a -third and it 
was for from alons fa continu¬ 
ing to make progress, faa cur¬ 
sory stance at the list, some of 
the others that raised their last 
Agon* are; Babcock, 
BM, Eas^Hahna, Powersaw®, 

TT and Whessoe. 

Those companies which cut 
their costs fa 1991 - OH, for 
“stance, with 1,200 redundan* 
«es - should also have laid.. 
the foundations for a better 
performance. 

Although it Is early days for 
any necks to be stuck out, the 
scene should be set for a better 
Price performance from, 
the engineering companies in: 
the 1990b. 


Jane FaBer 
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FINANCE AND THE FAMILY 


Three initials that spell a pension profit 

. AVCs offer people in company schemes an extra option. John Authers looks at their advantages and disadvantages 

7*00 already The maximum you can invest - - - ^ ___ _ _ . 

know : bowv to : give toan AVCinoneyearla I5per (QJ> —.A kM, fcm TnO LfO\/ fl I lOCtlHnC 

.your- investments cent of your gross earnings. ^ i/rr * « 9 v\ T iggfc KSfe H I I II w l\v?V UUvwUUI Iv 
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J* 00 probably already 
.. %/ ••; know how- to give 
■ f :'.ybar- investments 
-‘.JL- .more PEP:... 

But-if ybu-want-to boost 
your pension,- three other: Int 
^pdl^ strong 
" and faa-eafidenf Investment - 

:AVn v!v Vi,-;-:. • h 

Any member of accompany 
•pension acferoe. ,T: but not per¬ 
sonal penfdon plan holders - 
can -make Add^ional VoIun- 
taiy (^nM&utiaofi. ' 

Money' paid into AVCs car¬ 
ries fan tax relief at yoor top 
rate of interne taxi This effec¬ 
tively means;' your contribu¬ 
tion wfcen^iavested-in the 
fund iutmbmkadly grow by a 
.third, if yon pay -25 per cent 
tax, and by two thirds-if yon 
pay « per cent tax. 

Many people do hot-reaSse 
this. A survey "By'Family 
Assuwaice o£ 20,000 of its mem¬ 
bers found that less than one 
in' ten knew how to make 

AdflWOPal Voluntary flnriAri- 
butians: -1 -*.» — • 

Perhaps this is not surpris¬ 
ing. AVCs' sound technically 
baffling,- and their name 
implies that they are an inte¬ 
gral-part of eompany pensions.. 

However, since t&iperisions 
market wasi hbecalised hi 1988, 
with the Introduction of per- 

y^riyl p wwhw'a aiw( rihang pg to 

the rules on contracting oat of 
SERPS^it has been posanfle to 
use AVCs as free-standing 
i nves tm ent s in thefrown right. 
They provide a vifd tod in 
improving- your': pension 
bey ond the basic amount your 
company vdflprovlde.' ; 

-- EEPs-can do thin as well, of 
course, but as end-af-year tax- - 
p fennin g approaches, boosting 

panrirm rnitrilwrtnnt ' Mnitt be 

considered in the. same omtext 


The maximum you can invest 
in an AVCin one year is 15 per 
cent of your gross earnings. 

If your company make* all 
the contributions into your 
pension scheme, then you are 
-free' to put a full 15 per cent of 
your gross income into an 
AVC. However, many company 
schemes require you to maku 
contributions. A typical figure 
might be 5 per cent of your 
gross-salary. In this case, you 
would be allowed to put up to 
10 per cent of your gross 
income into an AVC. 

Another rule introduced for 
the new breed of AVCs makes 
them more of a headache - all 
the money from an AVC fond 
started since April 7 1987 must 
be used to buy an annuity 
when you retire. The annuity 
payments are then taxed. You 
cannot take any cash in a lump 
sum. There Is no such limit on 
your freedom to spend the pro¬ 
ceeds of a PEP. 

However, Brian Symonds, of 
Sun life, points out that an 
AVC can still increase the size 
of the cash lump sum you 
receive when you retire. Your 
main company scheme may 
not be prepared to give you the 
mayrmrnn lump sum allowed 
by the law if you have not 
built up full pension rights 
within the fond. The trustees 
might think it more responsi¬ 
ble to put more of your money 
into the annuity. 

If you can show that you 
have a guaranteed income 
from the AVC annuity, the 
trustees are more likely to give 
you the lump sum. 

This is often overlooked, but 
the restrictions on what you 
can do with an AVC cannot be 
overlooked. Also, bear in mind 
that annuities paid in future 


ar* sheltering-equity- invest— would be taxed at the rates 


meats from tax. I.t^ . ' ' 
Virtually all AVCs —~ with 
foe exception of a few public 
sector pension schemes — are 
invested in funds separate 
from, the main scheme. Sathe- 
fact that you are already com¬ 
mitted to a company : scheme 
does not limit the broad range 
of possibilities facing you whan 
choosing an-AVC. : _ ' 

Far frxxn forming an Integral 
part of a company scheme, the 
AVC could be more simply 
described.as a personal pen¬ 
sion plan far. people who are 
already committed to a com- ■ 
pany scheme. • 

But the- rules, are - Ibnffing 


prevailin g at the time. Buy a 
PEP or a TESSA, and you must 
do so out of income which has 
already been taxed, but it will 
act as a shrftpr against future 
taxes. 

Another barrier to under¬ 
standing AVCs is their division 
into two farms of AVC contract 
. freestanding AVCs, and 
in-house AVCs. 

The differences between the 
two contracts are described in 
the box (below right), but note 
that neither is directly related 
to your salary. Both will build 
up a fund, and then buy as 
much income as possible with 
th»f 




The law forces company 
schemes to offer AVCs. 

AVCs can be invested in a 

ftiTl range Of firnris; nnft-linlcpd, 

with-profits, unit-trust linked 
or building society fenda are 
all available. This gives AVCs 
an advantage over PEPs, 
which can only be invested in 
equities. 

In the long term, equities 
give the best rhanm of capital 
growth. But if you are close to 
retirement, a broadly based 
AVC investment offers more 
security. 

There is also a full choice of 
methods of paying contribu¬ 
tions. You can pay by regular 
premiums, or make a one-off 
single lump sum contribution 
into a fund. Most plans are 
very flexible. 

The Labour party, which 
could win the election due this 
year, is committed to raising 
taxes far those on the highest 
income. This is an incentive to 
buy a PEP which will deliver a 
tax-free lump sum no matter 
what taxes prevail when the 
plan is dosed. It also gives 
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PEPs an advantage over AVCs, 
because the annuities are 
taxed as income, and so would 
not offer any shelter against 
new taxes. 

But this does not mean that 
AVCs do not have an impor¬ 
tant part to play for many peo¬ 
ple, or that the choice between 
PEPs and AVCs is mutually 
exclusive. 

Money in an AVC is irre¬ 
trievable until yon retire. In a 
PEP it will make little sense to 
try to retrieve it far at least 
five years. 

Those in their 30s or 40s, 
with fairly tight commitments, 
mi ght limit themselves to a 
high-yielding PEP, and wait to 
see how the markets perform 
over the next few decades. 

But if retirement is a little 
closer, do not forget the wide 
range of tax-efficient invest¬ 
ments open to you through 
AVCs. If you are sure you can 
afford to forego the income, 
there is no reason why you 
should not take advantage of 
the tax breaks offered by both 
PEPs and AVCs. 


Once you have decided to put money Into an AVC, 
you still have to choose between FSAVCs and a 
company scheme. 

There are no straightforward rules on which will be 
better for you. The differences are as follows: 

■ The provider of an in-house scheme is chosen by the 
employer while the employee can choose the provider for an 
FSAVC. 

■ The costs of an in-house scheme can be borne by either the 
employer or the employee, although the employer should 
usually be able to negotiate discounts. You will certainly bear 
the full costs of an FSAVC yourself. 

■ Tax relief on In-house contributions Is paid Immediately at 
the highest marginal rale. The relief on FSAVCs is less 
convenient for top-rate taxpayers. Contributions are paid net of 
basic rate tax, which the provider then reclaims. Top-rate tax 
relief must be claimed in end-of-year tax returns. 

■ Contributions into an In-house scheme often remain fixed, 
and employers can delay a change in contribution rates for up 
to 12 months. If you have an FSAVC, terms vary according to 
the provider, but they should usually be much more flexible. 

■ Investment options on an in-house scheme are chosen by the 
employer. With an FSAVC, it is up to you. 

In short FSAVCs offer much more flexibility and choice, in 
return for higher charges and possibly more awkward 
administration. 


How much you are prepared to 
contribute? 

Maximising your pension is 
important, but other commit¬ 
ments - such as mortgages - 

require a share of your income. 

This leads to a central prob¬ 
lem in pension planning. The 
time when you could gain the 
most growth from an invest¬ 
ment. below the age of 50. Is 
also when you are least able to 
save. 

Simon Philip, of Chantrey 
Financial Services, suggests it 
is best while you still have 
heavy commitments to set a 
small proportion of your 
income for AVCs, and stick to 
it as a form of self-discipline. If 
you are not able to say good¬ 
bye to the money until you 
retire, do not put it in an AVC. 

■ How great a pension are you 
aiming to achieve? 

Inflation makes this a hard 
question to answer, and virtu¬ 
ally any pension illustration 
can mislead in some way. 

But some calculations help. 
Family Assurance, a friendly 
society, has launched a pen¬ 
sions guidance service which 
provides quotations on the 
level of AVCs you will need to 
deliver the pension you want. 

It does this by assessing the 
pension rights you have 
accrued in your company 
scheme, and converting this 
into a regular pension, in 
today’s money. It then calcu¬ 
lates the amount you would 
need to pay in AVCs to make 
this figure up to the pension 
you are aiming for. The service 
is free, although Family does 
take the opportunity to recom¬ 
mend its own FSAVC contract, 
which is called Freestand. 

This makes it easier to work 
. out how much you should con¬ 
tribute. Remember, illustra¬ 
tions must malre annimptinnc 
about the rate of growth of 
your AVC, and about inflation. 
Also, with luck, your salary 
will rise before ytm retire. 

■ How good is your inhouse 
scheme? 

Staying with your in-house 
AVC will give you a quieter 
Me. and should cost you less 
than an FSAVC. You therefore 
need to be unhappy with their 
arrangements before you opt 
for an FSAVC. 

According. .to Simon Philip, 


there are two main advantages 
you could achieve with a free¬ 
standing AVC - diversifica¬ 
tion and improved investment 
performance. 

He suggests that if you have 
amassed more than £50,000 in 
the company scheme, taking 
out a separate AVC might be 
good, just for the diversifica¬ 
tion it would bring. 

If the in-house scheme offers 
a poor choice - and some only 
offer one building society 
account - then an FSAVC 
looks better. But some in-house 
AVCs offer a wide range of 
funds and allow free transfers 
between them. 

■ What is your tax position? 
Brian Symonds of Sun Life 
points out that top-rate taxpay¬ 
ers have a stronger incentive 
to stay with an in-house 
scheme. Claiming top-rate tax 
relief is easier and quicker this 
way, and can be done immedi¬ 
ately, while you have to claim 
relief via your annual a tax 
return for an FSAVC. 

■ Will yon stay with your cur¬ 
rent company until you retire? 
If not, the portability of an 
FSAVC grows more appealing. 
You could treat an FSAVC as a 
personal pension, and continue 
making contributions even if 
you became self-employed, 
says Symonds. 

If you are considering early 
retirement, but do not want 
your bosses to know this, an 
FSAVC could make sense. Sud¬ 
den heavy donations into an 
in-house AVC might raise 
questions, which you could 
avoid by using an FSAVC. 

■ Which Free-standing AVC is 
the best for you? 

Valid performance statistics 
are not available, as AVCs are 
long-term investments, and the 
longest-lived policies have been 
going for less than five years. 
The best you can do is choose a 
group whose unit-linked or 
with-profits performance in 
other funds is strong. 

But you can find out what 
the charges are. On unit-linked 
and unitised with-profits 
AVCs, a 5 per cent bid-offer 
spread and 1 per cent annual 
charges are typicaL Keep your 
charges low. Also, avoid AVCs 
which restrict your ability to 
shop around for an annuity 
when you retire. 
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i don’t need serious money 
to be a serious investor. 


ANNOUNCEMENT 
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FULL £6,000 PEP 
FOR PEP YEARS 1991/92 
AND/OR 1992/93 

The M&G Group intends to offer in March 1992 a 
new investment trust to be managed by M&G. This will 
enable investors to contribute up to a full £6,000 to 
their PEP for the tax year 1991/92 AIM D/OR for the 
tax year 1992/93. 




T*>; 


A 

-iff? r S 

it 

\A\ 

il-'TlF 


rf* ■ 


: Just £20 a month & all that ts rieeded to enter the 
warid;^pf‘ stocks and shares with die Martin Currie 
•Investrn^Tr^ . 

More and more peopfcare now turning to investment trusts 
because thrir average performance has exceeded that of an ordi- 
nary banker building society sayings account But regular saving 
h not tiWpnly way to invest Many people prefer the flexibility of 
investing whenever they wish - and lumpsums from only £200 can 
be iflvfiried m^ny of the four investment trusts within the Martin 
Currie Sawings Han at any time. . 

- '-iMafs mfflre, thcre are no initial charges, no stockbrokers 
cmnmiss^ and no.yAXto pay when investing directly through 
the Sayi^T^^-&eocdy costyou pay is stamp duly (0.5%). 

. ; Match- thisrfovt cost, structure with the high performance 
of investment tmsis and it becomes dear why the Savings Plan 
has rdrea^yatfraj^ed thousands of investors. 

Isn't it time tojglve investment trusts some serious thought? 
Find out more by sending for our free brochure today.' 




Please remember that the value of shares and the 
income from them can fall as well as rise and an investor 
may not get back the amount invested. The past is not 
necessarily a guide to future performance. 



martin-currie 


Hi Carrfc kwmnl IHn ^ unm i Ud 
Itti Can. WCMk Took. EAtetfLEHI ZB 
Mata <t BOD 


Pleasr complete and return this coupon to Rachd Mackenzie, Martin Cun-ie 
InvestmentMsnagemeal Ltd. Saltire Court 20 Casde Iknace, Edinburgh EHt 2ES 
or phone her onwl-229 5252. 

Please send me farther information and application farms. 


_ Postcode. 

Hanbo vfIMBO 


To: The M&G Group, PO Box 222, Chelmsford CM11FS. 

Tel: (0245) 346 346 (Business Hours). 

Please send me details of the proposed launch as soon as they are 
available. (Early March.) 

NO SALESMAN WILL CALL 


Mr/Mrs/ 

Miss _ 

ADDRESS 


INITIALS 


SURNAME 




POSTCODE 


RKKC 


Issued by M&G Financial 
Services Limited 
(Member of IMR0) 


We never make your name and address available to unconnected organisations. Naturally we 
mil occasionally tell you about other products or services offered by ourselves and associated 
M&G Companies. j—i 

If you would prefer not to receive this information please tick the box I—I 
The value of investments and the income from them can go down as well as up -you may not get 
back the amount you invested.This document is not a prospectus or an offer or an invitation to 
apply for shares and does not form any part of any offer of any securities and any application for 
securities should be made on the basis of the information contained in the listing particulars alone. 
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FINANCE AND THE FAMILY 


Play your (credit) cards right 

David Barchard with some tips for those who live and shop abroad 


I F YOU want to go shopping 
across the globe, but pay for 
what you buy in the UK, there 
are few payment instruments as 
convenient as a Visa or MasterCard 
A UK Visa credit or debit card 
holder, for example, can use his or 
her Visa card in 9.3m retail outlets 
across the world 

In addition, most developed 
countries now have extensive 
networks of cash machines from 
which you can draw money from a 
UK bank account 
Their obvious convenience means 
that UK Visa cards or MasterCards 
are increasingly used by expatriates 
as well as tourists. 

Bar clay card, the largest UK card 
issuer with 8m credit cards and 4m 
debit cards, says that it has about 


150,000 expatriate cardholders. Almost 
all these people were existing 
Bare lay card customers who happen to 
have moved abroad to live or work. 

“There isn't much advantage for 
anyone who isn’t a UK bank customer 
to hold one of our cards, as opposed to 
that of the bank of the country they 
live in, because they would have to 
pay in sterling and they could have 
difficulty getting foreign currency 
converted," says a Barclays 
spokesman. 

If you do plan to use a credit card 
regularly abroad, there are points to 
bear in mind. One is that you should 
have the card before you leave the 
UK. If you do not, you may well find 
it difficult to get one. 

An overseas Weekend FT reader 
writes that he has applied for a card 


to several of the UK card issuers who 
offer low interest cards or those 
without annual charges, but they all 
turned him down. 

The main reason why banks would 
do this is that if you are not already a 
current account customer and live 
overseas, they have little or no hold 
on you if you chose not to pay your 
debts. 

“Credit card debt is always the first 
debt people walk away from," says 
one of the “Big Four clearers. 

A second reason is that If you are 
resident abroad, you do not have a 
recent UK credit record which will 
enable a hante to see what sort of risk 
you are. 

You may be able to get over this 
problem if you are an pyisUng current 
account customer of a bank, or if you 


open a current account and keep a 
fairly large sum of money in it. 

Some banks - Lloyds, for example 
- will not issue their credit cards to 
people, even if they live in the UK. 
pnlp_os they are ex istin g customers of 
the bank. 

There can be other problems. If you 
are resident abroad, you will have to 
be periodically issued with a new card 
and you will of coarse have to pay 
your bills «w» r h montb- 
That means that there must be 
certain standards of postal 

communication between a customer 
and bank. Even in the advanced 
industrial countries this cannot be 
taken for granted. 

You may find it difficult to get a 
card issuer to send you a card if, for 
example, you live in a country with a 


poor postal service and high levels of 
fraud, such as Italy. 

Barclays and other large issuers 
keep lists of “no-go" countries for the 
card business. Lists change from day 
to day and some UK postal districts 
are also on the black list 

You may find it easier to persuade a 
card issuer to send you some cards 
rather than others. Debit cards and 
gold cards seem, in different ways, to 
be more vulnerable to abuse than 
straightforward credit cards. 

Bear In miud that with 
sophisticated card fraud now 
worldwide, there are additional risks. 
If a dispute between you and your 
card issuer arises, it may be harder to 
resolve from abroad and you may find 
that legal rights are affected by 
overseas status. 


Expatriates 

Revenue changes will hit leave pay 


T HE LAST quarter of 
1991 was not. from a 
tax point of view, a 
good time for those 
expatriates planning to return 
to the UK- 

First, the rules regarding the 
UK tax treatment of various 
kinds of lump sum termination 
payment were tightened. 

Then, in December, the Rev¬ 
enue announced impending 
changes to the tax treatment of 
those expatriates who continue 
to receive leave pay after com¬ 
pleting their active employ¬ 
ment and returning to the UK. 

The December changes 
relate to a relief introduced in 
1974 as part of measures con¬ 
cerning the taxation of over¬ 
seas earnings. This ensured tax 
exemption on remuneration 
earned In the course of a “qual¬ 
ifying period” lasting for 365 
days or more, regardless of 
whether or not a full tax year 
was involved. 

“Qualifying period” encom¬ 
passes not only days spent 

overseas but also interv ening 

days spent in the UK, provided 
they do not exceed 62 consecu¬ 
tive days, or one sixth of the 
days in the period. The exemp¬ 
tion also extends to any termi¬ 
nal leave immediately follow¬ 
ing the qualifying period. 


The benefit of this legisla¬ 
tion has been accorded to UK 
residents and non-residents 
alike, and hag ensured exemp¬ 
tion from tax of terminal leave 
pay. Unfortunately, the Decem¬ 
ber MitwnriMmmt ranVrne clear 
that for all who become resi¬ 
dent in the UK from and after 
April 6 1992, days of non-resi- 
dence will no longer count 
towards a qualifying period. 

This change will have unfair 
results. Someone who has 
worked overseas for, say, 20 
months without becoming non¬ 
resident will be exempt from 
tax on leave pay, whereas a 
non-resident of 20 years stand¬ 
ing will not 

This could have serious con¬ 
sequences for those with long 
periods of paid leave, such as 
pensionable officers in Hong 
Kong, for whom leave pay 
extending to a year or mare is 
not uncommon. 

For years before the pro¬ 
posed changes, leave pay either 
attracted no liability or could 
easily be avoided. Now, avoid¬ 
ing liability will very much 
depend on an individaal's cir¬ 
cumstances. 

So, what can you do? 

If, following your return to 
the UK, you have no choice but 
to draw your leave pay month 



by month, you will at first 
sight be caught by the new reg¬ 
ulations. 

But if you are a public sector 
employee, and you worked In a 
country with a full Double Tax¬ 
ation Agreement with the UK, 
your leave pay may be 
exempted. However, if you are 
a private sector employee, you 
will have no entitlement to UK 
exemption, although you may 


be able to obtain this from the 
country in which you worked. 
In either case, caution is neces¬ 
sary - not all Agreements 
incorporate the necessary pro¬ 
visions. 

E you can re-negotiate your 
contract so that you are paid 
for leave entitlement during 
your active service, the prob¬ 
lem will disappear. 

Unfortunately, the simple 


expedient of obtaining pay¬ 
ment in advance from your 
overseas employer before you 
return to the UK might not 
solve the problem. As a result 
of the “receipts basis” of 
Schedule E, introduced in 1988j 
90. the payment will be taxable 
in the year of receipt, even if 
you were then still abroad and 
non-resident. But even in this 
case liability might be 
excluded by a Double Taxation 
Agreement 

Another option is to ensure 
that you remain UK non-resi¬ 
dent throughout your leave. 
This might be less difficult 
than it would appear since 
your full timp overseas employ¬ 
ment will, technically, be con¬ 
tinuing during the period of 
your leave. 

This means that in deciding 
your resident status, the Reve¬ 
nue should leave out of 
account any available accom¬ 
modation which you may have 
in the UK. So you need only 
ensure that your UK visits 
exceed neither 182 days in any 
tax year, nor 90 days per 
annum over any period of four 
consecutive years. 

However, this assumes that 
you do not decide to remain 
permanently In the UK until 
your final return. 


Another approach could be 
to accept UK residence as soon 
as possible. For example, if you 
arrive in the UK in March 1983, 
you would normally be 
regarded as resident from that 
point as a result of a conces¬ 
sion. If you decline the conces¬ 
sion, you will be treated as res¬ 
ident from the preceding April 
6, thus starting off a qualifying 
period. 

By a regime of judicious 
absences, (during which you do 
not have to be working) you 
might be able to build up a 
period of 365 days or more. If 
you do so, the leave pay rela¬ 
tive to the period will be 
exempt, as will that which 
immediately follows it, even 
though yon are then back In 
the UK 

Remember that if you 
become resident in the UK 
sooner than necessary, there 
could be undesirable results on 
the tax treatment of any non- 
salary income and capital 
gains. Consequently, there is 
no easy answer expert advice 
is needed. 


Donald Elkin 


■ Donald Elkin is a Director of 
Wilfred T Fry Limited of 
Worthing, West Sussex. 


The Fund Managers 


Fidelity’s short-term blip 


FOR A while in the 1980s, 
there seemed to be no stopping 
Fidelity Investments. Its 
aggressive, performance-driven 
management style attracted 
plenty of funds and some of the 
brightest fund managers. 

But Fidelity has fared less 
well in the more depressed 
markets of the last two or 
three years; its UK funds have 
been disappointing and the 
image seems a little faded. Is 
this a temporary blip or a ter¬ 
minal decline? 

Dick Haberman, chief invest¬ 
ment officer of Fidelity Invest¬ 
ments in the UK, admits that 
the company “has not pro¬ 
duced the results we would 
have liked in the UK” recently, 
but says the style will not 
change. 

The Fidelity approach is not 
to sit behind a desk looking at 
sector allocation. The emphasis 
is on being out in the field, 
visiting companies, talking to 
management and picking 
stocks. Managers have great 
leeway and the support of 
in-house analysts. They are 
rewarded generously when 
they perform well, but medioc¬ 
rity is not tolerated. This kind 
of approach is unlikely to pro¬ 
duce either a relaxed atmo¬ 
sphere or middle of the road 
performance. 

Fidelity first started manag¬ 
ing money in Boston in 1964. 
Its UK operation, also an Inde¬ 
pendent company owned by its 
executives, was started in the 
UK in 1979. The US company 
currently has some $l43bn 
(£78.5bn) under management. 


In the UK fluids under man¬ 
agement are £3.3bn, of which 
£1.8bn is in unit trusts. These 
are run by nine managers in 
the UK two in the US and two 
in the Far East Fidelity has 30 
analysts in the UK and 100 in 
the US. 

The weakest spot in Fideli¬ 
ty’s portfolio is its UK Income 
mid growth hinds. Haberman 
admits “we have to do some 
work" on Growth & Income, 
which has been rather disap¬ 
pointing for the last three 
years. The performance of the 
higher yielding Income Plus 


borrowings and Haberman 
believes that "the banks are 
pulling the {dug on them much 
faster than they used to 
because they are worried about 
non-performing loans.” This 
again affects sentiment and all 
highly geared companies tend 
to get marked down together. 

Fidelity’s £440m European 
fund had a bad time over most 
of 199L Manager Anthony Bol¬ 
ton attributes this to being too 
cautious about economic 
growth In Europe. However, 
there has been a recovery and 
the fund is still top in the 


Heather Farmbrough on the investment 
record of a performance-driven company 


fund has also been below 
average. 

The most noticeable laggard 
is Special Situations, which 
enjoyed a meteoric rise at the 
end of the 1980s - indeed, it is 
fourth out of 63 UK growth 
trusts over seven years. How¬ 
ever, its run appears to have 
come to an end; over the last 
three years, it has been 105th 
out of 126 in the sector. 

The trust tends to buy 
cheap, unfashionable compa¬ 
nies which are usually in the 
higher risk/reward category, 
and these often perform worst 
in times of recession and ner¬ 
vous stock markets. Recovery's 
performance slipped over 199L 
for similar reasons. 

Both funds include several 
companies which have heavy 


European sector over five 
years. 

Sally Walden manages both 
the smaller 1992 and European 
income funds, which have very 
similar record over three years. 
European Income invested 
heavily in financial stocks last 
year, and the fund benefited 
from its relatively defensive 
stance. Only about 20 to 30 per 
cent of the fond is in fixed 
interest stocks. The Opportuni¬ 
ties fond invests In companies 
(including the UK) which are 
supposed to gain from de-regul¬ 
ation or mergers and takeovers 
as a result of the single mar¬ 
ket 

Moneybinlder and Managed 
International are run along 
slightly different lines. Man¬ 
ager Bruce Russell has to take 


less of a “bottom up" approach 
and concentrate instead on 
asset allocation. The responsi¬ 
bility for choosing the actual 
stocks in the funds rests with 
individual managers. Managed, 
which Invests in shares in sev¬ 
eral countries, has done well 
over both one and three years, 
but Moneybuilder, which 
invests in Fidelity unit trusts, 
has been disappointing, owing 
to holdings In the European 
and Special Situations trusts. 

In the US, the American 
Equity Income fund is in the 
bottom 25 per cent of its sector 
on both a one and three year 
view. It is hoped that moving 
the manager from London to 
Boston will help, as Boston's 
Income funds have a good 
record. Nevertheless, Haber¬ 
man admits “the jury is stOl 
out”, although he claims some 
underperfonnance was predict¬ 
able since defensive income 
stocks have been out of favour 
in the US. 

In contrast, smaller compa¬ 
nies have bounced back, and 
this has been reflected in a 
strong performance by the US 
Special Situations fund in 1991. 
The larger, American growth 
fund is in the top 25 per cent of 
its sector over three years. 
These funds are also run from 
Boston, although by different 
managers. 



Fidelity unit trusts 


Size <£m) 

Launched 

3 year 

Sector 




performance 

average 

American 

190.0 

1979 

+61-2 

+38.9 

Araer Equity Inc 

30.0 

1984 

+ 22.0 

+38.9 

Amer spec Sits 

44.0 

1980 

+44.9 

+38.9 

ASEAN 

18.0 

1990 

n/a 

n/a 

Cash 

53.0 

1989 

n/a 

n/a 

European 

442.0 

1985 

+ 28.5 

+21.0 

European Inc 

31.0 

1987 

+ 32.8 

+ 21.0 

Far East Inc 

7.0 

1985 

+ 0.4 

-0.1 

Gilt & Fbc Int 

16.0 

1979 

+ 17.2 

+ 12.5 

Global Convert 

12.0 

1987 

-4.9 

-7.6 

Growth & Income 

77.0 

1979 

+ 8.4 

+ 19.6 

Income Plus 

642 

1980 

+ 6.2 

+9.2 

Inti PEP 

17.0 

1990 

n/a 

n/a 

Inti Bond 

18.0 

1987 

+ 15-2 

+ 17.2 

Japan 

49.0 

1981 

-20.9 

-11.4 

Japan Small Cos 

51.0 

1987 

+ 15.7 

-11.4 

Japan Spec Sits 

145.0 

1984 

-14.3 

-11.4 

Managed In ll 

iao 

1982 

+23.8 

+ 12.6 

Moneybuilder 

15.0 

1988 

+ 8.2 

+ 10.1 

1992 Euro Opps 

35-0 

1988 

+ 30.5 

+ 21.0 

Recovery 

24.0 

1987 

-232 

+ 10.9 

SE Asia 

142.0 

1984 

+ 36.5 

+ 44.9 

Spec Sits 

256.0 

1979 

-8.6 

+ 10.9 

UK Growth 

16.0 

1985 

+ 21.9 

+ 102 

Snurccn RnsteL Offer-to-bJd with income rslmiestad over 3 van* to January 1. ! 



In the Far East, the record is 
mixed. The Japanese smaller 
companies fund has done well 
over three years and the Far 
East Income fund is top of its 
sector over two years; the 
other trusts have achieved 
below average performances. 
Fidelity puts quite an effort 
into the region and has built a 
team of local analysts and 
managers who should be at an 
advantage in appreciating and 
understanding the complexi¬ 
ties of the Far East 
Far East income’s perfor¬ 
mance owes much to being 
underweight in Japanese equi¬ 
ties over the past year. About 
half of the trust is In yen bonds 


and some 5 to 10 per cent in 
convertibles, the rest equities. 

Much of Fidelity’s recent 
underperformance can be attri¬ 
buted to misreading the eco¬ 
nomic scenario and its value- 
based stock-picking style, 
which fares badly in depressed 
markets. 

If you buy Fidelity unit 
trusts, you are taking a risk, 
but historically this has paid 
off. Over the long term, when 
equities usually outperform 
other forms of investment. 
Fidelity’s approach has 
worked. The group’s Special 
Situations fond, for example, 
has the sixth best performance 
of all unit trusts over 10 years. 


Directors’ Transactions 


PEPs 

GENERAL & SINGLE COMPANY 
from KILLIK & CO 
LEADING LOW COST, SELF SELECT PLAN MANAGERS 

• Security - Investments held by a major 


* Choose your own shores, with or 
without our advice. Invest up to £9000. 

* Flexible - Any allowable securities may 
be traded incL Irtvcsimera/Unil Trusts & 
European shores. 

* Remain in cosh 'initially or following a 
sale for os long as you want within a 
General PEI’. 

* Unique low cost facility for switching 
existing investments into your PEP. 


KILLIK & CO 

STOCKBROKERS 


’ Over 4000 plans & £50 million invested • 

Membra of The London Suck Exrfaaag: A SFA 


financial institution- 

• No initial or annua) management dwrqes, 
just aockbrakinfi comm. 1.65% (min £40) & 
£7.50 Tor the tednira of tax cn cadi dividend. 

CALL NOW ON 
071 589 1577 

or nost the coupon for details 


Kill* A Co, 43 Cadogan Street. London SW3 2QJ 
Please lead debits of General & Siegle Co PEP* 
Name; 


Address; 


Postcode: 


THE RATIO iff director 
purchases to sales in 
December was 3.25:1, almost 
approaching the level seen 


in the autumn iff 1990. 
Conglomerates and the oil & 
gas sectors appear as the most 
heavily bought during the 


DIRECTORS 1 SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES (LISTED A USM) 




No ol 

Company 

Share* 

Value 

director* 

SALES 




Austin Reed "A'.. 

29.800 

42 

1 

Boxmore Inti_ _ 

66,500 

168 

2 

CourtauJds..... 

55,000 

282 

1* 

Elect Dale Processg.. 

10,000 

30 

1 

Famell Electronics_ 

6.000 

13 

1 

Ivory & Slme..... 

63.922 

70 

1 

MB Caradon..... 

25,000 

66 

1 

Plysu_„__ 

20,000 

46 

7 

Sainsbury (J)._.. 

17,100 

63 

3 

Tate & Lyle.. 

160,000 

650 

1* 

Vodafone.. . 

579,478 

2,057 

1 

Volex....... 

3,916 

10 

1 

Wellcome-... 

1*236 

164 

1' 

PURCHASES 




Astee (BSR)..-... 

200,000 

25 

2 

Sanderson Elect.... 

22.000 

26 

1 

Scottish Value Trst. 

25.000 

12 

1 

Stave! ey industries..— 

11,000 

19 

2 

Tarmac... 

80,000 

62 

3 


VahM expressed In 2300a. Companies must notify the Slock Exchange within 5 
working days at a shore transaction try a director. Thta list contains oil 
transactions, including the exercise ol options (*) «100% subsequently sold, with 
a value over £10.000. Information released by the Stock Exchange 30 Doc 1991 - 3 
Jan 1992. 

Source: OJrecftr* Ud, Edinburgh 


month. 

The sale hi Vodafone Is by 
Sir Ernest Harrison, the 
chairman, who also sold L5m 
shares in September. 

Sir Ernest la also rihnirmawi 
of Banal Electronics, In which 
he has invested several million 
pounds in recent months. 

Sales in 3 Sainsbury 
continue a trend noticed over 
the last 12 months in the food 
retailer sector, although these, 
in particular, are relatively 
small in relation to the 
directors holdings. 

The three directors buying 
In Tarmac are the chairman, 
the managing director and 
the finance director, with the 
latter two increasing theft- 
holdings by a substantial 
margin 

Tarmac has appeared here 
twice of late, with substantial 
baying by two non-executive 
directors. 

The sale of 25,000 shares 
in MB Caradon Is by Sir Eric 
Parker, a non-executive 
director, who invested a 
similar amount of money in 
Trafalgar House at Its current 
depressed share mice a few 
weeks ago. 

Angus MacDonald, 
Directus Ltd. 



The Week Ahead 


, ill- 1 


CONGLOMERATES may be 
out of fashion, but Tomkins la 
expected to deliver a healthy 
interim profit in cr eas e of per¬ 
haps 35 per cent on Monday. 

With Philips Industries, 
acquired in August 1990, in for 
the full six months, pre-tax 
profits are estimated to have 
risen from £31.2m to about 
£42m. Two thirds of the 
group's sales are In the US and 
Murray Ohio, maker of lawn- 
mowers and bicycles, is 
thought to have performed par¬ 
ticularly well. 

Stockbroker analysts in tire 
City expect TSB, the sixth larg¬ 
est UK banking group, to 
announce a pre-tax loss of 
between £30m and £60m for 
1991, when its annual results 
are published on Thursday. 

TSB may have to put aside 
about £665m in provisions 
against bad loans. A year ago 
TSB posted pre-tax profits of 
£3i2m, but heavy losses by Hill 
Samuel, its merchant banking 
arm. drove it into a £i50m pre¬ 
tax loss at tiie half-way stage. 

Asda, the hard-messed gro¬ 
cery chain, is due to announce 
a ghastly set of full-year 
results on Wednesday. The 
food retailing industry has 
recently been affected by a 


worrying foil in sales whams 
and Asda has suffered more 
than most It is bettered that 
sales at some of its olderstores 
have been running more titan 8 
per cent down on last year, 
causing ■ a heavy erosion of 
margins. 

Small shifts In sales can 
have a huge impact on profits 


tlonal gearing and analysts 4 
have therefore forecast a wide Y 
spread of profits estimates 
ranging from £5m to £S5m. 

Last year Asda nude £6&6m at 
the half-year stage. . 

Stakls, the hotel and xuuting 
homes group whrau Sr Lewis 
Rotertson took over as chair¬ 
man last produces ha 

fan year results on Tuesday. 

At the half year stags Stakts 
lost £45.lm, Including £44m 
write-offs as part of Sir Lewis's 
rescue, which Included the 
sacking of Andros Stakis as 
chief exec u tive. 

Analysts are forecasting a 
full year pre-tax loss to.the end 
of September of between W7m 
and £50m varying according to 
thdr assessments iff bow badly 9 
Stakis has traded in the second 
ha£ during which it has sold 
its puls but not disposed Of its 
casinos. 


COMPANY NEWS SUMMARY 


TAKE-OVER BIDS AND MERGERS 


Company 

Md for 

Vita* of 
bid per 
ahare-* 

Marital 

pries** 

Pries 

before 

bid 

Vtahts 
of bfd 
Smar- 

M*tar 

Am Br« 

Pries* In psaon antes* atoaraib 
9A 9 B 

tm Mteafe 

6.46 

■4 

United Energy 


71 ia 

08 

53 

9.41 

M#rno s 


48* 4 

5012 

25 

67.9 

Btockbmtar OK 

Do. 83% CovPt 

80* ♦ 

88 

66 

7.1 

BtocUnatar IOC 

New England Pr J 

17*5 

16*2 

14 

11J1f 

TR Prop bw Tat 


276- 

272 

234 

17.88 

BmMm Mil 


373 

3S2 

274 

583.15 

Radtend - 

Storting Tram 

41*§ 

64 

56 

10.79ft 

Robert Fraser 

WHdIiig Office Eq 

19 

13 

27 

155 

PsnJoa 




'Ml cash aHar.nCtth alMntMhn. ffor capita) 
ZJOpm prion lOfi/ffi. TAI wapanalon. HSan* 
p Or Bflamotfva ol T Blockbuster alma ratuad at 
tor writ Cftyvtetan praf. ahara 6 For 40JFK ntt 


not terudy itted.g*tcwtrami.r t n H -on 
and Cash. * For TO. 18% not alr sarfy owesd. 
50p tor **eh CRy*Won ord. altera, and « Rto 
atraedy ownod. 


PRELIMINARY RESULTS 


Company 


Yam to 


(E«W) 


Earnings* DMdswte* 
par ahara (p) par abar* (pj 


Aberdeen Trim 

Sept 

1,230 

(2.750) 

3.06 

(4.43) 

22 

(22) 

Alexander* Holding* 

Sept 

701 

(1.900) 

1.16 

(&5B) 

12 

.(12) 

Bair (AG) 

Oct 

4,750 

(081) 

1728 

(18.03) 

5.48 

(52) 

Clarke Foods 

Oct 

1,130 

(903) 

5.7 

(4.7)' 

2.25 

' (2-0) 

Pent hit at 

Sept 

643 

(ihao) 

4J03 

(529) 

1.8 

(1.7) 

FNFC 

Oct 33.700 L 

(36.400) 

- 

(182) 

- 

(13-0) 

MAW 

Sept 

2,150 

(1,990) 

921 

(9.74) 

225 

(12) 

Secmfcar 

Sept 

33.000 

(51.900) 

16.7 

(22.3) 2238 (2.123) 

Security Sanrica* 

Sept 

20,400 

(38.100) 

122 

(19.7)-4.488 

(4.08) 

Soundtrac* 

Nov 

546 

(544) 

3.79 

0-58) 

22 

(22) 

Tread 

Sept 

1,180 

(1,030) 

8£3 

(7.17) 

3.4 

(325) 


INTERIM STATEMENTS 


Company 

HaMyaar 

to 

Pretax praOt 

fo*W> 

Marta 

■ inlilamta* 
•■wiiramupp 

per attar* (p) 

Abbey 

Oct* 

367 

(67) 

- 

H 

Banks (Sidney C) 

Oct 

1260 

(1.140) 

2.75 

4W 

Banner Home* 

Sept 

483 L 

(288 L) 

- 

H 

Beapek 

Nov 

2.980 

(2240) 

as 

(3-8) 

Carcfo Engineering 

Sept 

2270 

(4,310) 

1.71 

(1-«) 

Cassidy Brothers 

Oct 

659 

(450) 

0.75 

H 

Dixons Group 

Nov 

17200 

(27200) 

1.6 

(16) 

Diuck Holdings 

Sept 

2.400 

(2.140) 

a4 

(22) 

Goode Durrani 

Oct 

2,840 

(5.330) 

2.15 

P.18) 

Hadtofgti taduUriaa 

Sept 

283 L 

(1.100) 

1.25 

(ZZ) 

Holla* Group 

Sept 

235 

(332) 

0.6 

(02) 

taoscatss 

Nov 

17200 

(TOO) 

- 

H 

Ann Stroud 

Sept 

2.490 

(2,700) 

ao 

(3-0) 

Ways 

Nov 

3290 

(1.52D) 

2L27 

(Z.16) 

Pfathpami 

Sept 

192 

(331 L) 

- 

W 

Property Security 

Sept 

3,000 

(1.420) 

-1.5 

(12b) 

Savin* 

Oct 

762 L 

(433 L) 

- 

H 

Synoads Engineering 

Sept 

124 

(83) 

03 

(02) 

Vardy (Rag) 

Oct 

2,020 

(2.100) 

12 

0-2) 

WBHamsoo Taa 

- 

- 

W 

1O0 

<1001 


ssf't-s:? -c.>-■ 

i* toll I 


(Figures In parentheses ore lor the corresponding period.) 

‘Dividends are shown net pence per share, except where otherwise Indicated. L - 
loss, i =» Figures Quoted in Irish pounds & pence. 


Sim n i t 


RIGHTS ISSUES 


Clarita Foods is to announoe a rights issue to rates {7m. 

Manx Pafrofa xe n Is to rates £650.000 via a 1-tor-1 rights Issue at SSp. 
- is to rates Efi-lrn via a 1-Jor-4 righto issue at 1B5p. 




OFTERS FDR SALE, PLACINGS A INTRODUCTIONS 


Exeter P re f erred Capital Invest Tat Is to Join the main market via an offer for 
subscription. 


RESULTS DUE 


Company 


DMdaod £pT 


Announcement 


IjhI year 


tot. 


Rnal 


TMa year 
M. 


PHIAL DTVIOntDS 


Bumdene investments_ 

CoterWon_ 

Crown Communications Group... 

Da ve np ort Vernon_____ 

Eurottaann fntamaltoaal_ 

Evade Group______ 

First Leisure Corp.. 


First PhlHpptne Inv Tat. 


Group Development Capitol Tst„ 
HawBn..... 

Km**. 


London O coH taf i Bank_ 

Lookers 



T^ar n up.|n^ ^ ^ 


Abariarih Spat Level Trust, 
Abtrust 8coSi 
Aada Group, 


Su dm afl Group. 


Debenbam T awa ou A Chtatock* 
Etta A evened.. 1 


ExcHibur Group IMlillllill 
Exmoor Dual tosiaiteintThii'’”' 

Fletcher King.... 

Hampaen Industries 


Howden Group. 

Sated! Investment Tn'ZZ 
Maridwsth, 


Woho Group ...... 

tteel HoMtogs..J.. 

Real Tints Control _. 

Stftujay Lalaure OrgantaaBon ZZ.Z 

GwMMa Spaafanan___ 

Tomkhu... 

West Trust. 


Wjrfco Group_ 

Zetkn Group ... 


Tuesday 

3.0 

5.5 

22 

Wednesday 

2.5 

3.1 

22 

Tuesday 

12 



Thursday 

12 

2.5 

12 

Tuesday 

22 

42S 

26 

Monday 

1.78 

4.64 

.1.78 

Wednesday 

125 

32 

1.7* 

Wednesday 

„ 

1.13 


Wednesday 

_ 

02 


Monday 

. 

0-82 

. 

Friday 

0.0 

1.4 

02 

Wednesday 

0.87 

127 

027 

Thursday 

2.0 

42 

■ 22 

Monday 





1.65 

127 

1.65 

Thursday 

2JZ 

42 

' 22 

Friday 

2.5 

4.7 

- 2 7 

Thursday 


0.75 


Wednesday 

024 

122 

- 123 

Tuesday 

02 

1.8 

0.45 

Thursday 

3.15 

325 

3.16 

Thursday 

225 

22 

22 

Tuesday 




Friday 

_ 

025 - 


Wednesday 

. 1.85 

225 

_ to ■ 

Tuesday 

22 

42 

«• 

Tuesday 

13 

3.6 


Monday 

12 

32 


Tuesday 

3.4 

32 


Monday 

225 

42 


Monday 

0.4 

1.4 

. • 

Tuesday 


124 

- 

Monday 

12 

. 02 ■ 


Thursday 

02 

1.77 

. 

Tuesday 

1.59 



Friday 


245.S 

“ „ 

Thursday. 

ZO 

2.0 . 


Tuesday 

2.42 

4.tfl 

- ' • n- 

Friday 

7 0 

22 

• 

Monday 


3.0 


Thursday 

12. 

3,05 

’ « 

Friday 

_ 



Monday 

22 

7.08 


Tuesday 

035 


- 

Wednesday 

12 

1.4 

. 

Wednesday 

1,75 

A. 25 

- 
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c How to ... lock in high returns. Scheherazade Daneshkhu looks at the various packages which offer guaranteed income 

It may be time to fix the rates on investments 


AVERS may to content 
wifit interest rates of 11 

f rgnt nr sound lnfla- 

. r -^ _jb. at,4 per cent.But 
couIdtbiBbe the: time to loch 
to to rates white they ate still 
to4«ihlefigarBs? -v 

The pound's conerrt (fifflcul- 
ttes mean that the next move 
in interest Rites may be up 
rather ihan down. But the- 
whole - idea 'of joining the 
Exchange Rate MyJiaiilsm was 

- that its dterfpHne would help 
both interest' rates and inU* 

prtn - fall the longer term. 
It isrbsrd-to imagine teat Inter* 
esfrrateisfil raff be hi double 
ffcjnres in T985 if inflation does 

- not riaffrom current levels. 
-.What options -are there -for 
fbas&who would Hko to fix the 
rsteson thefrtevestmehts? - . 

■ Guaranteed tocome. bonds: 
You:invest your - money'' with 
an insurance company, lor a. 
feed jieriod of time and in 
: return youare 1 paid 7 a fixed 
interest- rate.-during, that 
period, lie company guaran¬ 
tees to repay you the capital 
. whenfoe; bond matures. Pay¬ 
ment of income is usually 
made annnrflyi 'tfejugh some 
Insurance conr^hies. wffljpay. 
on a monthly basis: 

The returns are: paid net of 
basic rate income tax, which 
cannot be reclaimed. They are' 
thus unlikely to be suitable for 
non-taxpayers. Higher rate tax¬ 
payers will face a further 
charge when the bonds , are 
cashed in. This 1 should be 
slightly less than they would 
have paid had they held the 


money to a conventional build- 
tog' society account 

■ Ba ro nw oifo Investment Ser¬ 
vices recommends Providence 
Capitol as its best buy for a 
five year guaranteed annual 
income bond of £10,000 or 
more. It is paying oat 9.4 per 
cent on £ 10,000 -to lust under 
£25.000 and 9.5 per cent on 
'amounts of £25,000 or above. 

Baron worth's best buy three 
year bond is from Prosperity. 
Rates are 9.15 per cent on 
£9,000 to £25,000 and 9.2 per 
cent on £25.000 or above. 

■ Annuities: You pay an insur¬ 
ance company a lump sum in 
exchange for a fixed sum of 
money paid to you at regular 
intervals. The annuity will pay 
you a high return, sometimes 
over a specified period (a tem¬ 
porary annuity) or more usu¬ 
ally, Tmiii death (an immediate 
annuity). Effectively, a large 
part of the return is the repay¬ 
ment of your capital- This h as 
same tax advantages but the 
consequence is that when you 
die, your estate will have lost 
the value of the initial annuity 
investment. 

The nature of annuities is 
that the insurance company 
does badly out of those who 
live on to a ripe old age. As a 
consequence, the older you are, 
the higher the income an 
Insurance company is prepared 
to pay. The rule of thumb Is 
that immediate annuities are 
not good Investments for peo¬ 
ple under 70. 

Rates cm annuities vary so. it 
Is important to look around 



insurance companies for the 
best deals. The best temporary 
annuities (nine years) for a 
man aged 70 with a down pay¬ 
ment of £ 10 , 000 , according to 
Baronworth, come from Sun 
Life of Canada with £2,044 a 
year and Equitable Life with 
£2,025.40. Best iwiwmrHBto annu¬ 
ities (on the same assump¬ 


tions) are also from Sun Life of 
Canada with £1,563J24 per year 
and Co-op Insurance with 
£1,530.40. 

The above rates relate to 
annuities bought “voluntarily" 
and not to the compulsory pur¬ 
chase annuities, which must be 
acquired with the proceeds of a 
personal pension. 


There are also more compli¬ 
cated contracts which provide 
a measure of inflation-proofing 
- index-linked annuities 
increase in line with the retail 
prices index, and increasing 
annuities guarantee to increase 
their pay-out by a fixed 
amount (normally 5 per cent) 
each year. Both provide lower 


initial income as a result 
■ Gilts: British government 
stocks may not be the most 
exciting form of investment 
but economic uncertainties 
have made them popular with 
some experts at the moment 
Conventional gilts provide a 
fixed rate of interest over a 
specified period, paid at half- 
yearly intervals. There are a 
variety of issues, paying differ¬ 
ent interest rates with different 
redemption dates. The govern¬ 
ment repays them at their face 
value on maturity. As a result 
when you buy them, you are 
certain of their return provided 
you are ahle to hold them till 
redemption. This return, called 
the gross redemption yield, 
currently varies between 9.5 
and 10 per cent 

Since gilts are bought and 
sold on the stock market until 
their redemption date, their 
price can rise and fall after you 
buy them. The price normally 
varies in inverse relation to 
Interest rates. As interest rates 
rise, the price fantfa to fait ; »™i 
vice versa. 

If you t hink that interest 
rates will fall and that the 
price of gilts will go up, then 
you could buy gilts in the hope 
of making a capital gain in the 
short term. There is no capital 
gains tax to pay on gilts, 
though you will have to pay 
income tax on the interest 

If you are a non-taxpayer, 
buy gilts through the National 
Savings Stock Register at the 
Post Office, where the income 
is paid without tax being first 


deducted. Otherwise gilts can 
be bought from stockbrokers 
and through the larger banks. 

The type of gilt that you 
choose depends essentially on 
whether you want to make a 
capital gain or are more inter¬ 
ested in the income. If yon buy 
gilts at prices below face value, 
a greater proportion of the 
return will be in the form of 
tax-free capital gain, but the 
annual income win be lower. 
Gilts priced above face value 
will pay a higher income but 
could face investors with a cap¬ 
ital loss. 

■ National Savings: Apart 
from gilts, other National 
Savings products that offer 
fixed interest are Savings Cer¬ 
tificates, the Yearly Plan and 
Capital Bonds. 

The 36th issue of Savings 
Certificates pays 8.5 per cent if 
held for five years, equal to 
14.17 per cent for a higher rate 
taxpayer. Each unit costs £25 
and the limit is £10,000 per 
issue. In addition, husband and 
wife can each hold the maxi¬ 
mum £10,000 worth of certifi¬ 
cates in trust for each other, 
and issues can also be held in 
trust for children. There is no 
income or capital gains tax to 
pay. 

The Yearly Plan Is a scheme 
for saving once a month for a 
year to buy a Savings Certifi¬ 
cate at the end of the year. 
Savers pay a fixed amount 
between £20 to £200, by 
monthly standing order. This 
means that the maximum 
value Savings Certificate that 


you can obtain through the 
Yearly Plan is £2,400. The cer¬ 
tificate must be held for a fur¬ 
ther four years to earn the full 
current return of 6.5 per cent 
Savers can hold £10,000 in 
National Savings certificates 
and have the Yearly Plan. 

Non-taxpayers may be par¬ 
ticularly attracted by Capital 
Bonds which pay gross, rather 
than tax-free, interest which is 
given automatically to non-tax¬ 
payers. The bonds must be 
held for five years in order to 
obtain guaranteed growth. 

■ Debentures and Convert¬ 
ibles: This is a riskier way of 
fixing your income. 

Debentures are issued by 
companies wanting to raise 
money, and are secured on an 
asset (typically property). They 
operate in a similar way to 
gilts in that they pay a fixed 
rate of interest and are repaid 
at the end of a specified term. 

Convertible bonds can be 
exchanged into shares of a 
company at a future date. This 
potential for profit means that 
the bonds tend to carry a lower 
interest rate, and the price is 
more volatile. There are 
accordingly two risks. 

If the share price of the com¬ 
pany never reaches a level 
which makes conversion 
worthwhile, you will almost 
certainly have been better off 
investing in gilts. And if the 
company goes bankrupt, you 
are likely to lose your invest¬ 
ment completely; this is an 
area where it is important to 
get good advice. 
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EY Income, the unit 
iTust.ruxLby Capd- 
Cure Asset Manage- 
was the best 
performing open-ended fund. 
during the last ten years. 
Investors who placed £1,000 in 
the trust-in Januaryj'1982 
would, if they had reinvested 
their income,have~seen.their 
money grow to £7,845; 

' This WBek, CapeX-Cnre soM 
its subsidiary,; Key .Invest¬ 
ments. to Nanohal .&T^oyto- 
clal Building Society; -Fund 
management .of Key Income 
will stay with CapetCurei how¬ 
ever, but ownership by N&P 
should improve awareness and 
sales of toe Key fends. -; 

The excellence, of Capel- 
Gure's Long- term investment 
record is shown by the fact 
that two furfoer-truste.invite; 

gfeiMeg, Capabilit y S pgninl ffltn- 
ations andCapability Income & 

' Growth,arealsq to ttne tc^pteiu 
UK equity-basedfun&domir. 
nate the rankings, as high-' 
lighted by the showing of UK 

Best unit bust* over 
• ln- w r ri - - - 

- gala 


Capel-Cure tops 
unit trust charts 

PhUip Coggan examines a decade of performance 


Kay Income „ ' ... 
Capability Spec Site 
Eq A Law High Joe • 
James Capet Inc 
M&G MM & Gen I . 
Fidelity'Spec; .Shs 
Gapabil UiaAGth 
Gartnmrv income 
Hill Samuel Europe 
Blsbopagata Prog 


684.5 
67&8 
. 608.0 
600.1 
575.8 


equity Income and UK equity 
general as second and fourth 
best performing sectors over 
the tax years to January 11992. 

Sane looks back at the gamp 
exercise we conducted at foe 
start of 1991, one can see how 
' slowly the ten year tables 
change. Seven of the funds in 
the current top ten were also 
in the ranktngB last year; Key 
Income has moved from second 
to Srst, white 'James 
Income has slipped foam 
to fourth place. This year’s 
“new entries" are Equity & 
Law High Income, Capability 
Income _& Growth and HU1 
ftsrmmi) European. 

A' similar pattern can he 
found among the sectors with 

Best sectors over ID 


average % gain 


868.7 
541-9 

538.7 

537.7 


Irrt Balanced 
UK Equity Inc 
Europe 

UK Equity Gen 
Irw Trust units 


471A 
405.2 

394.1 

369.2 
333£ 


Sowm: Mhr op W. OSoMm-Md wMi know 
■E!S£5&mSwUE£U^KSS3^^h 


the best three exactly foe same 
as to last year's list (though 
the position of International 
Balanced is still based on just 
one fund) and the worst four 
also being the same, albeit in a 
slightly different order. 

On a three-year basis, which 
is the shortest period on which 
a unit trust investment should 
be judged, the tables change 
more rapidly. Only one of last 
year’s top ten, F & C US 
Smaller Companies, Is in thin 
year’s rankings. 

The effect of 1991’a stock 

Beet writ trusts over 
_ ttraa years _ 

_ % gain 

Framllngton Health 163X1 
Cannon North Amor 128-2 
FAC US Small Cos 104.2 
Perpetual Amer Gith 87.2 
Hill Sam US Sm Cos 85.3 
Alld Dun Secs of Amer 79.5 
Invaaco SE Asia 78X) 

MAG Amer Small Cos 78.5 
Framl Amer Small Cos 77.1 
Framl Inti Growth _ 76J) 

Sourew Micr o p a l. Oflw-to-bJd with Incotno 


market performances has, of 
course, a much greater impact 
on three year than on ten year 
pe rf ormance tables. Last year, 
the performance of US shares, 
particularly those of smaller 
companies, was very strong; 
whereas foe t shipg had previ¬ 
ously been dominated by 
south-east Asian funds. 

The Far East (excluding 
Japan) sector is stfll the best 
over three years, followed by 
North America- But the slim 
pi Firings for equity investors in 
1969-91 are highlighted by the 
fact that money market funds 
have been the third best sector 
over three years. Worst over 
the period have been financial 
& property, Japanese and UK 

Worst urrit trust 
soctors om IQ y ea rs 

_ average % gain 

Comm A Engy 
Australasia 
Convertibles 
Gilt A Fixed 
Int Hx lot 


42.2 

103.5 

100.1 

162.7 

171.2 


Sourcn Mlcrapol. Offor-ttHMd artth Income 
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smaller companies funds. 

The probability is that foe 
short-term performance tables 
win always be dominated by 
the specialist markets. Gilt and 
money market funds, for exam¬ 
ple, led the one year tables of 
1990 because stock markets 
round the world fen that year. 

TO date, the long-term per¬ 
formance tables, however, 
have illustrated the wisdom of 
purchasing the less volatile UK 
equity funds, although admit¬ 
tedly many specialised funds 
do not have a ten year record. 

The fund management group 
that comes out best of foe 
three year performance tables 
is Framlington. Apart from the 
highly specialised Health fund, 
which is top of the rankings, 
the group also has its Ameri¬ 
can Smaller Companies and 
International Growth funds in 
the table. The only manage¬ 
ment group with a fund in the 
top ten of both three and ten 
years is that old reliable, M&G. 

Finally, what about that old 
investment' theory, that you 
should buy foe worst perform¬ 
ing trust of last year to get 
outperformance foe following 
year? It did not work in 199L 
The laggard of 1990, Barclays 
Unicom Japan & General, fell 
a further 2.6 per cent 

Any diehard believers will 
have to opt this year for MGM 
Special Situations which has 
turned £1,000 into £705 over 
one year and into £402 over 
three. Alternatively, you could 
try this very good horse in the 
2.30 at Chepstow. .. 


Simple duties of pensions trustees 



[HE responsibility for 
mean than £300hnof 
pension fund assets 
rests on the shoulders 
of 300,000 trustees to the UK, 
yet aQtoo often this vital func¬ 
tion is performed by people 
who'have no dear idea of their 
legal duties. 

All occupational.pension: 
schemes in the UK are written 
under trust,^^for three ■impor¬ 
tant reasons: 

■ To separate the pe ns ion fund 
from the test of^foe^company's 
assets. This In theory protects 
the fund —. for example from 

’ creditors: if the company goes 
'bust;..... •" 

■ Tb manage money (»i behaU' 
of others. In this case the 
money ixmaaaged on behalf of- 
the scheme members who for ' 
tax reasona cannot gain .access 
to foeir- portion of. foe fund 
until retirement.- - 

■ To get Inland Revenue 

approval to fortax hem 
efltg, for example tax relief on 
employee -and employer, contri- 
bnttonB and tax freewll up of 
foeftnuL : ' 

. A trust cannot exist .without - 
a trustee -who, as legal owner 


of foe fond, is obliged to look 
after tin assets on behalf of the 
beneficiaries. In the case of 
pension fond* the beneficiaries 
are the scheme members, 
Including retired employees 
drawing: pensions and ex-em¬ 
ployees with deferred pe ns io n s. 
The dependants of scheme 
members also are classed as 
bexiefidaries. 

- It Is worth stressing that the 
responsibility erf the trusts is to 


elected by scheme members. 
Trustees may receive expenses 
but otherwise they are not paid 
for their work except where a 
professional firm undertakes 
the tnafr- 

Lay trustees are not expec¬ 
ted to he pension experts, but 
to do the job properly it is vital 
to uxMterstand the main legal 
and fitiawifai duties. Unfortu¬ 
nately, companies are not 
obliged by law to provide train- 


five most important clauses for 
foe trustee in this deed: 

■ The delegation power. This 
allows foe trustee to appoint 
professionals such as actuaries 
and investment managers to 
see to (he fund’s day to day 
running, although overall 
responsibility rests with the 
trustee; 

■ The indemnity provisions. 
This should exclude trustees 
from liability and legal costs if 


Bebbie Harrison describes the straightforward but little 
understood obligations of the UK's 300,000fund trustees 


the beneficiaries and not to the 
employer, the trade- union or 
any other group within the 
company. 

Host companies appoint 
b e t w een two and four trustees. 
In the case of small 
the trustees tend to be 
from the management team, 
for example the managing 
director, the finance director or 
company secretary. Larger 
co mpanies often have works’ 
trustees as well who are 


NAP SHARE SELECTIONS 

>' : : Vy;--;^::;FQR 1992 

With a gata^cf : 276% Etectronfc Data^Processing was 
the 1>est of lak year's Techirwest selections. Several 
others doubleiti. : _ 

The January issuer out now, contains the choices for 
1992; 0f course -past succeS5 Is no guarantee of 

fiimm nw f n ntt Sflnn 

Techkwest. publi^ monfoV since 1984 is the only 
newstetter dediCBted to technology shares on the 
loriddhtv^et " 

For detailShof fecial introductory offer and a FREE 
copy of the Jaiuay issue send name and address 
(Block capftaisplease) to 
TecWnvest(FTl*l) MiIIHouse,Millbrook, 

. Naas, Co. Wktere, Ireland. 


tog and according to a recent 
survey carried out by foe Alex¬ 
ander Consulting Group, 
almost a third of trustees 
receive no formal preparation 
for the job. The same survey 
found tiiat almost half of the 
trustees to the UK take no role 
in the decision malting process 
of funds. 

The real victims of this 
waste of talent are the pension 
scheme members who depend 
cm the trustees to prevent foul 
play or sheer incompetence on 
the part of the employer and 
professional advisers. 

Robin Ellison, senior part¬ 
ners with pensions solicitors 
Bffls nn Westhorp, and author 
of a guide on the subject,* 
stressed that trustees should 
not be deterred by the appar¬ 
ent complexity erf the job. 

"The job of trustee is a legal 
one and not actuarial, manage¬ 
rial or accounting. Providing 
you are honest, sensible and 
take proper advice you can do 
a lot of good and come to very 
Uttle harm,” Elliso n said. 

The trustee’s first job is to 
read and, if possible, under¬ 
stand the trust deed which, 
among other points, sets out 
how foe fund is to be invested 
and foe winding up procedure. 
The deed alw* gives guidelines 
on contributions to the fund 
and benefits paid out 

Ellison’s guide hi g hli g hts the 


they are sued, provided they 
can demonstrate they were act- 
tog in good faith. Same trust¬ 
ees also take out individual 
trustee indemnity insurance to 
cover these costs If the 

S * per goes bust and is 
to pick up the tab. 

■ The trustee’s power. It is 
vital to know where the bal¬ 
ance of power lies between foe 
trustees and the employer in 
decision malting. 

■ Power to resign. The trustee 
should be able to do this to 
writing without having to 
apply to the court 
■ Effect of wind-up. To avoid 
future conflicts between foe 
company and scheme members 
it is vital to check the deed is 
specific about foe treatment of 
deficits and surpluses if foe 
scheme is wound up. 

The art of good pension fund 
trusteeship lies in successful 
delegation. Providing informa¬ 
tion about the scheme to mem¬ 
bers, for example, can be dele¬ 
gated to employee benefits 
communications experts. Like¬ 
wise foe trustee will need to 
appoint lawyers, actuaries, 
accountants, consultants and 
pensions managers. The trust¬ 
ees meet regularly to examine 
and approve reports from these 
professional advisers and to 
exercise discretionary judg¬ 
ments where an issue cannot 
be delegated. 


Discretionary powers play an 
important part In the structure 
of UK pension schemes. For 
example, the trustees can 
award discretionary increases 
to scheme pensioners or they 
can decide who receives the 
lump sum benefit when a 
scheme member dies and there 
are several beneficiaries with 
conflicting claims. Professional 
advice can be sought on these 
issues but the final decision 
rests with foe trusts. 

Training for trustees Is pro¬ 
vided by unions and many of 
the large firms of actuaries and 
employee benefits consultants. 
Courses are essential for begin¬ 
ners bnt even experienced 
trustees need to be kept up to 
date about current issues. 

An important new rule is 
expected to come Into play this 
month when the Department of 
Social Security will introduce 
regulations which require all 
trustees to read a government 
guide to trustee duties. Details 
on this new government book¬ 
let “Pension Trust Principles: 
the Occupational Pensions 
Board Guide for Pension Trust¬ 
ees” will be announced by the 
DSS shortly. 

In view of the Maxwell case, 
trustees may wonder how for 
their responsibilities extend. 
Alex MacIntyre, national direc¬ 
tor for foe Alexander Consult¬ 
ing Group, said: “If it is a ques¬ 
tion of covert theft, then it 
would be very difficult for the 
trustee to spot that. However, 
the trustee should ensure that 
the investment decisions are 
not only legal but that they are 
also prudent. 

“If the trustee has a serious 
concern he or she should alert 
the appropriate authorities, for 
example Imro (Investment 
Managers Regulatory Organi¬ 
sation) or the Occupational 
Pensions Board. The trustee's 
ultima te sanction is to resign 
and go public with foe Infor¬ 
mation,* MacIntyre said. 

* The Pension Trustee's Hand¬ 
book. £19.99 from Hatokemere 
Publishing. Tek 071-324^257. 


Insurers’ bonus gloom 


T HE JANUARY round 
of bonus declarations 
by life insurers has 
produced some 
unpleasant news for investors. 

The trend Is uneven, but 
bonuses and pay-outs on with- 
profits pension and endowment 
pnitriaf. particularly over ten 
years, are heading down. 

Two reasons are given: 

■ The stock market had a bad 
year to 1990, and 
■ Many analysts are predict¬ 
ing lower yields for foe coming 
decade. If this is right, bonuses 
mnst come down now, or 
offices will have difficulty 
meeting their commitments In 
future. 

Comparisons between 
bonuses are unwise, as the 
structure of reversionary 
bonuses, which are awarded 
annually and cannot be taken 
away, and terminal bonuses, 
awarded when the policy 
matures, varies from office to 
office. It is better to make a 
straight comparison of final 
pay-outs made. 

The standard industry prac¬ 
tice is to quote pay-outs for 
endowments started by men 
aged 29, and paying monthly 
premiums of £30. 

Norwich Union set the tone 
last month by announcing it 
had lopped 9 per cent off 10- 
year pay-outs, to £7,532, and 5 
per cent off 25-year pay-outs, to 
£60,073. Others followed suit 


Yesterday, Commercial 
Union bucked fl*« trend. It cot 
Its reversionary bonus, but the 
pay-out on 25-year policies 
increased 6J5 per cent to 
£65,596. This is foe highest so 
for, and may well remain so. 
On ten-year policies, which do 
not include foe strong growth 
of foe late 1970s, CU cut its 
pay-out from £7,645 to £7,481 
CU attributed its success to 


‘The inflexibility 
of endowments 
now looks even 
less attractive 3 


the conservative strategy of 
paying out large reversionary 
bonuses. This makes its poli¬ 
cies more secure. 

Lower reversionary bonuses 
give investment managers 
more freedom to take advan¬ 
tage of trig gains to the stock 
market but mean that final 
pay-outs can be over-reliant on 
terminal bonuses. 

The higher foe stress cm ter¬ 
minal bonuses, the narrower 
the difference between "with- 
pro fi t s " policies and straight¬ 
forward unit-linked policies. 

Last year, terminal bonus 
accounted for only 29.8 per 
cent of ClTs 25-year pay-out 
(compared with 63J) per cent 


for S tandar d Life, last year's 
top performer). CU looks like a 
good haven for the nervous. 

Guardian Royal Exchange, 
which finished bottom to last 
year’s Money Management 
magazine survey of 10-year 
pay-outs, has cut its final pay¬ 
out on a 25-year endowment 
policy by 4J per cent compared 
with January last year, while 
for a 10-year policy the reduc¬ 
tion is 7 per cent Using the 
standard assumptions, a 10- 
year endowment would now 
pay £5,479, on total premiums 
of £3,600. 

Last year, GRE's 10-year pay¬ 
out of £5,887 was £641 lower 
than the next-worst pay-out of 
the 49 offices surveyed, and it 
has cut pay-outs on 10-year 
endowments every year since 
1986, when a similar policy 
would have paid out £7,196. 
Fast performance, is no guide 
to future returns, but it is hard 
to imagine many Independent 
brokers recommending GRE 
10 -year policies. 

Michael Auld, of GRE. points 
out that GRE’s S-year perfor¬ 
mance is more competitive, 
and adds: “I think there’s a 
move in foe market by one 
means or another to reward to 
those who have contributed to 
the life fond for the longest 
time." 

John Anthers 
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Elect for 
a PEP 
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...While you’ve still got a vote! 


Another general election is coming - and 
one of the parties has already announced 
that it may abolish all future PEPs as soon as 
they take over [he reins of office. 

So it makes sense to take full advantage 
of the totally tax-free benefits 
while you still can. Wrap up this 
advantage in a Murray Investment 
Trust giving you experienced 
professional management, a diver¬ 
sified spread of investments, a 
proven performance record and 
a low charge structure and it 
makes even more sense. 

For details, call us on FREEPHONE 
0300 289 978 or simply FREEPOST 
the coupon (no stamp required). 




To: Murray Johnstone Limited. 

FREEPOST, Glasgow G1 2BR 
Please send me full details of 

The Murray Investment Trust PEP 


Name, 


Address. 


Postcode, 

WCLOtasov.iil ffV Tctcptonr 


tnncgibo ihc price iS Jura aid the ecnme froo dwn 
can go down a* well u up. Pan perforation: If not 
teoezarilv a guide dr future, hncaon ran not get 
back the amount they mueHtd Eihudr ux lercb and 
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MINDING YOUR OWN BUSINESS 



Blood money; Roy Sawyer with a few of the 50,000 leeches at Blopharm 


Bloodsuckers discover a 
profitable market niche 


“IF THERE'S anything In the world 
I hate it's leeches - the filth}' little 
devils, ” cries Humphrey Bogart as 
he lugs the African Queen through 
the swamps. 

But Roy Sawyer's picture of the 
lowly bloodsucker is very different 
Leeches are bis lifetime passion and 
he has created a thriving and 
unique small business from both 
breeding them and putting them to 
use in modern medical science. 

In 1984 he started Blopharm in 
Swansea, south Wales, with £80,000, 
including a £45,000 government 
guaranteed loan and a £10,000 loan 
from the City of Swansea. 

While the company is reticent 
about profits, it has had an average 
annual turnover of £200.000 in the 
two years to March 311991. Most of 
the profit is put Into research, 
which has soaked up £L5m in seven 
years, including grants and and lic¬ 
ensing payments. 

From a breeding stock of 30 
leeches, Biopharm now has 50,000, 
stored in rows of tanks in a spe¬ 
cially built unit. They are fed only 
once every three months on blood 
sausages made from pig’s intestines 
- the present site of the farm was 
chosen partly for its proximity to a 
slaughterhouse. 

“I grew up with leeches and I 
never lost interest in them,” says 
Sawyer, who was raised in South 
Carolina, in the US, where leeches 
are common. 

He arrived at Swansea University 
because there was nowhere in the 
US where he could study the crea¬ 
tures. His relatives tried to divert 
his interest and his US professor 


talked disparagingly of “that 19th 
century biology." 

Sawyer's studies led him to write 
the definitive three-volume work on 
the leech, published by Oxford Uni¬ 
versity Press in 1986. "I can’t imag¬ 
ine anyone else being so stupid as 
to devote so much prime time to 
such a subject," be grins. 

But it was work on the book 
which convinced him that the 
world's 650 species of leech had a 
lot of pharmaceutical potential. The 


company was founded “to develop 
potential drugs which we perceive 
to be in the saliva of leeches and 
other bloodsuckers.” 

As he explains, the chemicals in 
leech saliva are pre-adapted to 
human physiology. The problems 
are how to make them useful and 
how to get enough to make a drug? 

The sale of farmed leeches (£7 
each) has surprisingly provided a 
sound cashflow base for the com¬ 
pany. When it started there was a 
small market in the universities 
which was being satisfied by what 
Sawyer describes as very erratic 
and diverse sources. By giving a 
steady service, Blopharm has 
become the chief supplier. 

“Our very existence created a 
market I never dreamt was there," 


says Sawyer. 

Leeches are also sold to hospitals 
where they are used to help tissue 
reconnect after micro surgery to 
rejoin severed parts of the body. If a 
leech is applied to a wound for 30 
minutes the wound will bleed for up 
to 10 hours. Keeping the blood flow¬ 
ing prevents infection and gangrene 
from setting in. 

In the company’s biochemical lab¬ 
oratories chemicals and enzymes 
are extracted from leech saliva and 


sold on to researchers in hospitals 
and universities. 

The third source of income tar¬ 
geted by the company is the phar¬ 
maceutical market itself. There are 
possibly as many as 10 potential 
drugs from leech saliva, mostly 
anti-coagulants. A variant of the 
enzyme hirudin has been licensed 
to an Italian company for the manu¬ 
facture of a drug which stops 
thrombosis in potential heart attack 
victims. Haementln, another 
enzyme, has been shown to be a 
potent dissolver of blood dots. 

The company's patent bill is a 
source of worry to Sawyer. It has 
already paid out £80,000 in patent 
fees and is expecting the figure to 
reach £ 100,000 soon. 

The cost of taking out patents 


was met by winning several Depart¬ 
ment of Trade and Industry Smart 
(Small firms Merit Award for 
Research and Technology) Awards 
worth a total of £ 280 , 000 . all of. 
which has gone Into patentable 
products. 

Meanwhile turnover has doubted 
every year and the co m pa n y- was hi 
profit from the third year of 
operations. It has moved from its 
original premises to an atmospheric 
Victorian on the outskirta.. 

of Swansea and has opened sales 
offices in the US and Europe. The. 
UK side employs li people. 

The business appears to be reces¬ 
sion proof. M 1 keep thinking it will- 
plateau, but there's some years of 
growth yet," says Sawyer. 

While his wife Loma manages the 
financial side of the business, he; 
remains an active managing direc¬ 
tor. *T spend too much of ray time - 
worrying about trivial' t hi n g s." 

One distraction has been another 
unexpected source of income: tour¬ 
ism. He says people find the leech's 
obnoxious repugnant side fasci¬ 

nating. Last year he opened the 
premises on Thursday afternoons in 
the summer and was overwhelmed 
at the response. 

Now he wonders if he should 
have the form to exploit 

the public’s curiosity. “At the begin¬ 
ning I should have identified the 
tourism side," he says. “This is such 
a strange business." 

■ Biopharm. 218 Morpha Road. 
Swansea. South Wales, SAJ 2HT; 
TeL‘ 0792-467536 


David Blackwell meets Roy Sawyer, 
an American with a passion for leeches 
who has found a home and a sympathetic 
business environment in south Wales 


Solving other people’s problems 

David Spark visits a company that was built with a screwdriver and a pair of pliers 


A FTER the oil price crashed in 
1986, Richard Gibson was home 
from the Far East kicking his 
heels on stand-by for his oQ com¬ 
pany. Keith Anderson, who had been a 
fellow student of electronics at Newcastle 
Polytechnic, had become a senior lecturer 
there. 

The two got together and in 1987 set up 
their own company, Integrated Design 
Techniques, (IDT), with, says Gibson, a 
screwdriver and a pair of pliers. Anderson 
had heard of a couple of possible jobs, and 
the idea was that they would work on 
their customers’ premises. 

The company’s first task was to design a 
microprocessor-controlled safety system 
for offshore off. Then it got a job for Elec¬ 
trolux cookers. 

The problem of demonstrating cookers 
in showrooms is that they need more than 
the normal 13-amp supply. Electrolux 
cookers’ halogen rings could operate safely 


inside 13 amps but the oven, grill and 
ceramic hobs could not IDT produced an 
easily-reset box which cut the power sup¬ 
ply n anything bnt a halogen ring was 
turned on. It did this by looking at the 
wave-form of the current being drawn. 

IDT took a workshop in the Mount) oy 
centre in Durham and was joined last year 
by Robin Jefferson, who had completed a 
doctorate at Newcastle University. Mean¬ 
while. Anderson keeps up his lecturing. 
Tm working about 20 hours a day,” he 
says. 

IDT made a big step forward when it 
persuaded two leading electronic manufac¬ 


turers to authorise the use erf their ready- 
assembled boards. These save the detailed 
work of assembling individual components 
and protect the system against interfer¬ 
ence. 

The boards proved their value when IDT 
won a contract to design and install a 
system for testing lawnmowers made by 
Flymo at Newton Aycliffe. A factory is a 
harsh environment for computerised 
equipment Flymo used to suffer breaks in 
production when dust and electrical inter¬ 
ference caused computers to crash. The 
system IDT Installed enabled Flymo to 
beat production records. 


Each completed lawnmower goes into a 
Perspex box where test probes check it for 
speed of rotation and electrical character¬ 
istics. Each production line has a test box 
and test results are displayed instantly in 
the production engineer’s office. He can 
see at once If anything Is going wrong. 

The results of each machine are 
recorded. If a Flymo is returned by a cus¬ 
tomer, the causes of its failure can be 
checked against the test results. 

One Flymo manager said: “IDT had the 
confidence to tackle the job and we felt we 
would not be able to write the software 
ourselves. We have been most impressed 


by what they did and the support we have 
had from them since." 

IDT has won a Department of Trade and 
Industry Smart award for work on technol¬ 
ogy which identifies people, animals and 
goods. Texas Instruments produces radio 
transponders in thin tubes about an inch 
long with an aerial at one end and an 
integrated circuit at the other. If one 
passes a reader, it gives a signal which can 
be identified. So a transponder incorpo¬ 
rated in a badge can snow where the 
wearer is on. say, a factory site. The tran¬ 
sponders can also identify valuable goods 
such as beer kegs or Industrial overalls. 


However, readers can be confused if con¬ 
fronted by several transponders at the 
samg time and IDT is seeking to overcome 
the problem of identifying several tran¬ 
sponders at once. 

Richard Gibson, who once designed a 
conference control system for a Gulf 
States summit meeting and worked as a 
diver on an Operation Raleigh expedition, 
says RTFs turnover In the first year (1988) 
was £13,000 and it has at least trebled each 
year since. They have paid for their £20,000 
investment without borrowing. 

Working for themselves, he says, "we 
have independent control of our own des¬ 
tiny and we get to see the whole picture. 
The Mount]oy centre is expensive but 
prestigious. We have a good deal of syn¬ 
ergy with other organisations here: we 
have worked with High Force Research." 

■ Integrated Design Techniques Ltd, Unit 
IQ. Mount]oy Research Centre. Stockton 
Road, Durham DH13SW 091-3840068. 


MINDING YOUR OWN BUSINESS 





EXHIBITIONS & 
CONFERENCES 

Successful subskiary of rrodum 
sized group of companies Is 
Interested in acquisition/sale 
of trade or consumer 
exhibitions or conference. 
Writs Box H0452, Rnandal 
Times. One Southwark Bridge, 
London SEl 9HL 


Successful 
‘Company Doctor’ 
EuIlCpiUKua 
with funds and time. 1 am 
seeking interesting oppor¬ 
tunities that have potential 
and could use a ‘hands on’ 
partner. 

Write Box H9438. Financial Timet, 

One Southwark Bridge, LONDON. 

SEl 9HL 


READERS ARE RECOMMENDED TO SEBC APPROPRIATE 
PROFESSIONAL ADVICE BEFORE BVTERMG MTO COMWTMENTS 


BUSINESSES FOR SALE 



WITH SWIM COMPANY TO ACHEVE CRITICAL MASS AND ECONOfSCS OF SCALE. 
PRINCIPALS ONLY. WHITE TO BOX HMU, FINANCIAL TIMES, 

ONE SOUTHWARK BADGE. LONDON SEI 7HL. 


UNIQUE OPPORTUNITY TO ACQUIRE 
RENOWNED WILDLIFE PARK 

Dua to mtfrwnn ouatarrfng wMWa paih far oato In UiCa lop hofctoy wt Intere eB tmta 
reputation lor coraorvation wok. with braptemdbla colection at andagored spade*. 
Corrbinm Mpmb Hestyta wWi tint cab* property assets and profitable business. 14 «n 
■la often aoopa for farther tourism and property devotopranfe. Fdr sals at E2Jm. 

Write to Bax HB442. Runatf Time*. One SouUnw* Bridge, London SEl QHL 


CASINO 
FOR SALE 

Write Box H9470, 

Financial Times, 
One Southwark Bridge, 
London SEl 9HL 


BUSINESS 

WANTED 


BUSINESS WANTED 

Proflu dxca £1 00.000 pa. 
Biumessmja 

Flexible pny iin g. 
Mizugemeac rdcriood. 

Replicf ia fim innucc to: 
KiUwHtf it rwui i tA 

Street, London WlPlLR 


BUSINESS 

SERVICES 


YOUR OFFICE M LONDON From TOp a day. 
Accora/Tel AnaSTta/FaxMall Box ate. 
Office Box. Tail 071 430 0700. Fa* 071 500 
3729. 


MOTORS 


SAAB til munnCKSHKE otter Bm full range 
re new Soots and pranaoly tne largest 
■•faction of superior used Subs in the 
Mldlanda. Lime Oarage Lt d. Ro y al Le am- 
Ington Spa. Mr Taylor Tat 0826 <0221 

THE BUSINESS SECTION appears Eyary 
Tuesday ft Saturday. Plena* contact 
Mol ante IMm on 071-873 3008 or write to 
her a! The Financial Time#. On* South- 
era ric Brings. London SEl 9HL 


BUSINESS 

SOFTWARE 


ICE 1992 - INTEGRATED 
MULTICURRENCY 
ACCOUNTS PACKAGE 
wttti muHoirraney nominal, catea and 
purchase ledgers and cash books; mo*- 
^company capt WH y: maRMfogual doc* 
urn ant produeflon: simple Installation; 
assy to ibc quality Minina end sup¬ 
port ponekil report generator dale, 
bee*, spreadsheet and vrord-procatHr 
ln tart (cm. Join our saUsSed talent 
aaae. 

Fees United, Phonse on bob aouft 
Pax 071 380 ISM 


SYNERGY SOFTWARE 
THE COMPLETE PACK¬ 
AGE 

Technical analysis, market scanning, 
portfolio rngt, fundamental analysts, 

optimisation trd options evaluation, 

channel analysis, updating services, 
data histories end now training. 

Far ALL your Invaitment aafnsora 
needs contact the professionals - SYN¬ 
ERGY SOFTWARE. Our advisory ser- 
•tec IB free and wtth BttU uaora In 45 
countries we've helped the smallest 
investor to Die largest Institution. 

LuM M82 4M3M 
M a nc hes ter 081 438 1008 
EdUmpi 8259 oo i 


TECHNICAL ANALYSIS 
TRAINING COURSES 

01 root, practical training which can bo 
undaratood and applied qisdkfy, Cover¬ 
ing Bufateas not found In the textbooks, 
we remol which signals are reltabto 
and whtah are not THE COURSE 
MATERIAL 8 SIMPLE BUT POWERFUL, 
and wW he of value tor users and non¬ 
users of Synergy products. 

Cafl 081 428 1888 tor d staits. 


BUSINESS SOFTWARE 

Tm *dr*rtiMt lx tkit tn&K pleat* Ubjlum* 071-49757S2 
or rmriu to Dominic mtlk* FlMana*tTim**, 

0**3emhmmrkBrUg* Lomdan SB 9BL erFmK 971*73 JOB 


BUSINESS PLAN OH 
LOTUS 123 

Sava 200 haws ot progra mmin g Trustee- 
don with -mba BuabwM Plan V_2_' 
Three plana - menutactretng, trading 
and pro te aato n al servfcao. M00 nears 
in 42 counbtoa on Loan, E*cel, Sopen- 
CatC 5. Price CfBUiO ptua VAT. 

For boa Intannation pack contact 

TStJreet Georos Skoal. 

Bristol BIT PUL 

Tab tan 2IBBB0, rec tan 22774s. 


AN ADVANCED ICHING 
PROGRAMME 
-DECISION TRACK" 

An Innovative crista and change man¬ 
agement so teuton. Baaed on 13 yearn 
research by loading world authority. 
Demo Disk nvaitoHs £25 * VAT 


Ten House, 8 Regffi Lene, 
London mn 7TH 
Tat 071-284 2288 
Fax; B71-004 ISIS 


TECHNICAL ANALYSIS 
from INDEXIA only £2-L50 
+ VAT 

Oamaa emu your choice of (2 shares a 
Indtcaa. Mutopia Chart Windows, any 
period Moving Average*, Trend limn, 
Zoom. Chant Include Bar. Ctaaa, RSL 
Stochastic, OBV. Relative Strength. 
Momentum, Point a Figure. 

Contact INDEXIA 

18 Blrora teiatf , Vston-or-Themee KTT2 
2Pft 

TetfmXQ 220848 Fax^OS32) 342844 


BANKING SYSTEMS 

■Technically advanced' 
liter friomar 
"Denvered an Ini’ 

*To specMeeton- 
■WWUn budget* 

One of the three largest boildteg 


UUti Currency 
UuJB Ungual 


Tati 0824 83(887, Pmc 08M 828709 


DATA INPUT FROM 
FORMS AND DOCU¬ 
MENTS 

ALEX-FORM software speeds up data 
entry from hums ol all sorts ; marital 
surveys, mefl outer, shore eppttc a tons, 

rofcn nesehslra ■■■lul ■1 —■— — 

uiiwfL w ■"TDUi praa. tnmwnang 
snd detaboees automatically; kn provaa 
copytyping re Handwriting by pre senti ng 
materiel on screen. From Ei&QOO. 
Contact Paul Goal, A L Systems, 
Vaysey Haase. London W4 4PT. 

TBti 081 743 1887, Ftac 081 884 4888. 

APPLIED BUSINESS 
PLAN 

for Accormtants/Managen 
Produces Integ r ated PAL A/C. Balnea 
Sheet and Coab Flow by motaftfyear 
plus schedules SAVES TOO* ol hows re 
budgets ratetog c a pi tal and butanes* 
control. Versions tar Lotus 123. 8opnr- 
cata and ExcaL BcpeTO menueL 
Pttoe tinuo + VAT 
brio peck from ww w 
AFFUED 8U8ME88 SOFTWARE LTD 


Bata. Anna BA1 
Fie (0228) 311382 


SHARETEXT 
FOR WINDOWS 3 

A new Teiewxt market scanner which 
runs at the same time as your word 
processor, spread sheet ale. Features 
Storing Oy prailL Ft ate.. Sector break¬ 
down (new FT sectoral. Prise alarms. 
Movera. Sorting. Automatic news gath- 
ering. Graphs. Portfolios etc. 

Cal tor tree demo dbto 
FM LtaL or SOZ 3000 


WALLSTREFT 

Fittest integrated teletext updating sya- 
Min.- Automatic tree Intraday price 
updating. Super charring, reaMJma 
PofdoBo vetoatlofia/psrtoniMnte - Auto 
A Manual Buy-8all tHtara, Over Bought! 
Sold. WAlUTREETa database V^en- 
O0era utifcntad number of ttaraa/pari- 
loltaa. Ssnskbie-prico ot EB804-. Vat 
Includes hardware lor PC pba 2 years 
prices histor y. 

Cal or Fax 0404-443381. 


1-2-3- TAKEOVER 
Analyse the financial health of any 
company. Demonstrate os commercial 
and financial strengths. Develop an 
acqutaldon/plan. Price CM [Includes 
VAT). iHWcompatibfw- Clear manual. 
Disk alas? 30 days money-back guaran¬ 
tee. 

PUMSOLL PUBUSma LOOTED. 

THE VANGUARD SUITE. 
MOMCAS1MO HOUSE, 
IhOOLtSBBROUGH, T81 6JA. 

Tei fOB42) 230877. 

Pal (0842) 242888. 


Universal options, Swap, 

Yield and Zero-curve Add-Ins 

AddNofMl spreads heat hr notions far 
Capital Market Professionals using 
Lotus 1-M M/3) and Excel (r2/3 ha 
Windows, OS/2. Mac}. European and 
American aytte aptiona and warrants on 
bonds, oommodttes, currencies, futures 
and shares handled. Aoourela portfolio 


Pries tm to (988, Praa 88 day trial 


TAKE CONTROL OF 
BANK INTEREST 
CHAR GES W ITH 
BANKCHEK 

8 out of ID small to medium stead 
bust neat customers are being over¬ 
charged by Oitar banks on ovsrdr an 


BarScchoK wfll show you to easily and 
accurately check Bw Interest you pay 
against your agreed rate and you can 
even go back up to flva years. 

Pika: CM + VAT, Phew 
Hwa ngs n r set LM. IT apita u rie U s, 
to IBP Tat 8871 87 


PROFESSIONAL TOOIS 
FOR PRIVATE 
INVESTORS! 

Portioao M anag ers (bum EfiBj. Techni¬ 
cal Analysts (MeUSteCk 2.B - trie 

world's beat actio t. EMfiJ. Astronomies 
2-0 (beats die FTBE omry year. E2SQL 
Tefotaxt price updating (from C18S). 
GUSarvtee links ant price date Htato- 

£nfr Hadkaarii 


87 East Bt Epaen, B un dy RT17 1BR. 
tan 742S2S/741S0S Fas 0372 741428 


COMPUTER AIDED 

SALES A MARKETING 

BroakThrough. a oomprahanttve sales 
A marketing productivity system. Han- 
triss. contents. prmmcW, talents, dsoi- 
sra products t sswfa aa . Produces farm 
Isttara. maitalrota. sates action llata. 
Report generator included. Manage 
■oeroee, oampalgite. coating, response 
•rakuman, notes, tetap hona scripts A 
much moral DEMO DISC avalWite. 
•ODtoL, maspoar. London MM IBB 
TEL 0BM83-8J88 
FAXttMSHW 


IMPROV E YO UR TRAD¬ 
ING PROFITS 

Enhanced PRICE TRACKER V3.1Q la a 
comprehensive t e chnical analysis soft¬ 
ware package, at a price to suit the 
private investor. Over 400 dally price 
Manriee available In any torrnat. a 
FREE teletext software interface, 
together wMi rseakrsr oanL provides ■ 
last reliable method tor maintaining 
your data. 

P t u sba r ry Date Ud. 

17 Moppets Road, Imtop ttn 3LP. 

Tat 0*1-486 1318, PtocOtl-447 842ft 


PAPERLESS TRADING 
TODAY 

ATLAS EDI la a low coat product 
designed Moot you tola panarises bad. 
Ing on aa the ne tworks quickly and 
alrapty. Asatiafafa iar Pffa Una end 
VAX environments. 

Rcr a toes totomatioB pack oo 
Bscemale Data MsKkaaga aad 

a demo atek re atlas bx. 
oag Tstesuft on ftPS.TW78B. 


When do share offers 


warrant a tax charge? 


T HE Williams offer 
(three for 20 pins 10 
per share cash) for 
my Racal Electronic 
Ordinary states: 

“a holder of Racal Elect Ord 
will, to the extent that he 
receives cash consideration, be 
treated as making a disposal 
for the purposes of UK tax on 
capital gains and may be lia¬ 
ble to tax as a result”. 

I presume therefore that the 
share exchange part of the 
offer Is not liable for CGT. 

The Hanson offer (90p cash 
pins warrants to the value of 
£33-5p) for my Beazer ordinary 
states: 

“The receipt of cash or war¬ 
rants will constitute a disposal 
for the purposes of UK taxa¬ 
tion of capital gains and may 
give rise to a gain or loss for 
the purposes of such taxation. 
Such a gain or loss would arise 


where the cash (together with 
the market value of the war¬ 
rants) differ from the cost of 
their Beazer Ordinary and any 
under allowance on such cost.” 

Why In the Williams offer is 
only the cash element liable 
for CGT bnt in the Hanson 
offer the whole value, cash 
and warrants is liable? 

■ Where warrants are issued 
on a takeover, they sometimes 
rank like shares for rollover 
and sometimes they do not It 
all depends upon what else was 
offered at the time. An offer of 
simply warrants, or simply 
cash and warrants, will pro¬ 
duce a deemed disposal for a 
consideration equal to the 
quarter-up market value of the 
warrants (or, in the second 
case, that market value plus 
the cash). On the other hand, if 
there is a loan-note alternative 
to the rash , for example, the 


warrants will generally be eli¬ 
gible for rollover like shares, 
because section 139 of the Capi¬ 
tal Gains Tax Act 1979 says: 

“(1) if a quoted option to sub¬ 
scribe for shares in a company 
is dealt in (on the stock 
exchange where it is quoted) 
within three months after the 
taking effect, with respect to 
the company granting the 
option, of any reorganisation, 
reduction, conversion or amal¬ 
gamation to which Chapter H 
of Part IV above applies, or 
within such longer period as 
the Board may by notice in 
writing allow - (a) the option 
shall, for the purposes of the 
said Chapter H (under which a 
holding prior to the reorganisa¬ 
tion or reduction of capital, 
conversion or flmalga motion is 
to be treated as the same as 
the resulting new holding) be 
regarded as the shares which 


THE BEST RATES FOR YOUR MONEY 


Account 

Tsfsnhnns 

IBIOfNAKKI 

Nolfee/ 

term 

WnfaTHim Rate 

ttepoeft % 

InL 

| INVESTMENT AJC’% and BONOS (Grom) { 

Southdown BS 

Norwich & Peterborough BS 
Coventry BS 

Northern Rock BS 

Birmingham Midshires BS 

Heart ol England BS 

SkJpton BS 

Lancastrian BS 

SuparSavsr 
Postmaster 
Instant Option 
Eclipse 
First Class 
Election Bond 
Triple Crown Bond 
High Interest Acc 

0273 471671 
0733 371371 
0203 252277 
091 285 7181 
0800 444109 
0926 405488 
0756 700500 
061 834 S382 

Instant 
Instant 
Instant 
60 Day 
90 Day 
Elec day 
30.4.92 
31.1.83 

£1 10.26% 
£1,00011.30% 
£40.00011.55% 
£50,00011.61% 
100,000 12J30% 
£5,00012.00% 
£10,000 12.60% 
£25,00012^0% 

Yiy 

Yfy 

Yiy 

Mly 

Yiy 

OM 

Yiy 

OM 

TESSA* (Tax Free) —- 

Allied Trust Bank 

National Counties BS 

Lambeth BS 

Darlington BS 


071 826 0879 
0372 742211 
071 92S 1331 
0325 487171 

5 Year 

5 Year 

5 Year 

5 Year 

£9.000 13.24% 
£3,00013.10% 
£20 12.80% 
£112J)0% 

Yiy 

Yiy 

Yiy 

Yiy 

HUH INTEREST CHEQUE A/Cs (Gross) 1 

Caledonian Bank 

UDT 

Chelsea BS 

Northern Rock BS 

HICA 
Capital Plus 
Classic Postal 

Current Acc 

031 556 8235 
0734 560 411 
0242 521381 

091 285 7191 

Instant 

Instant 

Instant 

Instant 

£1 10.00% 
£1,000 9.90% 
£10,000 10.70% 
£25,00011.20% 
£25,00010.57% 

Yiy 

Qly 

Yiy 

Yiy 

Mly 

OFFSHORE ACCOUNTS (Gross) -—- j 

Portman Channel Islands Channel Isis Acc 

C & G Channel Islands Ud Guernsey Gold 

Alliance & Leicester (IOM) ManxJmum 90 Day 

Yorkshire BS Guernsey Key Extra 

Bristol & West Inti Lid inti Bond II 

0481 822747 
0481 715422 
0624 663566 
0481 719898 
0481 720609 

Instant 

Instant 

90 Day 
180 Day 
30.11.82 

£500 10.20% 
100,00011.50% 
£25,000 11.00% 
£50,000 12.25% 
£50,000 12.50% 

Yiy 

Yiy 

riy 

Yiy 

OM 

General Portfolio FN 

General Portfolio FN 

Prosperity LHe FN 

General Portfolio FN 

Providence Capitol FN 

0279 462839 
0279 462839 
0622 690556 
0279 462839 
0256 768888 

1 Year 

2 Year 

3 Year 

4 Year 

5 Year 

£80,000 9.30% 
£50,000 9.10% 
£25,000 9.20% 
£50.000 9.00% 
£26,000 9.35% 

Yiy 

Yiy 

Yiy 

Yiy 

Yiy 

NAT SAVINGS A/C* ft BONDS (Grass) - 


investment A/C 
Income Bonds 
Capita) Bonds C 


1 Month 

3 Month 

5 Year 

£5 9.50% 
£2.00010.25% 
£10011.50% 

Yiy 

Mly 

OM 

NAT SAVINGS CERTIFICATES (Tax Ftm) --- 


36th Issue 
5th Index Linked 


S Year 

5 Year 

£25fL50%F 
E25 4.50% 

OM 

OM 


Childrens Bond F 


5 Year 

+lnfln 

£25 11.84% 

OM 


TTitehteMs eorara —tea testae rosMtaf -»r “ f|—»pt fliisiMilsml Inrisni nniTiri--- 

*■ vnomi Qfoss 9 

Fb»d- Fined Rats (AS otiier rates are variable! on- totsrast paid on m aasriy. N~ Net rm. B- Bate, 

_SourCtaMaitoyteca. Hie Monthly Guide m Inueatmaw and Mortgage Haw, watahef Home, re-frnm. Morwieit. 



Ma tegM rerowntUMyr omi Ao oobopM 
by 8M FteMCW TllliM tor KM totewsra 
0fwn to mean coAhiww. At tatokbg win 
be a ns wered by post sa soon as posiMs. 


could be acquired by exercising 
the option. . * 

So far as we are aware, 
nobody has ever produced a 
convincing explanation for this 
arbitrary distinction. As the 
rule has remained unchanged 
since 1971, however, it clearly 
has the support of MPs in all 
parts of the House. Before ask¬ 
ing your MP for clarification of 
the purpose behind this odd 
piece of tax law, you may like 
to ask your tax office for the 
free pamphlets CGTL3 (The 
indexation allowance for 
quoted shares) and GGT14 
(Capital Gains Tax: an intro¬ 
duction). 

The House of Commons 
postcode is SW1A QAA. 


Drive a 
cheaper car 




the Inland Revenue conce 
ing the use of my own car 
company business. 1 bong 
my car for £ 16,000 two yet 
ago and daring that time 
have used it on company Tm 
ness. I understand that in t 
first year in which the car 
use d for business purposes ! 
writing down allowance Is 
per emit of the cost/open mi 
ket value of the car. In sub 
quent years the writing dw 
allowance was 26 per cent 
the qualifying expenditure, 
ie the cost of the car less t 
writing down alio want 
Accordingly, I claimed £4.9 

tor ttefiSt yeaTSJoMJ 

the second year. The Seven 
has said the maximum perm 
sibie writing down aDowan 
is £2,000 per annum. Is t 
Revenue correct or if I shoo 
appeal? 

■ For an "expensive mot 
car , namely a car costil 
more than £8.000, the aunt 
writing-down allowance ; 
indeed restricted to £2j000 J 
section 34 of the Capital Alb 
ances Act 1990. (reenacting i 
existing legislation as amend 
up to 1985). Ask your tax affi 
for the free pamphlet IfU. 
(Capital allowances f 
vehicles and machinery). 

The maintenance of t) 
£ 8,000 celling is probably a ft 
indication that the majority 
JP 8 consider that car prices 
the UK are too high 
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HOW TO SPEND IT 


Recession is biting, customers are counting their pennies, and retailers in every capital are slashing prices. Wherever one looks 
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The old streetwise New Yorker’s motto - 
sever, ever pay full retail price - has gone 
global. From Tokyo to Frankfurt, from Paris 
to London and New York, you can buy almost 
aoytfiJiig you feocy as well as lots of thing s 
you never knewyou needed at knockdown 
prices FT joumaJists give the low-down on 
what is d5eape8t, and where. . . 


LONDON 


I DO NOT need to tell 
Londtaiera that the wlw» 
are <hl ff ItisJanuary, it 
most'be sala-thne-And it 
is. A tiiite-hmvmredriiual that 
no store, of all after this 
most disastrous of all shopping 
seasons, can afBbrd-.to wibre. 
But this time the sales seem 
different.. . • V L 

It is. not that .there are not 
. bargains - there axe, and good 
ones - bufrrafoerfoatfoe pop¬ 
ulation at large seems curi¬ 
ously and most untypicaUy 
unexcited by them. What-this 
does mean in that ardent 
searcher tor a specific item - 
whether it he a designer jacket, 
a new sob or a snazzy pair of 
shoes - can vehtnre forth in 
the happy knowledge that they 
will hot hare to dim.' combat 
gear and scowls. Two arms can. 
be used to search through the 
racks* time can be taken to 
weigh up the sizes and colours^ 
assistants may even offer to 
help. Add to that therhnge 
reductions and sales shopping 
could actually turn pot . to be; 
enjoyable..: • 

The biggest reductions df all 
are at the mine expensive-end 
of the spectrum. Ever landed a 
really grand designer number 
-but-not felt aide to Justify , the- 
price? Well, how about a Val¬ 
entino wool suitreduced from 
£1,400 to E60(J? Or an: evening 
dress in silk with a matching- 
jacket (also from Valentino) for - 
£1,300 reduced from £3^2507 If 
that is more than yon can man- 
age then you could geta blouse 
for'wHmd. ... 

• At Chanel there is a "SQ-per 
centrednctitmacrag the board 
.on all thedt. dbthes. ’which . 
means that you can buy a clas¬ 
sic Chanel ndt .tor. Just .under 
£1,000. AH those prices may 
seem a lot of money, but if yon 
had been eyeing, the Chanel 
suit an season and found £1£00 
beyond your reach, £ 1.000 

might Just make it affordable. 

This- is pertwpsfoetime to 
apply the old fashion editors' 
maxim - the zed. cost of a 
garment is the price divided by 
the mmAere of time ft.is worn, 
not the price alone. .On that 
bads the moat expensive jacket 
I have ever .bought hr also, 
much, much the cheapest 
andaven that frdlsio fake-info, 
account that un every occasion 
it alsdJ&dked much bettertban . 
its drearier versions.. ■ 

For several-seasons now the 
jaded has /been , the' mainstay 
of many &I fashionable- ward- 
robe. 2£ teams whh leggings, 
with ski pants, with^short 

skirts,' slips over dresses.. 

In Faxis this week the sassi- 
est of dressers ;all Jiad omilar. 
sdhouettes - short skirts or 
tapered legs Cleggings or ski-. 
pants) topped by parkas or 
jackets •; (either curvy or 
Htraight and long leaving-just- 
about an inch of skirt show 
tag). These sales-offer -a first - 
class chance to buy a marvel- 
Imss jacket atathird ahdpossl- 
Uy 50 percent less than it cost 
before Christmas, At Browns. 
(23-27 and 38-39 South Holton 
. Street Wl and-6c. Sloane Street 
SWI) yon could put the whefle 
look together at-sales prices - 
8Eart with Gigli leggings 
(reduced by 30 per cent to £100) 
and add G Gigli (the 
: line) pHikas:iedncedirom £395 
to £295. When it comes to Jack¬ 
ets JR Sander. Donna Karan 
m&Ifygddm«co alloh.saleat 
80 pop cent .to 40 per ostt less. 
Other good places forget a 

etas® designer look' together 
are .Harvey -Nichols, Joseph 
(who Urn cuts of 40 per cent). 


Armani and Yves St Laurent. 

Those whose feet do not feel 
fashionably clad also have a 
perfect chance to put that 
right At Pied a Terre this win¬ 
ter’s ankle boots can be had for 
about £50 (reduced from £100) 
while Armani has brown 
patent pumps for £50 and Yves 
Sf Lament has high-heeled 
numbers, also for £50. 

Lucki van der Post 


L A FRANCE MOROSE 
and Hw headline in Le 
Figaro last week. 
"Remises Ezcepti- 
onelles* said the posters: or 
"liquidations de nos collec¬ 
tions", while at poor Louis 
Beaucaire, a menswear shop in 
the rue St Eonoze, it was u Des- 
tockage definUff avant depart 
'■ - Moms 50% - 60% - et 
ADIEU." If La France is 
morose, it would appear to 
have good reason. 

; Some of the most esteemed 
names in the world of luxury 
goods: (companies of the stat¬ 
ure of Morabito, Puiforcat, 
Ghaumet, Kail Lagerfeld and 
others) think things are so bad 
that they dubbed together to 
take a foil page advertisement 
ta'Le Figaro to make a rallying 
call to patriotic Frenchmen 

and women: “Ne laissons pas la 
mordstU tuer le disir et [’ab¬ 
sence de disir tuer Vectmomie*. 

; The by-product of all this is 
that this season’s sales seem 
-different in mood. Almost 
everybody seems to sense - or 
fear - that what we are wit¬ 
nessing; is not just a clearing of 
foe way for. another blight new 
season of happy shopping, but 

Paris for the next 
. couple of weeks 
is a shopper's 
paradise 

one of those profound shifts in 
public attitudes that are hard 
to anticipate and even harder 
fo handle: 

.: Paris, like most of the big 
dries df foe world. Is over-snp- 
pUed with -shops and under- 
supplied. with shoppers. The 
Western world sprat much of 
the ,1980s shopping until its 
houses were crammed, its 
wardrobes ton and its cheque¬ 
books depleted. Now it seems 
to have taken stock and looks 
back un it all as a kind of col¬ 
lective madness. 

As my neighbour at lunch in 
foe Bar des Theatre on foe 
Avenue Montaigne in foe heart 
of chic Paris put it as she pat¬ 
ted her modest haul - two 
towels at FFr65 (£6.60) a piece 
- from foe Christian Dior sale: 
“It-was like an illness, like 
bulimia; it had to stop and it 
bas. r AIl at once people have 
come to their senses." The 
problem is that foe coming to 
their senses leaves the eco¬ 
nomic world in turmoil If we 
do not sbbp, others do not eat 
4 But certainly what is true is 
that anybody who still has a 
taste for le shopping or a few 
real needs or desires will find 
that Paris for foe next couple 
of weeks is something of a 
shoppers’ paradise. 

. The only real problem Is 
where to start Whether you 
are a nan or woman you will 
find that bargains are every¬ 
where and those who normally 
prefer foe Right Bank might as 
weal.start.there and the Rive 
Gauche crowd head for the 
Left Bank. Discounts and sales 
are everywhere. 

- Those who long for d e signer 
clothes but normally cannot 
afford' them ™n take their 
choice from almost any 
designer .they fancy. At Nina 
RlccT you could snuggle into a 
shimmering brocade jacket 
reduced from FFr7,500 to 
EFr3,7Hf ar. buy a striped satin 
fuchsia evening dress for 
FFr11,550. reduced from 
FFr19,250. As I dropped in 
there" seemed no takers, even 



rl§ 

E E 




PHOTOGRAPHS: TONY ANDREWS 


FRANKFURT 



G ermany rose late 
from the festive 
table last weekend, 
downed an Under- 


with these reductions. 

At Chloe and Montana, at 
Balmain and Lanvin, at all the 
grand names, the shies are on 
and yon could, pick up a won¬ 
derful designer outfit at half 
the usual price. As always, foe 
richer you are, the better value 
yon can get. A Chloe coat at 
about £500 (reduced from 
around £1,000) will be some¬ 
thing to treasure for years to 
crane and a soft wool Boss suit 
reduced from FFr5,500 to 
FFKM&0 would do no end of 
good to a young chap’s corpo¬ 
rate image. 

At Chanel's headquarters in 
the roe Caznbon the shop is 
packed with Japanese already 
laden with bags from Hermes, 
Gucci and Louis Vuitton. 
Chanel's famous two-toae 
pumps are down from £200 to 
£180, jewelled evening pumps 
from £300 to £200 and those 
finely-pleated cream silk 
Mouses, drooled over at £800, 
do not seem a lot more afforda¬ 
ble at £400. 

From the outside, Dior in the 
Avenue Montaigne looks Its 
usual august self. Once inside 
and you could almost be in 
Oxford Street on foe Saturday 
before Christmas. Heads down, 
elbows flying, you would think 
these people had never seen a 
scarf or a silk blouse before. If 
you bad the stamina and the 
time you could come away 
with something - a towel or a 
glass, a jacket or a skirt - at a 
bargain price. It was here that 
I saw foe one thing I really 
wanted but did not feel justi¬ 
fied in buying: a wonderful ruf¬ 
fled black silk organza evening 
jacket reduced from about £800 
to £400 that would have looked 
stunning for years. 

Trawling the individual cou¬ 
ture houses and designer bou¬ 
tiques is an arduous business. 
K you have limited time you 
would probably do better to 
head for Galeries Lafayette, 
where everything in sight 
seemed to be En Soldes. On its 
designer floor everybody from 
Georges Rech and Yves St. 
Laurent, from Commes des 
Garcons, Yohji Yamamoto, 
Agnes B and Sonia Rykiel was 
marked down by at least a 
third. 

Alternatively, you could do 
what I did and regain a little 
sanity by going to my favourite 
store, the No. 2 building of La 
Samaritaine, by the Font Neuf. 
Here, in a wonderful Art Nou¬ 
veau interior, is a resolutely 
old-fashioned department store 
where there are no sharp 

elbows and tough expressions, 
just comfortable Parisian 
housewives from the unfash¬ 
ionable arrondissements buy¬ 
ing things they really need. 

There are lovely things, such 


as the plain white linen union 
sheets from the Vosges used by 
foe grand hotels (FFr269 for 
singles, FFr369 double, reduced 
by 20 per cent), plain white 
pure cotton fabric at FFr60 a 
metre, and fast-disappearing 
thing s like ribbons and mend¬ 
ing yarn. Who needs sales 
when there is La Samaritaine? 

LvdP 


NEW YORK 


S ALES IN New York are 
a bit like swimming 
pools In Hollywood: foe 
depth varies, but every¬ 
one has to have them. 

However, whereas once they 
were seasonal, now they are 
more or less permanent A glut 
of shops and too few customers 
mean that there are significant 
discounts all year round and 
the traditional “holiday” offers 
look like continuing all 
through January. 

So where should shoppers 
start? Well, there are certain 
products that it is always 
worth searching out in 
Manhattan. 

Womens' shoes, for instance, 
are a perennial winner, com¬ 
bining imaginative - often 
Continental - design with 
more affordable New York 
prices. Add on foe holiday dis¬ 
counts, and temptation is hard 
to resist Time-pressed visitors 
could start at the New York 
branch of Charles Jourdan. 

Saks Fifth 
Avenue tends to 
come into its own 
during the sales 

Here, plentiful sale items are 
as tasteful as the marbled 
Tr ump Tower environs are 
brash. Leather court shoes sell 
for $99 (£54-30) compared with 
an original price of $225: black 
suede evening shoes have been 
slashed from $285 to $169. 

Men’s shirts are another 
favourite. Brooks Brothers, 
now owned by Marks & Spen¬ 
cer, has average reductions of 
between 25 and 35 per cent 
which means standard lines 
are around $50. But walk a few 
doors north and you will find 
foe Paul Stuart store - foe 
carpet is thicker, the service 
more gracious, and the dis¬ 
counts posted more discreetly. 
Prices, however, are broadly 
similar . 

Among the department 
stores. Saks Fifth Avenue - 
not foe most useful shop in 
normal times - tends to come 


into its own during sales. Dis¬ 
counts in the menswear 
department average around 25 
per cent - cutting $20 off a $76 
Armani tie, say. or pricing 
cashmere socks at around $15. 
Dp on the womenswear 
designer floors, the reductions 
are less predictable but often 
more generous. A well-cut pair 
of Anna Klein evening trou¬ 
sers, for example, is almost 
halved to $120. 

True discount-hunters, of 
course, should concentrate 
their energies on foe depress- 
ingly large number of stores 
which are in the process of 
closing. Once wholesale stock 
clearance is under way, prices 
can really crash. Take Saint 
GflL a Madison Avenue bou¬ 
tique. for example: beaded 
evening jackets, in glorious 
technicolour, now sell for 
under $300 having once been 
priced at over $1,000. 

On a non-fashion note, Man¬ 
hattan is often a good source of 
household linens - from table- 
dothes to towels. Ethnically- 
minded shoppers might try 
their luck at Handblock, which 
has stores on both the Upper 
East and Upper West Sides and 
offers good discounts on 
upmarket Indian printed 
cottons. 

Hi-fi enthusiasts should sim¬ 
ply load up. Compact discs in 
the US usually sell at the dol¬ 
lar equivalent of their sterling 
price, and big retail outlets, 
such as Tower Records on 
Broadway, are currently offer¬ 
ing “special deals" on selected 
items as well. Anything from 
$10.99 to $14-99 is standard. 

Those not sure of what they 
want but hoping the perfect 
purchase will present itself at 
the perfect price should target 
a specific shopping area. A 
stroll up Madison Avenue from 
the mid-forties to the seventies, 
with occasional forays into 
Fifth or Lexington Avenues, is 
the most obvious. 

A similar path can be plotted 
on foe Upper West Side, along 
Columbus Avenue. A third 
option Is to head for SoHo, the 
downtown area bordered by 
Houston and Canal Street. 
Here, designer boutiques and 
more conventional clothing 
chains are liberally inter¬ 
spersed between the declining 
□umber of art galleries. 

Finally, it is worth remem¬ 
bering that marked prices 
often exclude sales tax, cur¬ 
rently 8% per cent in New 
York. When you reach the cash 
register, this belated realisa¬ 
tion may take the edge off the 
shopper's satisfaction. But 
chances are, you have a 
bargain anyway. 

Nikki Tait 


berg and an aspirin, and went 
shopping. Heads down, elbows 
out, the population took to the 
streets in a full dress rehearsal 


for the struggle to come. 

This is special offer time, a 
phoney war interlude, when 
shoppers and sales assistants 
perfect their techniques - 
dose-range combat and scowl¬ 
ing, and middle-distance g azing 
and scowling respectively - to 
be ready for the sales proper, 
which start officially on Janu¬ 
ary 27. 

Shopping in Germany is a 
testing exercise at foe best of 
times. But in foe special offer 
season protective boots are de 
rigueur and small children who 
cannot be left somewhere safe, 
like foe middle of the auto¬ 
bahn, should be well padded. 

An unmmmnnly mild week¬ 
end in a so-far gentle winter 
brought out the crowds and 
the bargains. On Monday 
retailers claimed that shoppers 
had come back to town after 
foe holiday break - pockets 
stuffed with cash Christmas 
presents - still spending at 
pre-Christmas levels. 

Bargain-hunters did well in 
winter clothing departments, 
where surplus woollies are 
marked, down by 30 to 50 per 
cent. Caught out by the cli¬ 
mate, foe stores' buyers bad 
started the new year over¬ 
stocked by as much as 30 per 
cent, according to some esti¬ 
mates. Left-over women's party 
wear, heavily reinforced with 
spangles, metal thread and 
still-obligatory shoulder pads, 
offered no competition. 

Buyers in the pots and pans 
departments also appeared to 
have overdone things. Six-piece 
sets of stainless steel cook¬ 
ware, on sale at alleged dis¬ 
counts of up to £ 100 , were 
among the most common 
offerings. 

Since the “formerly X, now 
Y" sale-time pricing formula is 
not common in Germany, iden¬ 
tification of real cuts is tricky, 
but well-made leather jackets 
and wool-mix overcoats at 
about £100 apiece would be 
tempting - if foe outside day¬ 
time temperature in large 
tract s of the country were not 
around 14*C. 

Unquestionable best value 
for money: anything to do with 
Mozart, and baggy men's suits 
with “living room” trousers. 

Wolfgang Amadeus, dead 
now 201 years and out of the 
commemoration stakes for the 
time being, has left a legacy of 
special edition and repackaged 
recordings, books, and pot and 
plaster busts littering the 
shelves of many shops. Even 
surplus Mozart Kttgebi, foe 
enduringly popular chocolate 
balls, could be had for a few 
pence each from sweet depart¬ 
ments clearing the leftovers 
from foe Christmas and New 
Year eating binge. 

The roomy, relaxez-vous suit, 
never at its best on tightly- 
tuned German male bodies, 
was formally declared dead 


just before Christmas by the 
national textiles federation, 
which announced the return of 
foe tailored look. Whether it 
was making a fashion state¬ 
ment or cutting its cloth more 
economically in foe light of 
forecasts of an economic slow¬ 
down this year was unclear, 
but for those willing to go 
against foe trend, handsome 
outfits are already available for 
as little as £100 to £150 a time. 

At this stage shoppers are 
still being tempted mainly by 
chain stores offering own-label 
clothing, old-hat multi¬ 
coloured bedlinen, unidentifia¬ 
ble frying objects and bottom- 
of-tbe range branded kitchen- 
appliances. 

Come January 27, appetites 
should be nicely sharpened 
and muscles toned for the 
great struggle when all the 
shops join in and foe real good¬ 
ies, big-name brands and 
designer clothing beloved of 
Germans, come up for grabs. 

Christopher Parkes 


TOKYO 


“TT IS 15 minutes to opening, 
please don't push!” shouts a 
sales clerk at foe crowd in 
front of the store. The long 
queue reminds one of 
Muscovites waiting to buy 
bread, but this is prosperous 
Tokyo, and it is the first 
business day of foe year for 
Isetan, a prestigious Japanese 
department store. 

New year sales are the 
shopping event of foe year for 
Japanese. People tired of 
over-eating festive foods, 
fathers cooped up with restless 
children, and families having 
finished their visits to foe local 
shrine all gather in the new 
year ritual of bargain hunting. 


A pair of old ladies, with 
matching curls, were bundled 
up against the cold in their 
overcoats and scarfs at the 
bead of the line. They had been 
waiting two hours for the lftQ 
am opening. “It’s worth it." 
said one, obviously expecting 
to save lots of money by 
spending even more. 

The store is opened the 
traditional way - a young 
woman opens foe doors and 
gives the crowd a deep and 
polite bow. The customers bow 
back, but the minute she steps 
aside to allow them in, 
politeness is left behind and 
elbows fly in a mad rush 
towards the escalators and the 
bargains. 

Most customers head first 
for the rows of Juku-bukuro, 
literally “lucky bags", which 

For the Japanese 
shopper , the sales 
require a change 
of tactics 

are an important part of new 
year sales in Japan. They are 
stuffed with knick knacks and 
other goods which, in Isetan’s 
case, are said to be worth 
around eight times the cost, 
normally Y5.000 (£21.30) or 
Y 104)00. Shoppers are happy to 
buy without knowing the exact 
contents of the bag, for 
everybody is supposed to be 
“lucky" and find at least one 
cherished item. 

In the late 1980s when the 
stock market was booming foe 
contents of lucky bags boomed, 
too. Department stores 
competed to sell glamorous 
lucky bags containing such 
items as French impressionist 
paintings and jewellery, and 
selling for YlOOm (£427,300) and 
more. These days most 
retailers stuff their lucky bags 
with goods that have not sold 
well during the year. 

Even so, there are many 
faithful customers. “It's really 
a good deal,” says Akiyo 
Kitagami, lining up for his 
fuku-bukuro at Isetan. “Last 
year we got a silk scarf, a 
sweater, and this watch, all for 
Y10.000," he says flashing a 
gold-coloured watch. 

In contrast to foe frenzy in 
the general sales departments, 
the boutiques in a separate 
corner of foe store were calm. 
They do not bother with lucky 
bags at Yohji Yamamoto, the 
Japanese clothes designer, or 
at Chanel, or Versace. Some 
designer brands have bargain 
sales later in the year, some 
none at all, jealously guarding 
their high class image among 
image-conscious shoppers. 

But other clothing stores 
take the opportunity to sell 
heavy duty winter clothing 
ahead of the spring season, and 
during the first weeks of 
January most stores carry 30 
to 40 per cent discounts. 

For foe methodical Japanese 
shopper, who usually spends 
hours in a single department 
store combing through every 
floor, the new year sales 
require a change of tactics. 
Those who have enough 
energy left rush off to other 
retailers, while others head for 
home. A woman and her son 
walking to the train station 
carried 12 bags between them: 
they were not untypical. 

Endko Terazono 
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75% Reductions 
On Womenswear 

HUGE REDUCTIONS ON SELECTED 
AUTUMN 1991.COLLECTIONS: 

VALENTINO, COURREGES, GUY LAROCHE, 

GEORGES RECH AND PAUL COSTELLOE. 

HALF PRICE MENSWEAR 

DAKS SUITS. TROUSERS, JACKETS. BLAZERS, TOPCOATS AND TIES. 
Selected DAKS tans available ar DAKS SLOANE STREET 
183 Show Street, London SWl TeL 071 813 2300. 
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SALE 

Starts Today 

FbLO^RALPH Lauren 

M3 NEW BOND STREET ■ LONDON WI 
(071)491 4967 


- f on-ptanz Iiccadillt 

9.00am-6.00pm and until 7.00pm on Thursdays. 
FOR FURTHER INFORMATION CALL FREEPHONE 0600 2fl218& 


To advertise on the 

How To Spend It 

page, please contact- 
Genevieve Marenghi 
on 071-873 4064 
or Julia Carrick 
on 071-873 4664 
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FOOD & WINE 



Champagne country: Montagne de Reims, VMers-Marmery and vineyards 


Has Champagne’s bubble burst? 

Edmund Penning-Rowsell asks if best bubbly is unreasonably expensive 


Y es, champagne is 

expensive: a luxury prod¬ 
uct for a special occa¬ 
sion, it always has been. 
But is it, as widely 
thought, excessively dear in the UK? 

Several factors have contributed to 
this belief. Firstly, the rise in the 
price of champagne grapes. Secondly, 
the sharp decline in trade in the sec¬ 
ond half of 1990 following the Gulf 
War. (The restaurant trade, normally 
accounting for 60 per cent of OK sales, 
was badly hit) Thirdly, after price 
rises at the be ginning of last year 
media speculation suggested that non¬ 
vintage brands of the Grandes 
Marques might rise to £20 a bottle. 
This increased the apprehensions of 
those accustomed to buying £11 or £12 
champagnes from supermarkets. 
These are made from lower quality 
grapes and partly at least from second 
and third pressings. 

Obviously, no industry can ignore 
price increases in the cost of its raw 
materials: more than 13 per cent In 
1989 and a further 20 per cent in 1990. 
However, as champagne is a blended 
wine, with, desirably, an age of three 
years in battle before being marketed, 
the cost of the 13 kilos needed per 


bottle can be evened out Also, the big 
producers of Buyers' Own Brand 
champagne that can legally be sold 
after one year in bottle will save inter¬ 
est charges on stock of at least 10 per 
cent a year. 

The UK wine trade has to take 
account of increases in duty and VAT 
in the last Budget so that together 
they now total £1.75 a bottle. Yet 
apart from such leading houses as 
B olling er and Roederer, whose non¬ 
vintage cuv&es were already touching 
£20 a bottle by autumn 1990, the 
majority of Grandes Marques are still 
wen below this figure: M&et & Chan- 
don N.V. Brut Imperial, representing 
20 per cent of UK sales, sells for 
£17.95: about 25 per cent higher than 
in 1988, taking duly rises and VAT 
increases Into consideration. 

Looking on the positive side, the 
age and therefore the quality of cham¬ 
pagne should now be higher, for 
stocks have risen. Moreover, the 
Champenois realise that increasing 
world competition from sparkling 
wines means that they can only keep 
ahead by improving quality, and for 
the Last two years a mmjiaign has 
been running to improve pressing and 
fermentation methods. 


Nevertheless, with 1991 sales esti¬ 
mated at 200m bottles against an 
unexpected large vintage of 276m, 
both growers and merchants have a 
problem that could increase, rather 
diminish, in recession. Last year 
the officially recommended FFr2 
reduction in price to FFr30 a kilo was 
willingly paid by the merchants, who 
after the failure in 1990 to renew the 
official contract system of distribu¬ 
tion, had to keep faith with the grow¬ 
ers with whom they had made per¬ 
sonal three-year contracts to buy 
their grapes. 

Although the co-operatives, particu¬ 
larly those who had been energeti¬ 
cally promoting their own brands, 
including Jacquart and Nicolas Feuil- 
late, have suffered severely from the 
slowdown in sales, the growers have 
not yet felt the need to sell more of 
their grapes to the merchants. The 47 
per cent of the 1991 harvest that the 
growers' sold was Identical with the 
proportion sold in 1999 - the last 
year of the contract system. 

Yet. neither the merchants nor the 
co-operatives can go on buying grow¬ 
ers' grapes on the same scale. Those 
who make or market champagne 
under their own labels are likely to 


face greater difficulties in continuing 
to sell almost half the champagne 
bought in France. Stocks at the end of 
the 1990/1991 campaign last year 
amounted to 795m bottles - four 
years' sales stock - compared with 
23 years' sales stock in 1989/1990It is 
now almost certainly above four 
years. 

Are grape prices likely to go down 
for this year's vintage? Those mer¬ 
chants whom I asked this question 
had varying replies. Some, on the 
basis of this being the last year of the 
three-year personal contracts, said no. 
Others thought that the recom¬ 
mended price might fell by 10 per cent 
to FFr27 a kilo for the top village 
wines and to FFr24 for those on the 
basic 80 per cent level. One or two 
envisaged a franc less. Generally, it 
was agreed that much would depend 
on the size of this year's crop and the 
state of the world economy. 

A small crop is already being 
prayed for. Continued recession could 
bring grape prices down to FFr20. 

Will there be a new contract 
between growers and merchants that 
is more flexible - perhaps omitting 
the basing of price on the average 
ex-cellars cost of bottles in the previ¬ 


ous year? The merchants are against 
a new officially sponsored contract for 
the present arrangements suit them 
very well: particularly the big groups 
which can count on adequate credit 
They can argue that Brussels would 
be against any officially fixed price, as 
a restraint of trade. 

However the growers form a power¬ 
ful lobby, some are already nervous 
about the future and, if trade contin¬ 
ues poor, they might well demand 
some guarantee for the disposal of 
their grapes. No one wants to return 
to the inter-war years when growers 
had to accept miserably low prices for 
their fragile produce. 

Occasional consumers of 
champagne may be assured of no 
price Increase of any note this year. 
Indeed, there may be some decreases 
if the vintage is large and the market 
still severely depressed. At the lower 
end some substantial deals at 
ex-cellars prices, around FFr50 a 
bottle, took place before the end of 
last year. And, as they have infla tion 
in France too. unchanged prices mean 
a real reduction.Although imports 
here are down by 40 per cent the fell 
in consumption is less than half that 
amount 


Cookery 


Puddings for : 
Sunday lunch 

Philippa Davenport 


I F NOVEMBER and 
December are the months 
of the d i nne r party, Janu¬ 
ary and February are 
favourites for Sunday lunch 
invitations. This is the season 
for a more relaxed and infer 
mal style of entertaining. An 
easy of age groups comes 
into play - great aunts and 
god-children are welcome - 
ami th>» fa tin g plan need not 
strive to partner every man 
with a mate, as though going 
into the Ark two by two. 

With no frantic appoint¬ 
ments to keep, Sunday lunch is 
a deadline-free zone. Lazing by 
the fire, wallowing in the 
newspapers, these are the sort 
of unhurried pursuits to put on 
the ag yndu 

There is no call for the cook 
to indulge in any first course 
fuss. Time-honoured tradition 
demands that we stick to a 
simple menu of roast meat, 
cheese, and - what Mss - a 
proper pudding. 

Diehard pudding fanciers 
will argue that only puddings 
in the heavyweight class are 
good enough for Sunday lunch. 
Spotted Dick, Treacle Sponge 
or Sussex Pond Pudding are 
the answers for them. 

Others may feel the tempera¬ 
ture is a mite too mild, and the 
timing a bit too soon after the 
Christmas pud, to do proper 
justice to such solid offerings. 
For them I suggest a steamed 
chocolate pudding confected 
with eggs and almonds but no 
flour, designed to satisfy greed 
without lying heavy on the 
stomach. 

Those who relish the dean 
sharp taste of fresh fruit will 
opt for a pie made with the 
first - and pinkest and best - 
rhubarb of the year. 

STEAMED CHOCOLATE 
PUDDING 
(serves 4-6) 

56 lb best Utter chocolate; 56 
lb batter; 56 lb caster sugar, 
preferably vanilla sugar; 1 oz 
best cocoa powder, sifted and 
mixed with 3 oz freshly 
ground almonds; 6 large eggs. 

Cream the butter in a 
wanned mixing bowL Add the 
sugar and beat again until 
fluffy and light. Add the cocoa 
mixture and the egg yolks, in 
alternate spoonfuls, and con¬ 
tinue beating until smooth and 
creamy. Whisk the egg whites. 


Slacken the chocolate mixture 
with one-third of them, then 
fold in the rest. . . . - 
Turn the mixture into a but¬ 
tered 3 pt pudding basin, rover 
wtth buttered greaseproof , 
paper and foil- Tie down and 
steam for 70 minutes, by the 
end of which time the ponttflg 
should be puffed up and Mt_ 
with a just-molten streak In ■ 
the centre. Unmould onto'a hot 
plate and serve straight awajr. 
with brandy flavoured cream. 

FORCED RHUBARB PIE 
(serves 6) 

scant 156 lb farced rhubarb 
(trimmed weight); Y* lb caster 
sugar; the finely grated zest of 
a large orange; 1 teaspoon^, 
ground cinna m on; 1 tables; 
poon cornfloor; phyllo psStry; 



melted butter, a sifting at 

sugar with the 
orange zest, cinnamon and 
cornflour. Cut the rhubarb 
stalks obliquely into IV* inch 
lengths. 

Put the fruit into a shallow 
baking dish of 914-10 inches in 
diameter (earthenware, porce¬ 
lain ox ovenproof glass & suit¬ 
able) sprinkling the sugary 
mixture between layers.' ■ • - 
Cover with eight layers of 
phyllo pastry, cutting the 
sheets to size, brushing each 
layer with melted butter and 
tucking in the ends neatly 
before adding the next 
Score the top sharply with a 
diamond pattern. Add a shake' 
of cold water to stop the pastry 
cuffing and cook on a baking 
sheet at 400*F (2QG*C) gas mark 
6 for 35 minutes until the 
quoted pastry lid Is crisp and 
brown. 

Let the pie cool for 5-10 min¬ 
utes before dredging it with a 
snowy drift of icing sugar. 
Then serve with crime frukht 
or custard. 


PERSPECTIVES 


,wS* 


E VER SINCE our toddler 
destroyed the record turn¬ 
table three years ago, I 
have been agonising over 
the best replacement. So this week's 
news that W H Smith is to stop 
selling vinyl records came as a 
relief. I can scratch turntables from 
my list and concentrate on the 
alternatives. 

The delay In making - up my mind 
is understandable. The electronics 
Industry long ago identified a small 
but Influential socio-economic 
group that will always buy the new¬ 
est homeentertainment gadget 
They call them "early-adopters" 
and these people (usually men) will 
pay a considerable premium for the 
pleasure of being the first to own 
state-of-the-art technology. 

I am an eager early-adopter. but 
In spirit only. Considerable mean¬ 
ness leads me to read about the 
gadgets in specialist magazines 
(gratis standing up in W H Smith) 
and then pester early-adopting 
friends and neighbours to view 
their patio-sized Nicam digital tele¬ 


Why early adopters are going digital 


visions and listen to hi-fi systems 
that look like the control room from 
Thunderbirds. 

Late-adopters might indeed covet 
such technology, but what really 
Interests us Is to identify the right 
time to buy a new gadget 
We want to tender our Visa cards 
In the smug knowledge that we are 
maximising our buying power (elec¬ 
tronic hardware always gets 
cheaper as the technology ages) and 
minimising the chance of baying 
into a dying format 
Now that long-players and turnta¬ 
bles are as fashionable as the Gor¬ 
bachevs - even compact discs (CD) 
have lost their new shine - the 
early-adopters are looking at digital 
tape systems. 

CDs might have many benefits. 
The sound, for example, la crisp and 
you can skip ghastly tracks at the 
touch of a button. The discs might 


not be tough enough to double as 
drinks coasters but unlike tapes 
and vinyl they are reasonably resis¬ 
tant to physical abuse. 

But an ordinary CD player cannot 
record, which is a great let-down to 
the majority of us who like to copy 
our friends' music collections. Digi¬ 
tal tape systems, however, can both 
record and reproduce CD-quality 
sound. 

A format called digital audio tape 
(DAT) appeared in the 1980s, but it 
never took off. Now Philips and 
Matsushita are offering digital com¬ 
pact cassette (DCC), which Is a digi¬ 
tal version of the current music 
tape cassettes. 

DCC players (in the UK by the 
autumn at about £300) will also play 
old-style cassettes but will not 
record on them. 

The future success of DCC Is 
almost entirely dependent on the 


music business producing popular 
recordings on the format Control¬ 
ling the availability of software (the 
music) for a new hardware (the 
player) used to be up to that other 
fashionable 1980s phenomenon: 
market forces. 

But thingB have changed quite 
considerably since hardware mak¬ 
ers started taking control of the 
software industry. 

Philips, for example, owns Poly¬ 
gram and Sony bought CBS 
Records, now Sony Music. Both 
companies are using their software 
to promote new hardware. 

One such development is a tech¬ 
nology that not only gives digital 
sound hut digital pictures, too. This 
is CD-I, a system that plugs into the 
television and the hi-fi. 

The pictures will also respond to 
our Instructions, or be what the 
Industry calls interactive (hence the 


T). 

Stick in a disc and you can flip 
through an encyclopaedia where 
the dinosaur actually walks across 
the screen. Children can colour-in 
Disney-type pictures on screen and 
adults can learn how to play golf. 

Welcome, ladies, gentlemen, and 
especially children, to the wonder¬ 
ful world of “edutainment" - mar¬ 
keting and toddler-talk for the com¬ 
bination of education and 
entertainment 

CD-I is yet to be formally 
launched In Britain (available from 
the autumn), but early-adopters can 
buy from some golf shops a Philips 
player and three discs (Interactive 
golf, music and colour-ln nursery 
rhymes) in a £895 set actually called 
the "early-adopters* package”. 

It is not clear whether there will 
be sufficient pre-recorded discs 
exciting enough to persuade people 


to spend around £700 on a player. 
But the mere existence of CD-I cer¬ 
tainly increases the pro crastinatory 
agony for late-adopters. 

The demise of vinyl might reduce 
the fog, but the exact technological 
future of home entertainment 
remains rather blurred. However, it 
does seem probable that CD-based 
technology will be around far some 
time and manufacturers will only 
make zippier versions of CD play¬ 
ers. 

You might not be able to record 
on to CD, bat for me the medium 
wins over digital tape because it Is 
marginally more toddler-proof. Late- 
adopters axe by nature family-ori¬ 
ented long-term thinkers. As a 
result, I am already worried about 
my grandchildren mucking about 
with my home edutainment. 


Peter Knight 



Docklands: 
a cut-price 
ghost town? 

■ Continued from Page I 

shire. Another was Michael Slade, the 
high-spirited boss of Helical Bar, who 
became the second highest-paid man in 
Britain when he made £i.lm in 1987 on the 
back of a land sale. 

It was not to last Gradually, interest 
rates rose, demand fell and the letting 
boards piled up, particularly in the City 
And Docklands. 

The developers shrugged their shoulders 
- and were supported fay the experts. 
“The UK Don-residential property industry 
is in better financial shape than at any 
time since the 1960s..said an economist 
from Barclays Bank in August 1989. 

By autumn 1989, deals had slowed to a 
trickle. In September, a firm of chartered 
surveyors voiced the unthinkable by fore¬ 
casting felling City rents. Property share 
prices tumbled. 

The first dear warning of the impending 
crash came in February 1990 when 
Godfrey Bradman sent tremors through 
the stock market by asking shareholders 
for £l25m to shore up Rosehaugh's balance 
sheet 

But many developers felt that Rose- 
haugh bad no general lessons for the 
industry, arguing that the fault could be 
laid at Bradman’s own door for his 
over-ambitious expansion. The tensions 
that had been building between Bradman 
and his partner Stuart Lipton rose to a 
point where the two would hardly talk to 
each other. 

Confusion mounted when O&Y, the 
reputed masters of counter-cyclical invest¬ 
ment, bought an 8 per cent stake in Rose- 


bau gh- Paul Reichmaxm, who had already 
bought a third of Stuart Upton’s company. 
Stanhope, was si gnalling a striking vote of 
confidence in London. 

And then the music stopped completely. 

Saddam Hussein invaded Kuwait and 
business confidence, already fragile, evap¬ 
orated. Potential tenants and buyers 
melted away. 

The collapse of the market revealed the 
fliimriness of the emergent property com¬ 
panies. The new breed of "merchant devel¬ 
opers” depended on sales to pay their 
interest bills. The sophisticated financing 
used by the young investment companies 
assumed ever-rising rents. 

One by one the mercurial entrepreneurs 
of the 1980s saw their companies go under. 
They Included Iain Shearer, a former air¬ 
line pilot; Berish Berger, the scion of one 
of the UK's largest property-owning fami¬ 
lies; and Irvine Sellar, an exuberant dealer 
who had been known as the "King of Car¬ 
naby Street” In his former career in the 
rag trade. 

Others struggled to keep their heads 
above water. Trevor Osborne’s Spey hawk 
announced that it was unable to pay even 
its preference dividends - a predicament 
made worse by the knowledge that it had 
been just 16 hours from clinching the sale 
of his Speyhawk business the previous 
summer. 

Days after Saddam Hussein’s invasion, 
Nordsfieman, the Swedish bidders pulled 
out citing "the uncertain world political 
and economic climate.” 

Stuart Lipton’s Stanhope and Godfrey 
Bradman’s Rosehaugh announced annual 
losses of £77m and £227m respectively; and 
Godfrey Bradman stepped down from 
chairman to vice-chairman as the com¬ 
pany fought for survival. 

Merger talks between them became bog¬ 
ged down, partly because of the animosity 
between the two men. O&Y lost more than 
£ 100 m on its investment in the two compa¬ 
nies, adding to the other problems that 
emerged throughout its financial empire. 

As the downturn deepened, the mood erf 
the property industry turned to despair 
and anger. The developers blamed them¬ 


selves and the banks; most of all, they 
blamed the government The politicians 
they once lauded were seen as short¬ 
sighted and ignorant for having set off a 
gold rush they could not control. 

The length and scale of this downturn Is 
unprecedented. Even the property crash of 
the early 1970s, with which it shares many 
si mil a r ities, did not produce so much 
empty space. The property companies and 
their banks are In unchartered territory, 
grappling with awesome, unanswered 
questions. 

Will the empty buildings find tenants? 
Or will the worst-hit areas, such as the 
City of London, where nearly one in five 
buildings is empty, remain glutted for the 
rest of the century? 

Will this oversupply and the fla gging 
economy force rente to continue to plum¬ 
met? E so, it will further undermine the 
value of commercial property across 
Britain, which has already lost some 
£70bn, more than a quarter of its value. 

Will the banks continue to support the 
UK property industry? Only a handful of 
Impatient lenders could bring down scores 
of over-borrowed companies and flood the 
market with property. 

And what erf Docklands, the embodiment 
of laissez-faire policies, with its millions of 
square feet of empty offices, served by an 
erratic Toy Town railway? Possibly, It will 
succeed in becoming London’s third busi¬ 
ness centre, so breaking the stranglehold 
of the established landlords and forever 
ridding London erf the vested interests that 
made it the most expensive capital in 
Europe. 

But it is also possible that its disastrous 
launch has tarnished its reputation for 
good. Far from being a prestigious rival to 
central London, Docklands may evolve as 
a cut-price location for clerks and com¬ 
puter facilities, more akin to Croydon than 
the City. 

The sheer number of empty buildings 
could well mean that some wifi not attract 
tenants at any price. For years to come. 
Docklands may remain a half-empty ghost 
town - a monument to the hubristic 
1980s. 


As They Say in Europe/ James Morgan 

This is the season of morosite 


L AST week it was the 
-Afiptf-ridden German 
press, this week the 
morose French. Moros¬ 
ite Is the favourite word in 
French newspapers these days. 
Le Figaro wrote about it test 
Monday; “The President [Mit¬ 
terrand] beats all unpopularity 
records... 62 per cent have 
no confidence in him. Without 
doubt the economic crisis, 
whose causes are not solely 
French, can in part explain the 
general morosiiL But it does 
not excuse the government’s 
impote nce with regard to 
growing unemployment” 

The same day Liberation 
looked forward to elections in 
1993 and the settling of 
accounts with “the long repub¬ 
lican reign: the artifices, the 
compromises, the postures - 
they are all worn out. Than 
remains only brutal urgency.” 

As I read these words a 
handout from the French 
National Statistical Institute 
landed on my desk. It noted 
that growth had been at 1.5 
per cent last year, exports 
were up and inflation was 3 
per cent. If that was the situa¬ 
tion In Britain, John Major 
would be certain to win the 
coming election. 

In Les Echos of Paris, Pat¬ 
rick de Jacquelot examined 
the roots of British morositS 
and thought things could get 
worse; -The prospect of a 
Labour victory could encour¬ 


age the markets to get out of 
sterling in coming months. It 
is therefore very possible that 
the pound will enter a vicious 
circle: a sharp fall In the cur¬ 
rency will force the govern¬ 
ment to raise Interest rates." 
That would “cast a further 
shadow over the government’s 
record which will increase the 
chances of a Labour victory 
and would weaken sterling 
still further.” 

So, one infers, Labour 
should promise something 
profligate to force the govern¬ 
ment to raise Interest rates. 

If you wanted to be really 
morose, you could have cele¬ 
brated Christmas last week in 
Russia. The papers msdp the 
armed forces their Yuletide 
theme. The army daily, Kras- 
rtaya Zvezda , warned: “Men 
with epaulettes are not pawns 
In political games . . .The 
armed forces are the test insti¬ 
tution remaining from our for¬ 
mer state which is capable of 
stabilising society." But it am- 
chided that now was not the 
time to send in the tanka. The 
paper, like all Moscow duffle* 
wished its readers a Merry 
Christmas. The last time that 
happened must have been Jan¬ 
uary 1917. 

There are islands of good 
cheer, however. Corriere delln 
Sera of Milan found one. 
"Lombards — the rich men of 
Europe,” ran a headline. 
According to an EC study 


Lombardy is the richest region 

In the Community. The Cor- 
Here is really the Lombard 
Daily News. It said this suc¬ 
cess had been gained not so 
much by rich dynasties (a 
swipe at the Agnelli-Flat fief- 
dom of Piedmont) but by an 
“atmy of workers. The miracle 
has b een created by the silk 
workers of Como, the hosiers 
ofCastelgoOredo. . .all led by 
the financiers, the bankers 
and mega-managers In their 
headquarters.” 


Another cheerful individual is 
Johann Georg Heissmfiller of 
the Frankfurter AUgemeine Zei- 
tung. He has made his mark as 
a sort of unofficial Croatian 
government spokesman. In 
addition to Us duties as chief 
falmlnat or In Germany’s lead¬ 
ing dally. On Monday he 
wrote: “Up to now the Serbian 
government thought it point 
fess to keep to any ceasefire. 
But now the Belgrade leader¬ 
ship sees that Europe’s timid¬ 
ity over Serbia is 
The? flunk toat the recoil 
tiM or Croatia and Slovenia 
might be followed by further 
steps, So it might be advisable 
to stick to a ceasefire. Had the 
EC-states offered recognition 
earlier, the Croatian people 
would probably have been 
spared many horrors.” 

There is a hostage to f 0r . 


tune, but I hope he la light. 


One hundred years ago n 
Tuesday, Albert Victor, Di 
of Clarence and eldest son 
the Prince of Wales, died, 
was a few days after his 2) 
Wrthday and six weeks be£ 
ms marriage to Princess Mi 
of Teck who comforted ban 
with his younger broil 
George and later beeft 
Queen of England. The ID 
trated London News at the t 
argued that deaths ofprl 
farad people could be in i 
public interest “It fa well f 
the sense of mortality/ 


less wholesome moral infl 
races arising from vast drift 
85 ? forifly station, fro 
birth and rank, from weal 
end luxury, or from the far 


Huma nity is more easily rec¬ 
onciledi to these apparent 
Sexualities of position, and is 
delivered. . . from the evil 
spirits of envy and scorn by 
witnessing . impressive 
“stances of the sudden end of 
a highly favoured fife." 

That brings us back to 
"Kwotite* perhaps there could 
be an Improvement in the nufa. 
J^otaod if more celebrities 
took the plunge. . .as It were. 

■ dames Morgan is ecottm- 
to i corespondent of the BBC 

World Service. 
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Sensual delights 
in a palace 


WEEKEND FT IX 


enjoysa night-time stroll amid the fountains 
andflowers of Cordoba 9 s magical Moorish mosque 


■STH OHDOBA’S. - Moorish 
a \ ■ mosque is a wonder of the 
1-- world. - especially won- 
^^/drous In its deceit It is the 
original 'Tarils; though its delapl- 
dated exterior passes for'.a ware¬ 
house- rather than police box. 

Outside, izv the sunshine; parties 
of school-children shrieft - like star¬ 
lings. But : take one step into the 
dull and gloomy silence and you 
encounter tbs edge of a forest of 
-towering stone : trees/ from 'which 
spring branches of doable arches 
Tsindfid pink and white. Everywhere 
you turn -there are eridfaw undula¬ 
tions of.pint aiut-white.:• 

Its grove of purloined- col umns 
are Romany Viaioth, Byzahtine and 
Moorish, of nmrplfiriaspar, breccia, 

- porphyry and granite. This 
structure tells- almost the entire 
story of weslmxarddtecture - not 
least since r after the raconquest, its 
hurt was ripped out and replaced 
by a Catholic, cathedral' The jitter¬ 
ing mosaics of the mBtrab, which 
remainsthe mosque's true holy of 
holies^ seem like stained glass win¬ 
dows pattemed with. Pe rsian car¬ 
pets. 

- Once the mosque opened on to 
the orangery. In this cobbled patio 
the live trees - probahly originally 
date palms, echoing ihev columns 
within - sit in a'series' of circular 
beds linked like beads_on a string 
hy harrow irrigation channels Any 
excess precious water could rim like 
quicksilver from one bead to 
another. It does hot take long in 
Cordoba or Granada to reafise that 
water Is the supreme delicacy of 
Moorish Spain. It Is a. braiding 
material as effective ns brick or 
stone, and with It the-Modrs real¬ 
ised their genius for combining 
architecture and horticulture. 

Murmnrih£ cooling fountains are 
the sensualist’s deficit. Water-fllled 
stone lotus flowers lie dose to the 
ground to be appreciated -from the 
think pile of caipds. placed in the 
shade of orange trees or in the. 
cooler loggia. Moorish gardens are 
infinit ely subtle. That is why the 
celebrated restored gardens of the 


Generalife, higher up the Alhambra 
hill, come as such a shock. The 
noise! It is a relative Niagra, with 
inauthentic and energetic jets of 
water playing Into the large pool of 
the Patio de la Acequia, high kick¬ 
ing in unison like Hollywood danc¬ 
ing girls. 

On Tuesdays and Thursdays dur¬ 
ing the season, the Alhambra palace 
and gard e ns are open from lOpm to 
midnight. A night visit is surreal 
and haunting. Passing through the 
oblique entrance to the Moorish 
Lion Court is like approaching a 
party. You cannot see a soul, but as 
you enter the hum of chatter 
becomes a roar. Drinkless guests 
weave their way -through the colon¬ 
nades or duster in groups; police¬ 
men lurk in the shadows. The art is 
to wait like a hawk and pounce on 
the perfect moment, the lull 


* Water is the 
supreme delicacy of 
Moorish Spam’ 


between gaggles of French and 
Spanish. The Alhambra demands 
solitude and silence. 

: that moment the great Court 

of the Myrtles is completely still. 
The low central pool is a smooth, 
dark sheet of water ingeniously ted 
to the brim and therefore a perfect 
mirror to the arcades of ornate fllli- 
gree plasterwork, the gleaming tiles 
and the indigo sky. The burbling 
fountain is just audible; myrtle 
scent bangs in the air. 

Meandering on, the palace 
becomes ever more magical - but 
exaggerated and distorted. Nuances 
are lost In the dramatic chiar¬ 
oscuro. Arcades are doubled in 
height by their reflections. A Bank- 
sea nwe transforms a 30 ft Cypress 
tree into a giant in yellow flamenco 
frills. The town below is a sea of 
twinkling lights, with the disembod¬ 
ied noises of playing children, bar¬ 
king-dogs and hooting cars rising 


eerily upwards. 

As we dawdled our way out 
through the imposing circular 
arcaded courtyard of Charles V’b 
palace, the exasperated guards 
finally lost their patience and 
switched off all the lights. For a 
minute we stood in the centre of 
this immense ballring-cum-coli¬ 
seum, alone, dwarfed and silent In 
the moonlight It might have been 
Italy - or a stage set by de Chirico 
- but for the bull's heads in the 
frieze of the colonnade. 

The palace of Charles V is argu¬ 
ably the finest Renaissance palace 
in Spain, but how odd its rusticated 
bulk looks. It seems an aberration. 
an historical hiccup. Anrialnria is 
magnific ently raw, emotive, defiant. 
Classicism is far less at home there 
than the astounding local versions 
of the Baroque. 

There is nothing in the world to 
prepare you for the “Churrigueres- 
que" sacristy of the Cartuja, or Car¬ 
thusian monastery, at Granada — 
not least the rest of the monastery 
complex. In extreme contrast is the 
vast and austere Kith century refec¬ 
tory, lined with paintings illustra¬ 
ting harrowing scenes of the perse¬ 
cutions suffered by the Order in 
Reformation England. 

The sacristy, which sets St Bruno 
in an altarpiece of marbled marzi¬ 
pan, seems a tour-de-force of the 
confectioner’s art Exuberant over¬ 
wrought stucco work ripples and 
oozes and looks less like plaster 
than piped icing. It may be exces¬ 
sive, but in spirit it seems to belong: 
an 18th century descendant of the 
richly detailed ornamental stucco of 
the Alhambra. 

■ Susan Moore travelled cfo Fine 
Art Courses of IS SanUe Roto, Lon¬ 
don WIX 1AE, let 071-437-8553. The 
company is planning a five-day gar- 
dens-phis-other-things tour to Gran¬ 
ada, with an excursion to Ubeda, 
next Sept 24-39, with Robin Lane Fox 
as guest lecturer, price E1J50, single 
room supp £145. Fine Art Courses 
also offers trips to Italy. 
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The Alhambra palace and gardens; a night visit Es a surreal experience 


Unicorn Holidays 
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The 1992 SFV Villa Directory features over 
400 quality self catering properties 
throughout France, Spain and Italy. Both 
coastal and rural, large and small, many with 
swimming pools. Available on a self-drive, 
fly-drive or property only basis. 

SFV HOLIDAYS Tel: 0865 311331 
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The unspoilt private Caribbean Island 
of Mustique, offers a selection of lux¬ 
urious individual villas, most have a 
swimming pool, each has a full staff 
service and use of a vehicle included 
in the rental price. 

Please telephone 0628 75544 or use 
the coupon for a brochure. 3 


TH£ BEST OF 

GREECE 


Greece for the discerning and independent 
traveller. Luxury hotels, neo-classical 
houses, luxury villa rental. pnlazzo'B, a 
private island and exclusive yachts to 
charter. The Beat of Greece. Telephone 
0822 692278. 




fuj-.o X - *■*» W a .-ski -v 

,'i CHEZNOCS‘92 
SAVE MONEY! 

Book diject - 500 privane owners advertise 
Chateaux, Apartments, Vilfow, FVhouses, Studios. 

+ B.AUp«rt?bfFrance. - 

- Aee cciknr biudnire, Teh 0484 682503. 
Write: Chez NauMtacpost 11, 

• HaddcasfieMHD7 1BR 



Luxury villas with pools in The South of 
France, Spain, Majorca, Ibiza, Portugal, 
Holy, Greece and new for 1992 Florida and 
The West Indies. 

For full colour brochure call 071 497 0444. 
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• ITALY SKY SHUTTLE 
offer their biggest pro gram me yet for Su mm er 
1992 flights to Italy. Departures from London, 
Manchester. Glasgow and Edinburgh to I 
8 Italian airports. Huge choice, total flexibility: 

OS 1148 1333. 



CAPTURE CANADA 

The ultimate holiday planner For all areas of 
Canada: Rail Tours, Self Drive, Coaching, 
Motorfaomes, Classic Country Inns, Sport Nature 
and Adventure activities. Cities and Resorts. 
Taylor-made itineraries a speciality. 



The BODY EXPERIENCE 

ABANO - Italy's ancient theraputie spa & mud 
treatment resort, frequented by busy execu¬ 
tives to restore cafrn, balance, and well being to 
their bodies and spirit Elegance, Antiquity, 
Fitness, Relaxation, Luxury, Fine Dining, after 
months of stress and gruelling routine, 
Redscover yourself, reinvigorate your spiriUSa- 
Intoxicate your body. 

Brochure Phone: 081 004 2202 ABTA 26778 
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BIKE BAVARIA 

Leisurely cycling holidays through scenic Southern 
Germany. Romantic cashes, sleepy villages, a 
German beer or two, with just a little cydbig-in 
between. Hand picked hotels. Btcydes provided. 
Ioiggage transported- Brochure from; Bents Bicycle 
Tours (FT). The Priory, High Street, Red bo urn, 
Herts AL3 7LZ. Teh 0582 793249. 
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JoumayB-superb accompanied hofidays on toot 

to Italy. France, Spain and Portugal .Staffranowned 

for their excel fence 

Tel: 0865 310399 for reservations 

Tel: 0865 310244 brochure hotline 

Footloose and Fancy Free- independent walking 

tours to Italy, France and Enrfand. 

Different levels of accommodation and length 
ot holiday available. 

Tel: 0685 310355 tor reservations 
Teh 0865 310255 brochure hotline. 
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The complete holiday brochure for the independent 
traveller 10 Fiance, looking far traditional character and 
comfort. Render *obs France Motoring Holidays. 
With serif-catering gues. cottages, chalets, bouses and 
villas (many wirA pools). Also featuring chateaux, 
manor hoaxes and Hotels. And. exclusive for 1992. 
charming old Watermill Hotels. Pita - short breaks, 
overnight steps and Paris, including EURO-DISNEY 
Theme Park- 

Number One Si Albans Road. Heme! Hempstead. Hens. 
HP2 4XR. Telephone: 0442 61666. Fas: 0442 69099. 


At Home In the Country- one-cantre holidays 
on toot in Provence, Chianti, Umbria or the Loire 
staying in comfortable 'chateau' hotels 
Tel: 0685 310377 

World-Wide Tours- exclusive trips to vineyards 
In Italy, France, Spain and Portugal accompa¬ 
nied by leading wine experts 

Tel: 0865 310344 1i 



Imagine your own Cottage on a small 
Private Island where you can completely 
Immerse yourself in relaxation. Just 15 
minutes by Speedboat from Phuket Port 
and you arrive on the Exclusive Mai ton 
Island. Maiton Resort Hotel offers 
Individual Cottage accommodation with an 
the facilities of a Luxury hotel. Perfect 
natural white sand beach and Crystal 
clear waters ensure enjoyment ol a full 
selection of water sports facilities. 

Tho Mahon Company Ltd. 

Thames House. 18 Park Street, London SE1 BEL 
Tel: 071-37B-8572 Fax: 071-378-8583 
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MAYA HOLIDAYS 

India is a major destination of Hie 90's. Our brochure 
will provide you with the most cost effective and fully 
comprehensive product available. Furthermore— 
Tailor-mades are our speciality. For your brochure, 
cal 081-423 0993 or Fax 081 423 7930 


The finest mtws in Africa 


Botswana: Our 2,500 square miles of private 
concessions in the beautiful Okavango Delta allow 
you access to vafcSfe In its natural habitat 
Tanzania: From our exclusive camps see Africa at 
Its best on the Senengeti and Ngorongoro Crater. 

Kar & Downey, 

14 Otd Bond Street London WlX 3DB 
Telephone: 071-629 2044. Fax:071-491 9177 
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VENICE SIMPLON-ORIENT-EXFKESS 
is the ccnhrcpwci' (or j wtJc ran^c of vplcndid 
European holidays. t*>2 marts the tenth anniversary 
of the resumption of our unique service and in 
celebration, our brochure features a number of special 
holidays which offer particularly pood value. 

For further details, telephone (071) 92Z> otTO 
or sec your foul travel agent 

LONDON • PARIb VENICE 
VIENNA • BUDAPEST 
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A memorable holiday in superb 
villas with private pools, all 
personally inspected. For 
professional specialist service 

Telephone: 0348 831130. 
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Select a holiday or a short break tram the 
estabflshed specialities In French hotels and 
chateaux off ttve beaten track. They have aB 
been chosen for their comfort, goad food 
and fine wines. 

THE FRENCH SELECTION 
Chester Close. London SW1X 7BQ 
071-235 0634 
ABTA ATOL AHO 


THE LvRfi OF 

THE WORTH 




Europe* leading Yacht Charter Company offers 
Ftotfla, Bareboat and Skippered safing holidays 
ideal (or singles, cocoes and taroffiss. Choose 
from over 600 yacrts ranging from 25ft-52ft In 
Greece. Turkey, Corsica, Sardinia, The British 
Virgin Islands, St Martin. Martinique, St Lucia, 
Bahamas and Thailand 
For 1992 Colour brochures: 

Mediterranean: 07D5 210345 (24 hre) 
Faraway: 0705 219848 (24 lira) 

ABTA 36996. ATOL 987. IATA. 




WE TAKE DISCERNING TRAVELLERS ON OUT-OF-THE 
ORDINARY HOLIDAYS DM AMERICAS MOST 
BREATHTAKING LOCATIONS 
North America Travel Service knot* eve? Stow in the Union 
- on and off the beaten track. Which is why mean, and do, 
provide wnwthing different and lake you exactly where you 
“rant to go. In style, on a holiday designed specifically for 
you. 

So. far the experience at a lifetime, come with us. 

For your five brochure talk Usds 0512 *30000, 
Nottingham (ME 4M£0». Manchester 061 839 8M4 
or uk the reader reply service 
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100 pages of some ot the best tours and 
independent holiday arrangements in ICELAND, 
GREENLAND, SPfTSBERGBM, LAPLAND. 
ALASKA, YUKON & MANITOBA. 
ARCTIC EXPERIENCE - 069-78-356 
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zjw new ways 
to discover unspoilt France 
ReLuwii activity holidays In the places tow I ourisis ever 
wt Good food, line wines, comfortable hoieb. 
Rouumkv art. feudal strongholds, dramatic scenery. 
Freedom, independence, and time to unwini as you 
explore. Cycling, u-aJldng. canoeing, wj Imparts, 
archery, French country cocking and lots bnktos. 
Heodwtler 1W2 b roduue 0606 40699 <24 torsi. 


Relaxed ho! 1 days 
in Eu rope. 

FROM £96. 


All aboard for smorgds- 
frond on your sleek while 
SconJiHiWUin Searrays 
holiday liner. Heading for one 
of our i vry special holidays in Denmark, 
Suvrlen, Naruiiy or Germany - self-catering, 
touring or holiday centre. T> find out more, just 
tick the Reader Reply I'ox, or call f0753 696600 
.fueling reference MC65. 

THE SCANDINAVIAN SEA WAY 

O SCANDINAVIAN 
SEAWAYS 


Designed for tbc independem longhair I traveller, Flight 
Bookers 1991/92 Hotel Brochure oOm a greater range of 
competitively priced accommodation. Additionally. Flight 
Bookers also offer flights throughout the world with flexi¬ 
bility and freedom for the independent traveller, u value 
for money prices. 

FOR YOUR FREE BROCHURE PLEASE CALL 
07J 3833717 
ABTA A1470 ATOL 2302 IATA 
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Our Summer W brochure is now available 
featuring quality hotel and self catering holidays to 

The Algarve « Northern & Southern Portugal 
• Madeira ■ Crete • Cyprus • Mallorca ■ Menorca 
■ Austrian Tirol ■ Swiss & Italian Lakes 

BOOK WITH LIS DIRECT 
PHONE UTMINSTER (04022) 25000 
THE TRAVEL CLUB OF UPMJNSTER 
STATON ROAD. UTMINSTER. ESSEX. RM14 2TT 

ABTAPM65 A (TO ATOL 172 


KENYA 


Sornak have brought id hie World of Travel 
a new concept in Tailor-Made Holidays - 
THE "PREMIER'CLUB. 

To experience the privileges of the new 
PREMIER CLUB please call us on: 

081 903 8166. 


We are the experts in tailor-made safaris to Botswana, 
Zimbabwe. Zambia and Namibia. We also organise 
beach holidays in Malawi and Mauritius. Our staff 
here and in Africa know what they are talking abouL 

Okavango Tours & Safaris, 

28 Bisham Cardens. London N6 6DD. 

Tel: 081 J4I 9442 Fax: 081 348 9983 
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Specially designed exclusive short 
tours covering areas of specialised 
interest (from Wild Life, Feudal 
Fortresses, Holy Places of Buddhism, 
to Dance, and Golf, plus many others). 
For small groups or individuals. 

Departure Dates: From mid-February; 
and early autumn. 

For further information, telephone 
0628-773300 and/or complete reply 
coupon. 


Specialists in group and individual travel 
worldwide. Our new brochure features Treks, 
Safaris and cultural tours to Africa, Asia and 
South America; areas where we have intimate 
and comprehensive knowledge. 

Worldwide Journeys & Expeditions Ltd 
146 Gloucester Road, London SW7 4SZ 
Tel: 071 370 5032 Fax: 071 244 7783 
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Send for our new guide showing Winter and Spring 
breaks in one of Europe's legendary kingdoms. 
Cornwall's Celtic history is described in full colour 
and you can discover exdting resorts such as 
Newquay, Fowey, Mousehole and Padstow. Enjoy 
excellent sporting and shopping faculties, all to be 
experienced in Britain's mildest climate. 

Tourist Officer, Dept W, Cornwall Tourist Board, 

59 Lemon Street Truro, Cornwall TR1 2SY. ■ 
TeL 0872 225307 {24 h«) 


V ^ 150NS \ 
THE DORDOGNE EXPERIENCE 

A GOURMET SELECTION OF LUXURY 
PER1GOURDINE HOUSES 
POUR LEVRAI CONNAfSSEUR 


In the most beautiful part of France 
for the connoisseur. Luxurious 
character houses for rental, set in 
idyllic scenery, some with heated poofs. 
Enjoy this region all year. 

For your reservations & enquiries 
Freephone 0800 897945 
The specialists residents in the 
Dordogne. 

Open 7 days a week. Le roudet, 
24220 St Cyprien, France 
Tel: (01033) 53 2941 93 
Fax; (01033) 53 28 28 54 2 3 




Motoring holidays In Ireland. travslOng by air or 
sea with your own car. Accommodation Is in 
delightful country hotels, castles and farmhouses, 
chosen for (hair comfort good food and warm 
hospitality. Charming soil-catering cottages are 
also avaBabla. 

THE IRISH SELECTION. Chester Close, 
London SW1X 7BO. 071-245 0055 
ABTA ATOL AITO 
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SMALL GROUP EXPLORATORY HOLIDAYS 
Over 130 original adventures to 60 coutfries. 

Sad the Nile by traditional felucca or small cruise 
ship, trek the Himalayas, five with the trttws of 
Thailand, visit archaeorogrcaJ sites In Mexico... 
Travel is by minibus, larefrover, camel, elephant etc. 
Stay in hotels, rest-houses, tribal huts, bivouacs... 
For colour brochure contact Explore Worldwide on: 
(0252) 344161 (24 hours) 

AITO & ATOL BONDED 
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'Independent and Escorted Holidays in 
Norway organised by the Senior 
Scandinavian Tour Operator in UJC Fjords 
and mountains, bustling dries and charming 
towns. Contact NSR Travel - 

Norwegian State Railways - 
on teL 071 930 6666 




ToscanA 


The best selection of villas, castles, 
farmhouses, hotels in Italy. 

Also available - our brochure featuring 
cities, villas, apartments in France, 
Spain, Czechoslovakia. Tailor made 
holidays for the independent traveller. 
TeL 061 832 6011 
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Specialist Tailor-made Holidays 

Self-drive and fly-drive short breaks and holidays 
to small hotels of character (chateaux, watermills, 
aubeiges). Tailor-made, aB year round, throughout 
France including Provence. Normandy. Alsace, 
Cognac and Gascony, Plus Gastronomic Cookery 
and Cultural Breaks, Golf and holidays to Northern 
Spain and Tuscany. 

French Expressions 071-7941480 
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INDONESIAN SPICE ISLAND CRUISES 
Take an expedition cruise with just 40 other 
passengers to discover remote cultures, fascinating 
jungle habitats and an intriguing flora and fauna. 
You’ll travel ashore by Zodiacs, and our mini- 
embers are fully equipped for watarsports. 

For a brochure use the reader reply service or call 
P&O Spice Island Cruises on 071-8311616. 
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IN CELEBRATION OF ITS TENTH 
ANNIVERSARY, PRIDE OF BRITAIN preseals 
far jtmr pleasure a collection of the finest privately 
owned Hotels and Restaurants la Britain, wbere 
good fad, corefort and caring service goes far 
•*yon<J generallj accepted standards. 

Britain is still best! 


TAILOR-MADE ITALY 

ITALIAN ESCAPADES offers 17 dUes pirn Tuscany. 
Umbria, the Dotomiies. Sardinia, Sicily. Capri, behia, 
the Lakes and Neapolitan Riviera. 

- Any length of stay - Any departure day - Any number 
of resorts. 

For rtutam talk* made boil days of quality ring now! 
TEL- 081-748 2661 




SWAN HELLENIC DISCOVERY CRUISES '/ 
Cruise with <u*t 230 Mfcw to the 

onocnl lands ,rf the Mediterr.uwan and Afgwn fa 
seek out and Irani more ubovil the past In 
company with guen Wturora. Alt.iipa.an4 
numerous cwurswns an: included in the fare.- ,. 
For a brochure use reoah-r reply NMiCNr call 
Swan HcHcniilonil7l4i.il 1515 


Vaconces en Composn* . - 

Framhousos In Provoncs chateau* m the Loire 
cottages m Gcocony. tndwwtia noflaay 
properties ot character and cpJCdUy tfwautfxiut 
France. Corsica and Spafrt Travel tociBei 
aveSable. Free Colour BroctMe. . . 
Fflna (07907) 411 Quote F205. 



A superb range of value for money, quality 
holiday homes In France. We even offer a 
Money Back Guarantee! Take your pick from 
traditional farmhouses, chateaux to coastal 
villas and mane..-Request your FREE colour 
brochure now by ticking box 30 or calling 1 
0282 445613 quoting ref FT613 


AERO DESTINATIONS 

The Cayman Wands the exotic and peoceiu 
British Crown Colony In the CartbOeon. M eat to. 
relaxation, dh/tng and watarsports. Weddings. 
and honeymoons. Virgin Atlantic f&ghh from . 
Gatwtck to Maml and then on by Cayman 
Airways 737 service to Grand Cayman. 

Telephone 071-581 9960 


ME 


Hyatt magic - luxurious holidays in the ILS. 
Hyatt Re»ort% North America Trawl Snvtcrti speciality. ■ 
brochure, odea a select number of eidiutuc holidays tor 
disaimButing travrilen. Bnoditaluig locabuna, 
sympathetically UiEistormnl vxo Amerka'a fmeticaoftaby' 
one of fae wadifs uum cuing howi comparon pha North 
America Travel Service's unrivalled expertise toptoiming 
and n«m«>tton - on inesiMtob; formula tor ttwen looUi^ 

for the hobdjy trf 1 lifetime. 

Paradise acconunocUhon to oo after in the Giribbwo. 
Kewaikui bUruti^ Moico and aulniukl U&A. 

Tefc 0S32 4Xn^0M2«46Mt» (MI SMSM4 tor year free ' 

bwdiure or me the readec reply wn-kr. 
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SAR Travel's Options Southern Africa effimi 
miqae range of acconurntdatfon, safaris, toan 

and car-hire-aOovring you to choose exactiy wfnt 
you want for your holiday - at oatstantttag value 
for money. 

SAR Travel, 266 Regent Street, Loudon W1R 
5DA TeL-0712871133. Faac 871 2871134 
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MOSWIN TOURS 



,ur *«oie or mwftnl lienam 
e«> breakx adCffly-driw, AiwulL. 

nw craws, special iniesM. motoring 

•Hwnefci liave), ullonmade. 

*^21 - *5 "lie to. Moiwin Ikxoe, 

_ anarch Street, nadhy. Lricemr. LH 5D8 
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dl creatures wild 
and murderous 


' A • SOUND distress 
/l came front toe other 
\,side at&. dry .stone 
X JLwail.I peered overto 
catch a slice of nature red-in 
tooth anti daw_aa a .stoat (or. 
was it-a-pine marten?) tot* a 
screeching baby rabbit by the 
thtoal and' dragged .it off for 

frioch. ■ 'v : . 

>. TiuBL..was:iny Introduction to 
Tlenlot country* and I am 
side that it the good veterinar¬ 
ian had been there he would 
have been -able :to sort out my 
smali-creature query. As he 
was not, I cohtinued-akjng the 
paths of the Yorkshire dales, 
admiring whit must be some 
of England's most beautiful 
"and varied scenery.■—■ 

..If you do hot getaklck out. 
of walking and nature it is best 
to steer dear of James Her- 
riofs back yard; on the other 
hand, you-do not have 'to be a 
fan of AS Creatures Great and 
Small-, nor -the -plodding 
Emmerdale Farm ,,'. to enjoy the 
gaping limestone gorges, the 
pastoral riverside settings, the 
bleak, heathery moorlands and 
toe patchwork of. toy-stone 
walls • that criss-cross from 
Wharfedale to the south to 
Swaledale in the north.: 

I took up . residence for a 
week to the small, workman¬ 
like town of Masham on the 
eastern edge of tor dales. It is 
not as pretty as the village of 


Amcliffe on the River Skirface, 
nor twee like the tourist centre 
of Grasstogton on the Wharfe, 
but it offers a Good Food Guide 
restaurant, the. Theakston’s 
brewery and all the supplies 
for a self-catering cottage. 

The let was an end-of-terrace 
house with one reasonable dou¬ 
ble and one tiny twin bed¬ 
room, a small lounge with 
open Ere and a decent-sized 
kitchen. However, £250 for a 
week to May seemed high for 
the modest surroundings. 

One of the roads out of town 
to the west takes you across 
Marsham moor, a striking 


areas of Upper Nidderdale, Kil- 
nsey Moor and Moor F.nd Fell 
on the River Wharfe. 

Swaledale was an important 
lead mining area until the end 
of the last century, and Gun- 
nerside Beck, which r uns into 
the Swale, is littered with the 
crumbling remains of a forgot¬ 
ten industry. You will find 
rusting, small-gauge rail trucks 
for carring ore, a delightfully 
arched building for milling and 
sorting, and numerous tunnels 
that brought the lead from 
deep in the sides of the valleys. 
Surprisingly, few of the tun¬ 
nels are sealed, but only the 


Pip Little-meets nature in the raw 
in the lovely Yorkshire dales 


entry to the Dales proper and 
an important reminder of how 
quickly mists can descend and 
disorientate walkers. Be pre¬ 
pared, as well for the 30-mile 
round trips from Marsham to 
your chosen dale and for nar¬ 
row roads if you drive by more 
scenic routes. 

By far the best walk was to 
Swaledale and Gunnerside and 
was taken from Pennine Way 
South by Tony Hopkins. I did it 
late in the week so it did not 
mar the beautiful hut less dra¬ 
matic walks .round the gentler 


foolhardy would dare to enter. 

Spoil heaps dominate the 
valleys in the mining areas, 
but instead of mining the land¬ 
scape they somehow enhance 
the severity of the moors and 
hillsides, giving a sharper con¬ 
trast to toe loshness of the riv¬ 
erside and woodland walks. 
From Gunnerside Gill there is 
a steep climb to a moorland 
scattered with grouse butts. A 
rocky descent, past the water¬ 
falls of Swinner Gill and spec¬ 
tacular views of the gorge, 
takes you back to toe Swale. 


The atmospheric ruins of the 
12th century Fountains Abbey 
near Ripon, standing to the 
extensive grounds of Studley 
Royal Estate, are well worth a 
visit. In 1132, some of the 
monks of St Mary's Abbey to 
York felt that their Benedictine 
rules of piety were not severe 
enough- They were given land 
on the banks of the River Skell 
and set about building their 
remarkable abbey on a site “fit 
rather to be the lair of beasts 
than human beings," as Arch¬ 
bishop Thurstan of Ripon, who 
donated the land, described it 

■ Accommodation: Dales Holi¬ 
day Cottages. 12 Otley St Skip- 
ton, North Yorkshire. BD23 
1 DZ (tel: 0756-799821 or -790919). 
has self-catering lets in York¬ 
shire and Northumbria. 

Recommended restaurants 
and pubs: Floodlite restaurant 
7 Silver St, Masham; Kings 
Head (hotel-restaurant). Mar¬ 
ket Sq, Masham; The Falcon. 
Arncliffe; Kings Arms, 
Askrigg; White Lion, Cray; 
Tennent’s Anns, Kilnsey. 

Guides and books: Holiday 
Which? Good Walks Guide. 
edited by Tim Locke (Hodder & 
Stoughton); National Trail 
Guide; Pennine Way South by 
Tony Hopkins lAurum Press): 
Discovering the Yorkshire Dales 
by Ron and Marlene Free thy 
(John Donald Publishers). 



A landscape shaped by wind and water: Swinner Gill Force, in Swaledale 


A LONG.weekrend to Florida? The 
suggestion whipped up. apathy, 
with visions of sweaty queues at 
Disney. . World, Epcot and 
Orlando-airport to north Miami? Images 
of innocent vulgarity changed into head¬ 
lines proclaiming , a violent, drug-ridden, 
racially-troubled tdspanic sanctuary. 

Then I read the small print to the name 
of Tumberry Me Yacht and Country Club 
was appended: “A Rafael Resort* I have 
only met Georg Rafael, once, and that 
briefly. But my respectlto mounted with 
the reputation, and some' personal experi¬ 
ence, of toe U superb hotels he has cre¬ 
ated in just five years. 

The handful do tte d through wntinAntiil 
Europe, such as Geneva’s Hotel du Rhone 
and DusseldorTs Breidenbacher Hof, 
together with the Mark, on New York's 
Madison Avenue, have set the tone - 
mostly smallish. once-grand-aiid-fainous 
establishments' restored to under-stated 
el^artce, discreet, .llttte advertised yet 
increasingly chosen by efaoosy globe-trot¬ 
ters wbo spread the word, by mouth. 


Miami; twice as nice, without vice 

Alan Ponsford finds a haven of civilisation on Florida's coastline 


Tumberry Isle offered the chance to 
sample one of the six Rafael holiday 
retreats, the others being scattered in Asia 
and the Pacific. Half-an-h out's freeway 
drive from Miami airport, the handsome 
complex was wrapped around courtyards, 
swimming pools and al fresco eating. The 
surrounding miles-long green vistas, 
stretching to pintehes of yacht marinas 

and ramrinminiiimfi , were quite unrelated 

to the overblown, bizarre palaces lining 
Miami Beach, ten miles to the south, and 
to the area of highest-risk streets east of 
toe airport. 

In tot. Tumberry’s semi-rural setting 
ftig ppUpd notions of enforced confinement 
prompted by its blurb’s description of 
“exclusive Aventura” as “an enclave”. In 


tot it occupies getting on for half of Aven¬ 
tura district’6 785 acres, which were 
swampland 20 years ago before being 
transformed into a haven for the affluent. 

Though guards man main gates, only 
quiet, unfenced roads border the two vast 
golf courses that encircle the hotel-cum- 
country-club building. These two champi¬ 
onship 7,000-yard courses, predominantly 
flat with only gentle, man-made undula¬ 
tions but lots of water, plus 24 tennis 
courts (18 lit for night play), a spa, and a 
marina, beach facilities and yacht club 
only a shuttle bus ride away, do indeed 
provide many of the customers with a 
one-stop holiday. 

We. however, had plans for forays down¬ 
town to pursuit of a special treat whose 


flavour, but not location, I vividly recalled 
from many years ago - stone crabs. That, 
the locals said, must have been at Joe's, 
and be there by six or you will have to 
queue. En route to this southernmost 
extremity of the Beach, there were distrac¬ 
tions to smooth away preconceptions of 
Miami’s harshness. 

Bal Harbour embraces, surely, one of 
the most stylish shopping malls in a coun¬ 
try that specialises in them, bringing 
together toe cream of US and European 
up-market stores and designers. Beyond, 
the flamboyance of the opulent apartment 
blocks and hotels lining the famous shore¬ 
line gives way to the stucco friezes, orna¬ 
mental plasterwork, pinnacles and finials 
that compose the Art Deco district. 


Our Saturday evening at Joe’s Stone 
Crab Restaurant turned out to be fortu¬ 
itous, for next day the restaurant was to 
close for Miami's off-season, the waiters 
dispersing till October. The menu had an 
arm-long selection of seafood, but nearly 
everyone seemed to order the delicious 
crabs which come from the waters of the 
Florida Keys. 

The architecture of Miami is one of its 
greatest delights, and not just for the odd¬ 
ity of Art Deco. The main other styles, 
“Cracker” and “Mediterranean Revival." 
would be worth a day to themselves in the 
Coconut Grove and Coral Gables areas. 
But we could not give them that Anyway, 
we got diverted in Coconut Grove by the 
agreeable scene at Monty’s Raw Bar. 




Here the convivial Sunday afternoon 
crowd sat in the sun, sipping and munch¬ 
ing. tapping their feet to West Indian 
rhythms, watching the deep-sea fishing 
boats coming and going and little girls 
holding their skirts while they bobbed in 
front of the guitarist. No one looked like 
mugging anyone or starting a riot. 

We would have liked to have soared 
over the Rickenbacker bridge to Key Bis- 
cayne, sample the pavement cafes of Coco¬ 
nut Grove, see more of the vernacular 
houses around the university to Coral 
Gables, stay for one of the many festivals, 
visit the Playhouse Theatre, eat Cuban 
food, study the art of the local artists. 

A long week-end in Florida? It wasn’t 
nearly long enough. 

■ At Tumberry Isle, daily room rates are 
upwards of $245 (£134) and suites $360- 
$1,350 to late May. They drop to $125 and 
3200-S950 in the low summer season. Every¬ 
thing else is extra, including the sports 
facilities. Green fee and caddycar for hotel 
guests: about $65 in winter. $44 in summer. 
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KUONI WORLDWIDE 

KUONI WORLWIDE means flexible holidays at 
package (oor prices to tbe worlds most exotic 
destinations. For free brochures, see your travel 
Agents or photic 0403-741731. 

Voted by British Travel Agents 
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Hie most comprehensive 
programme to Euro Disney Resort 

Choose from on-site Euro Disney tfieme hotels; hotels in 
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The complete French programme! 

Delightful hotels, superb apartments, villas with 
pools, gites. cottages & houses throughout 
France. Travel by air. self drive or fly drive. 
Also features stopovers en route at 
Euro Disney * Resort. 
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Chateaux and Country House Hotel Breaks: 

Ctunnel France & Bdutua Brochure. 
Hotels selected for outstanding comfort and cuisine 
throughout France. Switzerland, Italy & Belgium for 
longer holidays: Classics Brochure. 

Super Flying Break Offers: Special Often Brochure. 
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SOUTHERN AFRICA TRAVEL one of the : 
premier tour operators to South Africa with over 
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TRAVEL 


Does London offer a fair deal on accommodation? Nicholas Lander and Michael Skapinker study the controversy over room rates and VAT: 


How to save on 
hotel bills 


W HEN my colleague 
Nicholas Wood- 
sworth was 
recently in Tblisi, 
Georgia, be needed an hotel 
room, writes Nicholas Lander. 
Bereft of tourists, Tbilisi is a 
buyers' market. In the morning 
he was quoted the official gov¬ 
ernment price or S12Q (£66); by 
early afternoon it was down to 
$80; by evening, $32. 

If the Georgians have so 
quickly discovered the work¬ 
ings of the free market, has the 
same lesson been learnt by 
their London counterparts? 
There is no doubt that today, 
as a result of recession, over¬ 
building and delusions of gran¬ 
deur on the part of a number 
of London's hoteliers, It, too, Is 
a buyers’ market 
To discover how hungry the 
hotels might be for business, I 
phoned IS central London 
hotels on behalf of a fictitious 
American couple who wanted a 
double room for two weekday 
nights, January 23 and 24. I 
could have made a reservation 
in any of them. 

What surprised me was not 
the range of prices on offer but 
the difficulty in obtaining 
terms and conditions. Of the IS 
I phoned, only three were pre¬ 
pared to tell me immediately 
what their price included. At 
the Savoy and Durrants the 
price included the room and 
valued added tax; at the Shera¬ 
ton Park Tower it was the 
room but not the VAT. 

At all the others it took some 
probing to discover whether 
the price offered included de¬ 
ments which could add 
another 25-30 per cent to the 
cost of the room. 

Only the Beaufort and the 
Swiss Cottage Hotels included 
VAT, service and breakfast; 
the Connaught, idiosyncrati- 
cally and illegally, adds a 15 
per cent service charge to an 
amount that already includes a 
VAT element. And only one 
hotel, the Hilton, on Park 
Lane, offered a deal. There, 
until the end of January, a spe¬ 
cial room rate of £99 a night is 
on offer, exclusive of breakfast, 
service and VAT. 

In an industry which has 
just survived a difficult year 


and is entering the tradition¬ 
ally quiet first quarter, this pri¬ 
cing disparity seems not only 
off-putting but unfriendly. 

The dividing line, and one 
that can add 17.5 per cent to 
the price quoted, is how the 
hotels deal with VAT. Accord¬ 
ing to the Sleeping Accommo¬ 
dation (Price Display) Order of 
1977, the range of prices an 
hotel charges has to be dis¬ 
played in the hotel lobby and 
must include the service 
charge. However, although 
VAT has to be charged, hotels 
are allowed to quote either 
inclusive or exclusive of this 
17 Vi per cent (although all pub¬ 
lished prices, in brochures or 
advertisements, must include 



VAT). 

But what would clients pre¬ 
fer? This Issue splits London's 
hoteliers in two. One faction, 
vociferously led by David 
Levin at the Capital and Peter 
Bates at the Savoy, argues that 
hotels must behave like other 
retailers and include VAT in 
all their tariffs. Nobody buys a 
watch or a car, they argue, and 
then has to pay VAT as an 
extra. 

Their point of view seems to 
be supported by the legislation 
governing food and drink 
charges, all of which must 
include VAT. These hoteliers 
do not want their guests to be 
presented with a bill made up 
of the room rate plus a series 
of small but expensive extras 
such as local taxes or the 
national sales tax. 

However, this faction is now 
very much in a minority. Most 


of the international hotel 
chains, led by the large North 
American corporations such as 
Sheraton, Hyatt and the Four 
Seasons, have made a world¬ 
wide practice of quoting room 
rates exclusive of local taxes. 
This policy obviously makes 
life easier for the accountants 
in head office, if more confus¬ 
ing for paying guests. 

This faction’s cl aims have 
been given considerable sup¬ 
port by the work of Derek 
Picot, general manager of Lon¬ 
don’s Sheraton Park Tower. 
Three years ago he realised 
that business travellers - they 
account for 80 per cent of his 
clientele - are not the end 
users as far as the VAT on the 
hotel room is concerned. The 
tax had to be levied and paid 
but could, quite legitimately, 
be reclaimed and repaid to the 
guest’s company. 

Picot appreciated the extra 
marketing edge this knowledge 
would provide In wooing new 
customers and quietly, before 
his competitors realised, 
offered a service reclaiming the 
VAT incurred on the hotel 
room. 

He also realised that there 
was no cut-off date for VAT 
already paid on hotel rooms 
and, on behalf of his clients, 
began to reclaim the VAT they 
had already paid. For one 
major client he reclaimed more 
than £45,000. 

Picofs discovery is no longer 
a secret. For any company 
finance director keen to 
reclaim local sales tax, or any¬ 
one travelling in Europe on 
business, a most comprehen¬ 
sive survey of what is, and is 
not, recoverable has been corn- 
idled by Ernst and Young, the 
management consultants. It 
has published two s mall book¬ 
lets entitled Refunds of VAT to 
EC Businesses, and Refunds of 
EC Vat to Overseas Businesses. 
They may not be ideal bedside 
reading but should be suffi¬ 
cient to persuade London’s 
hoteliers to be consistent in 
their attitude to pricing. 

■ The booklets are available 
from Ernst and Young. Rolls 
House, 7 Rolls Building, Fetter 
Lane, London EC4A LNTL Tel: 
071-928-2000. 



A Japanese businessman In his London hotel room. But is the VAT Included or nor? 

Why customers end up paying more 


T HE Lanes bo rough, London's 
newest hotel, opened for 
business just before the New 
Year, promising guests 
personal fax numbers and up to seven 
butlers on each of the four floors to 
do everything from shopping to 
answering the phone, writes Michael 
Skapinker. 

The hotel, on the site of the old St 
George's hospital on Hyde Park Comer, 
says it will charge £190 a night for 
a single room and £220 for a double. 

In fact, guests (who can ask to be given 
the same fax number every time they 
stay at the Lanesborough) will end 
up paying 17£ per cent more than 
that 

The Lanesborough, owned by the 
Abu Dhabi Investment Authority and 
run by the Rosewood Corporation of 
the US. does not include VAT in its 
quoted rates, some thing which irritates 
hotels like those in the Savoy Group. 
The group, which includes the Savoy, 
Claridge’s and the Connaught, includes 


VAT and service when telling guests 
how much they will be pairing. 

Peter Bates, the Savoy’s sales and 
marketing director, admits there is 
nothing illegal about companies 
excluding VAT from their quoted rates, 
but he thinks customers have a right 
to know what the final bill will be. 

He does not want to see London hotels 
going the way of those in US dries. 

He recently stayed in a New York hotel 
which says it charges $200 (£109.80) 
a room. An innocent traveller, be says, 
would be upset to discover that after 
the addition of £26.50 sales tax, £12 
room tax and S4 city room occupancy 
tax, the real cost per night, before room 
service and phone calls, was £242£0. 

The number of luxury hotels in 
London excluding VAT from quoted 
rates has increased in the past year. 
Bates believes. The reason hotels 
exclude VAT, he says, Is so that they 
can persuade straitened companies 
that business travel Is cheaper than 
they think. 


“People are trying to make their 
rates look more reasonable than they 
are," he says, adding that part of the 
reason for doing so is the recession 
and the drop in the number of business 
travellers. In addition, the opening 
of new London hotels such as the 
Lanesborough and the Langham Hilton 
has boosted competition. 

The Lanesborough denied it had 
anything so devious in mind. It claimed 
not to be aware that other hotels 
quoted rates which included VAT. It 
said it had “no specific reason” for 
leaving VAT out 

Other luxury hotels In London have 
given the matter more thought and 
deny there is an element of sharp 
practice in excluding VAT. Indeed, 
some argue that it is the hotels which 
exclude VAT from the quoted rates 
which are treating their guests more 
honestly. Customers have a right to 
know exactly how much their rooms 
cost before the British taxman adds 
his 17% percent 


Ladbroke, which owns Hilton 
International, says that in the UfUt -: -. 
is common to quote rates exclusive 
of local taxes. For that reason, when 
marketing the Langham Hilton and 
the Hilton on Park Lane In the US, . •- 

rates quoted are VAT-exclustve. In 
the UK. customers are used to Inclusive 
prices and Ladbroke says that it 
includes VAT when quoting rates to 
British guests. 

The Inn on the Park excludes VAT 
both for foreign and domestic 
customers. It says this helps its 
predominantly foreign clientele in ¬ 
reclaiming the VAT element in their 
hills. If customers want to know what 
the bill will be after VAT, they can 
always work it out for themselves, 
the hotel says. 

Paul Dicken, head of policy at the 
British Tourist Authority, sides with 
the Savoy. “The BTA would prefer 
it to be very clear to the consumer - ' 
exactly what he or she will end up 
paying,” he says. 
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You fly executive-class 
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JL ;> (52-6m) Tord Auatra- 
lian^Open^ .wfcichbegiiis at 
Ffind^?Bn&*. Idefoouroe, on 
Mopaay.v:Jl fteveretops rain- 
bpaSt the strongest 

Onfy .two^TTfceo. .' Andre Agassi 
and Sargi Brugnera, and two 
women; Uartina Navratilova 
and NsthaBa Tasziat, are miss-. 
ingttffln> 8 ife world's top 20 . 

Tta&'-dafBndincr' -champions. 
BadsTtocier and Monica Seles, 
eac$fr ftifyej-' their. jjrohlems. 

. Becker caraa rariy to Australia 
to gam ’ n£af^ ;practice at last 
wa^rBcgudaiL Cupin Berth, 
thfridted team event: Unfartu.- 
nately, .Steffi- Graf went down 
wttha myBfcerious ffipeaajhat - 
affected neat Balance'and the 
toiH 3 eede± Germans lost unex¬ 
pectedly _to‘ Czechoslovakia. 
Nor could Becker gain alast 
minute entry to this week's 
special event in Adelaide, the 
Rin TntorMtift^iT challenge, -so 
he wjH_ not he match tight. . 

Sdes has beenin Australia a 
week bat, i n unse asonablywet 
and ddBy cmiddttdna, has had. 
little serious practice: Not mQy 
has it rained every day in Mel¬ 
bourne for the last todays, to 1 
make it thewettest . Jammy 
since records- bun in 1856,- 
but iheTugodav has also been 
suffering from a .ricked neck- 
the result, she believes, of 
sleeping awkwardly on . the 

flight fay Am ftjalift 

. The draw fbr this 79th men’s, 
championship, completed yes¬ 
terday, has dime Becker no 
favours. Seeded 8 , he is'4n the 
top half and has a rejuvenated 
John McEnroe as a prospective 
third round, opponent in a sec¬ 
tion"which also includes , "the ' 
onseeded; Pat -Gash, another 
H a iig p u n mn Boater. 

The top seed, Stefan Edberg, 
competing again after a tear 
week break- far Injury, has a 
quiet section. He starts-agahist 
a quainter and lms Peter Korda 
(8) cast es his fourth round. 
opponent. In the quarterfinals 


Edberg is scheduled to meet 
Ivan Lendl (5), who beat him 
last year in a semi-final where 
the Swede served a dou- 
blo-fault on the first of two 
match points he held. The loss 

of that match was a psycholog¬ 
ical blow that set Edberg back 
for about three months. 

The only apparent danger to 
Lendl comes from the other 
.. seed in his section, Derrick 
Bostagno (12). But Rostagno 
will have to be at his best to 
beat Brad Gilbatin the second 
round. 

Assuming he survives,-Beck¬ 
er's .quarter-final opponent is 
supposed to be Karel Novacek 
( 8 ) but the big Czech looked far 
from convincing in Perth 
where he lost badly to Ros- 
tagno and Becker, it Would not 
surprise me if David Wheaton 
(15) emerged from that section. 
Tim tall American, a Wimble¬ 
don semf-BnaUst last year and 
the winner of the Compaq 
Grand Slam Cup, is one of the 
shrewdest men m the business. 
He knows exactly how to Htwp 
his efforts for big occasions. 

The lower half Is the place to 
be drawn this year, aithrmgh 
Jim Courier (2) will have one 
awkward hurdle in the third 
round. Three men will fight for 
the dunce to play Mm. Jakob 
maw*, who Ira Switzerland to 
an impressive Hopman Cup 
victory; meets the improving 
Dutchman Paul Haarhuis in 
one of the best opening round 
matches. The winner will face 
tough Austrian Thomas Mus¬ 
ter, who has performed wan In 
Sydney this week. 

According to the seeding, 
Courier's opponent in the 
fourth quarterfinal should be 
fellow American Pete Sampras 
( 6 ) who beat him to win the 
IBM/ATP Tour championships 
last November. But Saznpras 
was nursing a shoulder injury 
after two Rio matches in 
Adelaide and is by no means 
. certain to beat Goran Ivani¬ 
sevic (10), provided the Cro¬ 
atian survives. He too has a 
suspect arm which he btfured 



Cricket 


German powerhouse: Michael Stich short of match play for the Australian Open 
while winning the Australian the topmost heights of the this week, b 


while winning the Australian 
men’s hardcourt title, «i«i In 
Adelaide, last week. 

In the third quarter Is the 
German powerhouse Michael 
Stich (4X Like Becker. Stich is 
short of match play because he 
lost his first match in Sydney 
this week. Nevertheless, he 
should be capable of surviving 
to face Goran Prpic (16) in the 
fourth round. Then be is sup¬ 
posed to meet either the 
French left-hander Guy Forget 
(7), who has had the most 
wretched luck to draw his 
Davis Cup team-mate Henri 
Leconte in the opening round, 
or Michael Chang (14). 

However, I believe all of 
them may fan to the powerful 
serving of “Krackeijack”, oth¬ 
erwise Richard Krajicek, who 
is the best young prospect in 
the game. This tall 20-year-old 
Dutchman, bom of Czech par¬ 
ents, denied T>>nd1 match prac¬ 
tice by beatfag Mm in the first 
round In Sydney an d may be 
ready to fulfil his enormous 
po tential which, barring acci¬ 
dents, will cme day take him to 


Spare a thought this after¬ 
noon for Jeremy Bates. The 
British No 1 has come through 
two rounds of qualifying and 
must beat South Africa's 
Byron Talbot to earn a place in 
the main draw. That should 
not be beyond him. 


T he seeded women usu¬ 
ally perform reliably 
in the majors. Last 
year in Australis the 
rally unsealed quarter-finalist 
was the German Anke Huber, 
who fell to Seles. After a mar¬ 
vellous year which saw her 
elimh from 34 to 14 in the rank¬ 
ings this gritty baseliner, now 
17, finds herself seeded 16 with 
the prospect of another quar¬ 
ter-final clash against Seles. 
First, though, she must beat 
last year's beaten finalist, Jana 
Novotna ( 6 ). 

In the second quarter, 
Arantxa Sanchez Vlcario (4), is 
scheduled to meet Conchita 
Martinez ( 8 ) who she beat in a 
first career meeting in Sydney 


The fools who killed 
off the Hill 

T HERE used to be a repetition of last year’s boorish tralia and New Zealar 
grassy mound more or English behaviour, or of the between January and the er 
less opposite the near-riot at the Melbourne of March as first the Wor 
pavilion at the Sydney Cricket Ground recently, when Series Cup and then the Wor 


this week, but both may be 
upset by Manuela Maleeva 
Fragniere (9) who beat Sanchez 
decisively in the Hopman Cup. 

In the lower half Graf ( 8 ) has 
been dealt a less attractive 
hand. Fate has put her Hop- 
man Cup conqueror Helena 
Sukova (15) in her section with 
Mary Joe Fernandez (7) or 
Judith Weisner (14) m>v in the 
firing line - none of them easy 
opponents for a player who is 
dearly out of sorts physically 
and not yet restored to the fall 
co nfide nce of that Golden 
Grand Slam year of 1968. 

Also in this half is Gabriela 
Sahatini ( 3 ) who must first dis¬ 
pose of Katerina Maleeva (10), 
and then either Jennifer 
Capriati (5) or Ena Garrison 
( 11 ). I would not be surprised 
to see Capriati emerge here aa 
the only real threat to Seles. 
Her win over Navratilova at 
Wimbledon and her near-miss 
against Seles in the US Open 
were, for me, the two best 
women's matches of 1991. 
Make no mistake, Capriati is 
ready to explode 


T HERE used to be a 
grassy mound more or 
less opposite the 
pavilion at the Sydney 
cricket ground. They called it 
The Hm, and for generations of 
working Sydneysiders it 
was a second home for the five 
days a year when Australia 
met its touring opponents In 
the Sydney Test match. 

By all accounts they were a 
rough lot on The HM, but they 
knew about cricket The most 
famous habitud of The Hill was 
Stephen Gasgoigne, fondly 
known as Yabba, whose stento¬ 
rian voice carried clear across 
the ground from his position 
under the old scoreboard. 

Even Douglas Jardlne, 
England’s c aptain during the 
1932 bodyline series. Is said to 
have smiled when Yabba spot¬ 
ted him swatting bluebottles 
and roared: "Jardlne, leave our 
flies alone." So great was Yab- 
ba's feme that Sir Jack Hobbs 
sought him out and shook his 
hand across the boundary 
fence after his last Sydney 
innings. 

The EBB was still there 12 
months ago, when Graham 
Gooch and David Gower nearly 
batted En gland to victory over 
Australia. Bat it was no longer 
a storehouse of wit and colour; 
sadly, it was infested by 
drunken gnnga of En glish yobs 
whose grimy flags and football 
chants smacked of soccer fans 
at their worst 

The English antics played 
some part in the end of The 
Hill, which had become a 
source of concern to the New 
South Wales police and the 
cricket authorities, because of 
the growing number of hooli¬ 
gans it was attracting. The 
area was concreted over last 
winter, and now sports the 
same anonymous rows of beige 
plastic chairs as the rest of the 
ground. 

It remains an institution, if 
only because a nameplate Iden¬ 
tifies it as Yabba’s Hill in the 
same type allotted to the adja¬ 
cent Doug Walters and (Bill) 
O'Reilly stands. And there 
were plenty of would-be Yab- 
ba's there during the classic 
Test match against Mohammad 
Azharuddln’s Indians which 
finished in a draw on Tuesday. 
Fortunately, there was no 


repetition of last year’s boorish 
English behaviour, or of the 
near-riot at the Melbourne 
Cricket Ground recently, when 
spectators in the upper stands 
threw whatever came to Viand 

at those seated below. But 
Yabba would surely have been 
shocked by the dr unken chants 
of "boring" which punctuated 
even those periods when India 
were scoring quickly, and by 
the ignorance of a large body 
of spectators - exemplified by 
repeated demands for local 
hero Mike Whitney to bowl 
after he came on as substitute. 

For their AS20 (£8-50) a day, 
the fans on The Hill saw Aus¬ 
tralia race to 234-for-4 on the 
first day, only to slump to 313 
all out after a terrific exhibi¬ 
tion of swing bowling from 
Kapil Dev, Manoj Prabhakar 
and Subroto Banerjee, who was 
brought in to strengthen the 

Kevin Brown on 
the sad slide 
of Test cricket 
in Australia 

bowling after India’s defeats in 
the first two Tests in Brisbane 
and Melbourne. 

India made 483 all out, 
thanks to a wonderful 206 by 
Ravi Shastri. a solid 54 by Dilip 
Vengsarkar, and an imperious 
148 not out by 18-year-old 
Sachin Tendulkar who treated 
the crowd to every shot in the 
coaching manual except the 
hook. 

On the last day, Australia 
collapsed to 173-for-8 as Shastri 
took 4-for-48 from perfectly 
flighted left-arm spin on a 
turning wicket. At the last 
gasp, Australia were saved by 
a captain's inning s of 53 not 
out by Border. Even so, India 
could fairly claim they would 
have won but for the Iks of 
five hours to rain, mostly on 
the third day. 

How any cricket lover could 
find all this boring would be 
beyond comprehension but for 
the surfeit of one-day interna¬ 
tional cricket which now domi¬ 
nates tiip Australian summer. 
More than 50 one-day interna¬ 
tionals will be played in Aus¬ 


tralia and New Zealand 
between January and the end 
of March as first the World 
Series Cup and then the World 
Cup dominate the sporting 
headlines. 

All guarantee a result, 
plenty of big hitting and an 
exciting run-chase in the final 
hour, even if the price is sev¬ 
eral hours of medium-pace 
trundling to defensive fields. 

The World Series Cup, 
played in coloured track suits 
with a white ball under flood¬ 
lights, is a particularly inane 
spectacle to the purist, espe¬ 
cially since there appears to be 
no reason for Us existence 
other than the programming 
demands of Kerry Packer's 
Channel Nine TV network. 

This year the participants 
are Australia, India and the 
West Indies. No doubt one of 
them will win, but will anyone 
remember once the lights are 
turned off? 

The World Cup will be more 
interesting, if only for the reap¬ 
pearance of South Africa in 
Australia after some 20 yean. 
Curiously, they will be cap¬ 
tained by Kepler Wessels, who 
played more than 20 Tests for 
Australia after migrating from 
South Africa. That will at least 
remind Australians that 
England is not the only coun¬ 
try willing to take advantage 
of South African expatriates. 

Meanwhile, the increasingly 
arcane world of Test cricket 
moves to Adelaide on January 
25, and then to Perth on Febru¬ 
ary l. The Indians showed in 
Sydney that they are capable 
of outplaying Australia in 
every department, including 
fielding, where they appeared 
to have absorbed the lessons 
handed out by Australia in 
Brisbane and Melbourne. 

Then, back in Sydney, the 
denizens of The Hill will be 
roaring as the yellow track- 
suited Australians struggle to 
overcome the blue-suited 
English, and so on in the 
World Cup. 

It will be an opportunity for 
a number of great players, 
including Gooch, to play a final 
innings on a great ground. But 
can anyone imagine Gooch 
walking down to The Hill after¬ 
wards to shake hands across 
the fence? 


SKIING 
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MAXIMUM SKIING, 
MINIMUM TIME Q& WORK! 

M * 4 stay •nakaodrin French Afe*. 
Ftatlta fcwWn g tbnea^ ft wiorta —fviot 

AMERICA. EtmOOB, CAN^DA.' A pro'M- 
■foiml ■M-bNUno mivm bV ImpwW 
wMca. 8Uin Trival - BDrwi r OSH 

. 066878,ABTA AMM. . ■ _ 

QUALITY mm .ft ACCOMMOOATlOM - 
Frapeh Am*. Ftetf n* data*. aeDaduM 
- mm CaB 8W AddhUoo- Nwrt.OSt jm 


■ ; -- • .• _ SPECIAL INTEREST _ 

"The best way to see a 

country is on foot ..." 

Journeys on foot through the most beautiful rad interesting countryside in 
Europe. Pith to Rome, Camino de Santiago, Toscany, Unknown Umbria, Assisi, 
Paths to Urbina, Dolomites, Sicily, Dordogne, Cevennes, French Basque 
Country, C as till e, Andalncia, Alio Minho etc. Comfortable, characteristic 
accommodation, good food and wine and superb staff. Also walking from 
ohmeau-style hotels in Provence, etc. From £980. 
ABcninttre i hiivelGnjtip > fi9--71Baiibui7R(Mul y Oxford 0X2 6 PE 
0865 310244 (Brochure hotline) ATOL 2518, MEMBER OF AITO 


FRANCE 
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VILLAS/ 

SELF CATERING 


Celebrating. odr ; 21st. year,: we 
continue to offer the very, best 
villa arid hotel holidays fir un¬ 
spoilt parts# the Mediterranean; 
Corfu; faxos, Tumriy, Umbria, 
Portugal and Majorca. We also 

feature a -new' programme to 

AncWodv- - Saytherri ' Spain.; 
Telephone:, now for our-1992 
Mediterranean World brochure. 
(South of France - : separate 
brochure). • . * 

CV T(W*S kWiteTTBW*! Worid 
071-581 0850071-584 0rt3Za^.w< 


The 

blue book. Pfaon&; ^ • J 

<0494)812002- I 


con Of KB* VttUUI Cap Farm to Quipa. 
MW pooh. Mvtawa. paaoaU round* 
+ ataf. Mm y*oM rtortar. 071 400 WO. 

i MU VILLAGE. Ptad4- ' 

Tana tor two. to kina tram aaa. Tal: 

. . Run B7-7T-IM& UK 081-7B0 IBM. 


lifestyle breaks 

Oh afSootlantti flout bud* «ud* fa 0s 
own pounds awatooldag ft Andrew* Bay. 
CompJatv tyfOi poq^ueam room* ud i 
chofca of S w e a t s . Uwmy ie 
break* boat£&S0 fkr jwton, per atgtO, 
diiiMt bod h**t Jw9k&rt. 

.. Witoite Ad I cntmi rbnidiiua 
St Aathayh OU Coma* natal 
St Axrthtftva, Fife KVll SSF 
Tdaptmw DM 7»n 




t^MU9UA.wnuj(itMt 
Albania.t*»S«S«V!HW33K». ; 


gamfcrt.andlfeM- 
br tmctaa*.n* 
Q9U, -London 


"fraali iWa.KtS so 
flwwurnitu* ft* tar a-aM«S 
•loa - ea«Hmm r : 


OLD COURSE HOTEL & Bt>A 


the parses 

THB ALL, 8UITO HOTEL 
V?OM eOJM Ibr S earwma 
INCLUSIVE QFi 

* Somptnaoi Enstiih nraokfint 

* Loony KnatentUi* la each SaUa 
a AR He&m Fadtltlaa 

41-43 Bbantot Oudma 

SWS1PW 

- Tafa»nW9S44 

Van 071 TS3 S447 _ 

LONDON ELIZABETH 
HOTEL 

A ftoetCennl Louioa HataoMtaddag 
f^KhFMk.fctalljteUUdfBraBtna^ttt. 
All room with Direst DM phone, coL LT. 
Ij&toaBHoofiMfcr&on&Nka Primt 
CuVkOl Uiialltut Viitimnv A Bar. 


rawer* 


COTE D'AZUR 
'Ocean Waves' 

offer yon a select portfolio of 
exquisite villas all with 
private pool. Also luxury 
fully inclusive yacht 
charters combining a mini* 
cruise with cordon bleu 
cooking. - the ultimate 
holiday from the on the spot 
sp e cia l ist s . 

PlefiM phona for oar. 
brochure 0248 *12370 : 


YACHTING 


52 FtSloop 

with 'Ocean' Hall but 'ipeeltllT 
dcitaicd <a I9M te cenfOi far mafag. 
1 Double Gaea Cabo* with e a-maw 
ihnui tamacakM nadUon, m*in- 
mtad by Famoncst Skipper. AD late* 
Nnv. Equipment, Wins Keel. _W*£ex 
Maker, General Of. Air Costa Boning, 
Currently Smtasoipam. 

Call: 0761452297 



FLIGHTS 


discount fares 

In IH Class. Club 
A Economy dan 
Aia/i CfiBwnle 

For ihe beet guuwileed dealt 
Pfcaac conlaci the ceperts 
071-439 2944 
Fax 071-734 2242 

Pan Express Travri 


DATA 

TRAVEL 


L*mtcr?cmx,l$d«nu^ I 
Latata>W23rF7UlQ71-tQ26&41 I 
, ItactPl B489C0&C 23317 | 

tunm BMOVUk COTTMKft mm d tha 
MUtyard at a eeaatry heuaa. Top TourUt 
Board Award*. Umoluda .at Cartmal 
-oossawm. 



TWICKERS 

WORLD 

The natural world 

SYRIA & JORDAN 
An archae o logical journey 
through 5 mUlatia: from 
Dampens to Petra, from 
Babylon to Jeraah. Expert 
guidance within Syria & Jordan. 
Price from £1/513 for 25 days. 
Departing 12 April 1992. 


22 Oaireb Street. 
IMdmlnm. TW1 JNW 

081-892 8164 

24 hour brochure terrier 

oai-aKTBV 

ATO No 60340 


SCOTLAISD'S REMOTE 
WESTERN ISLES 
HAVE HO EQUAL 
One of Scotland's most 
exclusive holidays, the 
Hebridean Princess with its* 
crew of 35 cossets just 46 
passengers in total luxury 
with discreet service and 

miftivw to savour. 

Write or phone Anne Birins 
for brochure 

Hebridean Island Cruises, 
Acorn Park. 5kiplon, 

N. Yorks BD23 2UE 
Tel: (0756) 701338 


AFRICAN 

EXPLORATIONS 

Sptnmbm m lajtot-aadc nlkm to 
( mater* Africa. Tanzania ud 
Mwnrliu*. NEW Ilyine bool laTufii 16 
Zimbabwe. cMiftM bad aStKi 16 
Bhmul 

Tet DM 822443. Fut 0991822414. 

Hotwefl Manor Bam. Holwdl, 

Binfard. Oun OXI8 413 

SPRING FISHING, 

RIVER DEE, NR. BANCHORY 
3 day* Fishing. 3 Nights Bed *nd 
Breakfut £S40 me. 6 days Fishing, 
6(&rittiBad and Bmk£us£!000 isc. 

For Febmary mid March only, 
lovery Home. Tdcphoos; 0330247SI 
A Mrober of Small Lnanry Hntdi 

ofThaWadd _ 

ST. LUCUUOHBtAOBiEB. Unique quality bof- 
Idnya Vina/Hatel St. Lucia, then Motor 
Vadn Orenadlna*. Brochure*, otter 
opOona. Caladonlan EagM 088 0B4 STB or 
BOB (Fas). 



A SPECTACULAR EXPEDITION ACROSS THE ARCTIC OCEAN VIA THE NORTH POLE 

11 AUGUST - 2 SEPTEMBER 1992 


T> e quest for the Pole began with 
the Creeks, who speculated about constant 
midnight northern sun in summer, and 
perpetual darkness in winlet The Vikings 
made inroads northward, as did Europeans 
in the Age of Exploration. But real interest 
in .Arctic exploration did not bloom until the 
19th century - when it reached fever pitch. 

!□ 1827. Sir William Pkrry and his men 
dragged boats across the drift ice oo sledges, 
reaching a "farthest north" that held for 
nearly 45 years. In 1893. Nansen, the 
great .Norwegian scientist and pm 

explorer, estimated (based on p>' ! 

discoveries of driftwood from Siberia) 
that a properly constructed ship [:'•'• 

would drift from the New Siberian U’"" 
Islands to Spiubergen. He left his Hr;" 
custom-built ship, the Fram, to its A;'. 
drift and set out on foot, to where I fv’. 

be established a new "farthest north" 
before rejoining his vessel - which ■ -■ 
had indeed drifted aa her commander R* - 
had calculated. 1 1 ' 

Hut it remained to Admiral jf-’/ 

F^ary to first reach the Me. From 1$ 
Ellesmere (eland, accompanied by (I;!' 

fifty Eskimos, Peary dashed northward [Lf; 
by sledge, becoming the first to stand ■ 
at the North Me. He returned to a I tvl 

bera's welcome and lasting fame. (T 

Y« in the history of mankind M " v -' 

only one ship - the Sovctskiy Soy 112 » '.■ 

in 1991 - ha9 ever sailed across the ft -j 

Arctic Ocean vu the North Role. 11 • 1 

Previously, the truly great explorers U -;:.. 

- and those of our time who sailed 
beneath the Polar ice cap aboard the R-..’ 
US. nuclear submarines Skate and pv 
Nautilus - travelled on fool, by jf !•' 

sledge, by dirigible, by plane, or • 

by submarine. Never by ship. ■■■ 

Now. thanks to state-of-thr-art 
lechnology and ice forecasting capabilities, 
the age-old dream of a ship at the North foie 
will once again become reality aboard the 
Soveukiy Soyuz. And you can be part of 
the adventure when passengers meet in 
Provideniya. joining our team of renowned 
lecturers, four European chefs, international 
scientists, staff and Russian crew aboard ibe 
Sovetskiy Soyur for the ice-breaking voyage 
across the Arctic Ocean. 

Reaving Provideniya near the eastern 
extremity of Siberia we sail north through 
the Bering Strait stopping at a number of 
prolific wildlife areas both on islands and 
the Siberian mainland. Our vessel will then 


continue on to Vrangel Island, home to the 
world's largest concentration of polar bears, 
some of which we expect to encounter as we 
cruise through the ice surrounding the 
island. 

fjeading north, the Sovetskiy Soyuz 
will plunge further into the vast expanses of 
the Arctic pack ice. It is in these remote areas 
laden with ice that the vessel shows its true 
mettle. Matching the ship work in these 
conditions, crashing through ice up to 16 
feet thick, is an awesome experience. 


:t. ; 
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T^ach day will be filled with activities, 
including an extensive lecture programme, 
as well aa daily slops to walk and explore on 
the surrounding ice. Helicopter sightseeing 
flights will be scheduled regularly. 

Qur arrival at the North Pole, where we 
will atay a full day, will be celebrated in a full 
and suitable manner. 

r J'he visit to Fran* Josef Land will 
feature abundant wildlife and the 9uperb 
scenery of this remote and spectacular group 
of Arctic Islands. 

N" ova y a ZemJya. with its rugged beauty 
and historical interest, will be the final 
crowning glory of one of the most exciting 
expeditions possible. 


THE SOVETSKIY S0YI Z 

Passengers voyaging across the North foie, 
Arctic Ocean and the Northeast Passage 
couldn't wisb for 1 more ideal vessel than 
the nuclear powered Sovetskiy Soyuz on 
which to make these superb expeditions. 

for the Sovetbkiy Soyuz, commissioned 
in 1989, not only ranks within the world's 
largest and most powerful class of 
icebreakers, she is also exemplary in every 
other aspect of technology and comfort. 
Vhen the vessel enters the thick 

! .Arctic pack ice you will sec her at 
her besL It is both an exciting and 
awesome experience to watch ice up 
to 16 feet thick being broken and 
pushed aside by this amazing ship. 
But the Sovetskiy Soyuz. model 
though she ia in technology, doc* 
not neglect her passenger*’ comforts. 

The ship accommodates 100 
passengers in 50 comfortable twin 
cabin* and suites, all with private 
facilities. There are huge open decks, 
large windows for exceptional views, 
and s well-appointed dining room 
serving delirious food prepared by 
four European chefs and a European 
catering manager: 

Also on board are two lounges, 
two saunas, a gymnasium, and an 
indoor heated pool. 

There is also the 100-person, 
tiered lecture theatre with stage, a 
perfect setting for briefings by the 
scientists, historians, geologists, etc 
who will be joining the expedition, 
foray* ashore will be by Zodiac craft 
and helicopter. 

PRICES PEB PERSON 

IN TWIN BEDDED CABIN 

Standard Cabin (155 sq ft) £11.950 
Junior Suite (220 ft) £14.500 
Suite (300 *q ft) £17^00 

The price is totally inclusive or all cosl* 
including air (area, visas and services on board 
ihe Sovetskiy Soyuz including, helicopter 
flights. Please note that travel insurance is not 
included, please ask us for details. 

HOW TO BOOK 

For further Information and reservations 
telephone 071-4914752- 


Noble Caledonia Limited 


II Charles Sued, Mavfair. London VIX 7HB 
Telephone 071491 47»2 Facsimile 071 -109 0834 


TENNIS HOLIDAY 
SPRING AMATEUR WEEK 

ALGARV&POKIUGAL- 1-8MARH2 

Tho Roger Taylor Tennis Centre, 
situated tn the luxury resort of Vale 
do Lobo. Two hours dally coaduxig 
with organised round robtn 
matches. 

081-917 9727 


Exploration Cruise 
in the Caribbean 
29th Fcbruai y - 14 th March 

taCSOO 

OAsr Html I salami emNcmilifalt 
fttmn a m If—iM twiltwr, 


Enjoy the secrets of Spain 

Country house hotels and villas with pool in Andalucia. 

V- Costa de la Luz. Mallorca rad Galicia, 

a*-*' TV Beaches, Cities & Paradores. 


'I'ljg Beaches, unes & Paradores. 

[Yla£iC Crf* PREEeat6urbroehui6e*0: 

Spain Ml 748 <B69(utnii Jjn 

^ tm Twiowwiiwiiawmi w*imi «Kx.gase 
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Marble at 
all this 


Audrey Powell views apartment 
blocks on the Costa del Sol 


I F YOU fancy an apart¬ 
ment tn the 17-acre Span¬ 
ish beachside develop¬ 
ment of Los Granados, 
adjoining Puerto BanilS marina 
on the Costa del Sol, it would 
be as well to like marble. 

The Interior and Interior 
facades of the three apartment 
blocks - 322 units altogether 
- are of white marble. Stair¬ 
cases, floors, terraces, even the 
flower boxes are of marble. The 
lifts are lined with the stuff. 

So far, one block has been 
completed. (Some 750,000 sq ft 
of marble has been used on 
this block, with the administra¬ 
tion office and beach club.) 
Marble “bricks" pave the walk¬ 
ways. In all, when the other 
two apartment buildings are 

finished , some 1,930,000 8q ft Of 
marble will have gone into Los 
Granados. 

The apartment blocks form a 
s emi- circle faring the sea; they 
are on four floors. Rear win¬ 
dows look out at La Concha 
mountain. Each building has 
its own swimming pool and 
penthouses, and the ground 


floor apartments have private 
pools. There is a choice of 
units containing one to four 
bedrooms. Those at ground 
level have their own gardens, 
raised 6 ft above the communal 
garden for privacy. 

The beach club has a restau¬ 
rant, gymnasium and Indoor 
heated swimming podL There 
are three tennis courts. The 
colourful life of Marbella is a 
few minutes away, and the 
Costa del Sol offers 27 golf 
courses; a number expected to 
rise to 40 by 1995. 

Prices for Los Granados 
apartments range from about 
£250,000 to Elm. for a pent¬ 
house. Maintenance charges 
average £4,000 a year. 

The estate is a joint venture 
between Immobiliaria Espacio 
(whose parent company is 
under the direction of a former 
Spanish minister of finance), 
and Kepro, a subsidiary of 
Kemper, a Chicago insurance 
company. (For the Marbella 
site office tel: 814353 and in the 
UK tel: 081-743-5988). 

Los Granados sales are said 



Part of the first phase of the Los Granados (Pomeg r anates) Estate next to Puerto Banns 


to be improving, but elsewhere 
it is hard to detect significant 
signs of an upturn along 
coast Knight Frank & Rutley, 
one of the UK's larger estate 
agencies, has closed the office 
it opened last year at Guadal- 
on the Costa del Sol; this 
hag been fa ban over by Bar¬ 
bara Wood who managed the 
office for KFR. It is now being 


run as BD Wood Property Ser¬ 
vices, in association with 
Knight Frank & Rutley. 

It seems that KFR did not 
envisage a recovery in the mar¬ 
ket nmnhig quickly enou gh - 
though “it seems to have 
perked up in recent months.” 

KFR will continue to give 
Wood the international 
back-up needed to benefit sales 


of higher priced properties. 
Wood concedes that, at this 
level, things have been 
"extremely difficult " over thp 
last 12 months. “However, 
recently we have achieved a 
number of sales between 
£200,000 and £L5m." 

Moving further along the 
Spanish coastline towards Gib¬ 
raltar, Hamptons International 


is offering the last dozen or so 
units in the holiday complex at 
Alcazaba Beach, Estepona, 
where prices have been 
reduced by 40 per cent. 


Two-bedroom, two-bathroom 
apartments that «an» on the 
market at £145,000 are now 
£89,000. (Tel: 071-4938222 in the 
UK.) 
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CURRENT PRICE OF 3 BED COTTAGE (winter 1991) 
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A BUYERS* market for 
counfry properties In 1991 
had Bs impact on values, as 
Strutt ft Parker's cottage price 
guide suggests. S ft P 


c onfi r m s that higher value 
properties have been 
suffering worst “Overall 
evidence suggests to us that 
prices at the higher end at 


the market tad fay an average 
at 25 per cent during 1991." 

The agents believe Ora 
average masks higher 
regional price increases. 


French villas to rent 


E ye-catching pri¬ 
vate Villas — fho IrinH 
passed on roads zig¬ 
zagging up hillsides, 
or even beside the water on the 
Cote d'Azur - may be briefly 
available to a wider public. 

Owners of these lush proper¬ 
ties in the south of France 
could be willing to let them for 
holiday use - at a price. An 
agency specialising In this 
r ental market says that in high 
season snch properties fetch 
from £2,000 to £90,000 a month. 

The agency, Riviera 
Retreats, at Mougtos, is run by 
an En gtiah former naval offi¬ 
cer, Richard Wolf, and his wife. 
It represents Argosy Pollet, 
based in Guernsey, a company 
which has been involved in 
totting on the Cote d’Azur for 
10 yean. 

A great variety of properties 
is on its books. In Ganna; a 
villa sleeping 12 (and staff), a 


few minutes from the fashion¬ 
able Croisette, rents for £26,000 
in August. 

A chateau at Montauroux. 
set in 12 acres, carries a top 
rental of S2L50Q a month; an 
old mill at Grlmaud lets for 
£10,000. At VlDefranche, near 
the water, a villa with painted 
ceilings, chandeliers, marble 
floors, gardens, pool and pri¬ 
vate quay, commands a peak- 
month sum of £90.000 

Contrast this with a one-bed¬ 
room apartment in Cannes, 
with sea views, shared 
gardens, pool and tennis court, 

at £3^00. 

A London couple, who let 
their south of France property 
for July and August eaich year, 
says the rent covers their 
costs. But the agency warns 
that sums obtained in June 
and September are 30 per cent 
less - and owners must expect 
much lower figures in the win¬ 


ter period - a prop e rty earn¬ 
ing £7,000 a month in summer 
may let for only £L500 a month 
in winter. If a villa is taken for 
six months In the low season, 
the rent Is about a quarts: of 
the full summer price, or less. 

Hie value of properties on 
Wolf’s list ranges between 
£150,000 to many millions of 
pounds; he says there is no 
clear relationship between 
value and rental achieved. Hie 
state of equipment in a prop¬ 
erty, and its decoration, count 
for much in letting. 

All properties on the 
agency's list have swimming 
pools unless otherwise stated. 

Riviera Retreats (telephone 
number in France: 93 S4 86 40) 
has mo villas and apartments 
on its letting list, nearly 100 
managed on a year-round 
basis. 
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UK market 


D ream values are 
not factors that can 
be found In the pro¬ 
fessional valuation 
tables. Tbs term has no base in 
a dictionary. Yet this jumbled 
mixafanaffitetian and a bless¬ 
ing ideally characterises the 
UK housing market at the 
beginning of 1992. 

The affliction expresses itself 
as an unwillingness to make a 
move, quite possibly a neces¬ 
sary move, because of the 
sheer power of a dream value. 

Once a figure, or a range of 
values, b na become stuck in 
the retrvi of a homeowner it 
takes either an unnsaally per¬ 
suasive sales agent or an ines¬ 
capable move to persuade an 
owner to think in any other 
price terms- 

Tha hiwarfng of dream val¬ 
ues, at least as fer as the prop¬ 
erty finance and transfer 
industry is concerned, is dear 


worth total down to neater 
£ 800 bn. and either static or atm 
declining, any owner-wbo fe 
not won over by. dream values 
mfcirt be expected to be suffer¬ 
ing from the reverse of tin 
iS80s wealth effect 
In practice, apart from the 
obvious wealth reversals-of 


most owners have. merely. 
become significantly more 
selective In their spending, 

It Is the silence of the major¬ 
ity that enables lenders to &«*> 
repeating, without challenge, 
the that no tang-termor 
irredeemable damage lms been 
(tone to the principle of owner- 
occupation. - V .' 

In a prfrChristmaa not* on 
affordability of housing, the 
Halifax Building Society's 
David Gilchrist and Gary 
Marsh give full weight talks. 


enn ngh- The vast majority of 
homeowners are sitting qui¬ 
etly, confidently waiting for 
things “to get bar*, to uonnal". 

There have been no mort¬ 
gage riots; no mass repayment 
of dd home loans; no general 
withdraw of deposits from 
home lenders whose prospects 
of lending into the 1990’a at the 
same kind of security as In 
past decades may be thinning 

out 

Dream values that are 


John Brennan on 
households which 
still live-in 
dreamland 


unchallenged encourage quies¬ 
cence; and no matter how 
bluntly you might say to your 
immediate neighbour his 
or her home could be worth a 
third less than at the dream¬ 
ers’ peak of the sales market in 
1988, they will not believe you. 
Indeed, why should they 
absorb bad news when It is 
unnecessary to break the 
dream? 

The “wealth effect", which 
helped to fuel consumer spend¬ 
ing before the housing market 
reverse, depends upon these 
dream values. 

While residential housing 
values were rising towards 
£X, 0 Q 0 bn nationally, any semi¬ 
detached owner could afford to 
enjoy adding several hundred 
pounds to his or her credit 
card bills with a good con¬ 
science^ 

With that personal housing- 


main change in the economic 
background to tonM - tafgkNt 
and the effect an interest nms 
and inflation ofstefingTiiahb 
bership of the . 

Exchange Rate Mechanism.-,^: 

No prospects of rwuowy 
inflation mean no equtvatenU 
prospects at soaring proptety 
price rises. But these s*® 
points that have hot yet timfc 
into the dream price house¬ 
holds. 

Even the Halifax recognises 
that it is less a philosophical 
certainty and more the hick of 
practical accommodation alter¬ 
natives that enables it to say 
that the society research team 
“remains confident that the 
current recession will end, and 
that when it does, owtterocco-' 
pied housing win continue to , 
be the preference and 
aspiration of most of the UK' 
population.” 

Lenders' confidence looks 
secure so long as not too many* 
homeowners have been forced 
to awaken from those dream 
values before we get "tackta 
normal. ” 
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INTERNATIONAL PROPERTY 


ALGARVE - PORTUGAL 


COMMERCIAL AND RESIDENTIAL INVESTMENT 
OPPORTUNITIES IN ONE OF THE EEC'S FASTEST 
GROWING ECONOMIES 


As part of a rapid expansion programme residential 
and/or commercial proeprties with potential yields 
(minimum 5 years) of 10% per annum have become 
available located on one of Europe's most 
prestigious residential and touristic sporting resorts. 
Facilities are also available for discounted advance 
payments of rental income, of up to 2 years. 
Investment Portfolios available from £500,000 to 
£3,000,000. For further information please contact; 


R.W. Hammings, 

Vale do Lobo Lda., 
8137 Vale do Lobo codex, 
Algaive, 

Portugal 

Tel: 351-89-393939 
Fax: 351-89-394513 


□ ■SWITZERLAND 13 

N -Sate to foreigners authorized 


Lake Geneva & Mountain resorts 


You can own a qiKrtty. APART\©*T/CHAIET in: MONTREUXrVflJARSt 
LES UABLERETS, LEYSM, OSTAAD Vaflay, CHANS-MONTANA, 
VERBIER, etc from SFr. aXTOOCL— Credit fndMM. 


REVACSA 


52, rue da Montbrfflant - CH-1202 GENEVA 
TbT. 41.22/734 1540 - *Fax734 12'2CT 


EXCEPTIONAL 

OPPORTUNITY 
BEAULIEU - SUR-MER 


A classic "Bella Epoqae" vffla for 

ssle. Incompatible views over die 

Marina, I b - a nl len Bay ft Cap 

Feral. 


living space 320<n*. Mamie 
Gardes. 2 Garages. The whale in 
first dass aider. 


ExceBatt p rice A pi a ! ity ratio. 

AjCENCX G£n£kAUB HOVEJ 

UKaakaArMUM 

NDtmziaatiY 

UMMWM 



INTERNATIONAL 

RENTALS 


«*« nOJWO. EJMJJptomaf. reafdance 
la W. Superb rttimBon wttfi landscaped 
guams lo own private seafront LR TOOO 
mortify. Tel: Dublin fi> 209 8384. 


S HIFT .n s 
WIGHTMAN 


GUERNSEY'S 
LARGEST 
INDEPENDENT 
ESTATE AGENT 


• FKBEHOUSEFINDER 
FACTFILE AND COLOUR 
PROPERTY BROCHURE ON 
REQUEST 


4 SOUT H ESPLANADE. 

ST. PETER PORT. GUERNSEY 


TEL: 0481 714445 
FAX: 04*1713*11 


GUERNSEY - Coma to live whan aw quaff? 
at Me *uu cam and reaUtnMai entry Is 


FUI property peek from Martel. Maids* 

and Ui Pal lay Lid, 50 HlgP Street. 0481 
7)3463 or Fas: 0481 711658. 


TU3CANT A UMBRIA A range m carefully 

MiecMd vlnaa. tannhouaea. commas. coe- 

Oes and m o na atei l aa. Bom modambod & 

to be renovated. Tat 07M3S SUB. TUS¬ 

CAN A UMBRIAN P RO P ER TI ES . 


PROPERTY WANTED 


WANTED 

VILLA WESTERN COTE D’AZUR 
Prefer : 3 beds, few steps, view, easy access to utilities and shops. Up 
to FF 2 million for right property. Cash available for early 
completion. No chain - agents need not apply. 

All replies to Financial Times Boa A1730, Financial Tunes, 

One Southwark Bridge, 

Loudon SE1 9HL. 


Investment in Brazil 10 mio. US-$ 

Modem. fc#y equipped farm far alia. 


Location: 


SoUh eratora timeron bash. aqMad roads lo train oartara, daBy 2 
regular flight*, abo can ahstrip 


Activity: 


30000 H. kid 2SOOO Htoroat and BSOOH grazing 
MOO bod otitis 


Potential: 


Promising copd Mw ta kr tha aa pa mi on of ctotia bro a drifl and tha 
Wradurton of new actMtoa aacti sa grab, fa* eta. arofetofalo top 
grade woods 

Mi a ot niciiin o: Modem tanning eqvranom, W rasidanfW houaaa, saamtiL school. 


swgary, conab ote. Own power supply 

00 wal Wood empfeyaee oraure the prahaaknal operation of the farm. 


Tbatsroi la wry ws » managed end wodw on Hghprctt tor yean. A svbn 
anmmga can be nspadati. We would bn glad to a nsw er your quaotiono regmflng tea 


aArroa a goe and empitd tender maflaro. Plano* oontaci our up waoii to t l iro Suna Yamanor 
Management and BiniiMae Consultant Ztitgadkamtr. 1, 8630 Tann. Switzerland. 
Tab QS5l3t 71 04. Fa* 06502 2104. 


PROVENCE 
15th Century CHATEAU 

between Grasse and Dragtrignan 
in 26 hectares of forest and fields with stables and lake 
Converted into nine self-contained 2/3 room apartments: 
three 1 bedroom studios; six twin rooms each with shower 
Restaurant, Bar, class TV licence. SA/SCI available. 

Full vacant possession £500,000 


Principals only to the owners c/o box A434, 
Financial Times, One Southwark Bridge, 
London SE1 9HL. 


PRINCIPALITY OF^S 
MONACO 


LARGE 4/S ROOM 
APARTMENT 


For sale: 200 SQM spacious 
living area, 2 bedrooms, 

2 bathrooms, fufly equipped 
modem kitchen, hundy room, 
collar, 2 parking spaces and 
independent studki-apartmom 


For further (totals please 
contact the Exdustoe Agent 


A.G.E.DJ. 

EHI Residential 
7 and 9 Boulevard dm 
Moufins 

MC 98000 MONACO 
Tel (33) 93 50 66 00 
V. Fax (83) 93 50 19 42 


SIMPLY 


Ttemonae d Bri v e property portfolio 
co ihc Southern Shore* of the 
Mediterranean, prices commencing 


£100,000 lo over £1 million. an 

portrayed on video for year 
convenience. To receive a free video, 
write, fax or phone lo the people on 
the spat and in the know. 


Phoneffax 010 34 SI 460 483 
Write Apanado 192, 
04620 Vera, Ahncria, Spain. 
Rea] Estate European - 
A Mptnaieaied method 
of Selection. 


'“’if ‘ S 0 ® 1 * BLANCA. Ueonlflc.nl* 
rtoua Ctoltomlon nyto home. DWtoeUro. 
■Pjwtaeiand etogam. Fabulous mwfml 

►tooorro owoor poott- MmreHan gw cam. 
■mwrtMli eto. BfloaOOO orui. Tel/Fax lor 
eotour broefunc EngloiM 0902 748400. 


(fr 





EXHIBITION 


Hth, 2SdA 2«di UNiiuar rea 

nU.IUWAMTOILOOPV.MI I LOO AM TO 7jOO PM-SUN. I LOO AM TO U0 PM 

EXHIBITION CENTRE-NOVOTEL- HAMMERStiOTH-LONDON W6 


INFORMATION THL; 081-949 ftosa 

onratoch, punch raopoor mm 
:i CmadinlWn.N(elUda.Snmrn JM 
BR1TA1NS BESTEXHIBmON FOB. HOMES IN FRANCE 


PALM BEACH Lnmsto 3 bedroom Den, 4 
betinam, ew tm mlng pool, leimf across 
•to OCMA. MUST BE SOLD. 2298 UN bfe 
Rood. Palm Beam, FWrtde 3MB0 USA, ml 
407 sea 630*. tSK 407 9M 879*. 


ENOUSH RROPE H TV fSARCHCRB PROV¬ 
ENCE ■ VAR Are you taoUng lor a very 
apodal property? For tf ktnde at help and 
aflenudtaervtee contact ue In France. Tet 
■M 33 tit 0* 42 37 Fa*: 0 W 38 64 04 40 n 


BOCA RATON i PALM BEACH 


ffyen ais conAdcdzi^ ibe pnsdnsc 

ofi hmtn( rcadmccin tfawain*. 


_IBABkxrReal] 

101 N-fixfcralHwr. 
Boa Florida 33432 


l Raton, Florid 
Fas-407 »1 ^sScUSA) 


CAVAUURC 
Proedoloiia dmtapwi* of one to tour 
bedroo m epadou a apanmanto wflh targe 
(wtbon on the herbour-e edge. Price* 
bora 820000 FF. Commercial untie also tar 
eale priced Irore 883.000 FF. Catherine 
Mamet, 29b Union Street , Won datocfc. OX7 
1JF. or Mophona 0883 817171. 


North of France 


YOUR PRIVATE RESIDENCE 
ON YOUR 

PRIVATE GOLF COURSE 
fj. umooo 


FAX:(33)2L9M6Atf 


FRENCH PROPEMTT NEWAPree atonnijr 
ofcfcnow and aid prop^lagal column olcjvra 
lor your bee copy nwa.OBWMZ 0301. 


LONDON PROPERTY 



COVENT GARDEN, WQ 
DeOghtfal 3rd flr aUkfil wlffa 

gaPfriad bedroom. F/F "Small 
Booe" kiL Unique bethroom mite. 

Asqtto Stonge. 

Reduced taqnidcaak- 

£mooa 

Teh E A Shaw 0712402255 


To advertise your 
London Properties in the 
Weekend FT. 

H—■ 

Emma Stevenson 
TeL 071873 4896 
Fax: Q71873 3098 


COVENT GARDEN, WC2 


Neal Street. Newly refurfo. 
Luxf/FUt 
ciosjxn. 


Tek E A Shaw 071240 2255 


FULHAM 


First ad. for 3 bed. Ed. house in 
trec-ruKd. quiet Crabtree Lane: 

I min. river. 60 ft s/f garden, oak 
parquet dbie rece p ^ rfjning rm. 
sunny kit, gd cellar. CH, FH, 
£153.000. 


071 385 3708. 


COUNTRY PROPERTY 




STRUTT&A 

parkerV 



ESSEX Midden 4 miles. Chebrnfad 9 miles. 

The UKhig BaB Estate IneMtag Utfas HaB wUh S7 1 
4 mccpricp mona, 4 main bodmoca. 2 drcaring ronma. 3 iccm ilar y 
bcAoo ms . Anxaaive matron gpnleaa. Fann buBJay end atabBag. 
Furtbcr 400 acra ar^labk. 

FcrnJe by Tender as a whole nr In 4 lots on ZTtb February 1902. 
CVf msftanl omce: (0245)258201. MSGOnut 


13 HILL STREET BERKELEY SQUARE LONDON WK 80L 
■ 071-629 7282 
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SOUTH BUCKINGHAMSHIRE 

M402miks M25 5 miles Lmdon 23 mile* 


Long established Private School 


Suitable for a variety of education and other u gg g. 
Excellent range of facilities. 

Student and staff accommodation on site. 
Potential for further development. 

Fine site of 14.2 acres. Floor Area — 62,000 sq. ft 

FREEHOLD FOR SALE BY TENDER 
^fccant possession 


(0494) 675432 (rcfcT.RJ 
(0494) 521234 W- R£j 


BEDFORD 


rrgpwuei > aobnj r. 


)WN HOUSE 


KENT 


n fated, nor Leeds Cade, 4 beds 

e®*anfjuUe,3recep, twotUrdscf 

an acre, must be viewed. £275^00. 


(K22 832577 (eves «nd weekeada) 


■ne. Nr Uppbifgiam. Oakham, SMm 

Emefent Bohoato, 3 raepe. gbadxikam! 

XL™ "™ wt 

ewunQ. OS75B7 ass (beep crytoo) 


COUNTRY RENTALS 



STRUTTS 

PARKER 


TO LET 

PANGSOURNR KnCSHODB 
St hM a atMI% iedm M«i ybeu>*wtbi<Bi 
own ground* afabaatlacmkA pitoctoal 
icoqptkMnro,(bed^ 2b*Qw,3tin 
flatAtiftHttarmArartoroiegiNet • 
b ira brouit fs&ot aaiMi tia^ 
and wroMo|iiwihtt«jftqehTBbeW 
fan irofibmtu l «f atiu ail tv ioaatiwf^ 
parted aenprotOyaroa, . 
anmfcftriar/SS N b rtM Kact a t n wt' 
Nwbwy.8ola.BCBIAN : 
T*«WS)S217W ChUMCHt 


Ftaral Hetitotirttim unhrobM 
OrMiww In baauo M unlid a l ilA i rt l"" 
«|«de vittaga el Tenwefi MAT 
WeeenBy mo de r nl aau ta a vaiy hfcb rtto- 
*«l «M ready lor Immedlato pocuratinn. 

3 /acarotoe WM, S htimm 1 »**■ 
CfH, Eaay and qvtak eee*w «“ 
"Hyir *ttBo m >iandn40«fato. FWM 
tar further btinriilun n GA» 
«n°», WtowfbeH Fait. Wattoa-aM Bw* 
Tet (W9Q UM Fate (BM 
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GARDENING 


This is the year for 

heavy metal 




O DATS, ."'this' year’s 
Ireatber has claimed so 
casualties :in Tthe garden: 
_ aomeaf tht halt-hardy 
plants ore still with ns. an unex¬ 
pected setting for 199L-1il this dry 
yearare- 

ambmo tis.-. a short cut to early 
arthritis. ,„ T vrl .*• ■ ■ ■ i ••• <' ■ * 

I want new: flower beds, new 
planting*'BOTbedgto 
and swathes of garden where at 
presentjfwre a only m uddle . 

The miwrinimtg -are strdgbt&ns 
ward, tet they need some lengths of 
heavy- metal.- Three-. years ago, I 
planted a yeung yew- hedge daring 
one af the dry spring seasons. The 
soil' fc gtony everywhere, bat espe- 
. daHystony where the yews.have to 
sfc' ftJjras hard 'ehrakfr to plant 
them ln holes of friendly compost 
audit would have been eveai harder 
bo pnt'hi a barrier to contain their 
htmgry toots, it seemed cruel-to 


both oT ns to block them in at any 
depth during dry weather. Like the 
yews, my plans have grown and I 
have to correct this short-cat 

In front of the hedge, I want a 
new border. I do Kit merely want it 
I have made it and one end la 
already planted with the recurrent 
pink rose Jacques Cartier, a modem 
Dianthus called Wlddecombe Fair 
and a promising small sorbus called 
koehneana which has white berries. 

If you want a proper flower bed in 
front of a yew hedge, yon have to 
curb the hedge's roots because they 
will exhaust the soil The best 
method Is to take some strips of 
corrugated sheeting from a rubbish 
tip or unwanted shed and bury 
them about two feet from the yews 
to a depth of two or three feet. The 
yews will grow strongly, but they 
will be unable to penetrate the bor¬ 
der in front of them. You will real¬ 
ise your photographic dream, a bor¬ 


der of flowers against an idea! back¬ 
ground of dark, living green. 

Farther along, I also want a 
hedge of roses. They too, need a 
heavy metal treatment Their great 
vice is that they go bare at the base 
unless they are tied down to a 
length of plain wire, set just above 
ground level and stretched tightly 

Between metal u prights. Several of 

the best old-fashioned roses will 
then make a thick hedge if they ere 
planted about three feet apart and 
their shoots are stretched ruthlessly 
sideways cm a low wire as soon as 
they are planted. 

Once again. I have a local boulder 
problem, but my present plan is to 
wire up an old Edwardian beauty 
called. Mrs John Laing and enjoy 
her continuous roses of strong pink 
in a hedge of wires, broken up by 
small standard Pteleas, round- 
headed trees with scented flowers. 
Expect reports on progress: the like¬ 


liest enemy is the usual black spot 
which affects roses on my light soil 

Elsewhere, my plans are for per¬ 
manencies which ought to have 
been finalised three years ago. One 
of the consequences of TnaVmg - a 
new garden is the realisation that 
the principled advice of books is 
seldom obeyed in practice. Authors 
always tell us to pikes the long-term 
features first, but new ideas intrude 
and new possibilities emerge as the 
site ia progressively tamed. 

I have long-term designs on a low 
sweet-scented hedge of sarcocca 
which flowers in winter. I want to 
Imitate the wooden pergolas in the 
French rose garden at Bagatelle; I 
want a serious Ma gnoBa which wQi 
survive on Ume in the Cotswolds 
and allow its flowers to hang down 
Uke lids on a rare white diah The 
likeliest candidate seems to be Mag¬ 
nolia Wfisonii, which is said to tol¬ 
erate limn and is nailing locally at a 



decent height for only £ 10 . 

These features would all have 
been better placed three years ago. 
but I had not realised that I wanted 
than. It is tiie same story with one 
edge of the lawn which runs into 
rough grass under trees and now 
badly needs a garden in keeping 
with the rest of the design. 

Nothing will happen in 1992 to 
rimrip p my non-green aomoach to 
clearing a wilderness. There is no 
substitute for sensible use of a 
weedkiller which does not affect the 
structure of the soil: I use 
Round-up. because tt is the stron¬ 
gest form of killer with glyphosate 


on the market On a site which has 
been rounded up, I can than tMwfr 
of gardening, beginning with helle¬ 
bores in February, flowering Ribes 
in spring and then forms of shade- 
tolerant rose alba in hi gh summer 
and cyclamen for autumn. 

There will also be more room for 
my latest little-known weapon. In 
the 17th century, the double-flow¬ 
ered forms of our native Soapwort 
were popular in gardens, but you 
have to hunt for them hard in your 
Plantfinder nowadays under Sapon- 
aria. In 1989 I acquired a tiny scrap 
of the old double white form. By 
1990, it had run all over the place. 


wiling a nearby daphne and asking 
to be moved out of a special flower 
bed as soon as possible. It belongs 
in a wild setting where It will 
spread happily, and continue to pro¬ 
duce double white flowers about a 
foot high from July until the frosts. 

On cool days and in the evening 
its scent spreads wonderfully, sweet 
and rich in an unexpected way. It is 
much too strong for a small flower 
bed but it will be my nap for 1992, 
weed-proof in a border at that awk¬ 
ward point where mown grass runs 
into the undergrowth of trees. 

Robin Lane Fox 
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V; Plairtnof the week 

. (Freesia Hybrids) 

Various garden varieties and hybrids of Froesia alba and F. 
armstrongU are grown for winter and early spring flowering 
in greenhouses and conservatories tor their very sweetly 
scented flowers, which are valued tor cutting as well as for 
house idecoratlon^Colotii's -Include white, pink. red. mauve, 
lavender, cream and yellow; and some varieties have 
double flowers. Seed should-be sown anytime in spring In a 
temperature erf 16*-18‘. C-thlnly in the pots in which they will 
flower. The plants are supported with small canes and 
twine, or with brushy twigs. During the.summer, the pots 
can be stood outdoors In. a sunny, sheltered place, but must 
come back under cover Jn early autumn. After flowering, the 
corns thaf have.tonned during the year can be repotted In 
summer and grown-for mother year, when they will flower 
it little earlier.......~-—. AH 


Being kind to geranium cuttings 


N OW THAT virtually 
all the geraniums we 
use for planting out¬ 
doors In summer are 
grown from seed, it is easy to 
forget that there is a different 
and very important - though 
much smaller - trade In gera¬ 
niums grown in the traditional 
way, from cuttings. 

This is carried out by nurs¬ 
eries, a few of which, such as 
The Vernon Geranium Nurs¬ 
ery, Cuddington Way, Cheam, 
Surrey; Fibrex Nurseries. 
Honeybourne Road, Pebworth. 
Stratford on Avon, and Thorp’s 
Nurseries, 257 Finchampstead 
Road, Wokingham. Berkshire, 
grow hundreds of varieties. 1 
have just received the 1992 
Vernon catalogue, which is 
exceptionally well Illustrated 

Bird ft maria me think about 
the varied types of geranium 
that are available in this way. 

Taking this catalo gue as a 
reminder, I see that Vernon 
leads off with Speckled Gerani¬ 
ums, which means speckled 
flowers, although there are 
quite different varieties with 
speckled or netted leaves. 

I do not know any of the 
nine varieties which Vernon 
pots in thin rlflgg and cannot 


say how the speckling arises, 
but in most of the ivy-leaved or 
trailing varieties odour blotch¬ 
ing, which can be very bold, is 
dne to virus infection. This, 
though not harmful to the 
plants, can produce variable 
results which are not to every¬ 
one’s liking. Nevertheless an 
ivy-leaved geranium such as 
Roulette, which combines car¬ 
mine and white in varying pro¬ 
portions, is very popular and 
most striking for hanging bas¬ 
kets, window boxes and other 
containers. 

Stm following Vernon, there 
are a few finger-flowered vari¬ 
eties, in which the petals are 
quilled and the leaves deeply 
lobed. There are also many 
varieties with double or 
semi-double flowers which I 
know to be highly effective. In 
tiie way geranium specialists 

fond to have (rf making thing s 

rather too complicated they 
recognise a separate race of 
double-flowered varieties 
known as Rosebud Geraniums 
which have small, very full 
flowers like little pompons. 
They are pretty but 1 have 
found tham difficult to grow as 
the flowers rot if the air is too 
moist 


MNoontRentais :— 



KENSINGTONW8 

Exceptional value. Newly 
painted 8 bedroom, 2 
; reception in quiet cul de sac. 

■ Garage. 

Co lat £825 per week 
nnfannahed. ■ 

MeQersh & Harding 
071499 0866 . 
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EATON PLACE, 
BELGRAVIA. 
Inim&c. Furnished 2 Dblc 
Bed Penthouse Flat with 
lift. Min 6 Mths. £400 
p.w. Available late Jan. 
Chittons 071 581 7922. 
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\RAtE CHANGES 
!. ; '-':tAS FROM 
rvV1ST JANUARY 1992 
THE RESIDENTIAL PROPERTY 
. = -ADVERTISING 

be : 


• MONO - £35 psec 
• - ; -FDLL COLOUR • £48 'psx 
r^' V^- SPOT COLOUR - £1.00 per colour 
- MATCH COLOUR - £125 
7 HMEAGE -. £10 per line 

Ad^rtiSe IN this section please call 

' ^ LONDON - EMMA STEVENSON 

- ^071-873-3591 > 

loveluck-edwards 

:..: 4 : 07i-*73;4*39 

- ? 4. - S - v* 071-873-3307- ■ 
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V :=Se^ h6mes - clAre peasnell 

::-^^:-;^;r>OTJr873 3252 ■ 

. S A PRIVATE - DAWN BEDWELL . 
671-873 3390 
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RESIDENTIAL LANGUAGE COURSES 


FRENCH • GERMAN • SPANISH • DUTCH • ENGLISH 

EMERSION IN YOUR CHOSEN LANGUAGE FOR 66 HOURS PER WEEK 
with your teachers every day from 8.00 am. to 1 0.00 p.m.. 
In a beautiful setting 

MAKE THE BEST USE OF YOUR TIME 

as did executives from ABN, Alcatel. Coca-Cola, Dresdner Bank, 
Esso, European Parliament German Ministry of Foreign Affairs, 
(Cl. Me Kjnsey, U.S. State Department, etc. 


C&MN LANGUES HtOVBKE 
Moouttre SWawaa • BP ZTOBB 

F-3013D PONT-ST-ESPRTT 
TbL (33166 00 83 68 
Fax: (33) 68 90 33 » 
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EstaMahed 1975 


C&UN ARDENNES 
266. avsnue du Chteai 
*4800 SPA 
TeL (33 (0) 87/77 41 64 
Fax : (32) (0) 87777 36 29 


In USA 


SA: Lansuagoney 
In UK : S.IU.9. -1 


- Tali (203) 287-1099 - Fax: (203) 243^828 


In Parts : Mrs Denman - Tel: (1) 34 00 61 94 - Fax: (1) 34 00 93 06 
In Switzerland : v+c • Tel.: (41) 22 740 09 00 - Fax: (41) 22 740 18 48 
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— Get ready for 1993 Learn French now— 
at France's renowned 

INSTITUT DC FRANCAIS 

and its "complete immersion” course 

• Very highly trained and qualified teachers 

• A professional adult student body 

• An entire staff dedicated to your needs 

• A breathtaking setting on the Riviera 

8 1/2 hrs a day with 2 meals 
8 levels: Beginners 1 to Advanced II 
Next 2-4 week course starts 3rd Feb., 2nd Mar. and all year 
0OS3O VUIefrHsch^Mcr FTA11, Franc*. 1M83 01 8844 Fax 03 78 92 17 
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USETHE CLINICALLY 
PROUEN VACUUM CLEANER 
DOCTORS RECOMMEND 


[ Medinacl 


■Tests reported 
In "The Lane of, 

National Press. 

TV and BBC 
radio, lop 
placing by Good 

Housekeeping 

institute. 

■Absolute dust 
retention. 

■ AvaBsUe VAT-free 
for effective roBol of asthma, 
eczema, rhinitis and other dust 
sensitive condtfone. 

■ 5yt guarantee. Sendee free. 
Worms*** pa*, wit writs a pries Rse 
IMi 062* 539401 €24 brl or win to 
MEDtVACt FT 11/1 1.FRBPOSS, 
inuaSLOw. Cheshire sks sve. 



LEGAL NOTICE 


No. 0012838 of 1982 
M THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 

IN HE MATTER OF DUMAS 
GROUP PLC 
- AND- 

IN THE MATTER OF 
THE COMPARES ACT 1985 


NOTICE IS HEREBY GIVEN Din a PsiMan 
was on (he 13th day <X Dacwnbsr 1381 prss- 
encad to Hsr Majesty's KIq>i Court of Juedca 
tor Sis conSrmsOon of Da reduction of Da 
Stare Premium Account and Gancslloban of 
Da CSplW Redemption Reserve o! Die 
a bove n amed Company. 

AND NOTICE IS HEREBY GIVEN Dal Da said 
Petition Is dlrocted id be heard before Da 
HonoursMe Mr. Justice Mummery at the 
Royal Courts of Justice. Strand, London, 
WCZA 2LL on Monday Da 2tiDi day ef Janu¬ 
ary 1382. 

ANY CretHcr or 6naretaldar of Da Company 
desiring b oppose Da making of an Order 
lor dm confirmation of the said reduction of 
Da Share Premium Account and Da cancel¬ 
lation of Da Capital Redemption Ftesana c4 
Da Company should appear al Da time of 
Ihe hearing In person or by Counsel lor Dial 


A copy ol the said Petition will be Iwnahed 
b any such person requbiig Da mama by 
tiia istdanranaonad soiiHiore an Dayman) m 
Da regulond charge lor Da some. 

Dated Bib lUh day of January 1882 

Geddane 
22 Tudor Sheet. 

London EG4Y QJJ 


Then there are Irene Gerani¬ 
ums. with big single flowers, 
aTfhnng h Hirer leaves can eas¬ 
ily get too large and coarse if 
they are given over-rich soil. 
The Deacon Geraniums are yet 
another donble-flowered race 
and were all raised by the late 
Rev S Stringer. Many, but not 
all, appear to make exception¬ 
ally compact plants. 

There is a great class of Sin¬ 
gle Geraniums, in character 


kind we commonly think of 
when geraninms ere 
mentioned. 

A few geraniums have 
capped flowers and are known 
as tulip-flowered. There are 
also old varieties with rather 
thin yet distinctly woody stems 
that are called Unique 
Geraniums, and are close to 
the Regal Geraniums. Then 
there is a big section, known as 
Scented Leaf Geraniums, 


Arthur Hellyer leafs through 
the traditional catalogues and 
finds a huge choice of varieties 
for every flower bed and pot 


similar to most of those we 
now grow so freely from seed. 
Cactus-flowered Geraniums 
have quilled petals; the Vernon 
Geranium Nursery lists 18 vari¬ 
eties of a type which it calls 
Stellar Geraniums. They seem 
to have no common character¬ 
istics except that they all origi¬ 
nated from crosses made 
between a geranium known as 
Chinese Cactus and ordinary 
zonal-leaved geraniums, the 


which have nothing in com¬ 
mon except the quality of hav¬ 
ing aromatic foliage which 
releases its scent when 
brushed. Most have fnrfg nifi. 
cant flowers and many have 
deeply divided leaves but one, 
named Pelargonium Tomento- 
sum, has big, heart-shaped, 
densely downy leaves that are 
strongly p ep p e rmint scented. 
Other scents are lemon, apple, 
rose, nutmeg and pine. 


There is a big class called 
Golden Foliage Geraninms and 
another called Ornamental 
Foliage Geraniums, some of 
which have three separate 
bands of colour on the leaves. 
One of the most famous of 
these is Mrs H Cox, which com¬ 
bines bands of yellow, red and 
Mack with a green centre. It 
won a First Class Certificate 
from the Royal Horticultural 
Society as long ago as 1879. 

There are a great many 
Dwarf Geraniums and at least 
as many Miniatures which are 
even smaller, just a few inches 
high. Cascade Ivy-leaved 
Geraniums are much grown on 
the continent and Hybrid 
Ivy-leaved Geraniums are the 
result of crossing ordinary 
ivy-leaved varieties with Zon- 
als. They are intermediate in 

habi t and excellent for hanging 

baskets, window boxes and 
other containers. 

Regal Pelargoniums are 
mainly for cultivation in 
greenhouses and conservato¬ 
ries thnngh they ran be used 
outdoors. They have large, 
often richly-coloured flowers 
which are produced in late 
spring and early summer. They 
can be stood outdoors when 


they cease to flower but need 
to be brought inside before 
there is frost in the autumn. 

Finally, there are the Angel 
Geraniums, which are really 
miniature Regals and are said 
to be gaining in popularity. 

It is an astonishing variety 
of plants to be obtained from 
one genus. Plants can be pur¬ 
chased as rooted cuttings or as 
small pot plants for many 
months of the year but espe¬ 
cially in spring and early sum¬ 
mer. They are easily grown In 
peat or soil composts but most 
of the experts seem to prefer 
peat because of its open, 
well-drained character. 

They must not be allowed to 
freeze at any time, although 
high temperatures are not nec¬ 
essary. For economy in winter 
I set my greenhouse thermo¬ 
stat at TT] and keep the plants 
rather dry, but it would really 
be better to have It three or 
four degrees higher. The big¬ 
gest danger in winter Is from 
botrytis or grey mould fungus, 
which produces a rapid decay 
of stems and leaves and flour¬ 
ishes in cold, damp air. Sul¬ 
phur is the best remedy, either 
spray or dust form. 


Motoring/Stuart Marshall 

Lorry speed limit debate 
rumbles into centre lane 


I N TWO years, lower 
speed limits for heavy lor¬ 
ries and coaches could 
begin to make UK motor¬ 
ways more pleasant and safe 
for car drivers. 

The European Council of 
Transport Ministers has 
decided that from January 1994 
new lorries weighing more 
than 12 tonnes and coaches 
most have devices fitted which 
will restrict their speeds: lor¬ 
ries to 56 mph (90 kms) and 
coaches to 62 mph (100 kms). 
Eventually all lorries and 
coaches will have thpgp limit¬ 
ers, though not until 1998. 

It is a modest change. At 
present, even the largest artic¬ 
ulated lorries are allowed to 
use motorways at 60 mph (96 
kmh) and coaches at 70 mph 


(112 kmh). 

We all know what some of 
them, not yet fitted with speed 
limiters, really travel at, given 
half a chance. Talk of 70 mph 
juggernauts and 85 mph 
express coaches has long been 
feet, not just motorway lore. 

Protests from the hauliers 
and coach operators have been 
anguished and predictable. 
Some lorry men say the lower 
speed limits will increase jour¬ 
ney times, raise costs and put 
them out of business. Coach 
operators say they will not be 
competitive with long-distance 
trains any more. 

To which millions of car 
drivers may well reply: tough! 

I could never understand 
why a 10 tonne coach carrying 
50 unbelted passengers was 


legal at 7Qmph (113 kmh) in 
pouring rain while the driver 
of a Jaguar who touched 101 
mph (IK kmh) for a mile or so 
in the dry was a speed-crazed 
road hog deserving disqualifi¬ 
cation. Or why big articulated 
lorries, notoriously unstable 
under hard braking, especially 
when unladen, were ever 
thought safe at 60 mph on busy 
motorways at all- 
Will the new limits be an 
unmixed blessing for car driv¬ 
ers? My first reaction was that 
they must be, but the Freight 
Transport Association thinks 
not They could, it says, make 
motorways even more danger¬ 
ous by widening the differen¬ 
tial between car and heavy 
vehicle speeds. (I think Ger¬ 
mans would find this argument 


hard to follow). 

If 62 mph-Iimited coaches are 
still allowed in the overtaking 
lane, they will obstruct 70 mph 
cars. And if they are to be ban¬ 
ned from it, as heavy lorries 
are now, then the middle lane 
will become even busier. That, 
the FTA argues, would make it 
a more alarming place for car 
drivers who prefer not to use 
the third (overtaking) lane. 
“They would,” it says, “find 
themselves sandwiched 
between lines of HGVs (heavy 
goods vehicles) and coaches." 

In effect, the speed of traffic 
in the centre lane would be 
reduced to that of the slowest 
common denominator of 56 
mph (90 kmh). 

I have a feeling the debate 
has only just started... 
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Getting a grip: the Audi 80 SUE Is quick and confident on four-wheel drive 
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Audi offers more than mere size 


AUDI HAS aimed the new 80 
range straight at the executive 
“user chooser" who is more 
impressed by quality and 
technology than mere size. 

The seven models available 
in Britain have engines 
ranging from a 90 horsepower 
2-litre 4 -cyhnder to a 174 bhp, 
24 litre V& 

Five of the new front-wheel 
driven 4-door saloons are 
priced below the £19,250 barrier 
at which the company car tax 
penalty rises steeply. 

The cheapest is the £13,998 
entry model called simply the 
Audi 80. An ultra-clean, 
ultra-economical 
direct-injection turbo-diesel, 
due here in early spring, will 
be £14,974. 

There are two quattros with 


permanently engaged 
four-wheel drive. 

One has a 2 -Iitre, 16 -valve 
engine putting out 137 
horsepower, the other the Z& 
litre V6. Both, unfortunately, 
cost more than £19,250. The 
2J)16vis £19,998 and the V6, 
£21,798. 

I say unfortunately because 
quattro transmission is 
something one easily becomes 
hooked on and may eventually 
feel naked without 

A friend of mine who 
switched from a well-loved 
A-reg. 90 quattro to a Saab 900 
still does. 

The more powerful the car, 
the greater are quattro 
transmission’s benefits in easy 
control and safety. Obviously, 
all-wheel drive is seen at its 


best in real winter weather 
when a quattro keeps going 
in conditions no two-wheel 
driven car could cope with. 

But there is more to it than 
that 

Putting the engine’s power 
on the tarmac through four 
tyre contact patches makes 
a muscular car better halanrflri 
when accelerating hard. 

What I enjoyed most about 
the 80 2.8E quattro was being 
able to exploit its eager 
performance without fear of 
losing tyre grip. Overtaking 
in the wet was quick and 
confident; on fast corners it 
was security itself. As a bonus. 
It ran arrow straight on the 
most blustery motorway. 

Not all that many of the 80s 
sold here will be four-wheel 


driven. The cost is high; a 2.0 
16v quattro is £19,998 against 
£16,798 and the 2.8E quattro, 
£21,798 compared with £19.249. 
And automatic transmission 
(a £974 extra on most of the 
petrol engined 80 s) is not 
available on 80 quattros. 

A rather lumpy Sspeed 
gearshift and too much tyre 
roar on coarse surfaces were 
the only real drawbacks to my 
test car. A total redesign of 
the rear end has given the new 
Audi 80 a boot as generous as 
the old model’s was meagre. 

Ride and upholstery are 
firm, though not 
uncomfortably so. The interior, 
though sombre, stops just 
short of being funereaL 

SM 































































































FINANCIAL TIMES-- 


BOOKS 


From Nabokov to Tolkien, the FT critics review the most interesting of the recently published volumes of biography and memoir 



Made rich by a 
little nymphet 


David Pryce-Jones on the ironies of Nabokov’s life 


F REELY Brian Boyd 
throws words like 
genius and perfect at 
Nabokov. "In sheer 
beauty of form," be writes for 
example, “Pale Fire may well 
be the most perfect novel ever 
written." He equates him with 
Kafka and Joyce among the 
greatest writers of the century. 
That is how we Nabokovians 
speak. You have been warned. 

This second volume of a tow¬ 
er-block biography begins with 
our hero, his wife Vera and son 
Dmitri, sailing in May 1940 
from Prance to America, a step 
ahead of the invading Ger¬ 
mans. The first such escape 
bad been from Bolshevik Rus¬ 
sia in 1919. Vera was Jewish, 
and the second escape was 
another narrow squeak. 

From now on, Nabokov’s art 
was broken-backed. His early 
books had been in Russian, 
whicb he used to describe as if 
it were some thoroughbred ani¬ 
mal, docile to his touch. Now it 
could no longer race away with 
his imag ination. He had a liv¬ 
ing to make, and in dollars. 
Nabokov dropped into English 
In the manner of an exotic bird 
which had never before 
migrated to these shores. Eru¬ 
dite and lexicographical as his 
mastery became, it never 
acquired the free flow of some¬ 
one whose maternal tongue is 
English. That is part of the 
attraction. He honoured and 
expanded the language, at a 
time when native writers were 
mostly flhnsirig and shrinking 
it 

Wellesley, then a woman's 
college, and afterwards Cor¬ 
nell, gave him a job teaching 
world literature - and this 
was someone who waved aside 
Henry James as “a pale por¬ 
poise" and thought Dostoevsky 
a writer of cheap thrillers. 
America and Americans come 
out of this book extremely well 
for the generosity and open- 
mindedness with which they 
received this unusual man. The 
New Yorker became his first lit¬ 


erary platform, thanks largely 
to the appreciation of Kather¬ 
ine White, an editor there. 
Speak, Memory, his marvellous 
memoir of a Russian child¬ 
hood, was published there 
chapter by chapter. Bemused 
by the material, the editors 
comically interfered with his 
prose. 

His one influential contact 
was Edmund Wilson, a Janus¬ 
headed friend. It is a surprise 
to learn how little he actually 
did for Nabokov. When finally 
he attacked Nabokov's transla¬ 
tion of Eugene Onegin in what 
was the cause calibre at its day, 
the motive was envy, or so 
Boyd finds. 


an up-and-coming dou like 
Boyd could not winkle out 
some other way to do It, but 
the reader is certainly put to 
the test of true love for the 
subject Nabokov, be it recal¬ 
led, wrote a mere 150 pages on 
Gogol, in what is the most orig¬ 
inal and illuminating biogra¬ 
phy ever written. 


VLADIMIR NABOKOV, 
THE AMERICAN YEARS 
by Brian Boyd 

Chat to A Windus £25. 832 pages 


Boyd is the first writer to 
have unrestricted access to 
Nabokov’s papers, and he 
received help from Vera and 
Dmitri. From, him can be learnt 
the names of the class rooms 
in which Nabokov taught, the 
hours involved; also the type of 
tins in which he killed the but¬ 
terfly specimens which he 
chased with such passion in 
spare moments; and which 
motels and inrf g in g s he stayed 
in, and when. 

The Nabokovs were indiffer¬ 
ent to material possessions and 
never owned a home, but they 
were closely attached to mem¬ 
ory. Nothing, no image, no 
idea, no fortuitous connection, 
seems to have been lost or to 
have been too fugitive for 
Boyd. Trivial details rise in 
towering layers of prose. T hink 
of the diligence. TO the back of 
the class, Michael Holroyd! 

Perhaps a third of 783 pages 
are devoted to such intimate 
analysis of the novels that they 
have to be read simulta¬ 
neously. C'est magnifique, of 
course, but it is what the uni¬ 
versities clamour for. Perhaps 


Then there was Lolita. The 
novel was a long time in the 
writing, and Boyd gives his 
usual full account of it What 
with denunciations of immoral¬ 
ity and Maurice Girodias sell¬ 
ing it as a dirty book in Paris, 
the explosion was bound to be 
high altitude. In the event 
publishers and politicians 
behaved quite courageously in 
seeing the novel through. 
Unwittingly, the old fashioned 
and aristocratic Nabokov may 
well have done more than any¬ 
one else to usher in democratic 
standards of anything goes, 
which he actually despised. 
Boyd makes the good point 
that he became dated in his 
own life time, overtaken by 
feminists and Third Woriders, 
or what he called "boring eth- 
nopsy chics." 


The little nymphet made a 
world celebrity and a rich man 
out of him. Unmelted if ever an 
immigrant had been, he 
jumped straight out of the 
American melting pot back to 
unregenerate old Europe. Xn 
the Palace Hotel at Montreux, 
he settled down to be playfully 
Garbo-esque. with a sub-stra¬ 
tum of melancholy, I suppose. 
No less fascinating a character 
was Vera, by temperament a 
Great Man’s Wife, which is a 
very special category all to 
itself. Boyd’s minute 
researches have not broken 
their privacy. One Is left to 
admire courtesy, and imagina¬ 
tion and curiosity about life. 
What ought to have been 
another 20th century disaster 
about immigration and perse¬ 
cution turned into a fairy 
story. 


An accidental man 


"I DON’T yet know how ni set 
about things in Parliament. 
But clearly there’s no point in 
going into Parliament unless 
you have the intention of 
becoming Prime Minister. 
Clearly this is what I must go 
for. I think HI lie low for 5 
years or so and get myself well 
hi with the Party." 

So wrote Patrick Gordon 
Walker in his diary on August 
8 , 1945. Gordon Walker had 
already been lucky and 
unlucky with by-elections. He 
was the official Labour candi¬ 
date in the famous Oxford 
by-election in October 1338, but 
was forced to withdraw when 
the Party switched to a popu¬ 
lar front candidate, AJD.Lind¬ 
say, the Master of BallioL Lind¬ 
say lost to the Conservative, 
Quin tin Hogg. 

A former Oxford don, Gor¬ 
don Walker spent the war 
working for the German ser¬ 
vice of the BBC. He did not 
contest the general election of 
July 1945, but shortly after the 
result was announced the 
Labour Member for Smethwick 
was killed in a car crash. Gor¬ 
don Walker stood in the 
by-election and sailed in. In 
Just over a year he was parlia¬ 
mentary private secretary to 
Herbert Morrison, the deputy 
prime minister. Within Eve 
years he was Commonwealth 
Secretary. So much for lying 
low. 

GW, as he calls himself in 
these diaries, went on to 


become Foreign Secretary in 
Harold Wilson’s first govern¬ 
ment But there were accidents 
along the way, most of them to 
do with the Commonwealth 
and by-elections. He had been 
instrumental in devising the 
formula which kept India in 
the Commonwealth, but was 
perhaps best known for his 
unavoidable involvement in 
the Seretse Khama affair. 

As a junior minister in the 
Attlee government, Gordon 
Walker had ruled that Seretse 
should not become chief of Ills 
tribe in Bechuanaland mire he 
married a white woman. It was 
a horrendously difficult ded- 


PATRICK GORDON 
WALKER: POLITICAL 
DIARIES 1932-1971 
edited by Robert Pearce 

The Historians' Press £20, 335 
pages 


non. Allowing a mixed mar¬ 
riage at that level could have 
upset the entire balance of 
power in southern Africa; not 
allowing it made Gordon 
Walker look illiberal and 
opposed to the multi-racial 
Commonwealth he was trying 
to promote. 

GW got the worst of both 
worlds. The Labour left con¬ 
demned him; much of the rest 
of the electorate thought that 
he was too pro-black in his 
advocacy of the Common¬ 
wealth and relatively permis¬ 


sive attitude towards immigra¬ 
tion. He records that he told 
Hugh Gaitskell as eaiiy as Sep¬ 
tember 1962 that he might lose 
his Smethwick seat as a result 
In October 1964 he duly did, 
just as he was being appointed 
Foreign Secretary. 

Prime Minister Wilson kept 
him on and secured an appar¬ 
ently safe by-election for him 
in Leyton; Gordon Walker lost 
that as well, though he won 
the seat in the subsequent gen¬ 
eral election. That was the 
effective end of his political 
career. 

His diaries are spasmodic 
and only occasionally illumina¬ 
ting, but thfo book contains an 
excellent 50 page introductory 
biographical sketch by Robert 
Pearce - a model of its kind. 
Gordon Walker died in 1980. As 
Pearce notes, that was just too 
early for him to have joined 
the Social Democratic Party. 
GW had already written a criti¬ 
cal obituary of Harold Wilson 
for the Daily Telegraph in 1969. 

At least one diary entry is 
worth cherishing to show how 
little Britain has changed. 
“June 20. 1934: The British 
Government voted in a minor¬ 
ity of 4 govts in the Interna¬ 
tional Labour Organisation 
against the draft convention of 
a 40-hour week. And in a 
minority of one against the 
amendments against night 
work for women.” 


Malcolm Rutherford 



‘Seff-PartraJt with Monkey and Parrot 1 , 1942, by Frida Kahlo, the surrealist Mexican artist 
married to Diego Rivera, taken from a lavish book by Hayden Herrera wBh over 80 fufl colour 
Illustrations. ‘Frida Kahlo: The Paintings’ (Bloomsbury £25, 2S5 pages) 


Half unreal worlds 


of childhood 


A WRITER’S past is a 
half unreal world: 
thing s that happened 
woven into things 
which might have happened, 
or should have happened. Its 
geography and climate are 
subtly re-arranged as the 
writer’s recall changes with 
the coral-like accrual of his or 
her life's experience. Truth is a 
Protean thing at the best of 
times. Never more so than in 
the case of childhood 
recollected in maturity. 
Therefore, unless a memoir Is 
of historical or political 
significance, it is best judged 
on purely literary merit. On 
this score, each of the two 
memoirs under review is a 
gem. 

Little Tree, alias Forrest 
Carter, Is half Cherokee. 
Orphaned at the age of five, he 
goes to live with his 
grandparents In the mountains 
of east Tennessee. Grandma 
was full-blooded Cherokee, 
called Red Wing. Grandpa was 
half Scotch, half Cherokee, and 
was named Wales. Grandma is 
the literate one, who can make 
out the number of the right 
bus, a skill, which along with 
reading, she imparts to little 
Tree. Grandpa fetches books 
from the library in the nearby 
town, which Grandma reads 
out to them. So, writers, 
including “Mr Shakespeare", 
set landmarks In Little Tree's 
developing mind. 

But his real education is in 
The Way" - the Indian’s 
perception of Man’s place in 
Nature and its concomitant 
ethics. 

Grandpa, who makes a living 
brewing whisk; which he sells 
in town, teaches Little Tree 
how to hunt only what one 
needs - the smaller, weaker 
deer, allow the better ones to 
grow; how to attune his senses 


to the moods of the mountains 
and the woods. How to accept 
death as natural passage in 
nature's cycle. 

As a part of his growing up, 
Little Tree learns about the 
Cherokees’ forced exodus from 
their land: “Government 
soldiers rode before them, on 
each side of them, behind 
them... The Cherokee men 
walked and looked straight 
ahead and- would not look 
down, nor at the soldiers. Their 
women and children followed 
in their footsteps and would 
not look at the soldiers... 
Far behind them, the empty 
wagons rattled and rumbled 
and served no use. The wagons 


THE EDUCATION OF 
LITTLE TREE 
by Forrest Carter 

Rider £1439.231 pages 


DRINK TO THE BIRD 

by Benedict Kiely 

Methuen £1.99. ISO pages 


could not steal the soul of the 
Cherokee. The land was stolen 
from him, his home; but the 
Cherokee would not let the 
wagons steal his souL" 

Deceptively simple, the 
language is in harmony with 
the experiences it narrates. 
How much of the latter is 
factually accurate is irrelevant, 
for here is poetic Imagination 
fired by evocation, which has 
its own undeniable truth. 

Forrest Carter grew up to 
become Storyteller-in-Council 
to the Cherokee Nations, and 
author of Gone to Texas, the 
basis of Clint Eastwood’s 
classic western The Outlaw 
Josey Wales. 

In Drink to the Bird poetic 
imagination allied with sheer, 
delectable Gaelic gift of the 


gab, turn what might 
otherwise have sounded like a 
fairly ordinary account of 
boyhood and manhood in 
Ireland in between the two 
world wars, Into a literary 
feast 

"Sound" is an operative 
word here, because this book 
should be read aloud. Memory 
speaks, sings, recreates scenes 
and characters. Anecdotal, 
hilariously funny, and replete 
with verse, this memoir has 
the cadence of a discursive 
outpour and Joycean 
resonance. Moreover, you can 
open it at any point and 
happily read on without regard 
for sequence. In the opening 
page, Mr Kiely gives a hint of 
what is to come: "The 
meticulous reader may detect 
digressions. 

“But the wifad, such as it is, 
may surely, in mis business of 
remembering, be allowed to 
meander. Even take off for a 
while to fly, say, to Atlanta, 
Georgia, or the Blue Ridge 
mountains, or the hoarse 
Trinacrian shore of Oregon. 
Francis Drake, who was no 
Ariel, got as far as that in a 
little wooden boat" 

Here there is a huge 
diffusion of people, places, 
and events, with the 
narrator sitting back, as it 
were, pointing out the 
directions. 

Kiely, who was raised in 
County Tyrone, lives in 
Dublin, and nearly became a 
priest probably has had a 
happy life so far. But he is 
able to register poignantly 
Ireland’s unhappy violence. 
His humour is generous. 
It is immediately evident 
that here is an experienced 
writer of outstanding 
accomplishment 


Eton Salmon 


BILBO PEERED out from the 
shelter of Gandalfs cloak. Be 
shivered at what he saw. Their 
eagle eyrie high among the 
crags af lofty hengard gave 
an unrivalled view for many 
hundreds of miles in every 
(Erection. Middle Earth was 
under attack from a oast army. 
An army farnsUar in form - 
does, wizards, goblins and 
dwarves were da to be seen - 
but they were somehow 
insubstantial, in sharp contrast 
to the warriors the hobbit had 
encountered m Ms travels. 
“There are so many of them," 
BUbosighed. “TheyHsweep 
away everything, everything." 
“Fear not. Hide one" die wizard 
replied. “Nothing am destroy 

that which has been forged by 
the Master. These are mere 
reflections of Ms great creation. 
Only the true dream wiU 
survive, as your children and 
grandchildren wiU see in years 
to come. * 


Behind the myth of Middle Earth 


So might- tfe rUxnlaMfifi of htn 

Imaginary world view the 
floodtide of imitations which 
have been a commercial 
consequence of the Immense 
popular success of JJELR. 
Tolkien's literary invention. 
Now, in the centenary year 
of his birth, the fantasy 
industry has gone into 
overdrive. But what tittle is 
really known of the man 
himself?. Two books published 
to mark the centenary bear 
the authentic Tolkien stamp, 
and provide fresh insight into 
the man behind the enduring 


myths of Middle Earth. 

The Tolkien Family ABmm 
(HarperCallins, 90 pages, 
£1239), compiled by Tolkien's 
daughter Priscilla and his 
eldest son John, witnesses that 

tha digtingidghpH fhrforfl 


professor of Anglo-Saxon was 
no dry and dusty academic 
but a devoted husband and 
loving father of four. The 
books which were to bring him 
international fame in the most 
unexpected quarters started 
life as bedtime tales few his 
childre n, who also proved his 
sternest critics. 

hi» itfp was as rich and 
colourful as that of any of his 
Middfe Earth creations. He 
was an eccentric yet loving 
father and an g f h m C iim 
husband, whose lifelong love 
affair with his wife is recorded 
in the epitaph an their joint 
gravestone: "Edith Mary 
Tolkien, Ldthlen, 1888-1971. 
John Ronald Reuel Tolkien, 
Berm, 1892-1973." It Jfi a 
reference to his own story in 
The SflmarUlion of the love 
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between Boren, a mortal man, 
and LOtfaien, an elf maiden. 

The spiritual depth of his 
books and thefr sub-text of 
ceaseless conflict between good 
and evil reflect the author’s 
Christian faith. He was a 

c nmrnHte rf Rnman flathnlfa 

and his religions twnmpia 
perhaps played some part in 
the shaping of his son John’s 
vocation to the priesthood. 

The Tolkien Family Album 
Offers a irniq nai y Intimate a-nd 
affectionate glimpse of the fife 
from which the 
world-conquering fictions of 
Middle Earth stem. John and 
PrisdUa Tolkien have 
painstakingly gifted a mass 
of me morabilia , family 

photographs and I 
to create a warm,: 
tribute to the memory of their 
father. Handsomely produced, 
designed in the style of an 
Edwardian family album, the 
volume is striking also for tha 
quality of its photographs. 

Everyday life chez the 
Tolldens is brought 
energetically to life. Many 
anecdotes illustrate the lov e 
which went into the writing 
of The Hobbit and its sequel, 


and the atmosphere in which 
both works grew. These 
hwig htc on gome way to 

account for the extraordinary 
exci t eme n t which the books 
still generate. The Tolkien 
phenomenon seems to be 
actually gwiwfag In vitality as 
the years pass. Anyone curious 
about the human context and 
inspiration for the mythology 
of Middle Rg rt.h w in find tha t 
The Tolkien Family Album 
provides an indispensable 
perspective. 


Papers, forming the second 
pari of the book, report the 
fictional discussions of a 

literary society in Oxford. 
Hobb n omanes everywhere will 
not want to be without either 
of these volumes. As a casual 
reader, the chief i nte res t to 
me of Sauron Defeated is the 

: it casts on the Tolkien 


CHarperColbns, 482 pages, £20) 
forms the ninth volume of the 
encyclopaedic History of 
Middle Earth, as drawn i 
from his father's papers, 
Christopher ToUaen, the 
sternest infant critic and adnlt 
editor of the Tolkien oeuvre. 
Each of the book's three 
sections contains hitherto 

writings by JiUL 


copy-edited and annotated. 
There 1 b an Epilogue to The 
Lord of the Rings which finds 
Sam Gamgee answering 
questions from his own 
children about his epic 
adventures. The Notion Oub 


By this I mean that Nature 
once produced a genial Oxford 
professor who had only to 
breathe on any particle of his 
remarkable imagination to 
have that particle live and 
expand until it became a 
complex Ingredient of an 
autonomous “secondary 
world". Fifty and more years 
later, another man, woman 
or child in another country 
and culture takes up one of 
his books and is drawn so 
completely into that 
i m ag i native world that even 
the least curious student of 
human nature most be driven 
to ask: How?. 

The fine content of both 
these additions to the Tolkien 

canon o nly amplifies that 

stubborn question, the answer 
to which may in the end prove 
as elusive as the Ring itself: 
Enough rationalising. Enjoy. 


Martin Mulligan 


u 

the famous 


Friend to 


. I' 


Anthony Curtis on Sybil Colefax 


"IF I dine with you, I shan’t 
sleep; if I don't sleep. I cant 
write. You say this dont matter 
a straw. I quite agree with you. 
But my next year's income 
depends on sending a book to 
America in AugusL lt aint half 
done, owing to dining out So 
theres no more to be said." 

The date is 1931. The hand¬ 
writing - with its odd lad: of 
apostrophes — is that of Vir¬ 
ginia Woolf. The recipient? 
Lady Sybil Colefax. 

On receiving a refusal 
couched in those terms, most 

S ' j would be Inclined to 
the writer’s name from 
future guest-lists. Sibyl's reac¬ 
tion was the opposite - to 
send Virginia three further 
invitations for other dinner¬ 
parties. Eventually Virginia. 
caved in and became a friend 
others. 

A friend? Yes. but the kind 
of friend you make fun of 
behind her back to your real 
fr iends , the kind of friend you 
do your best to put off when 


A PASSION FOR 
FRIENDSHIP: SIBYL 
COLEFAX AND HER 
CIRCLE 

by Kirsty McLeod 

Michael Joseph £20. ISO pages 


she invites herself to stay with 
you in the country: 

"Dearest Sibyl, Yes delighted 
Thursday 8th but, (1) View is 
mined (2) No room for chauf¬ 
feur in house (3) The smallest 
possible doghole for you (4) Vil¬ 
lage char is cook Let me know 
if you are daunted. If not, 
whether we shall meet a train: 
if so, which. Yours In baste 
(not hate) Virginia No clothes 
but nightgowns worn here.” 

Poor Sibyl! But if her friends 
often were bitchy about her, 
biographers have been bander, 
pointing to the heart of gold 
beneath the absurdities, to the 
core of loyalty in friendship, 
masked by Sibyl's indefatiga¬ 
ble collector’s instinct for the 
famous. Brian Masters had a 
judicious chapter on her in his 
book Great Hostesses (1982) 
where Sibyl emerged as posi¬ 
tively saintly beside the tikes 
of Mrs Ronnie Greville and 
Emerald Cunard. Now Kirsty 
McLeod has filled the portrait 
out more fully. 

Sibyl Halsey was bom in 
1874. daughter of an Indian 
civil servant The first great 
man Sibyl encountered was 
Lockwood Kipling, Rudyard's 
father. The Kipling connection 
remained firm after Sibyl had 
grown up and become a great 
hostess af London society. A 
young woman of her ambitious 
temperament desirous of mov¬ 
ing in the world of celebrities, 
might have been expected to 
marry a genius, or a perhaps a 
title, but Sibyl was shrewder 
than that She found her fate 
in Arthur Colefax, a grammar 
school boy who became an 
eminent lawyer, then an MP, 
and was knighted for his work 
running the scientific side of 
the manufacture of munitions 
in the First World War. 

They occupied a grand house 


in the King's Road. Chelsea;; 
where Sibyl entertained almost 
everyone of any eminence. At. 
the height of her career bribe 
1930s her regular «uesta. 
included H.G. Wells, Maynard 
Keynes, J.L. Garvin, Oswald. 
Mosley. Robert Bruce Lock; 
hart John Gtelgud,.:£dward 
Lutyens, Gerald Berners, Artur_ 
Rubinstein, Roger Fry. Neel 
Coward. Andre Maurofa, Alfred 
Beit, Desmond MacCarthy, 
Gertrude Lawrence, Brendan - 
Bracken. Mrs ChnrchllL_AJee 
ander Korda, Lord Beaver- 
brook. the Duke ofBucdeach, 
Rebecca West the Mountbat- 
tens, the Dufferins. the Jebbs, 

the Welleslys - to Ust fait a 

few of the names in SbyfsVfa^ 
iter’s Book. 

Sibyl’s success may in prat 
be ascribed to her persistence, 
to the immense trouble she 
took, and to her flair for invari¬ 
ably producing the-mad or 
woman of the moment — “Paul 
Valery will be In. London on 
Tuesday. Do come a long and 
meet him” - hot one gathers 
there was more to it than sim¬ 
ply her ability to deliver the 
goods. Sibyl had great courage. 
She was fiercely anti-appease¬ 
ment Above all she was some¬ 
one in whom you could safely 
confide. 

When the King's mistress, 
Mrs Simpson, had to decide 
whether or not to abandon her 
beloved, it wa s to he r friend 
Sibyl that she turned for nip- 
port. The full corr e spo n dence 
between Sibyl and the Duchess 
of Windsor has not yet been 
published. After it was aU over, 
Osbert Sitwell, one of Sibyl's 
enemies, lampooned her in Us 
poem Rat Week. "CoaXbox" was . 
what the malicious Sitwells 
always called her. 

At the same time Sibyl suf¬ 
fered serious private adversity. 
Her husband’s increasing deaf¬ 
ness, coupled with unwise, 
investments in the US, led to 
the almost total loss of their 
income. Now Sibyl showed her 
pluck and resilience. Following 
the lead of other women m 
society like Syrie Maugham, 
Sibyl set herself up profession? 
ally as an interior decorator. 
She joined forces with the fur¬ 
niture-maker John Fowler to 
found the firm Colefax and 
Fowler which still exists today, 

A smaller house in Westmin¬ 
ster proved less satisfactory for 
her parties, but she carried on 
regardless. Even another world 
war could not stifle her com¬ 
pulsion to entertain. By now a 
widow, Sibyl made the Dor¬ 
chester Hotel her wartime cen¬ 
tre of operations; she would 
send each of her guests a bill 
to meet his share of the erao- . 
tog’s cost Everyone paid with¬ 
out a murmur. Sibyl's Ordi¬ 
naries - as these parties were 
called - were one of the more 
bizarre manifestations of 
well-bred defiance to the rig¬ 
ours of the London Witz. 

Sibyl survived the war, but- 
died of cancer to I960. Kirsty 
McLeod certainly convinces us 
in this short readable book 
that Sibyl deserved more than 
the footnote biographers usu¬ 
ally give her. 


Paris through 
Moslem eyes 


B OOKS which portray 
the Islamic world 
through the eyes of a 
Western traveller are 
abundant. Books which do the 
reverse - looking at the West 
through the eyes of a Moslem, 
Middle Eastern visitor - 
unfortunately are not. So 
Susha Guppy’s intriguing 
memoirs, A Girl In Paris. 
which tell of her arrival to 
Paris in the 1950's as an Ira¬ 
nian student, provide a wel¬ 
come and fanriwaHnc read. 

Torn from a strict Moslem 
home to Iran - a world vividly 
described in her first book. The 
Blindfold Horse - Susha 
Guppy arrived alone to Paris at 
the age of 17, speaking little 
French and painfully naive. 
The culture shock must have 
been daunting. As she was 
thrown into the world of Pari¬ 
sian student life. Communist 
politics, French theatre, and 
then, through a chance 
encounter with Jacques Prev¬ 
ert, into a singing career, the 
Paris she encountered was 
swirling with political, sexual 
and artistic freedoms. 

Her accounts of these experi¬ 
ences remain deceptively 
self-effacing, written with viv¬ 
idness and a welcome lack of 
pretension. Her observations 
on Paris are not, in them¬ 
selves particularly novel but 
it is the tales of the people she 
encounters, many of whom, 
like her, are fellow "wander¬ 
ers" caught between a range of 
cultures, which remain most 
compelling. A fluent story 
teller, she travels through her 
memories as if she was ftirfiw 
through a family photo album 
pausing as each new character 
is introduced to relate their 


A GIRL IN PARIS 

by Sfansha Gappy ; 

Heinsmana £14.99.256pager 


tale. We hear about the Jorda¬ 
nian Jamila’s rejection of her 
society's sexual code; her com¬ 
munist friend Jeanette's sui¬ 
cide over an ill-starred love 
affair; the Iranian Miriam’s 
secret drinking; her French 
ringtog teacher’s attempts to 
build a fantasy operatic world; 
her encounters . with Camus 
and Prevert, 

it is a collection- shot 

through with both humour and 
melancholy. One is left with 
Jhefeeltag that Susha Guppy 
is The One Who Got Away - 
escaping unscathed not only 
from the repressions of Iranian 
life but also from the West’s’ 
political and moral confimions, 
The fact that she has managed 
to write of her "escape? with 
such humour and wisdom is ft 
commendable achievement; •' 


Gillian Tett 
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Patricia Morison talks to Robert Anderson, the 
new Director who took up his post this week 


."ifTMOST be a warm feel- 
-1 ^ fig ta stand ou tlie steps 
71 of, the Brltish-Museum 
• : M BWrfthfnfc- “ATT fl jjfl fo my 
Anm»fo -vg his ^aoo^ ^4 Q j?er 

been Dtrector of the- Brlti&h 
Museum, for just nver a week. 
Be fnhwr itfl the worW'B first 
mri greatest public collection, 
atii with it an wepwrudori pro-' 
gramme whlclt' will put the 
Museumthrough the most pro¬ 
found opheavarof Its 139 years. 

' Anderson, HI, spent six years 
previously as Director uf the 
woHnnai Un»nm« «f S cotland. 
He fa. fortunate to have left 
Efinbursh when he dMj'gtren 
the Iferce^qpdl which blew up 
laat Augost over the proposed 
uxtenstoh to the Boyal Scottish 
Museum. Anderson was on the 
panelwMch chosen modernist 
scheme* thus prermpting the 
Trfbcew Wales to resign from 
being-the museum's. patron. 

" ' Before the affair of the Edin¬ 
burgh carbuncle, .Anderson 
was mot a figure known outside 
the • museum - world. Among -. 
- iwmaym people, however,he is 
regarded as someone with com¬ 
mon sense and considerable 
tact Academically, he Issome- 
thfngqfin, oddity in his new 
Dost Hefatheffrat director of 
the BM to he a. fellow, of the 
Boyal Society of Chemists. 

Anderson’s academic career 
began wHh a doctorate in phys¬ 
ical' t4 wr n i« l r y gt Oxfotdi Tie 
wm» title of his thesis he does 


not recall, but it was about 
“the scattering of alow neu¬ 
trons." And that, he decided, 
was as far as he wanted to go 
with . scientific research. 
Instead, he went to the Royal 
Scottish Museum as the cura¬ 
tor in charge of scientific 
instruments. 

.The switch from laboratory 
to museum was not as unex¬ 
pected as It might seem 
because, despite an intense dis¬ 
like of autobiographical revela¬ 
tions, the new director does 
admit to a childhood in which 
visits to museums played a 
major part His chief love was 
the Victoria and Albert 
museum, which ran an imagi¬ 
native children's club. He 
recalls that by the age of nine 
he .would travel on his own 
each Saturday by bus from 
Finchley to South Kensington. 
“Art school students would 
take us in groups to draw 
objects, T8ng horses and so on, 
and tell us about their history. 
Zt was a really Imaginative 
experiment” 

- Anderson is at pains to point 
out that flc qiih-ing an appetite 
for museums was hot preco¬ 
cious, nor even unusual, for a 
Tnnrirm child of his generation. 
In those days, entry to all the 
national museums was free: 
Anderson's fierce opposition to 
the principle of museum 
charges has much to do with 
hto cbfldhoofl M pwtow 

It . was also one of the factors 
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F OR i 99 i Birmingham. 
has -been designated 
Britain's City of 
Music, the: guinea-pig 
in the Arts Council's "Arts 
2000 ”'project that intends to 
spotlight a Afferent region 
and a different art forat-each. 

year the wtH w i wI rnn-Thw 

accolade: is being celebrated 
with “Sounds IikeB4rmtog- 
ham", a year-long festival 
designed to range ac^oss^fim - 

spectrum hwniimiU 

ly-basad'tb'.the-. 
mnirf [fawn wiHn fa to ia M iiwI - 

tbtton. - 

With the opentog of Sym- 
pheny Bill laid spring and flm 
continii *d prosperity of .the 
City . of j Birmingham: Synir 
plumy Ordmstra JHrmtnghgm 
had already placed itself at the 
very centre of our concert fife. 
The new. year promlswr to 
show just how the nuuical 
prafOe is to be rbunded.oot, so 
that the-goodies ate not con¬ 
fined to the juiciest-pro¬ 
grammes from Steion Estfle 


Andrew Clements : 
reports on the start. 
qfBirmingham's 
year estival 


and the CBSO hot can offer a 
truly varied diet of evente and, 
one lwfas, set the patteni for 
years to^ come. Certainly the 
nmww look promising: in the 
first ten days of January; 
while London. mnslc is still. 
sirug^dng to rouse itself from 
tor 'seasonal torpor, Symphony 
Hall has already staged a" 
Rakhmanlnov Festival : with 
Alexander Lazarev and the 
Bolshoy Symphony Orchestra 
and an acconnt of Schubert's 
Mn fe n ig h e by Fet« Sdarikx 
eTmang aMe penetrafixm. end 

?SSSn orchestras are a 
vwy visfole pert of the halTa 
roster - the Moscow State 
Orchestra vtstts next month, 
while the Teturn of the St. 
Peterajharg.Philhamonte is 

not on the level either of 

thnter orchestras ' but its 
P e r fo rm ah ce» ; :. "of 

miflmuminpy, had sptcit and, 
foad, - lashfa gg . of 

co ncer to s , played by . an 
bnptofslvw: ixlto of -young, 
tofoirts >_• findlry Alexeymr 


MikhaU Hudy;: the Second 
Concerto ' end - Nikolay 
DwiUWwihaTldrd, - 


Year in the 
’ of Music 


. I caught ' the second 
programme, in which Rndy 
gave an admirably fluent 
performance, technically 
faultless yet surprisingly 
bland: ..there were few 
idtosyncraeleB, and few fresh 
ideas; even a Chopin Nocturne 
offered as an encore felled to 
reveal . the .. expressive 
personality of this 
fascinatingly gifted per former . 
Lazarev., - accompanied 
efficiently enough and fri* 
account ’'of the Second 
Symphony was similarly 
mtmnimv pndnl, tf wmatfanee 

a little too (fevfamsly exrftaWe. 
The Bolshoy has the 
welbdrilled, sofid string sound 
one-has always associated 
with Russian orchestras and 
which the St Petersburg 
orchestra delivers most 
thrllllngly of all; less 
appealingly it has 
vibrato-laden wind tone. Thin, 
watery boms may be an 
acquired taste, but wavering 
dartnet intonation is nothing 
but a positive liability in the 
slow movement of 
Rakhamnonov's Second. In 
such circumstances one was 
grateful for Lazarev’s 
shortcuts- through its 
longueurs. Tet * the 
performance ■ was rap turously 
received, and - the concerts 
attracted evidently large, 
enthusiastic audiences. 

Schreter’s recital on 
Thursday was less crowded, 
though all but the upper 
galleries were full, and the 
hall managed to convey every 
detail of his beautifully 
focussed sound and :,xi?antely 
studied performance with 
effortless clarity. The bloom is 
starting to fade from his tone 
nowadays, and there are 

tniHrartfama that artfulness is 
replacing artlessness in what 
used to be-ane of the most 
purely sung contemporary 
accounts at Winte rreise. 

He seems no longer willing 
to trust to parity of line ana 
intimation atone to make his 
poiitts. Syllables are 
occasionally stressed to the 
point of pushing them out of 
tune, while abrupt switches of 
vocal characterisation and 
cdhmr are reminders that this 
tenor Is one of the finest Loges 
andhDmcsofourday.lt holds 
together still because of the 
Intelligence and absointe 
security informing his 
performances; throughout the 
24 songs Schralor takes his 
listeners into a poetic world 
from which he never allows 
them- to escape. He was 
-vroudeEfally supported hen by 
Graham Johnson, tactful and 
responsive by turn; it was In 
.every, respect an utterly 
cqmpitiHng event. 
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which won him the post of BM 
Director. The former director. 
Sir David Wilson, now retired, 
is a Vflrtng scholar. During his 
15 years as director, he fought 
with a ferocity worthy of the 
Vikings in defence of free entry 
to the Museum, and Us role as 
a major research institution. 
Anderson’s appointment was, 
therefore, greeted with relief 
by those who can be called the 
conservatives within the 
museum fraternity, and also 
without much surprise. One 
curator described it to me as 

"the Hapnir- IwriHar ’a a p po in t . 

ment". 

Anderson will certainly be 
holding the Hn» osi the impor¬ 
tance of research. He cites with 
glee a recent Museums and 
Galleries Commission report, 
which warns that any national 
mnsmm which faiia to carry 
out research “would ultimately 
forfeit its claim to be regarded 
as a national museum.” From 
the public's point of view, this 
is good news because it means 
the BM win continue its com¬ 
mitment to major scholarly 
exhibitions. 

Anderson adtwiht to 
dismay that there were 
national museums which did 
not hold out against the pres¬ 
sure to go overboard in. the 
hunt for outside sources of 
funding. “During the 1980s, 
some museums adopted the 
culture of more commercial 
attitudes and made sudden 




Dybbuk 
comes 
to town 


Dr Robert Anderson, a ‘classic insider’s appointment 1 , who forsook chemistry for curating 


changes of direction. What 
happened during that period 
cannot now be reversed. For 
many non-national and inde¬ 
pendent museums, things will 
be very bad" 

At the BM morale is said to 
be high. You will hear curators 
complaining that both they 
and their objects are dreadfully 
cramped They also grumble 
about a ponderous administra¬ 
tion. But the first problem, at 
least, is going to be solved 
Starting next year, the British 
Library will move north to the 
dismal St Pancras site. The 
people at the Museum are 
delighted to see the back of 
this difficult daughter and 
besides, it will gain them that 


S UDDENLY we have three new 
recordings of Richard Strauss's 
Salome. Even in the days of LPs, 
Ljuba Welitsch’s searing 
acconnt of (just) the final monologue 
outdid any thing to be heard in a “com¬ 
plete” version, and there was rarely 
more than one of those to be found on 
record in any year. Among the ones 
that came and went, the Incisive NUs- 
son/Solti performance (revived on 
Decca CDs) held its ground - too unre¬ 
mitting and ferocious to brook any 
argument, but just for that reason not 
exactly definitive. Neither is any of the 
new versions; but “definitivBness” is a 
will-o’-the-wisp virtue, whereas each of 
these performances has specific virtues 
of its own. 

On Sony, Zubin Mehta’s boasts sensi¬ 
ble tat pp i, canny expertise in bringing 
out orchestral details (especially the 
exquisite silvery filigree that Strauss 
often sets around the effusions of Sal¬ 
ome and Herod), and a staunch cast 
which includes Brigitte Fassbaender’s 
scathing Heredias and Keith Lewis’s 
faultlessly ardent Narraboth. On the 
other hand, the carefully realised detail 
seems to come in separate panels, at 
severe cost to the cumulative, “sym¬ 
phonic” impetus of the score. 

This one-act piece was afte r all n ot 
only Strauss’s first operatic t rium p h , 
but in a way the culmination of his 
Ideal “symphonic poem”, on a straight 
track from Dan Juan and TiU Eulenspie- 
gei through -E in Heldenleben . If Satarne 
sounds like a string of colourful epi¬ 
sodes, it is wrong. On DG, Giuseppe 
Sinopoli achieves a hypnotic continuity 
of feeling - personal and wilful, super- 
silken (though he finds Belgian rap¬ 
tures in all the string-writing, he plays 
down . Strauss's dry grotesqueries and 


staggering extra 40 per cent in 
space. 

Last year, the BM published 
a h a nd s™™ booklet to tell us 
all of the costly delights In 
store, such as the plans to ren¬ 
ovate the dilapidated King's 
Library, and to restore the 
Round Reading Room to its 
original blue-and-goid decora¬ 
tion and turn it into the BM*s 
own reading room. As anyone 
who has been to the BM in the 
last decade will know, existing 
galleries have been renovated 
to an extraordinary extent, 46 
of them so fer. The pace has 
been forced by the coming 
internal expansion, when the 
Museum of Mankind will 
finally rejoin the RM Changes 


Records 


are due to be more or less com¬ 
plete for the 250th anniversary 
in 2003. 

Anderson's major problem 
will be folding the money for 
these ambitious changes, in 
the region of 580m. He speaks 
abont it with considerable 
calmness. Td like to see the 
government being rather more 
flexible in providing money for 
exceptional circumstances. The 
British Library moving out 
just has to be called excep¬ 
tional” 

So far, there appears to be no 
sign that the Treasury will be 
offering the BM anything extra 
to pay for the expansion plan. 
“We will be trying very hard to 
raise money from outside 


A rush of Salomes 


savage punctuations), and yet steadily 
forward-looking. One’s attention is held 
taut, even if the symphonic muscle of 
the score is under-exercised. 

One of Sinopoli's best assets here is 
the Deutsche Oper orchestra, which 
may not compete with the Berlin Phil¬ 
harmonic in virtuosity but is deeply 
familiar with the score. By comparison 
with Mehta's stolid reading, the DG per¬ 
formance is fUDy theatrical, eerie and 
Insinuating. And if Sinopoli’s Narra- 
. both, and his efficiently nasty Herod 
and Herodias, do not quite equal their 
opposite numbers on Sony, he holds 
trump cards in Cheryl Stutter's heroine 
and Bryn Terfel's Jokanaan. 

Notoriously, Strauss wanted “a 16- 
yeaiMild princess with the voice of an 
Isolde" - to which his mature first 
Salome retorted that that was an either/ 
or. On the kindest diagnosis, Mehta’s 
Eva Marten sounds like a heavy Isolde, 
embarrassing to hear after Miss Stu¬ 
tter's briTHant, teasing lightness in rep¬ 
artee and her haunted anxiety later. I 
doubt that there is a Salome to match 
Stutter now. For the Prophet, Mehta has 
Bamd Weikl, sympathetic and melliflu¬ 
ous but hardly more likely to excite 
Salome's lust than Jos€ Van Dam’s 
weighty senior cleric in the Nagano per¬ 
formance on Virgin Classics; Terfel's 
splendid young baritone, passionately 
committed, is unbeatable. 

The special interest of Kent Nagano's 
recording is that it is the first to use 


Richard Strauss: Salome (in German). 
Marton, Zednik, Weikl, Fassbaender, 
Keith Lewis, Mehta/Berlin Philhar¬ 
monic. Sony S2K 46717 (two CDs) 
Salome (to German). Studer, Hiester- 
mann, Terfel, Rysanek, Bieber, Sinopo- 
h/Orchester der Deutschen Oper Berlin. 
DG 431 810-2 (two CDs) 

Salome (to French). Huffetodt, 
Dupouy, Van Dam. Jossoud, Viala, 
Nagano/Orchestre de l'Opdra de Lyon. 
Virgin Classics VCD 7 91477-2 (two CDs) 
Johaun Strauss H: Die Fledermaus. Te 
Kanawa, Grnberova, Brendel, Bir, Fass- 
baender. Leech, Krause, Previn/Vienna 
Philharmonic and State Opera Chorus. 
Philips 432 157-2 (two CDs) 

Oscar Wilde's own, idiosyncratic 
French text, for which Strauss himself 
adapted his score (with guidance from 
Romain Holland). It works rather well, 
though there are passages where music 
designed for strenuous German diction 
is awkwardly slow for French, and 
Nagano's cast is good enough to make 
it effective: a nervy young princess 
from Karen Huffstodt, an unusually 
sane, worried Herod by Jean Dupouy 
(not the hysterical character-tenor we 
most often get), an imposing First Naza- 
rene from Jules Bastto. 

If the Lyon orchestra doesn't sound 
perfectly idiomatic to Strauss’s music 
- more bon gout here than is strictly 
appropriate - Nagano secures a credit- 


SHALOM ANSBTS A Dybbuk 
for Two People is a classic of 
the Yiddish theatre, a 
marvellous, archetypal story 
of doomed love and demoniac 
possession wrapped to the 
rituals of tbe Jewish Sabbath. 
It has become a speciality for 
Bruce Myers who, created this 
English version for the 1980 
Avignon festival and has been 
performing it with a 
succession of consorts ever 
since. 

His latest partnership, with 
Cortone Jaber, a companion 
from Peter Brook's Paris 
company, touched down at 
the Edinburgh Festival last 
summer and arrives at the 
Hampstead Theatre rather 
disappointingly set to its 
ways. 

___ When Myers performed It 

at Islington’s Almeida Theatre 
with Josianne Stolen to 1986, 
However, there just is emptorif fell much more 
jg to be money from heavily on the thumping good 

s for the behtod-the- of a ZJl Qn < , g u gir l p ^ s f ssed 
ind of things." &F the spirit of her dead lover, 

is stM plenty of time mthl5 incarnation, the horror 
erson to wear out his *“■ receded, giving pride of 
tther to the eternal ^ ^ 

Got moneyed admirers 

IM. Meanwhile, he has k framed. The Sabbath rituals 
onths to get to know are painstakingly observed 
; Ginger the Mummy b * 0X1 actor who seems to have 

■ March, also known as „ , 

Man. Nor is the new rabWnira 1 beneath a shock 

completely severed £ 
is scientific roots. a f^Fbatty 

n to the public, there OW Testament prophet, 
e BM “an extremely ? b “J£“ ye 2 *“■ 

Uection of scientific so immersedta the protocol 

mts." We can exnect to of the piece that the balance 
® between narrative and ritual 

gnmre at that in the KT^fflitoSei.S?TOta» t 

a lengthy preamble of 
domestic propriety and 
alert performance. He theological debate, the 
justice to the high intricacies of which are lost 
g which gives Salome on anyone unfamiliar with 
sr, where Stoopoh pre- the doctrines of the Talmud 
i the dark undertow at and the Cabala, 
he band. It must be The theatrical meat of the 
e French recording is piece - the haunting of a 
German standards: the bride on her wedding day and 
a far forward that they a foiled attempt at exorcism 

■ instrumental details - is relegated to the status 
uld to the opera-house, almost of a sub-plot. Jaber 

by that other Strauss has a creepy ability to show 
ioys an all-star perfor- tbe whites of her eyes and 
dr6 Previn on Philips, walk like a marionette 
iiinda rises beautifully controlled by a drunken 
and to Adele's colora- puppeteer; Myers is at his best 
rovR is as fearless and when he drops his earnestness 
rould expect The bari- to Impersonate a queue of 
Wolfgang Brendel) and wedding revellers or deliver 
r) are all right, not a rambling nuptial speech, 
lard Leech and Fass- Part of the problem is that 
e dashing as the inde- the show does not seem to 
Ufred and the louche have found a rapport with the 
Tom Krause is a ripe, difficult space of Hampstead 
ind tiie opera-producer Theatre, which allows for no 
£8 a rich character of dimension beyond the small, 
l drab square of family 

well enough how this dining-room. Though 
and there is a decent comparisons are odious, I 
if few witty finesses, cannot help remembering how 
is is first-rate (sumptu- the lofty brick arc of the 
in “Duidu"). We are Almeida created a sense of 
ly interpolations, and the great beyond, into which 
mhancDed, though bits ordinary people venture at 
lanted to it to excuse their periL Here, the struggle 
luite-native accent In of the bride and her 
dialogue rattles along grandmother to the cemetery, 
the first time round, where dead and Uvtog lovers 
ast listeners will be are reunited, is merely a 
ration after each musi- journey a across dining-chairs, 
t on to the next one. It It remains a terrific story, but 
to watt for the “high- with too much back and not 
enough beyond. 

David Murray Claire Armitstead 


sources. However, there just is 
not going to be money from 
sponsors for the behind-the- 
scenes kind of things.” 

There is still plenty of time 
for Anderson to wear out his 
shoe-leather to the eternal 
search for moneyed admirers 
of the BM. Meanwhile, he has 
some months to get to know 
his s taff , Ginger the Mummy, 
and Pete Marsh, also known as 
Ltodow Man. Nor is the new 
director completely severed 
from his scientific roots. 
Unknown to the public, there 
is to the BM “an extremely 
good collection of scientific 
instruments.” We can expect to 
be seeing more of that to the 
coining years. 


ably intelligent, alert performance. He 
does particular justice to the high 
orchestral writing which gives Salome 
its neurotic glitter, where Stoopoh pre¬ 
fers to emphasise the dark undertow at 
the bottom of the band. It must be 
admitted that the French recording is 
not up to AustroGerman standards: the 
voices are kept so fer forward that they 
sometimes cover instrumental details 
as they never would to the opera-house. 

Die Fledermaus, by that other Strauss 
(no relation), enjoys an all-star perfor¬ 
mance under Andid Previn on Philips. 
Dame Kiri's Rosalinde rises beautifully 
to the Csardds, and to Adele’s colora¬ 
tura Edita Grnberova is as fearless and 
fetching as you would expect. The bari¬ 
tone Riienstein (Wolfgang Brendel) and 
Falke (Olaf Mr) are all right, not 
remarkable; Richard Leech and Fass¬ 
baender are more dashing as the inde¬ 
fatigable tenor Alfred and the louche 
Prince Orlofeky. Tom Krause is a ripe, 
winning Frank, and toe opera-producer 
Otto Schenk makes a rich character of 
the gaoler FTosch. 

Previn knows well enough how this 
music should go, ami there is a decent 
degree of verve, if few witty finesses. 
The Vienna chorus is first-rate (sumptu¬ 
ous and funny to “Duidu”). We are 
spared any trendy interpolations, and 
the text is not manhandled, though bits 
of English are planted to it to excuse 
Dame Kiri’s not-qmte-native accent In 
fact the spoken dialogue rattles along 
admirably; after tbe first time round, 
nevertheless, most listeners will be 
pressing the CD button after each musi¬ 
cal number to get on to the next one. It 
might be easier to watt for the “high¬ 
lights" record. 


T HE LATEST Royal 
Opera Cost fan tutte - 
first shown three 
years ago, revived for 
the first time on Thursday - is 
a curious and (to my taste) 
unpleasing combination of 
knockabout and sour-tasting 
pessimism about human 
nature. The action begins with 
a super elaborately falling 
down drunk, twice, and ends 
with the lovers resolutely unre¬ 
conciled: no purist nonsense 
abont taking seriously the 
words of the opera’s very last 
line. 

In between, there is much 
sktttishness and tomfoolery, 
carried out to a horribly ugly 
box-set, Uscutt-adoured when 
not Stygian black, which only 
becomes bearable to Act 2, 
when an exotic coloured tent 
descends to ameliorate the 
worst of the decor's eye- 
straining and voice-dissipating 
properties. The producer, 
Johannes Schaaf, seems to 
have conceived of the opera as 
a dry philosophical proposition 
argued out in theatrically 
semi-abstract terms; the indoor 
anrf outdoor physical charms 
of the music are slighted, and 
the overall gain seems little 
more than a aHck late-20th-cen- 
tury knowingness about 
human relations which 
amounts, in the end, to a fail¬ 
ure of wnntinnai understand¬ 
ing. 

It is, however, an intelligent, 
wwgigtent production - how¬ 
ever much I dislike Schaaf s 
work, I have to admit that he 
sticks to his guns. Alto there 
can be no question that the 
1992 realisation of this Cosi 
proves infinitely preferable to 
the 1989 original, ft is sung and 
acted with no less fluency and 
infinitely more dramatic 
responsiveness; the conductor, 
Carlo Rizzi, though as yet 
insufficiently ready to 
acknowledge the bubbling 
good humour - laughter, even 
- to Mozart’s scoring, times 
the dramatic unfolding with 
whip-cracking alertness an 
Italianate fizz that maintains 
unbroken momentum through¬ 
out Act 2: a notable achieve- 


‘Cosi’ revived 
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Diana Montague and Kurt Strert in the current Covent Garden production 


meat 

The most startling improve¬ 
ment comes with the Fkinlfllgl, 
Margaret Marshall. Three 
years ago she showed us a min¬ 
iaturised character, full of 
wispy-voiced "melting" man¬ 
nerisms; on Thursday she 
seemed a ringer transformed, 
boldly on the verbal and vocal 
attack, confident and com¬ 
manding. Tbe basic serious¬ 
ness of ute dominant elder sis¬ 
ter and the suggestibility of the 
flighty younger (Diana Mon¬ 
tague, first-rate after a cloudy 

start) are beautifully inter¬ 
twined. The no less plausible 


matching of the male pair - 
Kurt Strait (Glyndebourne’s 
Ferrando In his house debut), 
tall, romantic, the most seduc¬ 
tive and stylish of today's Moz¬ 
art tenors, and William Shimell 
(GugUehno), dark, volatile, his 
baritone much less stentorian 
and more mellifluous than 
usual - lends the opera a vari¬ 
ousness of character and per¬ 
sonality that comes near to 
balancing Schaafs fidgety 
notions. 

This time Anne Howells'a 
glorious mature-woman Des¬ 
pina, a perfect gem of golden 
wit, elegance and fine timing, 


is partnered with the Alfonso 
of Stafford Dean. Bald-pa ted, a 
clubbable English gentleman 
to frock-coat and top hat. he 
gives a subtle, many-layered 
account of the role, vigorously 
sung - the surface all unruf¬ 
fled, smiling good manners, the 
core hard and unbending. It Is, 
in sum, an exceptionally well- 
assorted Cost sextet; to this 
particular production, the 
many compensatory pleasures 
it provides are received with 
special gratitude. 

Max Loppert 
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Guaranteed a 
Good Death 

Patricia Morison finds the Grim 
Reaper treated with respect 

T HESE DAYS we are might have found it perfectly 
pretty hot on the suh- natural to reflect on die Good 
ject of the Good Birth, Deaths she would probably 
whereas the subject of already have witnessed in her 


T hese days we are 
pretty hot on the sub¬ 
ject of the Good Birth, 
whereas the subject of 
the Good Death is guaranteed 
to cast a pall over the dinn er- 
table. Ante-natal classes and 
retirement courses are an 
expected part of the learning 
curve of your average late- 20 th- 

century individual But as for 
the death business, the poten¬ 
tial market has yet to be 
tapped. Universities have been 
slow to diversify into Pre-Mor- 
tem courses and Weekend FTs 
plans for a new column called 
“Memento Mori" have found 
little favour with the advertis¬ 
ers. 

Our ancestors, it is well 
known, took a robust view of 
death. The Art of Death at the 
Victoria & Albert Museum 
(until March 22: 071-938-8500) 
examines how, from 1500 to 
1800. our Protestant forefathers 
treated the Grim Reaper. A 
varied range of objects such as 
prints and paintings, jewellery, 
mourning apparel, death- 
masks, and coffin-furniture, 
shows how up front they were 
about death in the England of 
Shakespeare and Dr Johnson. 

One of the great virtues of 
this exhibition is that It con¬ 
stantly invites us to contrast 
then and now. Imagine your 
feelings on finding your seven 
year-old daughter stitching 
this verse in her sewing-lesson: 
“The righteous fear 
not at their death 
but calmly yield 
their latest breath." 

To us it seems morbid in the 
extreme, but the little girl who 
stitched this sampler in 1710 


Black theatre 


shapes up 


T HE RISING star of 
Britain's black theatre 
community comes to 
rest next month on 
the expensively refurbished 
Cochrane Theatre in Central 
London when its new occu¬ 
pant, Talawa, opens a show 
there for the first time. By 
then, another black company, 
Temba, will have set off on the 
first tour of its 20th anniver¬ 
sary year devoid of the grant 
that has kept it going up to 
now. Talawa is the current 
apple of the Arts Council’s eye, 
while Temba is out of favour, 
losing its funding to a couple 
of younger, smaller companies. 

The Arts Council’s decision 
would seem to signal a genera¬ 
tional change in a sector still 
largely dominated by the peo¬ 
ple who set it up 20 years ago. 
The growing acceptance of 
multiracial casting, and the 
eagerness of traditionally 
“white" theatres to seek out 
new black work, has thrown 
the black theatre community 
back on its haunches. It has 
responded, not by seeking out 
and nurturing new black Brit¬ 
ish writing talent, but by 
looking increasingly towards a 
nebulous repertory of “world” 
classics. 

Temba’s latest production, A 
Killing Passion, which opened 
this week at the Lyric Studio, 
Hammersmith, is an Asian 
adaptation of a German story 
(Thomas Mann’s The Trans¬ 
posed Heads) performed by an 
afro-Caribbean cast The same 
sort of synthesis has been in 
evidence at the South Bank, 
where the repertory of the Cot- 
tesloe could be read as a stock¬ 
taking exercise. After The 
Coup, which teamed up the 
West Indian veterans Musta- 
pha Mature and Norman Bea¬ 
ton in a political fantasy based 
on Trinidad’s history, came 
Jatinder Verraa’s production of 
the Sanscrit classic The Little 
Clay Cart and Yvonne Brew- 
steris transportation of Lorca’s 
Blood Wedding to pre-revolu¬ 
tionary Cuba - both with 
mixed race casts. 


As a snapshot of current for¬ 
tunes within the blade sector, 
the impression left is reveal¬ 
ing. Mature, who wrote The 
Coup, and Beaton, who starred 
in it, are its elder statesmen, 
consistently successful. Beaton 
worked for the National first in 
Measure far Measure 11 years 
ago; Mature, who co-founded 
the Black Theatre Co-Opera¬ 
tive in the late 1970s, was writ¬ 
ing for the Royal Court as long 
ago as 197L 

Verma and Brewster arrive 
on very different trajectories, 
as pillars of their own estab¬ 
lishments. Venna’s South Lon¬ 
don-based Tara Arts, one of 
only a couple of Aslan compa¬ 
nies in the country, whose 
funding was cat off by Wand¬ 
sworth Council this year, but 
has had its fortunes shared up 
by the Arts Council- ft cannot 
afford to use its own theatre 
any more, but has a healthy 
touring life and Is about to 
embark on its first co-produc¬ 
tion with the Theatre Royal, 

Claire Armitstead 

discusses the 
problems facing 
ethnic drama 
companies 

Stratford East 

Brewster’s Talawa is the ris¬ 
ing star of the day. Its opening 
at the Cochrane after the com¬ 
pletion of a £350,000 facelift, is 
a resounding vote of confi¬ 
dence by the Arts CoundL For¬ 
tune, however, is a fickle thing 
and especially when it comes 
to funding. The grand launch 
of the Cochrane in December 
was observed with ironic gri¬ 
maces by two directors who 
have lost out in the last fund¬ 
ing yean Temba’s artistic 
director Alby James, who has 
put together a scaled down 
year’s programme thanks to 
hacking from British Telecom; 
and Anton Phillips, whose 
Carib Theatre Company was 


ARTS 



might have found it perfectly 
natural to reflect on the Good 
Deaths she would probably 
already have witnessed in her 
young life. Was death less 
frightening to William Evans, 
who bad his funeral effigy 
carved at the same time as ms 
late wife’s, and put where he 
could see It In his church? 

This is an exhibition 
crammed with objects which 
tend to be curious rather than 
beautiful. However, Van 
Dyck’s haunting portrait of 
Lady Venetia Digoy on her 
deathbed in 1633 should not be 
mi«ggd - although if you do, it 
hangs normally in the Dulwich 
Picture Gallery. Before matri¬ 
mony Venetia had been some¬ 
thing of a good-time girl, and 
her sadden death left Sir 
Kenelm, her spouse, devas¬ 
tated: he became a scholar-her¬ 
mit. Tn pre-Reformatlon 
England, he would have had 
the comfort of paying for 
masses to be said for Venetia's 
souL But death was now a chil¬ 
lier affair, all the more impor¬ 
tant, if you bad the money, to 
have artists, sculptors, and 
craft s men, to memorialise the 
departed. 

My favourite thing in the 
whole exhibition is an aston¬ 
ishing 17th-century posthu¬ 
mous portrait from Abbots 
Ann Hall in nail ad “Sir 

Thomas Braithwaite of 
Amhlegtde". It could usefully 
hang in every solicitor's office 
in the land. The anonymous 
early 17th-century artist has 
painted a memorable image of 
the Good Death of one “of gen- 
fry stock". Poor Thomas was 
only in his thirties when he 



‘Thomas Braithwaite ot AmMeskie Making His Will’ by an anonymous early 17th-century artist In 
The Art of Death exhibition at the Victoria and Albert Museum 


died, and we see him hollow- 
eyed in his nightshirt, inauing 
against pillows covered in 
pioUS In En glish, tatin, 

and French - to show he had 
been no bumpkin. 

The point of the picture was 
also to commend Thomas as 
one who had madp the proper 
move in the face of Death: he 
had made his Will. No one 
seems to know who the gentle¬ 


man is shown preferring the 
document, but it would be nice 
to think it was the chief bene¬ 
ficiary. 

There are many quaint and 
poignant things in this exhibi¬ 
tion. 1 was much taken by the 
virgin's paper crown from 
Hampshire, where it hangs in a 
church full of these memorials 
to girls who kept their chas¬ 
tity. Theatre-lovers should look 


out for the mezzotint of Gar¬ 
rick’s deathmask, looking 
amazingly vigorous, and the 
invitation to his funeral which 
shows a weeping willow, a 
weeping lady, and the legend 
“Ireland. Undertaker" 
inscribed on a pyramid. 

Apparently so many fashion¬ 
able people attended the great 
actor’s funeral that the car¬ 
riages jammed all the way 


from the Strand to Westmin¬ 
ster Abbey. This information 
comes from what ought to be a 
catalogue, but does not really 
fit the bill: Nigel Llewellyn's 
book, The Art of Death (Beak- 
turn Books, $9.95: 16Dpp.) As I 
said in my FT review last year, 
this is a good book, clever and 
infor ma tive. At that time it 
was something of a posthu¬ 
mous child because the exhibi¬ 
tion, of which Llewellyn Is the 
curator, had been postponed; tt 
had been billed to open daring 
the Gulf War. but the muse¬ 
um’s trustees decided that was 
a bad moment to confront the 
public with c offins and death’s 
heads. 

Unfortunately, the months 
since publication did not 
prompt Llewellyn to think 
again about how to make his 
t heste the skeleton of the exhi¬ 
bition. The text which goes 
with the show is therefore per¬ 
fectly dire, with Llewellyn’s 
interesting ideas squashed into 
horrid pellets of academic- 
speak which spatter the exhibi¬ 
tion. 

Try this: “Commemorative 
art confirmed the image of the 
‘social.body*, in itself unstable 
and prone to disappear from 
the collective memory." I Imag¬ 
ine a translation might be, 
“people commissioned works of 
art to help them remember the 
dead." You might think the 
point of funeral ritual is easy 
enough to grasp. But evidently 
not "The burial service was 
conducted according to a rigid 
code in an attempt to preserve > 
the social structure undermined \ 
by the loss of a member of the 
community." So what happened 
if someone giggled, or the vicar 
lost his place in the service- 
book? Did the fragile social 
structure really start to totter 
like a badly-built catafalque? 

For years I have wanted to 
see a good death show. Sadly, 1 
find The Art of Death rather 
dreary, too limited in scope 
and squeezed by its scholarly 
corset For all that, it is an 
interesting show: and someone, 
one day. will give this richest 
of subjects a really good out¬ 
ing. 



Radio 



Drama from the 
past 



AiastaiT Mutr 

Catherine Coffey In Temba’s The Killing Passion', which has 
Just opened at the Lyric, Hammersmith 


reponsible for a splendid 
revival of James Baldwin's gos¬ 
pel musical The Amen Corner, 
but went down last year after 
the withdrawal of its funding 
from Brent CoundL 

While knocking Temba off 
its books, the Arts Council has 
held out the arm of revenue 
frinding to the p romising Black 
Mime Theatre, which appears 
at the Young Vic next week, 
and the Rastafarian pncpmhip 
Double Edge. Black Theatre 
Co-op Is also giving itself a 
timely shake-up in anticipation 
of its next application for Arts 
Council ttmding. It is currently 
looking for a new artistic direc¬ 
tor to stem* it into the 1990s - 
though when Temba adver¬ 
tised for a new director in the 
summer when Alby James 
briefly resigned, no-one could 
be found to replace him. 

Temba has developed a 
somewhat meandering policy 
and although still capable of 
producing good work, it has 
nplthar the radical sharpness 
of Double Edge, nor the consis¬ 
tently canny eye for vote-win¬ 
ners that Talawa has demon¬ 
strated. While keeping itself 
staunchly Afro-Caribbean, Tal¬ 
awa has veered fashionably 
towards adaptations of world 
classics. Its first Cochrane sea¬ 
son opens with well-judged 
conservatism, with a rediscov¬ 
ered piece, The Road, from the 
Nigerian Nobel prize-winner 
Wole Soyinka. 

The Installation of Talawa in 
the Cochrane has inevitably 
raised hackles in a community 
which, at the start of the 1980s. 


was looking to a multi-million 
pound national theatre of black 
arts at the Roundhouse in 
North London’s Chalk Farm. 
The repercussions of that 
fiasco in which millions of 
municipal pounds were poured 
down the drains of a magni- 
fient engine shed, are still 
being felt four years after the 
project finally failed. It has 
cast doubt on the competence 
of the black theatre commu¬ 
nity, many of whose leading 
lights felt from the start that 
the Roundhouse project was 
setting off along the wrong 
lines. In the wrong hands, on 
the wrong side of town. 

The basic trouble, according 
to a longtime observer of black 
theatre, is the sector is still so 
small that if one company goes 
under, the whole establish¬ 
ment is rocked. New writing is 
particularly risky and there¬ 
fore particularly badly affected 
by insecurity. A generation of 
actors and directors are mov¬ 
ing on to television and film. 

It took a couple of 
Americans, Charles Augins 
and Clarke Peters, to put 
together Five Guys Named 
Moe, the West End stayer 
which began its winning streak 
at Stratford East Philip Hed- 
ley, the theatre’s white direc¬ 
tor, is philosophical "What has 
happened is that there has 
been a breakthrough in anting - 
talent followed by some writ¬ 
ers and directors. They are just 
beginning to bang their head 
against a ceiling because as yet 
they don’t have any produc¬ 
ers." 



S INCE Monday, changes 
in Radio 2 must seem to 
listeners as appalling as 
the changes in Radio 4 
last year. 1 usually think of 
Radio 2 as the one you hear 
but needn’t listen to, unless 
you have asked for a dedicated 
record. Now Brian Hayes, 
noted elsewhere for his abrupt¬ 
ness with callers, takes over 
the 6.30 slot Good Morning, 
UK!, from Ken Bruce, who 
moves to 9.30 for a two-hour 
stint Including Pick of the Hits. 

Jimmy Young starts later, at 
11.30, but goes on longer, until 
two o’clock. A fresh, if by no 
means unfamiliar, name enters 
the afternoon at 3.30, Ed Stew¬ 
art, with “the most popular 
easy music’’, selected by Gal¬ 
lup. And Derek Jameson now 
winds up the day from 10.30 to 
midnight no longer on his own 
but with his wife, Ellen Jame¬ 
son. His programme will carry 
all sorts of assorted goodies, 
brain-teasers, phone-ins and so 
on, but Td rather reserve judg¬ 
ment for a while. 

On Sunday, Radio 3 (of 
which jokers say Derek Jame¬ 
son would like to be Control¬ 
ler) repeated its 1980 recording 
of Virginia Woolfs Between the 
Acts, as adapted by Liane 
Aukin. This is set in the 
grounds of a country house in 
the war-threatened summer of 
1939. After little evident con¬ 
sultation with the Olivers, who 
live there, a pageant is pro¬ 
duced for charity, its theme the 
sweep of English history. But 
this Is so presented by the pro¬ 
ducer, Miss La Trobe, as to 
reflect to the audience their 
real nature. The action alter¬ 
nates what is played on the 
stage with the conduct of the 
Olivers and their guests. The 
stage comes out better. 

Starting with a child repre¬ 
senting England, we have par¬ 
odies of Chaucer. Elizabethan 
drama, a Restoration comedy, 
a Victorian piece like T.W. 
Robertson, and so on. As Miss 
La Trobe (Sarah Badel) 
believes us all to be “orts, 
scraps, fragments", the reflec- i 
tion is not kind. On the other \ 
hand, it Is not unkind enough 
to anger the upper-middle-class 
audience. “Do you get her 
meaning?" they ask, which 
may explain La Trobe's conclu¬ 
sion that the result was “noth¬ 
ing. a failure". The production, 
under David Spenser, depended 
for effect on the playing of the 
characters, acute but not 
always quite free of cliche. It 
sent me to the library to deter¬ 
mine whether this was due to 
Woolf or to Aukin. The book 
wasn't available. 

A Matter of Sex (Radio 4, 
Thursday) was d rama of a dif¬ 
ferent kind. Abigail, played as 
an old woman by octogenarian 
Patricia Hayes, as a young 
woman by Diane Bull, married 
James, a handsome young man 
who spent one ni ght with her 
so modestly (and so decep¬ 
tively played by Anna Savva) 
that she never realised he was 


actually a girL They remained 
long married, though he spent 
much time away from her, and 
in the end admitted his real 
sex. When he died in hospital 
after an accident, the truth had 
to come out 

The tale was largely told 
through Abigail’s affidavit 
admitting that she had long 
known the truth - a process 
she was driven to by the scan- 
daL Author Nick Stafford takes 
this public dislike for granted, 
though it is said that Queen 
Victoria could not believe that 
there could be love between 
women, which is why the anti¬ 
homosexual laws applied only 
to men. There is much old 
cockney slang (the marriage 
was in 1807), and some mock- 
poetic prose and comic names 
- Jimmy Giblet, Tommy 
Twattle, Colly Mutton - that 
detract from the belief we have 
in the story, leaving it a some¬ 
what empty anecdote irrele¬ 
vant to current thoughts. 
Claire Grove directed. 

This week’s File on 4 on 
Tuesday was subtitled Hof Pur¬ 
suit. It examined how far the 
code of practice laid down for 
police drivers in 1989 Is 
adhered to, and how much 
legal or disciplinary action is 
taken in cases of breach. Three 
individual cases were exam¬ 
ined, and in each Of them the 
drivers appeared not to be tak¬ 
ing the orders of their control¬ 
lers as they should. 

The examination of such spe¬ 
cific cases is likely to laaij to 
wholesale decisions against the 
drivers; but with reckless driv¬ 
ing by the public so increas¬ 
ingly common, it is hard to 
expect the police drivers 
always to give in to their con¬ 
trollers, however strict the 
code of practice. 


B.A. Young 




keep 


I T MUST have been like a 

rugby scrum on London’s 
South Rank arts complex 
last week end. All nine 
performances at the three audi- 
toria at the National Theatre 
were 100 per cent sold out arm 
on Sunday the Hayward Gal¬ 
lery had its highest attendance 
ever with over 3,800 people 
fhirffUng - in front of the can¬ 
vases of Toulouse-Lautrec to 
ensure that box office revenue 
for the show topped the £lm 
mark. 

In the Royal Festival Hall 
The Nutcracker provided its 
annual Christmas treat for 
Chiu ran, and the finances of 
the English National Ballet, 
with 97 per cent capacity for 
toe evening performance and 
95 per cent at the matinde, 
ringing up another £lm jack¬ 
pot 

So much for talk of the 
recession hitting the arts. Of 
course this was a special week¬ 
end and advance bookings in 
January are ominously blank 
for many companies. But 
against most economic logic 
the audience for plays and 
music, opera and dance, has 
kept the faith. There is no 
boom but box office takings 
are, in most cases, on target 
Indeed they are considerably 
higher t ha n during last year’s 
disastrous Gulf War-torn 
spring, and the lack-lustre, 
tourist scarce, summer. 

This is especially true of toe 
theatre. When the Society of 
West End Theatres finally pro¬ 
duces its 1991 figures they are 
likely to reveal a decline in 
audience of around 5 per cent 
on the record 1990 when lL3m 
people took in a West End 
show. At the end of August 
attendances had been 7 per 
cent down on the previous 
year. By late October they 
were 6 per cent lower and 
there are signs that toe year 
ended fairly strongly, deliver¬ 
ing an audience just about on a 
level with 1969. 

In feet the West End is in a 
strange state of suspended ani¬ 
mation, a trough of compara¬ 
tive well being- On average last 
year 40 West End theatres were 
open for business and ten were 
dark, identical figures to I960. 
During 1991, 193 productions 
raised their curtains for the 
first time as against 187 in 
1990. There were 32 produc¬ 
tions of rfaflrir plays and reviv¬ 
als as against 31 in 1969 and 
there were seven new musi¬ 
cals, again no change on thp 
previous year. 

The only sign of caution was 
a fell In the gamble on new 
plays, down from 30 to 21. The 
obverse was the safety first 
revival of past musical hits, 
which doubled to ten. One 
extraordinary fact, which 
social commentators might 
like to chew on, is that for the 
second successive year no 
thriller appeared in the West 
End. This is a genre kidnapped 
by television. 

The post-Christmas torpor 
always kills off a few produc¬ 
tions and this year Noel and 
Gertie, fit’s Ralph, and Alan 
Ayckbourn’s The Revenger’s 
Comedy made premature 
excuses and left but there are 
14 hopefuls waiting in the 
wings. Although impressarlo 
Duncan Weldon has made a 
well argued case for the death 
of West End theatre, with too 
many expensive products chas¬ 
ing too few cautious customers 
(and there are omens of the 
Broadway scenario of a few big 
bits, mainly musicals, making 
money while toe majority of 
productions are certain loss 
makers), the London theatre is 
currently alive if not positively 
thriving. 

This is also true of the subsi¬ 
dised sector, especially the 
Royal National Theatre. In the 
last three months it has maHp 
up tiie money it lost in the 
summer when The White Deoil 
and The Miser proved commer¬ 
cially disappointing. Wind in 
the Willows did capacity busi¬ 
ness last month and Alan Ben¬ 
nett's other contribution, 
George in, played to 99 per 




cent audiences. The gamble on 
reviving Edward Bond’s The ' 

Sea has paid off after a stow 
start and It was 91 per cent 
sold last montiL.The._RNT. is 
set to score a satisfactory go ^ i \ 
per cent capacity on its season. ' 

In contrast the RSC bad 
problems in the autumn, not* ^ •' 
bly at its main house to-Strat¬ 
ford where Julius Caver was . 

scuppered by-the critksrtata ' r - ■'. 
string of hits at The Swan and *• - 
the Other Place, produced 
Stratford attendances of 78 per _'. 
cent to set against.thftTO per 
cent in London, where the y 
Shakespeare transfer* and . 

Wilde’s A Woman of Ho hepott- • . 
tartce did well but David f < ■' 
Edgar’s Dr Jekyll and Mr 

did not deliver toe hoped tor 
Christinas box at the Btotfean. ■ -* 

Even so overall RSC autumn' - 

attendances of 75 per waSuua 
on target. ' r ' . ' ; 

It is also better than mroec- • ~ 
ted in the concert halls. The- 1 ,r r ; 
core audience - -middle aged . L . 
and middle class r fopra- - 
tected from the worst economic 
stresses, and October at toe 
Festival Hall produced the 
third best attendance figures 
for the month in the past 11 
years. There is evidence of * * 
horns being pulled In at tin 
restaurants and bare, and Jade- 
pendent impressartoa are tak-. 
tog fewer risks, but the South W - 
Bank is far from panicking, a - " 

It is a similar picture at toe , ’ 
Barbican where box office - 
income is marginally down. 

The LSO audiences .have recov- ; r . 

ered after a summer hop but. 
customer retrenchment was - 

apparent when the. annual 
Christmas performance erf Mes- L. 
siah dropped 10 percent of its: • 


Box office takings 
for 1991 are on > 
target, says Antony . 
Thorncroft 

usual capacity. The Barbican.- 
too, is suffering from the cut 
harks by imprassarios and has. 
unex pected dark nights in Feb¬ 
ruary. 

Opera, with .the costliest seat 
prices, is most vulnerable to an 
economic downturn, The 
English National Opera is pres¬ 
enting a safer repertoire after 
the gamble of its 199001 so*, 
son, which was completely 
devoted to operas writtenJn 
toe 20th century, and it most 
be glad of its caution. Don Gio¬ 
vanni and Figaro’s Wedding 
have done the business, 
although Die Fledermaus has 
fallen below target, thanks to 
sniffy reviews for a fun even¬ 
ing. Forward bookings are not 
great but so far this season the 
ENO is achieving 70 per cost 
audiences and is oh target to 
breakeven. 

Audiences, at just over 80 
per cent on the year, are 
higher at the Royal Opera 
House but below the levels 
needed by director general Jer¬ 
emy Isaacs to keep Co vent Gar¬ 
den in the blade Last season - 
he notched up 90 per cent plus 
for both opera ami ballet, and 
planne d for the same response 
Once again Figaro is packing 
them to but Mozart's youthful 
masterpiece Mithridate has not 
turned good reviews into Ml 
houses. 

Covent Garden took no risks 
to providing unpressario Ray¬ 
mond Gubbay with his produc¬ 
tion of Turandot which cm 
Wednesday ended its run at 
Wembley Arena. The .Opera 
House received a guaranteed 
fee and the chance of extrarev- 
enue if the show proved a-com¬ 
mercial smash. In the event it 
epitomised the current finan¬ 
cial state of the arts - satisfac¬ 
tory but not brilliant. Around 
80,000 seats were open to 
offers, and over gam c ommitt ed 
on the venture. Good reviews 
proved the salvation, and 
although a sold capacity of 70 
per cent will not deliver a 
profit it should provide the hit 
off to take the nrodnrtion to 
lucrative dates in Australia. 
Japan, and around the worid-. 
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Park Lane Hotel 
Piccadilly 
London W1 


<>rld of Drawings 

and 

atcrcolours 

Orif-incil norfa of art from the loth century to thv present day 

22 • 26 January 1992 

Ham - 8pm (7pm last two days) 

Lectures: 23-Jan Aspects of Collecting Watercolour*' Hu or. AMMieu ■> Mpr, 
PnriAlbert and V ,dorian Artists'-Jeremy Maas 6pm 

Information and lecture tickets: 07M91 8806 


THE MARINE ART 
& ANTIQUES FAIR 

at Chelsea Harbour 1 

The Marquee. Lots Road, London SWIOS 
January 8th-12th 1992 

Wctb. 12 boob?? pm-Thtm/Fri ■ . ■ - 
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TELEVISION 


SATURDAY 


BBC 1 


731 Now*. 730 QyatW Hope and Wlatalr. 735 
Wx Bang. 7M-Th* Jetsons. 835 .Eggs 'n* 
Bakar. Oparrhurtflerewt. tJM-Golno Uwh 


BBC2 


. .. T >. 

: * 4- 

•v [? 

'" r IW? 

IS* 

"to* 

it, 

“■nivf.ns 


$35 

,: ; sutf* 
“‘‘fib? 

i : lilii?| ij. 

• V!j W *, 
'*• ram, 

‘■f'-TP bjj j 

•'s’no* 
•"ttirfcsfc.. 

i:i| U llajj 
■'‘‘•nsair,. 


12.12 «NMb•; 

1116 flwp dotand wtthBtew Rider 
■■ including la^.Crietat/FocttMrtU 
the FkstOne-Oay International 
from Auddand,. «i»d a review gt 
the FA-Cup Third-Hound.-12.45 
'RadT^j frofn Ascot Tbo Phi Up 

■ ComefrNWriceo' +tordfe. t.00 - 

- . : NawaL lJ)5 Crldreit from Auck- 

. . lantfcTh* Rrat OnfrOay Intoma- 

■ . donal between'England and New 
Zealand. T^RaningrThe Gros- 

. -venar Insurance Chase. 135 
; - Table Tenote? ThoEnglteh Open 

- ‘-a . front the National Indoor Arena,.. 
t.B tofltofltanv .1J»ftaPtas: The 

Vk4or Chandler Handicap Chase 
■ fipni Ascot; and^ 2.15 Latf- 
... -fe^«!»ilandHap HuTdlefrofn Leo-. 
. .pwdBtmim. 225 TaMa Tennis; 
Fbrfter covert««. 255 Rugby - 
League: The Regal Trophy Final 
: '. ‘ from Central Park. Wigan. S.45 

‘V.'FWBWl Hatf-Bime.^425 Rnal 
.'i k Scord. TUnlei may vaiy. 

0.15 ftetfoMri H ew r and Sport 
OJtO OnetoWn- ' 

MO naafs Hems* Party. Don Hender- 
■ sontromThe Paradise Club is '. 

. Noef Edmonds's special party 
ptMSL' - 

M»5g liwli. New^ertea. Jim 

■ Owddson with Jimmy White, Cliff 
ThoftNimand.WarreirKlng who 

- cdrnpmetnlhissiTooter-baaed 
- generarknowtedge quiz. . . 

7.10 The-Paul DanMs Magic Show. 
7JM Moon and Sea. When a-aerial . 

- -murderer strikes in Kent, the key 
MoMsflrueeome activities 
■ - appears to be astrological. Star- 
.. ring Mifllcant "Martin and John . 

- .*Mmi with:a guest appearance 
' by Anthony Valentine. 

- 8-90 News and Sport Weat her. 
suiO Thrt'e UM 

MO sm bIbN CaBar.New series. Alter 
‘ • abeauttfuf girl, wins a dale with . 

Jack~afa charily-auction, her e»- 
.refaawnatee begin todfe In suapl- 
...<•' . cfota circumstancea. Starring 
. Gary Cota. 

lOAO FBnc Marathon Man. The younger 
brother of an American agent 
■••• finds hknaeff rabcedtipin a 

deadly and violent plot to retrieve 
7 stolen diamonds! Thriller starring 
Duetln Hoffman and Laurence 
-■ Olivier (1876). =* * -. 

IXvOO Weather. 

1SL«dose. ‘ . - .V. ' “ ’ 


J 148 Open University. 11.05 I’d Ufca in Teach 
the World to Stag. 1MB Film Tin Shooting 
starring Jack Mehoteon and MDlle Peridm. 140 
.pm Helm and Graces. 

1.SO Natwork East 

240 Mahabhand. (English subtitles). 

140 i=am: Henry V. Sir Laurence Oliv¬ 
ier's acclaimed film version of 
Shakespeare's play, which 
includes colourful battle scenes 
as the King at England defends 
hls.lwnour against the French. 
OUyier stank with Robert Newton, 
Renee Asherson and Leslie 
Banks (1845). 

OM World Derts Championships. The 
._ ‘ Rnal. 

MO Crufts 82. Angela Rlppon and 
Peter Purves present live cover¬ 
age of the famous dog show from 
the Birmingham NEC. The first 
three groups to be Judged are 
toys, utilities and gundogs. 

. TjO» News ad Sport; Weather. 

740 T ortel i er Me st e r c l es s . Featuring 
the brie Paul Tortelier coaching 
students through the Elgar Cello 
Concerto. First shown in 1974. 

848 The Secret LUO of Alban Berg. 

Revealing portrait of the Austrian 
composer who had an affair with 
a married woman. Including loot- 
age of an unpublished document 
that has become a blue-print for 
understanding his music. 

845 Mcwtng Pictures. Profile of Joe 
Eszterhaa, reputed to be the 
highest-paid and most controver- 
. slal screenwriter In the world. 

. Plus an Interview with martial 
aria femme fatale. Cynthia Roth- 
rock, and a look at Bertrand 
Biter's latest surreal comedy, 
Merci La trie. 

840 Film: Jagged Edge. A female law¬ 
yer is hired to defend a wealthy 
newspaper publisher ac cuse d of 
- the savage murder of his wife. 
Tense thriller, starring Jeff 
Bridges and Glenn Close wHfi 
Robert Loggia and John Dehner 
- (1985). 

1145 Darts World Cftwnpfonshlpa. 

' Highlights of today's final. 

1840 Ctosa. 


‘-• T ‘ -fft 
vnaofi 


■ s ■■■•««• 

: ■•iru-ri- 

' " r 


MS Ttaa ChMtws.44S Ttw Four Gnat Sw¬ 
ims. 8.10 Nan. .t.15 Osttng Througb. MB 
This Is the Day. 1S40 Sw.Hseri 1048 Dmtoch 
Dhakt 10JB Fist Fsasta. 1140 Otto Print 1140 
SkDtshop. . _ .■ . 

ISLOO Ptey a Sate. 

124M Country BHe- ■„ . .. 

1248 Weather far FOrtnare. . 

140 News;: Paredfae. Starring Lee 
Horsley. 

1JK> : Cartoon. . 

5X10 BsstEndera.. 

MMCohanbo: Mow VoaOw Him. 
Starring Peter Fai*. 

MB BOsbaclL Julian Petttter with the... 
" righFkHafriy.progiiamine.for 
• viewers. - -L 

54NI The Cfothee Show. New footo for 
the now year. .•■•.• ... 

&40 Andques Roadshow. Ppreotaln 

oats, a rare bronze Janflniare and. 
a model atfp are among the 
deUghts to be found when Hugh 
Scully and 1 the Roadshow experts 
.vfatilCteethorpee. : 

6.18 Play It Safa. Antieka Rios looks at 
. waysto.prevaot c fa Udran’aacol- : 
dents |n the home. 


640 Songs of Pr a le e. Jdartin Bashir 

--vteltsStDavkFBHaJI. Cardiff. 

7.« ’Aflo 'Aid New sertea. 

Tw4S Lovsfey/New series. Starr ing lan 
McShane andPhylfls Logan. 
B^SAsHflW Ooaa By. New amles. 

; Romantic oomedy by: Bob Larbey, 
starring Utidl Dam* and Geoffrey 
Rainier. • 

SJBS A Wme to Danee. New bsrias. - 
Throe-part tale about a turbulent 
. love affair Ih a smalltown ln - "■ 

. Cunforta- Starring Ronald Pickup, 

. •. Dervis Kirwaa, and written by 
MeivynBraflgr'' 

HUM Him ■»< Weather. 

10l 20 : Everyman. Dissident Iraql wrfter 
Kahah -Maktya has found security 
. fitee which substantiate the 
charge of war crimes during the 
... Guff War. “Everyman uncovers a 
- campaign to extemthurie bun- 
... dreds ot thousands of Kurds. . . 

1U»TheNobelCentury.While ...... 

\ IRsrature flourished after World 
■". War One, sclentfflc effort was 
being directed towards a deadlier 
. purpc ee; -Th e -Nobef Century . 

tXJSO th* Bhf at rHflhL Palrk^c Moore 
■' vtaito the alto of the Keck refleo- 

• - tor, the roost powertul tetesoope 
inthe'wortd.. 

1 S-SOMehabharaL (English eubtiffea). 
l-AO WeMbec. 

1-05 Ctoee,; •...-. 


74B But Flrat This On Vmtt Hallo Spencer. 748 
Pteydeye. 848 Babar. 040 Telling Tales. 048 
The Legend of Prince Valiant. 8.10 Blood and 
Honey. 040 Dofsndars of the Earth. 090 Blue 
Pstsr Omnibus. 1040 Stranger*. 1148 Bex- 
pops. 1140 The 0-Zone. 1240 Film: The Cour¬ 
age of Lassie. 

1-SO FBnr There Must be a Pony. A 
faded Hollywood star and her 
teenage son are low on cash and 
' fivfng on dreams, until a new 
man enters their lives. Meto- 
' drama, starring Elizabeth Taylor, 
Robert Wagner and James Coco 
(1888). 

- GUOO Opera ffeesorr Wozzeck, based 
on the. play by Georg Buchner. 

~ The English National Opera's 
. production by David Pountney of 

- one of the greatest operas this 

- century. Simultaneous broadcast 
with R3 l 

440 Greet Sporting Momerris. Arnold 
Palmer against Peter Thompson 
In the 1967World Matohplay 
■' Tournament' 

SjOO Rugby SpeetaL Bath v Leicester. 

■' Pius preview of the start of next 
week's Five Nations Champion¬ 
ship. 

5410 8kf Sunday. The Men's Downhill 
from Garnttoch-Parterddrcften. 
Bavaria. 

•48 The Money Progr a mme. Private 
health insurance has become a 
standard feature of company 
perks, but companies providing it 
are under pressure from 
Increased claims and rising 
costs. Rory Cel tan-Jo nes reports 
on the ambitions of Norwich 
Union, which seeks to offer cut- 
- price private health packages to 
the masses. 

: 7.15 Crtrifs Ob Supreme Ctampton. 

- Live coverage of Beet in Show 
. and the coveted Supreme Chanv- 
plon title. 

8,15 Signs of the Time*. 

845 Trying Timas. New aeries. 

SlSS IHd Vbu See7 Jeremy Paxman is 
Joined by Gtenys Klnnock to 
review Otherwise Engaged - a 
Channel 4 documentary on how 
. . . women In the Welsh valleys 

-enjoy a night out Paul Jackson, 
comedy producer, gives Ws ver¬ 
dict on the outrageous Jerry 
Sadowftz In The Pan Bearer's 

1045 Fhc Ir on ws ed. Drama, with Jack 
Nicholson and Meryl Streep 
11987). 

1S40 CIOM. : 


LWT 


840 TV-wn. 845 Motofmouth. 1140 The fTV 
Chart Shaw. 1240 pm The Munstora Today. 


ITN News; Wcafter. 

LWT News; Weather. 

Saint and Graavsfe. Ian and 
Jimmy present highlights from 
the querter-finate of the Rumbe- 
fowa League Cup. and report on 
the draw for the semi-finals. 

The Day. 

SU Tips. The second In the six- 
part series giving advice to both 
beginners and advanced skiers. 
C o h blee to n os , Co t ta ges and Caa- 
ffaa. Transports of Delight. 
Snooker - The Mercantile Credit 
Classic. Nick Owen Introduces 
the flrat of two sesatona which 
decide the winner of this year's 
first tournament 
Results Service. 

UN News; Weatimr. 

LWT Now* Weather. 

10 Sharp! Presenter Pat Sharp 
with IBgei Bonn and latest pop 
Sensation Cicero. 

Bsyw e t o h. 

Blind Date. 

Barrymore. 

toe pecior Morse. The dour detec¬ 
tive finds romance in an unlikely 
setting as he investigates the 
suspicious death ot a woman 
deacon. John Thaw and Kevin 
Whalaly star, with'guests Maurice 
Denham, Peggy Mount and Mag¬ 
gie O'Neill. 

ITN News; Weather. 

LWT Weather. 

The Trouble with the FfMee. A 
selection of monochrome memo¬ 
ries are brought to life by Mich¬ 
ael Aspel, and a studio of Fifties 
stars take a look at the best TV 
and films of the day. Guests 
include Raymond Baxter. The 
Beverley Sisters, Joe Brown. 
Michael Denison, Lonnie Done- 
gan, Charlie Drake, Denis Hor¬ 
dern, Sir Harry Seoombe, Sylvia 
Sims, Fred Trueman. Bert Wee- 
don and Bruce Welch. 

Snooker - The Msrcantffe Cretffl 
Classic. Nick Owen leads viewers 
through the final frames. 


140 Get Staffed; ITN News Headtoms. 

148 New Music. 

240 Gat Staffed; ITN News HeadUnes. 


2.10 Coach. 

540 American Ci 
445 The Hff Man 
Party. 


and Her New Ys 


SUNDAY 


aee TV-am. 048 Disney Club. 1045 Link. 1140 
Monring Worship. 1240 Encounter. 1240 pm 
LWT News Weekend. 1248 LWT Weather, 

IjOO ITN News; Weather. 

140 Special Friends. The story of two 
23-year-old women with Downs 
Syndrome, whose unique friend¬ 
ship helped them to attain a high 
level of independence; The Day. 

140 Bafcnan. 

240 Dhnaaun. 

UO The Match. Leeds United con¬ 
tinue the quest (or the League 
Championship as they face Shef¬ 
field Wednesday. The action 
comes live from Hillsborough as 
the Yorkshire rivals clash. Hosted 
by Elton Welsby with commentary 
by Alan Parry. 

540 .Bu B seye. 

500 Anhrarf Country. 


545 LWT News; Weather. 

840 Highway. Sir Harry Secombe vis¬ 
its the Exe Estuary and meets 
Rabbi Lionel Blue, naturalist 
Tony 8 oper. and George Prld- 
mora, a Journalist from Exmouth. 

745 You’ve Been Flamed! 

745 Agatha Christie’s Robot Death In 
The Clouds. While watching ten¬ 
nis on holiday In Parts. Poirot wit¬ 
nesses an encounter which 
severiy disrupts his flight home 
to London. Starring David Suchet 
and Philip Jackson. 

545 UN News; Weather. 

1040 LWT Weather. 

1005 The South Bank Show. In Hunt 
the Funk, Lenny Henry goes in 
search of the roots of funk music 
as he traces this style's develop¬ 
ment from its early days to more 
recent manifestations. Guests 
include James Brown. Hammer 
and Bootsy Collins. 

1145 ram: The Am JRBan Story. The 

true story of Ann Jillian who, at 
the height ot her career, was 
struck down with breast cancer 
and fought back to make a com¬ 
plete recovery. Ann Jillian stare 
in her own story, alongside other 
member* at her family (TVM 
1987). 

1245 Cue the Mu si c; ITN News 
H e s d nnes, 

145 The UV Chart Show. 

246 Ftim: A —mult . An art mistress 
helps police solve a rape case in 
an English village. Routine detec¬ 
tive drama, starring Frank Finlay 
and Suzy Kendall (1970). 

440 Pick of the Week. 

040 Soap. 


RADIO 


CHANNEL4 


840 Early Morning. 025 The Sword of Tlpu 
Sultan.(English subtitles). 1848 Dangerous 
Lives. IOlSO Dennis. 11.10 Rotatd the Bend. 
1140 Dramarama. 1248 Littts House on the 
Preble. 

140 Voyage to Ihe Bottom of the Sea. 

240 Him: Twelve O’clock Mgk Dur¬ 
ing World War Two, the com¬ 
mander of a US bomber unit In 
Britain begins to crack under the 
strain. Starring Gregory Peck and 
Hugh Marlowe with Dean Jagger 
and Gary Merrill (1949). 

445 Vetoed Opinion. New aeries. 

Looking at the best of the Chan¬ 
nel Islands' traditional silver¬ 
ware. Presented by Max 
Robertson. 

445 News S um mery. 

540 Scottish Eye. The current affairs 
programme with a Scottish per¬ 
spective returns with a report on 
how high levels of childhood leu¬ 
kaemia hove been discovered 
near chemical waste sites on the 
outskirts of Glasgow.. 

540 Dig. Repeat of the unorthodox 
gardening programme presented 
by Carolyn Marshall. Ralph 
Steadman demonstrates his own 
methods of peet control and Car¬ 
olyn lakes a look round film¬ 
maker Derek Jarman's garden 
with his unconventional nuclear 
(oily. Peter Clough, heed gar¬ 
dener at Inverewe Gardens, 
shows what plants a dinosaur 
garden might have held. 

540 Teenage Health Freeh. 

040 The Wonder Year*. 

740 Defenders of toe Wild. New 
series. In the TaJm Nature 
Reserve In the tar south of Brazil, 
Jose Palazzo heads a team of 
volunteers fighting the Illegal fur 
trade and the hunters of birds 
and animals. 

840 Ame r ic a n FootbeB. The live game 
tonight is the Detroit Lions at the 
Washington Redskins. Plus high¬ 
lights from Denver Broncos at the 
Buffalo Bills. 

1240 Rim: Joyride. Two young couples 
are on the read to Alaska looting 
for adventure, but drift into crime. 
Starring Desi Amaz Jr, Robert 
Carradlne, Melanie Griffith and 
Anne Lockhart {1977). 

2.10 Close. 


CHESS 


CHANNEL4 


840 Early Morning. 940 Woodbine Piece. 1040 
Wagon Train. 1120 Kingdom ot the Oeep. 1240 
pm American Football - Red 42. 

140 FRrk Young Man of Music. Biopfc 
of legendary jazz trumpeter Bix 
Beiderbecke, who finds himself 
compulsively drawn towards his 
music. Starring Kirk Douglas, 
Lauren Bacall and Doris Day 
(1948). 

545 Film: By Hie Light of the Sfivary 
Moon. Sequel to On Moonlight 
Bay. which finds Marjorie's sol¬ 
dier boyfriend returning from the 
war to marry her. Musical com¬ 
edy starring David Butler and 
Doris Day (1963). 

540 For Your Pleasure. 

545 Brookstde. 

640 News Summary; fdghtto Reply 
returns with new presenter 
Sheena McDonald. Including a 
viewer’s report on two pro¬ 
grammes on neo-nazfam that 
ware broadcast late last year, on 
C4's Dispatches and ITVs This 
Week. Also viewers air their opin¬ 
ions on the cuts made by the 
BBC in the film Tire Accused star¬ 
ring Jodie Foster. 

740 King's Cross: David and Goibdh. 
British Rail want to build the big¬ 
gest station in the world, a Chan¬ 
nel Tunnel terminuecum-offloe 
city, but have mat fierce opposi¬ 
tion. Can they win? 

840 Queen - Live at Mtton Keynes 
BowL Screened as a tribute to 
Freddie Mercury who died last 
year. 

040 Dirk Bogarde: By Myaett. Talking 
frankly about the craft of acting, 
Bogarde analyses his appeal and 
describes how he transformed 
himself from a successful mati¬ 
nee idol into a mature screen 
performer. 

1040 Fflsre King and Country. A young 
soldier who walks away from the 
guns during World War One Is 
court-martial led tor desertion. 

The penalty he facss is death. 
Starring Dirk Bogarde and Tom 
Courtenay (1964). 

1140 One Night Stand. With American 
comedian Kevin Meaney. 

12.10 Fan: Lola. There are serious 
repercussions when a cynical 
cabaret singer sets her sights on 
the only honest politician In town. 
German film starring Barbara 
Sukowa and Annin Mueller-Stahl 
(1982). 

2.16 American Football - Red 42. 

245 The Word. 


REGIONS 


mr R5BMMS AS LONDON BCCttPT ATTMtt 

POLLOWTftfl TllBtSv- 

ANOUAi 

1240 Ski Tips- 145 Anglia News. 1JSS Dino¬ 
saurs. 245 Snooker - The Mercantile Credit 
Clasalc. 54S Anglia News and Sport 5.15 Car- 
tPonTlma- 10.15 Raglonal Weather. 

146 Border Haws. 146 Snooker - The Mer¬ 
cantile Credit dasalo. 845 Border News 5.15 
Cartoon Ttme. 

CBCTRAU 

148 Central News 145 Snooker - The Mer¬ 
cantile Credit Classic. 5.10 Central News 5.15 
Central Sports Special - Goals Extra. 10.15 
Local Weatoer. 

GHAIOItti 

1220 Superman. 145 Diary Datea. 145 Motor- 
sport SpeetaL Z33 Snooker - The UercentUe 
Credit Clasalc. 548 Channel News. &.15 Car- 
toon Time . 

1220 Ski Tips. 146 Grampian Headlines 148 
Abeiri 2.15 Crann Tam. US Snooker — The 
Mercantile Credit Classic. 545 Grampian Head¬ 
lines 5.10 Criomagan. 5.15 Culm) Oolnne. 10.15 
Grampian Weather. 
nmiiteffl 

1240 Superman. 1.05 Granada News 1-55 
Snooker - The Mercantile Credit aimak: 045 
Grenada News 5.10 Grenada rip" 1 " Extra. 

HTVs 

1240 Superman. 148 HTV News 148 SU Tips. 
245 Snooker - The Mercantile Credit Clasalc. 
545 HTV We st News and Spor t 

84 8 HTV W alro News' and Sport. 

1240 The Velveteen Rabbit 1.06 Scotland 
Today. 146 Snooker - The Mercantile Credit 
Classic. 4.48 Scots port Results. 546 Scotland 
Today. 0.16 Cartoon Time. 10.15 Scottish 
Weather. 

TSWl 

1240 The South West Week. 145 TSW News. 
148 Snooker - The Mercantile Credit Clawaic. 
845 TSW News. 5.15 Gus Honeybun's Cartoon¬ 
time. 10.18 TSW Weather. 

TVS) 

145 TVS News. 148 Motorsport Special. 24S 
Snooker - TIM Mercantile Credit Classic. 546 
TVS Nears. 5.15 Cartoon Tima. 

TTMKimna 

145 Regional Newa. 145 Snooker - The Mer¬ 
cantile Credit Classic. 845 Northern Life Sport 
Special. 5.15 Cartoon Tima. 

uum 

1240 Blockbusters. 146 Ulster Newstime 145 
Snooker - The Mercantile Credit Classic. 5.18 
LHstar News and Sport 5.15 Cartoon Time. 10.15 
Ulster Newstime 


11.15 Elkon. 1145 Link. 1245 Jack Thompson 
Down Under. 1246 Grampian Headlines. 1.10 
Eye of the Downhill Racer. 2.10 Doctor et 
Large- P 957) 440 Animal Country. 440 Bul- 
kaeya. 840 Scotspart 840 Scotland's War. 848 
Grampian Headlines. 1040 Grampian Weather. 
1145 Prisoner Cell Block H_ 

mimM. 

1245 Cloee to the Edge. 1255 Granada News. 
1.10 Cartoon Time. 145 The A Team. 24D 
Bullaeya. 240 Taylor and McMenemy. 540 Cor¬ 
onation Street 845 Granada News 1145 Pris¬ 
oner Cell Block H. 

HTV) 

1240 West Country Farming. 1245 HTV News 
1.10 German Touring Car Championship*. 240 
HTV Newsweek. 240 Planning the Small Gar¬ 
den. 245 Ca rtoon Ti me. 845 H TV News 

240 Wales on8und8y?24?Caitoon Time. 

scornsn 

1240 Elkon. 12.55 Scotland Today. 1.10 
McCloud- 245 The Greateet Show on Earth. 
(1052) 540 Scotaport- 840 Scottish Action on 
the Eklerty. 845 Scotland Today TO40 Scottish 


1240 TBW Farming Week. 1245 TSW News. 
1.10 Triumph of the Nomads. 248 Children's 
wand. 245 The A Team. S48 TSW News. 1040 
TSW Weather. 1145 The Old Man Who Cried 
Wolf. (1970) 

TVSc 

1240 TVS News. 1243 An Invitation to Remem¬ 
ber. 1.10 The Wonderful World of Disney. 245 
Ski Tips. 245 Cartoon. &4S TVS News. 

TYNE TE ES* 

1245 The Beet of British. 1255 Regional News. 
1-10 Highway to Heaven. 2.10 Out of Limits. 
240 Dinosaurs. 240 The Back Page. 845 
Regional News. 1145 Prisoner Cell Block H. 

ULSTER: 

1240 Gardening Time. 1245 Ulster News 1.10 
Rock Sport 145 Matlock. 240 BuHseye. 240 
River Thames. 540 Coronation Street S4S 
Ulster Newstime 1040 Ulster Newstime 1145 
Women hi Chains. (TVM 1B71) 


1245 Goals on Sunday. 1240 Calendar News. 
1.10 The Spectacular World of Guinness 
Records. 146 Merril'a Marauders. 840 Animal 
Country. 140 Bullseys. 848 Calendar News. 
1146 Scrum down. 


SATURDAY 


SUNDAY 


(fartwre^NUrgtUk: 848' 
“ " retMEWhAnna 

/IfcM' Byl« 
140-Round toe. 


1240 News. 
1246 Cloee. 


-ftJffiRgmfa 
'BoCe.AOO 
444 The 
440 Cinema 
£by : jomr 
_teblfotnees 
■Pfewur^fcOQ- 
?AfrtHwMw- 


£440^ 


■ Coward. 

Pna m The 
_iMixoff-Julie 

*30 Bort^jttjrjjeoa. 


gj§p§S£?f 

ssar!!s?%-'i 


1141 Record fMwa, \ 


W-Boota‘7 

3.8 tSS&iK? 

BAO^UnTOpkdw,\ 
UOVtatatSSte 

3KRBW I *& 


■SC RADIO 4 -V 
.040 News. . 

8.10 Fanning Whek. . 

- 040 Prayer tor Hm Day. 

44$ Weather.. ■ ... 

740 Today. 

.048 W eathe r ,. 

-940 News. 

44$ Sport oo4. 

L 440' Breakaway. 

: .1040 Nwadki Loose Ends. - 
1106 News? ToMflff PoStt* 
"H4ff Ftom-.Our Own 
OormpocrawiL 

- -'040Money Boot • 

:-1244juste JAnutal 

. T24C Weather. V- 
‘140 News. 

IriOAny Q u ea O oo e? ^ 

Yds Shaping ForeoasL 
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Show. 
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1240 (LW) As World Service. 
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020 Morning Edition. 
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748 Sunday Play. 

255 Bart In Philharmonic. 
11.10 Martino Tirimo. 

1280 News. 

1245 Close. 
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255 Weather. 
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845 Weather. 

940 News. 

210 Sunday Papers. 

215 Letter from America. 
820 Morning Service. 

1218 The Arahers. 

11.15 News Stand 
1140 Pick of the Week. 
1215 Desert Island Discs. 
1255 Weather. 

140 The World This 

iti- 1 - 1 

VTWHtfifXI. 

125 Shipping Forecast. 

200 G a rdeners' Question 
Time. 

230 Call the Controller 
071-6804411. 

320 Sunday Playhouse. 

200 The Power and the 
Glory. 

447 The Great Bug Hum. 
540 News Coastline. 

S40 Personal Obsessions. 
520 Shipping Forecast 
525 Weather. 
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2GB Weather. 

1040 News. 
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1240 Newo end Weather. 
1233 Shipping Forecast 
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Science in Action. 1048 in 
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Newsdesk. 11.30 Londres 
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Anything Goes. 200 News. 
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1148 Japan And The West 
1200 Newsdesk. 1238 In 
Praise of God. 


WHEN Bobby Fisher, in the 
1958 game which made him the 
youngest ever grandmaster, 
and Gary Kasparov, in the 1995 
game which settled the world 
title, played Black against 1 e4 
both chose a sharp Sicilian 
Defence. 

Judit Polgar also used a com¬ 
plex Sicilian for the Hungarian 
championship final round vic¬ 
tory which broke Fischer's age 
record. She controlled mazy 
tactics to emerge into a won 
ending. (T Tolnai, White; J Pol¬ 
gar, Black; Sicilian Defence; 
Hungarian chamnionshlp 1991). 

1 e4 c5 2 NfS e 6 3 d-l cxd4 4 
Nxd4 aS 5 Nc3 Qc7 6 f4 6 Bd3 
with o-o and Rel is the usual 

formation. b5 7 Bd3 Bb7 8 Qf3 

NfB 9 Be3 Nc 6 10 0-0-0 b4 11 
Nce2 Na5 White prepares a 
massive central or K-side push, 
while Polgar starts an early 
Q-side action. She avoids Be 7 
and 0-0 which would provoke 
the response g4-g5.12 g4 d5 13 
e5 Nd 7 14 Kbl Black has 
declar ed her intention to castle 
long, so White should open up 
the c file by 14 b3 0-0-0 15 10)1 
with Rcl and c3. Nc4 15 Bel 
04M1 16 h4 Nc5 17 b 3 Na3+ 18 
Kal fB Stoking complications. 
PoJgar’s achievements may 
rival Fischer’s, but her style is 
closer to great tacticians such 
as Keres or Tal. 19 c3 £xe5 20 
fxes Nc4! 21 Nxe 6 Nxe5 22 Qg3 
Nse 6 23 Bi5 Kb 8 24 BxeS bxc3 
25 Nxc3 d4 26 Rhfl Bb 4 ! Better 
than dxc3 27 RxdS+ QxdB 28 
Bf4. Polgar completes piece 


development and aims for a 
won endgame. 27 Na4 RheS 28 
Bf5 Bc 6 29 Bb2 gfi 30 Bbl Bxa4 
31 bxa4 Bc 3 32 Bxc3 Qxc3 + 33 
Qxc 3 dxc3 34 Rcl Rc 8 The c3 
pawn is strong. White's pawns 
are weak. 35 Rf 4 Rc5 36 Rb 4 + 
Sa7 37 Rb3 Recfi 38 Be4 R8c7 

39 Rdl Nc 6 i Not Nxg4? 40 Rd 8 . 

40 BxcS R5xc$ 41 Rb4 Kc4 42 
a3 Rxb 4 43 axb4 Rc4 44 b5 a5 
45 hxg 6 hxg 6 46 Ka 2 Rb4 47 
Rgl c2 43 g5 KbS 49 Resigns, 
The pawn will win a rook. 

Nigel Short has advanced to 
world no 4 in International 
Chess Federation rankings. 
The top places are Kasparov 
2.780 points, Karpov 2,725.- 
Ivanchuk 2,720, Short 2,685, 
Anand 2,670. Polgar's rating of 
2,550, the highest by a woman, 
puts he r in t he top 100 . 

CHESS No 905 


4m 


■ if' a 

:S:*& :f 

n 

25 C-: . 


a b c d e 1 g h 

White mates in three moves, 

(by R Collin. 1939). 

Leonard Barden 
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BRIDGE 


1U0 Katta and Dog. 1J» Calendar Nows. 
Snooker - Ttw Mercantile Credit Classic. &05 
Calendar News. 5.15 Cartoon Time. 18.10 Local 
Weather. 

IJ* JetfirT?LOO fe pr»Oriabrlv > GoK. 11J» A 
Brush with Art 11-30 Dramarama. 12JW Trav¬ 
elog. IjOO Aa| Ka Robin Hood. (1968) £35 Hallo 
Dollyl (1680) 130 Free For All. 

7j00 Newytfdkm Noe Sartwm. 735 Bechlngalw. 
735 Dr Elea 835 Deemonda. 035 QuizbowL 
035 Tocyn Tymor. 1035 Somebody Up There 
Likes Me. (1856) 


REGIONS 


MOSH A3 LONDON EXCEPT AT TIB 


Here is a hand which occurred 
in a duplicate pairs event: 

N 

4k Q 10 7 3 

V A 

♦ A J 6 3 

* K 854 

W E 


W 

4 964 
f K94 
4 10 9 2 
4 10972 


4 852 
4 10 7 6 5 3 
♦ Q8 
4 J 6 3 


1235 Goals Galore. 1230 Anglia News. 1.10 
The Story of Steam. £80 Highway to Heaven. 
230 A Place In the Sun. 835 Anglia News. 
11-05 Smite Jenny You're Dead. (TVM 1874) 

1230 Gardening Time. 1238 Border News. 1.10 
The Crooked Rood. (1984) 235 BullssyB. 530 
Scotsport 135 Border News. 1135 Prisoner 
Cell Block H. 

C EHI H AIj 

1230 Gardening Time. 1236 Central News 1.10 
1001 Wo rid Triathlon Champfonshlpe. 210 The 
Blizzard of Aahhha. 830 Dinosaur*. 838 Cen¬ 
tral New* 1135 The Ann Mien Story. (7807) 

CHANKELi 

1230 Reflections. 1235 Las Francois Chez- 
Vou*. 1230 Tele-Jornal. 1.10 The Wonderful 
World of Disney. 235 Ski Tips. 235 Cartoon. 
235 Channel News. 


s 

4 ASJ 
4 Q J 8 2 
4 E 7 5 4 
4 AQ 

I dealt in the South seat at love 
all, and started off with two no 
trumps on my 20 pniniw, and 
my partner’s raise to six no 
tramps concluded the brief 
auction. At rubber bridge 
North's correct response is a 
Baron three dobs, asking for 
four-card suits to be shown in 
ascending order, but with 
match point scaring the raise 
to six no tramps is acceptable. 
Six diamo nds is a safe contract 
and if South caghPB diam ond 
ace and crosses to king, he will 
make 13 tricks. 

Six no trumps requires more 


planning. West opened with 
the two of clubs. 1 had 10 top 
tricks, another could be estab¬ 
lished in hearts, and there was 
the diamond finesse. Taking 
Bast's dub knave with my ace, 
1 cashed four rounds of spades 
for reasons of discovery. I dis¬ 
carded a low diamond from 
hand. East threw a heart, sug¬ 
gesting a five-card suit, and 
West also dedded to part with 
a heart Now 1 cashed the heart 
ace, crossed to my queen of 
dubs, and led the heart queen 
to West's king. I was sure that 
West had begun with a 3&3-4 
band pattern. West played his 
10 of dubs to dummy's king, 

and J ramp to hand via the 

diamond king, and ca shed my 
knave of hearts. This put pres¬ 
sure on West forcing him to 
part with a diamond. I now 
knew that each opponent held 
one diamond, and that the 
queen was bound to fall from 
one side or the other. Nothing 
exotic in this hand, bat it 
proves that forcing discards 
from your opponents can make 
their hands an open book. 

E P C Cotter 


CROSSWORD 


No. 7,744 Set by DINMUTZ 

A prize of a Classic PeUkan Sonver an 800 fountain pen for the 
first correct solution opened and five nmnerap prizes of £15. 
Solutions by Wednesday January 22, marked Crossword 7,744 on 
the envelope, to the Financial Times, Number One Southwark 
Bridge, London SB1 9HL. Solution on Saturday January 25. 



ACROSS 

1 Keenness of chaps following a 
copper ( 0 ) 

4 Short Greek ladles, surpris¬ 
ingly, provide a model of 
wKoly obedience ( 8 ) 

8 Dive (Dee a brick? ( 6 ) 

10 Jump a fine - possibly four 
( 8 ) 

12 Southern tourist who gets out 
of gear ( 8 ) 

13 New Str. badly Uttered ( 6 ) 

15 But not the Latin author ot The 
Moon and Sixpence? (4) 

16 Speaker's platform in opera 
buffet (7) 

29 Medical disorder which can 
recur (7) 

21 The language when l put on 
new hatl (4) 

25 Put money upfront for early 
school? Alwaysl ( 6 ) 

28 Condemnation of a well-formed 
expression ( 8 ) 

28 But does It give a hoot where it 
prays? (5-3) 

28 Pop a bit off at Hereford? (5) 

30 Like Jock’s horses being diffi¬ 
cult - steering is awkward ( 8 ) 

31 Places often visited, like uni¬ 
versity In Hampshire ( 6 ) 

DOWN 

1 Union had trouble overthrow¬ 
ing row ( 8 ) 

2 Unlikely condition of faun trem¬ 
bling before an attack? ( 8 ) 

3 Excused, discharged and let off 
( 8 ) 

6 Chamber in which Othello 
retired (4) 

0 Approval of coercive measure 
( 8 ) 

7 Abandons holiday covering the 
south ( 6 ) 

B A city individual, no matter 
who ( 6 ) 

11 Down-payment b retained by 
store (7) 

14 Ran round beam being painted 
P) 

17 Group of ten books corrupting? 
( 8 ) 


IS Double feature of health (44) 

19 Weapons of companies taking 
in auditor (B) 

22 Arrive for a paper-round ( 6 ) 

23 Hound reveals black bird of 
prey ( 8 ) 

24 A Scottish engineer retired 
with no capital ( 8 ) 

27 Square triumph for Remus, for 
example (4) 

Solution to Puzzle No.7,748 


□□□□□□□HCJQB HDD 
000000130 

□□□□a qddqgdoqb 
□ □□□□□□□ 
□□□□SOE3QQ QQQHD 

□ D ID □ □ E3 E 
□□□□□HU LIU] LIU 

□ QQ ana 

□ann nujotanan 

□ a n a u a a 

□□□□□ arnuQnoQUQ 

□ h ij u u □ ni n 

□□□□DQHIHB HDOHO 
000001300 
□□□ □0DQHQC3DC3DO 


Solution to Puzzle No.7,733 


□ □HHD0DD 
□□□OBDO HQDQQDD 
000130000 
□aDOUl HHQHC3HGH 

□ Q 0 □ Q □ □ 
□aaaaaoHHE □□□□ 

□ □ □ □ n □ 

□□□0 DBaatiaEnED 

□ □ □ □ u □ u 

□□□□BOOH DBEEH 

□ □□□□□□□ 
000BDna □BDHEQEI 
aaQBHHBB 

□□□□□BDHEBBn 


C.K. Alien, Prudhoe, North¬ 
umberland; R. Fratrepietro, 
Bridgewater. Connecticut. 
USA; T.G. and Mi. Miles. $car- 
isbrick. Lancashire; G. Smith, 
Sin Alesha m. Berkshire; Mrs J. 
Smith, London SW14. 
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Big Mac cure for eastern Europe 

John fVillman dreams of creating a charity which spreads capitalism 


I F CAPITALISM is such a great 
system, why can't it do more 
to help those who want to sign 
up for it? I ash the question 
because we Cat cats in the West 
seem unable to offer any construc¬ 
tive advice to the peoples of the 
former Soviet Union on how they 
can board the gravy train. 

Most western economists sound 
like Mr Punch's Irishman who, 
when asked the way to Dublin, said 
that he would not start from here. 

Capitalism may have defeated 
communism in the battle of ideas. 
But for the ordinary Muscovite In 
the bread queue, capitalism = price 
reforms - hyperinflation plus civil 
disorder. 

Liberal democracy is unlikely to 
be victorious in the circumstances. 
If darker forces prevail, they will 
have access to the Soviet nuclear 
arsenal - so we all share a vested 
interest in encouraging wealth and 
happiness east of the Vistula. 

Now I am well aware that inter¬ 
national capitalism Is not a multi¬ 


national corporation which can 
expand into new markets like IBM 
or Unilever. But some sort of con¬ 
sortium needs to be assembled with 
extraordinary powers to direct 
resources towards easing the suffer¬ 
ing or the Soviet peoples. 

Its mission statement would be to 
sponsor projects which improve the 
lives of ordinary men and women, 
encourage virtuous economic 
behaviour and spread understand¬ 
ing about the mysteries of 
capitalism. 

For example, McDonalds might be 
commissioned to open a hamburger 
restaurant in every city in the Com¬ 
monwealth of Independent States. 
The demonstration effect would be 
considerable for millions of Rus¬ 


sians whose only experience of eat¬ 
ing out is the works canteen or Res¬ 
taurant No 4L 

1 would expect useful spin-off 
from McDonalds licking the local 
suppliers into shape. And the nor¬ 
mal staff turnover in hamburger 
restaurants would swiftly create a 
cadre of young people skilled in 
keeping customers happy. 

Action is also needed in the 
energy sector to keep the oil 
flowing and the lights burning. 
There are plenty of western oil 
contractors with experience of man¬ 
aging oilfields and refineries in 
worse circumstances than yet 
obtain in the former Soviet Union. 1 
would send them in. offering 
incentive payments for keeping sup¬ 


plies flowing and modernising 
installations. 

Some imaginative thought is also 
needed to modernise internal trans¬ 
port systems - especially the rail¬ 
ways. which are die main way of 
moving freigh t . Indian railway man¬ 
agers should be appointed to run 
the Soviet rail system. As my col¬ 
league Quentin Peel has pointed 
out, they are better qualified to run 
an ageing railway under adverse 
conditions than, say, SNCF or DBB. 

Then there is the challenge of 
beating swords into ploughshares - 
switching productive resources 
from the bloated arms industry to 
producing consumer goods. The 
70,000 General Motors staff about to 
be made redundant in the US 


should be offered lucrative 
short-term contracts to convert 
Soviet tank factories Into making 
lorries, vans and other useful 
vehicles. 

And to encourage the Soviet 
armed forces to stay out of politics. 
International Capitalism PLC 
should pay their wages for the next 
six months. For a modest outlay (at 
current exchange rates), this would 
give the new governments of the 
independent states breathing space 
to establish their own structures of 
law, administration and taxation. 

Naturally, the offer should be 
conditional on all nuclear warheads 
being handed over to the UN by 
next Wednesday. 

F inall y, the recession has left 


western computer manufacturers 
with stockpiles of unsold PCs which 
are rapidly losing their appeal in 
home markets as technology moves 
forward. I would snap them up at 
cost and give them away free - 
with accounting software and 
spreadsheets - to schools, research 
institutions and every ente rprise 
which claims one- The sooner every 
would-be entrepreneur in the CIS is 
playing Lounge-suit Larry on an 
Amstrad, the better. 

Expensive? Not in comparison 
with what has been spent on mili¬ 
tary containment since 1945 - or 
on the likely cost if increasing mis¬ 
ery leads to anarchy and civil war. I 
would have thought that about a 
tenth of the NATO budget would be 
enough to fund these pump-priming 
exercises. 

The fact that some of these ideas 
will also produce work fo r we stern 
companies is an added attraction. 
How better to dig ourselves out of a 
recession than by spreading the 
capitalist message? 


I F HE had stuck to his first 
profession of quantity sur¬ 
veyor he could have gone an 
playing rugby for Rosslyn 
Park on Saturdays and jazz 
piano and vibraphone for extra 
money In the evenings. 

But he could not stand the 
apprenticeship. He tried to escape 
by volunteering for the Fleet Air 
Ann, only to be told his eyesight 
was too poor. 

When release came, with 
National Service call-up, it was too 
late. He was now under the influ¬ 
ence of the early CND and of the 
philosopher Bertrand Russell - 
every one of whose books he had 
read - and declared Wmseif a con¬ 
scientious objector. 

The tribunal sentenced him to 
two years and 60 days' alternative 
service. He complied by becoming 
first a hospital porter and then a 
' ' worker. 


By this time, the youth who had 
left school at 15 with only a “prae- 
ceptor’s senior certificate" because 
his father could not afford to keep 
hhn an, was feeling the weight of 
his lack of education. During his 
bakery lunch-breaks he studied fra* 
*0* levels and ‘A’ levels. Encouraged 
by an academic friend, Sheila Jones, 
a founder of CND, he got into Uni¬ 
versity College, London, to read 
psychology and logic (Russell's 
influence again). He was 25. 

Last year, Philip Johnson-Laird 
was elected a Fellow of the Royal 
Society in London, one of the oldest 
and most prestigious sofentifir bod¬ 
ies In the world. 

The citation reads: “Distin¬ 
guished for his contributions to the 
psychology of reasoning and lan¬ 
guage. His suggestion that the lexi¬ 
cal meanings of words could be 
treated as computational proce¬ 
dures supports the views that com¬ 
prehension Involves the construc¬ 
tion of mental models, and that 
reasoning lies In their 
manipulation.” 

In short, Johnson-Laird's work Is 
to think about thinking. 

But be no longer does it in 
England. Like about 10 per cent of 
the Society’s British-born Fellows, 
johnson-Laird works In the US. 
After posts in London, Sussex and 
Cambridge, he succumbed three 
years ago to repeated invitations to 
migrate with his wife Maureen 
(“Mo") Sullivan and their two chil¬ 
dren to Princeton, New Jersey, 
where he is Professor of Psycho¬ 
logy. 

When I first met him, the former 
baker’s boy was tapping something 
Into a small computer in the front 
room of his neat, colonial-etyle 
house just off the university cam¬ 
pus. He was teaching the computer 
to improvise modern jazz. He 
explained that he was writing a pro¬ 
gram to make explicit a theory 
about how people create: the com¬ 
puter input consisted of symbols 
denoting musical chords and the 
output an improvised bass line such 
as a jazz pianist might lay down. 

I asked aim to describe his scien¬ 
tific quest 

“I am interested in how the mfrid 
works. I want to put forward theo¬ 
ries about it - what it is doing and 
how it is doing it - rather than 
what various neurons in parts of 
the brain are doing. 

“My topics are how people rea¬ 
son, bow they understand and use 
language, the nature of conscious¬ 
ness and emotions, how people cre¬ 
ate new ideas.” 

It involves laboratory experiment 
and computer modelling. The point 
of the model Is to make the theory 


Private View 

The conscientious baker’s 
boy who used his loaf 


Christian Tyler meets Philip Johnson-Laird, psychology professor at Princeton 



more nxpHrft, therefore more test¬ 
able and more useful, and also more 
open to other scientists’ scrutiny. 

“The model sharpens up your the¬ 
oretical Ideas. It prevents you bull¬ 
shitting. If you can build a com¬ 
puter program of it, then you’re not 
taking too much for granted. We 
must try and esrape from the web 
of words and pin down what, for 
instance, Freud really meant by 
'repression’. It’s vary problematic." 

Johnson-Laird doubts whether 
science will achieve an explanation 
of human consciousness to his life¬ 
time. He is a more hopeful of crack¬ 
ing the code of creativity. There are 
different sorts, he said. “It is reason¬ 
ably easy to understand how people 
work in some well-defined genre: 
composing a Wordsworthian son¬ 
net, for instance, or wwViwg a chem¬ 
ical assay - or jazz improvisation. 

"Then there is the process 
involved to making a new piece of 
science, Uke the Jump from Newto¬ 


nian to Btastefarian mechanics, or, 
in painting, the shift from Impres¬ 
sionism, through Cezanne, to Cub¬ 
ism. Nobody, in my opinion, knows 
anything about how that’s done. 
Maybe it's never going to be 
answeredJt could be that it’s essen¬ 
tially magic.” 

But Johnson-Laird thinks he has 
an answer to the controversy about 
whether there are universal rules 
for reasoning or whether the crite¬ 
ria fin: rationality are local to cul¬ 
tures in their own place and time. 

“Take an African tribe that 
believes to witchcraft One view is 
that these people are making mis¬ 
takes to thinking . Another is that 
yon have to investigate what their 
criteria are and them you discover 
they are not I think the answer is 
that there is indeed a universal core 
of what It means to be rational But 
there is not a set of working princi¬ 
ples, so we do actually make er r or s 
in reasoning." 


Why did you come to America? 

Johnson-Laird applied a psycho¬ 
logical test to his answer. “What I 
say may be just rationalisation. 
Social psychology shows that people 
are not aware sometimes of the true 
causes of their decisions. At the 
time I suppose it was a gut 
reaction." 

I wondered how much of his disll- 
hatonmant was party political. 

Did Bertrand Russell shape your 
youthful views? I asked. 

“I went to a Me thodis t public 
school and I suppose I had imbibed 
standard Tory party views about 
things, I remember to 1956 going to 
Trafalgar Square to hear Nye 
Bevan, when he made his famous 
‘Eden must go’ speech. I was 
stunned by his oratory. He got 
100,000 people to charge down 
Whitehall, pursued by the mounted 
police. But why I read Russell, I 
don’t remember.” 

Did you count yourself a Left 


winger? 

“I was sort of moving to that 
direction.” 

What do you count yourself now? 

“1 would count myself a demo¬ 
cratic socialist ” 

Did you come to America because 
the money was better? 

“Certainly it was a large salary. It 
would be hypocritical to deny that 
money was a factor. But I would 
hate readers of the Financial Times 
to think that by coming to America 
they are suddenly going to get rich. 
Ton get paid a lot mare money, but 
you pay a lot more money. Our 
daughter is at university and that 
costs a lot I’m living to. a amalkw 
house, driving basically the same 
car and.. .anwyay, my life isn't 
really about making money." 

Among the reasons he gave were 
restlessness, the presence at Prince¬ 
ton of psychologists with whom he 
wanted to work - and vice versa - 
and government cuts at the begin¬ 


ning of the Thatcher decade. 

“I so bated what happened to uni¬ 
versities as a result of the cuts. la 
many ways it was not so much the 
lade of resources, but what it did to 
people’s morale. Money became the 
subject of conversation. Wherever 
you went, people would ask you 
how were you coping. 

“When I was professor at Sussex I 
had a traumatic year as chairman 
of the faculty. It was the worst year 
of my Ufa. ft got to the point where 
we wondered whether we would 
have enoug h money to bay the feed 
Cor the - wmninia tn the laboratory. 

“There is a saying to American 
jurpiderne that Thatcher did more for 
American universities than any¬ 
body since Adolf Hitler. Now that’s 
a gross exaggeration. But it would 
be Interesting to look at what's hap¬ 
pening to people In their later 
career. It's not lust a matter of 
counting heads.” 

Johnson-Laird said fewer of the 
brightest undergraduates were tak¬ 
ing PhDs because there was no 
obvious academic career in Britain. 

Perhaps, I suggested, the govern¬ 
ment correctly took the view that 
nmufcwtifff institutions had become 
bloated and Inefficient. Wasn’t 
there some productivity gain to be 
made? 

"There’s always a proportion of 
dead wood to any walk of Ufe,” he 
replied. “The question you have to 
ask is whether measures of produc¬ 
tivity are ap propriate to universi¬ 
ties. With undergraduates yon 
might want to counx heads, but the 
other thing, dearly, is research.” 

C harles Darwin, he 
added, bad spent years 
researching Origin of 
Species and would have 
felled any modem pro¬ 
ductivity test applied by tbs Univer¬ 
sities Funding CouncfL “My philos¬ 
ophy is — and this has nothing to 
do with my socialist leanings - if 
you really want to get good 
research out of people then you 
shouldn’t have them looking over 
their shoulder to see whether they 
are still going to have a job to a 
year’s time. People have got to Ad 
that they can sit around - maybe 
not quite as long as Darwin did - 
hut at least not feel that press u re. 

“The thing in Britain is that the 
politicians continue to run it as 
though it was a super-power, spend¬ 
ing for example vast sums of money 
cm the Falklands War (which inci¬ 
dentally I regarded as unnecessary) 
and still spending money on main¬ 
taining a rmame nts. 

“My feeling about Britain is like 
Bertrand Russell’s, who drew the 
analogy with Holland's loss of 
empire to the 17th century. The 
great things about Britain are the 
ideas the British have contributed 
to the arts and in the sciences. The 
universities are not the only place 
where this happens: Pm tuTkiwg 
equally about the Royal Shake¬ 
speare Company, the National 
Theatre, the art schools and so on. 
But we should put our money 
where our strengths are. 

“ft’s so easy to mess a system up 
and so hard to get it back to run¬ 
ning order. The worry is not what’s 
going to happen in the next five or 
ten years but what’s going to be 
happening - maybe hoe in Amer¬ 
ica, too - in tire long term. Wfll 
British universities survive to be 
productive and creative in 2S years 
time?” 

Do you see yourself working in 
Britain again? 

“Maybe. At the moment we are 
both very happy here.” 


All at sea in the America’s Cup 


W ESTERN diplomats are 
not the only people 
agonising over what 
parts of the former 
Soviet union to recognise and legi¬ 
timise. In San Diego, officials of the 
forthcoming America’s Cop are hav¬ 
ing to choose between rival entries 
from Leningrad - now St Peters¬ 
burg - and Moscow, 

With only two weeks remaining 
until the first races of the three- 
month challenger elimination 
series, the St Petersburg group have 
a registered, paid-up Cup entry, but 
no boat, while Moscow has air¬ 
freighted its hi-tech 75 ft sloop to 
Califor nia but has no IOCUS Standi 
with the regatta’s authorities. 

Tom Eh man, chief executive of 
the America's Cup organising com¬ 
mittee, has written to the two sides 
urging the obvious compromise. 
However, a nation unable to agree 
on who controls its Black Sea fleet 
is in no hurry to harmonise over 
the America’s Cup. 

which brings one to the Croatian 
challenge. CTne perfect correspon¬ 
dent to cover this year’s America's 
Cup would be Lewis Carroll). 
Named Zara after an ancient Dal¬ 
matian city, the wooden boat - all 
other competitors have used carbon 
fibre construction - has readied a 
boatyard in Venice, courtesy of an 
Italian sailing enthusiast and fairy 
godfather named Marcon CantonL 
There Zara is likely to remain. 


The Yugoslav war and Cantoni’s 
finances make that a near certainty. 
The America’s Cup has always been 
an event for dreamers and roman¬ 
tics, but they need deep pockets. 

The actual racing begins next 
Tuesday when the two defender 
syndicates meet for the first of doz¬ 
ens of races between Stars & Stripes 

and America \ Stars & Stripes is 
skippered by Dennis Conner, the 
Cup's answer to Jack NicUaus. No 
man has won the trophy more 
times, or expended more time and 
energy on its pursuit. 

Against him is ran grab, a patri¬ 
cian East Coast oil billionaire who 
took up yacht racing only in the 
mid-1980s. So for Koch has built 
three of the new America’s Cup 
class yachts (one in complete 
secrecy at a US aerospace facility), 
acquired a 200-strong payroll and 
spent more than S50m (£27.4m) of 
ms own money. 

Koch’s obsession has become wor¬ 
thy of a gothic novel, in particular 
since he declines to let a profes¬ 
sional helmsman take the wheel 
and intends to steer himself. It is 
owner participation without prece¬ 
dent at this level erf sport Does the 
Aga Khan ride In tire Prix d'Arc de 
Triomphe, Gianni Agnelli drive a 
Ferrari at Monza? 

“It’s Uke letting Lee lacocca race 
against Mario Andretti," si g he d one 
of Koch’s crew daring a recent prac¬ 
tice regatta. Not that tire 52 -year-old 


skipper lacks practice, application 
or talent His spare frame, clad to 
habitual white shorts, polo shirt 
and deck shoes, has spent hundreds 
of hours steering the yacht in prac¬ 
tice races frying to lift himself from 
the level of tire scratch golfer to 
someone who can stalk the greens 
with Faldo or Ballesteros. 

Koch is no softie. Five years ago 
he fought his brothers through two 

Keith Wheatley on 
the wonderland world 
of international 
yachting politics 


years of litigation for control of the 
J17bu-a-year Koch Industries. Unfor- 
gtveable allegations wee made in 
court Bill Koch left with to excess 
of 2800 m compensation. 

"Hie whole story would make the 
TV series Dallas or Dynasty look 
like a playpen. It was horrible to sit 
in court opposite your brothers and 
watch your family life disintegrate," 
says Koch. He seems to use the saga 
as armour against those who pre¬ 
dict that the brutalities erf the Cup 
could destroy a rich amateur with 
his ego on the tore. “If I got through 

the court case, then the America's 
Cup should be fairly easy.” 

Of the challengers, who start rac¬ 


ing on January 25, the nalfan group 
n Mom tU Venezia ami the New 
Zealanders are regarded as joint 
favourites. The series of three 
round robins followed by semi-fi¬ 
nals and finals is once more spon¬ 
sored to tire tune of around $10m 
(£5.4m) by the French luggage com¬ 
pany Louis Vultton, now part 
owned by Guinness. 

iZ Moro, skippered and led by 
French-American sailor Paul Cay¬ 
ard, have built a sequence of five 
yachts over the past two years. No 
design stone has been left unturned 
and the group has remained stable 
and purposeful: Anglo-Saxon char¬ 
acteristics that have never before 
featured highly in an Ttatian chal¬ 
lenge for the Cup. 

Confident that Ire has a fast boat 
under his feet, Cayard is focussing 
on another opponent - Catalina 
Eddy. This is a meteorological sys¬ 
tem that begins over the epony¬ 
mous Island off Los Angeles and 
makes San Diego one at tire hardest 
places in the world to which to pre¬ 
dict the weather. Cayard reckons 
that a good many races this spring 
wfll be won or lost by a sudden 
wind shift. 

“What are the syndicates doing to 
minimise the luck factor?,” asks 
Cayard. “With as mnch as §5Gm on 
tire line, is there going to be an 
accurate way to predict the wind?” 
Despite all the on-board computers 
and satellite met data foxed to tire 



shore base, the answer seems to be 
No. 

According to Cayard, boats only 
200 metres apart can often experi¬ 
ence a 7-degree difference in wind 
direction a™ a one-knot tfiffaronfg 
in speed. He calls it scary but, for 
the minnows in tire Cup fleet, this 
may be their chance to step over 
the highly-prepared Italians mid 
Kiwis. 

Spirit of Australia, led by W« 
Murray and Peter Gflmour, who cre¬ 
ated the Kookaburra campaig n to 
the ’86-’87 Cup, Is “poor” in Cup 

terms and r unning nn a flnanHal 

shoestring. Yet Murray’s design 
finesse and Gilmour’s fine intuitive 
helming must make them a good 


outside bet for the challenger finals. 

Of the other European teams. 
France Is the best-funded and pre¬ 
pared but appears to have a «jj©w 

boat and little time to fix it Sweden 

is short of every thing and Spain 
appears to be participating largely 
to celebrate the qutotocentenary. 

Unfortunately, British partidpa-' 
tion consists largely of supplyin g 
gear to virtually every syndicate, 
plus the input of Welsh interna¬ 
tional helmsman Edward Warden 
Owen as coach to tire New Zealand 
team. 

If tire Kiwis win tire Cup, perhaps 
Anglesey will mount a challengefor 
1995? 

■ More Spurt - Page Xm 
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insightful. Which is why, last night, 

I foxed off to Jack, out there to 
Hollywood, the synopses of four 
scripts on which I and my under¬ 
writers, my talented deputies, are 
currently labouring. It is scripts like 
these that will save the movie 
industry. They are tense with cre¬ 
ativity and aimed at family audi¬ 
ences. Moreover, I know a way to 
film all four for less than $ 800,000 
about 1 per cent of what Spielberg 
spent an Hook. .. 

These were the synopses: 

■ The Greys and The Reds: The 
Inside Story of a British General 
Election . The Greys are headed by a 
nice man in glasses, the Reds by a 
loquacious Welshman. Michael 
Caine plays both parts. In the 
run-up, both sides wage an unfor¬ 
giving war of lies, insults and statis¬ 
tics, with five-star general Paddy 
Ashram, leader of the cruelly out¬ 
numbered Third Wave party, mor¬ 
tally wounded in the crossfire. But 
as the pundits analyse tire compet¬ 
ing promises of the (keys and Reds, 
realisation dawns: the parties are 
indistinguishable, their room for 
manoeuvre identically circum¬ 
scribed. 

So the Greys and Reds join forces. 
All minority parties are voted into 
extinction and the Grey-Red party 
wins every seat At once; they 
devalue the pound, lower all taxes 
(except for the royal fondly, which 
is to be taxed severely) and declare 
the rest of the year a public holiday. 
There is delirium to the streets. 

■ Saddam: The Final Reckoning. 
Ennobled and deeply loved, Count¬ 
ess Thatcher still writhes with grief 
at tiie thought of the monster c£ 
Baghdad lurking to his subterra¬ 
nean palace. “He was . my greatest 
challenge," she laments,- “but he 
was snatched from me." So she 
pressures her chums in the off busi¬ 
ness to finance an expeditionary 
force. After weeks* of bloody 
hand-to-hand combat, s«diia» is 
overthrown and Iraq Uboated. T 
have confronted the Minotaur in his 
labyrinth, and I have him,” 
declares the countess as thecamer* 
pass the burning. Skyitoe. . ^\ 

■[The Man From Hyper -Sjoofc As 
alien visits Earth and sets himself 
up as a media mogul. Hehttys-hdn- 
dxeds of businesses. Also soccer 
dubs. He is larger than Ufe.J£very- 
one is afraid of him. But'then ht 
dies, washed from his yacht on* 
blade night. But he is not really 
dead. During his time on Eathhe 
has anassed tttbbn by cbtafoting 

funds between his companies at. 
almost the speed of Hgfo.So. hff; 
climbs Into his spacecraft, and 
returns to his own worid, where ■ 
WOObn is not to. be sniffed at, - 
despite relativity. . . . 

■ The impassible Drum. The story; 
of a British boxer who ; wins- tb# 
world heavyweight title, stifi at the 
early planning stage: there ate 
major credibility problems. 

Late tost night. Jade Valenti.teBg: 
from Hollywood, "Michael bote *: 
to* tiie synopses. They bare feat* 
edy, tragedy, pathos, bathos; MO&r- 
enoes wifi be electrified; They** ' 
Just what we need on tbfo weaty. 
wracked planet" 


: i ■■■ 


I AM FAIRLY ; well 
in with the Holly¬ 
wood . .crowd - 
Arnle. Jack, War- 

nhl MWimte , Jane- 

Diane. All seek iuy 
advice. ■ 
Amte-caltedyes- 

_ __ terday, worried, as 

ever, about box office returns and 
the price of property out towards 
Malibu. 

“Arnie," I carolled, "Ante; tats, 
of course times are hard. Budgets 
are being slashed, star salaries 
axed. The new word on the street Is: 
less equals more, small is beautiful 
But that doesn’t mean you. Ante . 

"With you, more equate^. 
That’s still where It’s at.-Which 
doesn’t mean to say that a gay.lifee 
you, Arnie, political ambitions, 
shouldn't tread warily. You gotta 
watch your scripts, Arate. Ana you 
gotta watch your weight But Maf 
dm, Arnie? Who needs problems? 
Try Series 6 certificates or Ben- 
linked deposits. Or cocoa, Arnie. My 
instincts tell me cocoa. Or just con¬ 
ceivably emeralds, m give you a 
number, a guy in Tel Aviv." 

About the only man in Hollywood 
I haven’t met is Jade Valenti, presi¬ 
dent of the Motion Picture Associa¬ 
tion of America, who sounds to me 
a splendid character, at his best 
when under fire. Which Is just as 
well, given the. mess in which Holly¬ 
wood flnriq itself. 

Is Valenti downcast by Holly¬ 
wood’s downfall? No,, he is not 
“people are not satisfied with the 
dreary plawrihflfttes of. everyday Itv- 
tog,” he irmintaifrHL "Ttioj want to 
be entertained. Which is why Amer-. 
lean movies are wanted and 
watched everywhere on. this weary, 
wracked planet” - 

According to Jack,-Hollywood's 
main problem is that It has 
neglected Its “Unship” with its. 
audiences, offering them ten than it. 
was capable of and less than they 
deserve. But Jack has a message. 
And the message is this: "When 
competition for funding grows.tense 
and the struggle for an audience's 
favour tightens, the creative cum 
inevitably ascends." - 

How true that is, how gteandngiy 
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